
b\ RESIDENCE 

PUONE 731-5957 

1309 WEST SPND AVENUE 
VANCOUVER 0. B.C. 

BUSINL## 
PHONE (604) 682-2701 i 
82 1.602 WEST WASTINOS STREET 
VANCOUVER 2. B.C. 

New Cinch Uranium Mines L t d  , N.P.L., 
Su i te  1402, 390 Bay St reet ,  
Toronto, Ontar io,  M5H 2Y2 

STATEMENT ON ACCOUNT 

Ma1 colm McLean D r i l l  i n g  Contract. 

1,004 ft. o f  B.Q. core a t  $9.50/ ft. $ 9,538.00 
cos t  p lus  items: d r i l l i n g  - 151 man hours a t  $7,50/hr 1,132.50 - machine t ime o f  19 hrs .  a t  31,50/hr. 598.50 - casing shoe( $240.00 l ess  depcn. o f  $120.) 120.00 - casing o f  12 ft. a t  13.45,' ft. 161.40 

u - core b i t  180.00 
cost  p lus  items: mob i l i za t i on  800.00 
cost  p lus  i terns: s i t e  preparat ion - W. Hlima- Vernon D-4 c a t  315.00 - low bed fo r  D-4 c a t  35. Or) - W. Chapot, Lumb.y H.D. 16 1,456.50 - Postel 1 Bros. , Vernon, low bed 123.00 

E.O. Chisholm -- 15% fee charge 2,168.98 - disbursements ( ~ e r  Stmt, # 3) 670.23 
TOTAL EXPENSES INCURRED: 
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CANADIAN DIAMONO DRILLING ASSOCIATION 
STANDARD DRILLlNG CONTRACT 

THIS AGREEMENT made and entered into by and between New Cinch Uranium Ltd. a? 
C z ~ i ~ ~  /&L, '> I L  c ~ 7 / L €  *- 7 

- 1 :  i r  -t- 

hereinafter called Company, and Malcolm MGl-an of 1147 B-1 St- -B.C. 

hereinafter called Contractor 

WITNESSETH: THAT, 

WHEREAS, Company i s  the owner, part owner and/or Operator, of certain properties on which it desires to have 8 program 
drilled and completed and, 

WHEREAS, Contractor represents that it has adequate equipment in good working order end fully trained personnel capable 
of efficiently operating such equipment with which it desires to drill for Company: 

NOW, THEREFORE, the parties hereto, each in donsideration of the promises and agreements of the other, mutually agree as 
follows: 

1. WORK TO BE DONE, LOCATION, COMMENCEMENT DATE, AND DEPTH: 
1 .I Contractor agrees to drill and complete the hereinafterdesignated program in accordance with all provisions hereof 

and other conditions and specifications set forth in the Bid Sheet and Job Specifications, identified as Exhibit A attached 
hereto and made a part hereof. 

1.2 Contractor further agrees to commence operations for the drilling of the project at the location, on the date, and to 
the depths agreed upon in Sections 1 and 20f Exhibi A hersof. 

2. LABOR, EQUIPMENT, MATERIALS, SUPPLIES, AND SERVICES: 
2.1 All labor, equipment, material. supplies and services necessary to the normal operation or maintenance of the drilling 

equipment shall be furnished by Contractor. Additional material, equipment, special tools, supplies and services necessary or 
proper to the drilling and completion of the job shall be furnished a t  the drill site by the party designated in Exhibit A. Should 
tools, materials, apparatus or services, other than those set forth herein or designated in Exhibit A be necessary to the drilling 
of the program, the cost of such tools, materials, apparatus or services and the manner in which they are to be furnished are to 
be agreed upon by the parties hereto. 

2.2 Should Contractor purchase for Company at Company's request any materials, supplies, or equipment which Company 
i s  obligated to furnish under the terms of this agreement, Company agrees to pay Contractor within (30) days after date of 
receipt of Contractor's invoice the actual wst of such materials, supplies, or equipment. Contractor agrees to furnish Computy 
copies of suppliers', vendors*, or third party invoices covering such materials, supplies, or equipment. 

3. FOOTAGE RATE, HOURLY RATE, STAND-BY RATE, BASIS OF DETERMINING AMOUNTS 
PAYABLE TO CONTRACTOR: 

3.1 Subject to a l l  of the other provisions hereof, Company agrees to pay Contractor for the work performed, services 
rendered, and the materials, equipment and supplies furnished by Contractor, a sum computed as hereafter prescribed. 

3.2 For work performed on a footage basis, Contractor shall be paid the rate agreed upon and specified in Section 3 of 
Exhibit A, multiplied by the linear footage of hole drilled. Such linear footage of hole drilled shall be determined in the' 
manner specified in Exhibit A. 

3.3 For work performed on an hourly basis, the hourly rate shall be as agreed upon in Section 3 of Exhibit A. 

3.4 I f  i t  i s  necesqry to shut down Contractor's drill for repairs while Contractor is performing work on an hourly basis, 
Contractor shall be allowed compensation in the manner set out in Section 3(L) of Exhibit A. 

3.5 in determining the amount of hourly time for which Contractor is  to be compensated, it is  agreed that such day work 
time shall begin when Contractor, suspends normal drilling operations being conducted on a footage basis, and shall include 
the time required to restore the hole to the same drilling conditions which existed when operations on a footage basis mre 
suspended. 

4. ACCESS: 
Preparation of drill sites and access roads is the responsibility of th&or&racbr . The Company shall providq 

at no cost to the Contractor, ail rights of ingress So cgross to ell lands that m y  ba ?uquiMd ta W e  tho Contractor to C M t y  

out the specified work. 



5. DRILLING SITES: 

She Contractor agrccs to case and drill on the sites and at angles and aximliths selcctcd by the Company representative and 
to follow tile instructions of the Company represcntative relating to place and time of drilling. 

Company and Contractor respectively agree to comply with all laws, rules and regulations Federal or Provincial, which are 
now or may become applicable to operations covered by this Agreement and any work order issued in connection herewith. 
If any of the tcrms hereof are in conflict with any applicable rule, regulation, order or law of a Provincial or Federai Regulatory 
Body, the terms of this Contract so in conflict shall not apply and the applicable Provincial or Federal rule, regulation, order 
or law shall prevail. 

6. CAVITIES: 

In the event that cavities or loose and caving materials or excessive water flows are encountered of a nature so as to prevent 
the successful completion of any hole, the Contractor does not, under such conditions guarantee to drill to a predetermined 
depth and, in the cvcnt that it becomes necessary to abandon the hole, the Company agrees to pay for such uncompleted 
holes at  the rates herein specified for all footage completed. However, should the Company request that further work be 
carried out in the hole beyond this point, then the Contractor shall continue work in the hole, but such continuing work 
shall be at Field Cost rates. 

7. TIMBER RIGHTS: 
The Contractor shall be permitted to cut and fell any timber on the Company's property as may be required in the course 

of the work hereunder, and the Company shall indemnify and save harmless the Contractor from any assessment for stumpage 
or other charges of every kind and nature whatsoever. 

8. LOSS OR DAMAGE: 

In addition to all other indemnifying provisions contained herein, Contractor represents and warrants that the use or 
construction of any and all tools and equipment furnished by Contractor and used in the work provided for herein does not 
infringe on any license or patent which has been issued or applied for, and Contractor agrees to indemnify and hold Company 
harmless from any and al l  claims, demand's, and causes of action of every kind and character in favor of or made by any 
patentee, licensee, or claimant of any right or priority to such tool or equipment, or the use or construction thereof, which 
may result from or arise out of furnishing or use of any such tool or equipment by Contractor in connection with the work 
under this agreement and applicable work orders. 

Contractor shall be liable at al l  times for damage to.or destruction of Contractor's surface equipment and materials, re- 
gardless of how such damage or destruction occurs. Company shall be under no liability to reimburse Contractor for any wdr 
loss except loss or damage thereto caused by negligence or wilful acts or omissions of Company or Company's agents, 
servants, or employees. 

Contractor shall not be responsible for damage to the hole on which Contractor performs services nor to property of 
Company unless such damage shall be caused by or the result of the gross negligence or wilful misconduct of Contractor, its 
agents or employees, this provision applying to sub-surface damage and surface damage resulting from subsurface damage. 

Company shall be responsible for and protect, indemnify and save Contractor harmless from any liability for injury to or 
death of persons or damage to property (including, but not limited to, injury M the joM growing out of or in any way 
connected with the use of radioactive material in the hole, unless such damage shall be caused by the gross negligence or wil- 
ful misconduct of Contractor, its agents or employees. 

Except as otherwise provided, Contractor will indemnify and hold Company harmless from and against all damages and 
claims for damage by reason of injury or death of persons or damage to property caused by the negligence of Contractor, its 
employees or agents, in the performance of work hereunder and not caused or contributed to by the negligenclr of Company, 
i ts  agents or employees. 

9. CORE: 

The drilling shall be conducted so as to produce as high a percentage of core as the nature of the ground k ing drilled 
shall allow. All cores recovered shall be delivered to the COMPANY at the drill site, carefully marked. 

10. HOLE DIRECTION AND DEPTH: 

The Contractor does not guarantee the direction of the hole beyond the collar nor guarantee to drill any hole to any 
specified depth. The Contractor will however, expend every reasonable effort to complete dl holes to the satisfaction of 
the Company. 

11. COMPANY REPRESENTATIVE: 

The Company will have a representative on site authorized to approve Company charges on a daily basis. 

12. SECRECY: 

The Contractor will not give out any information regarding drill results or permit any access to drill core to any individual 
other than the Compagy's representative, except upon specific permission of responsible officials of the Company. 

13. DISCIPLINE: 

The Contractor shall at a l l  times enforce discipline and maintain good order among its employees, and shall not retain 
on the job any person not skilled in the work assigned to him. 

Any r:rnployces of thc Contractor who are ohjcctionable or unsatisfactory to the Company shall be removed from the job 
and rep1acr:d by an employee satisfactory to tho Company. 

14. LIENS: 

Thc Contractor shall be responsiMc for, find will pay promptly all costs wrd char@?$, incurred by itsclf fot Ijluor, mxhincry. 
tools, transportation, and supplies uld. 



15. PAYMENTS: 

Tlw Company shall pay Contractor for tlic work andlor equipment or materials furnished by Contractor at the rate 
stipuiatetl in tlic work orders provided for herein, subject to the same being accepted by Company as fully complying with 
a l l  the terms, conditions, specifications and requirements of this Contract and such work orders; provided Contractor shall 
have satisfied Company that there arc no liens or claims on or against Company or its property by reason of the operations 
of Coritractor hereunder. Invoices will be submitted.- t ~ j  Ce monthly. Payment to be made ...7 days. . - 
d~ys thCrCJftt?r. Interest on overdue accounts will be charged at- - percent per month. 

Mobilization payment of. $5,000.00 S n advance. 
During the course of the work, the Contractor shall keep the site of any drilling and ct:r~p areas free from accumulation 

of waste materials, rubbish or garbage and upon completion of the work, shall remove all tools, scaffolding, surplus materials, 
rubbish and garbage and leave the working and camp site in a clean condition. The Contractor shall observe and comply with 
all applicable Federal and Provincial laws, regulations and orders relating to prevention of forest fires and sanitation in the 
bush and shall bear a l l  costs arising from any violation thereof. 

17. INSURANCE: 

At any and a l l  times during the term of this Agreemect, Contractor agrees to carry insurance of the types and in the 
minimum amounts as follows: 

17.1 Workmen's Compensation insurance in full compliance with al l  applicable Provincial laws and regulations. 
17.2 Employer's liability insurance in the minimum limits of $ - # 5 0 ~ 0  per accident covering injury 

or death to any employee which may be outside the scope of the workmen's compensation statute of the province in which 
the work i s  performed. 

17.3 Comprehensive general liability insurance with minimum limits of $500!QQL for injury to or 
death of any one person and>.clnn,onofor any one accident and with minimum limits of -mn 
for property damage. 

17.4 Automobile liability insurance covering owned, non-owned, and hired automotive equipment with minimum limits 
of .-$50~,00Lfor injury to or death of any one person and $500rOO0 for any one accident a@ 

$500-,000- propertv damage. 
17.5 All such insurance shall be carried in a company or companies acceptable to Company and shall be maintained in 

full force and effect during the term of this Agreement, and shall not be cancelled, altered, or amended without ten (10) 
days' prior written notice having first been furnished Company. Contractor agrees to have its insurance carrier furnish 
Company a certificate or certificates evidencing insurance coverage in accordance with the above requirements and, when 
requested by Company, to furnish certified copies of all said insurance policies. 

18. RIGHT TO VACATE: 

Upon completion of the work herein contracted to be performed the Contractor shall have the right to remove within 
e masonab&! length of time all temporary buildings and other fixtures including trade fixtures, machinery, equipment ond 
appliances placed by the Contractor upon such lands. 

19. DISPUTES: 

This Agreement and any dispute arising hereunder shall be interpreted and determined in accordance with the laws of 

P r i - t l '  sh-Columbia-- 
In the event there i s  a conflict between the provisions hereof and any papers or documents, which may have been 

executed or passed between the parties hereto in connection with the subject matter hereof, i t  is  understood and agreed that 
the provisions hereof shall be controiling. I t  i s  expressly understood and agreed by the parties hereto that no provision of any 
delivery ticket, invoice or other instrument used by Contractor in setting forth the operations conducted hereunder shall 
supersede the provisions of this Agreement. 

20. FORCE MAJEURE 

Neither Company nor Contractor shall be liable to the other for any delays or damages or any failure to act due. 
occasioned, or causcd by reason of Provincial laws or the rules, regulations or orders of any public body or official purporting 
to exercise authority or control respecting the operations covered hereby, including the use of tools and equipment, or due, 
occasioned, or causcd by strikes, action of the elements, or causes beyond the control of the elements, or causes beyond the 
control of tha parties affected hereby, and delays due to the above causes, or m y  of them shall not be deemed to be r breach 
of or failure to perform under this Agreement. 

21. NOT ASSIGNABLE: 

I t  i s  mutually agreed that this Agreement shall be binding upon and enure to the benefit of the parties hereto, their 
respective successors and permitted assigns, but shall not be assignable by either party without the consent in writing of the 
other party first had and obtained. 

22. MAILING AD~RESSES: 

That any notice required to be given hereunder shall be properly given if mailed by registered letter addressed to the 
Company as follows: New inch Uraniym Ltd. . rU&2! j  -Adelaide St West. 

..,, J< I , ,  2 1 L- I*);+ v , Lr g -P 

TORONTO, Ont . 
or to the Contractor by registcred letter addrcswd or follows: Malcolm McLean, o f  1147 Bidwell St. 

VANCOUVER 8. C . 



This AGREEMENT may be altered only by written consent of both parties hereto. 

23. TIME IS OF THE ESSENCE: 
Time is  expressly declared to bc the essence of this Contract. I f  either party hereto defaults in the performance of this 

Contr~ct of work commenced under work orders as provided for herein, the other pwty has the option to terminate this 
Contract and the work order involved. 

WITNESS the sisnatures of the parties hereto in DUPLICATE ORIGINALS. thisAdav of 

'NEW CINCH URANiUM LTD. (i4.P.L.j 
WITNESSES: 

By: - - 

WITNESSES: 

- r 

By: 



EXHIBIT A 
810 SHEET AND JOB SPEClFlCATlONS 

To: 

Gentlemen: 

We solicit your bid to drill and complete the hereinafter designated project. 

This bid form has been filled in by us to the extent necessary to identify the project, the quantity, and size of core 
desired. If you desire to submit a bid, please complete this instrument in ovary respect, execute the original md two copitr, 
and return to our office at q.t VAnr not ktw than 5 5- A.M.P.M. 

Very truly yours, 

t* - 
Company 

1. INTROOUCTION: 

Minimum footage I ~ O R  f ~ c t  No. of drilfr 1 

Starting date . ? rd  1974 Completion date, lAnl lar)~ 1 fith,-. 

Location (attach map) re 1 -ee D strict .  British Col umbi a 

Access - all  weather road ( 1, winter road ( 1, aircraft ( 1, others specify U i w .  

2. DESCRIPTION OF WORK: 

The work is  to consist of a series of drill holes, drilled at locations specified by the Company. A total minimum footage 
ofAfeet shall be drilled but, total footage may be extended by mutual consent. Holes shall be drilled 
with A 0  Wire1 ine tools producing,11/16diameter core. Maximum depth'of any hole shall not exceed 
. ? n n f e e t ,  and minimum depth shall be,--feet. The Contractor will not be called upon to drill 
any hole at a flatter angle than,& degrees. Measurement of aCI holes shall be taken from the top of the casing 
pipe. If holes of a greater depth than+feet are desired, such drilling shall be performed only upon such conditions 
and a t  such rater as may be agreed upon before commencement of such drilling. 

3. SCHEDULE OF RATES: 

The Company agrees to pay the Contractor for footage drilled and other services performed as follows: 

Depth Intervals 
0 -  5Go Ft. 

500 - 1000 Ft. 
10GO - 1500 Ft. - - F t .  

BO Site 
9.50 J F ~ .  
$ /Ft. 
S; IFt. 
S IFt. 



(b) Casing of Overburden 

Dcpth lntcrval 
0 -  50 Ft. $ IFt. 

50 - 100 Ft. $ IFt. 
. n - s F t .  $10 / ~ t .  

(c) The following services will be provided on an operating Field Cost plus 10 % basis. 

1. Casing of overburden over 25 ft. 

2. Reaming and setting casing for borehole reduction, borehole stabilization, and control of return water. 

3. Drilling caved or broken ground. 

4. All cementing operations excluding setting time but including drilling of set cement. 

5. Wedging of boreholes. 

6. Supplying water to the drill when water supply over 1000 ft. lateral andlor 500 ft. vertical lift 
from borehole collar under non-freezing conditions a d  ft. lateral andlor-ft. vertical lift 
under freezing conditions. 

7. Recovering pipe and/or casing at Company's request. 

Where operating Field Costs are defined as: 

OPERATING FIELD COSTS 

Labour (including ~ u ~ e r v i s i o n ) ~ , p e r  man hour. 

$30.00 
 drill,,^ pumps a d  service vehicles including normal operating repairs,, ., per 6111 hwr. 

Tractor -. Wnn, per hour. 

Water truck (excluding drive0 per hour. 

Pumps for water supply 

Type Operating hourly Rate 

Bean 0.75 

Supplies consumed or damaged beyond use due to site conditions including diamond articles, mud ingredients, 
cement, rods, core barrels, etc. Site replacement value plus %. 

(d) The following services would be provided on a non-operating field cost plus O% % basis. 

1. Setting time for cement. 

2. Delays caused by Company. 

3. Travelling time of crew in excess of minutes per man shift (Labour only). 

Where non-operating field costs are defined as: 

N_O~OPERATING~lELD COSTS 

Labour (including s u p e r v i s i o n ) $ 7 . 5 0 p e r  man hour. 

Drill, pumps and service vehicle per drill hour. 

Tractor * operating per hour. 
not operating , per hour. 

(e) Testing of borehole 

The Contractor, when instructed so to do, shall take any clinometer dip tests dosirod by tho Company. The 
Contractor's charge for such test shalt be et the rate of-+,feet of drilling at the depth where tested. 



if) Transportation and movos 

The contractor would move h i s  men equipment and supplies from h i s  base 
t o  truck unload po in t  and return and re tu rn  from truck load po in t  t o  

$800, oo h4s base f o r  the lump sum o f  , 

(g) Room and board for Contractor's personnel will be provided by Contractor 

Contractor will provide meals for up to of Company's representatives a t  a price of par 
meal. 

Room and board will be provided by Company to Contractor at per man day. 

(h) Core boxer will be provided by &on t rac to r  . Contractor's rates for Core boxes on rite@ 65 per box 

Nominal core length Rate - 

(i) Core Splitter to be supplied by C O ~ D ~ ~ Y  + 

Contractor to supply core splitter at per month. 

(j) Controlled Drilling 

The Contractor agrees to use controlled feeds when requested by the Company. An extra charge par foot will 
apply to all such controlled feed drilling as follows: 

Controlled drilling on Feed at extra pet foot 
Controlled drilling on Feed at extra per foot 

(k) Standby Rental 

It i s  agreed that, a t  the completion of the present active drilling program, the Company may retain the Contractor's 
drilling equipment at the drill area for a rental rate of $1 500,00 per month, per drilling unit. The standby rental 
charge will cease to apply upon commencement of continuous drilling Program, or, on the giving of 8 written notice 
to the Contractor by the Company that the drilling equipment is  no longer required. 

(1) Equipment Repairs 

If it becohes necessary to shut down the Contractor's equipment for repairs while the Contractor i s  performing 
work on an hourly basis, Contractor shall be allowed compensation for such repairs at the appropriate rate, 
The number of hours for which Contractor is  to be compensated shall be limited as follows: 

For any one repair job - 48 hours. 
Total hours per month 



(m) Special Agroements 

Mobi 1 Stat ion payment o f  company t o  contractor,  o f  $5,000.00 

i n  advance o f  cont ract  and the balnce on c e r t i f i e d  completion o f  j ob  by 

companies representative. 

In response to the above request our bid for the drilling of the project hereinabove described is submitted os set forth above. 

Date: 
# 
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