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INTRODUCTION 

The "Sustut" and ad jo in ing  claims l i e  i n  rugged mountainous 

country o f  t h e  Swannell Range, 250 mi l e s  northwest  o f  Pr ince  George, B . C .  

Access t o  t h e  p rope r ty  i s  exc lus ive ly  by h e l i c o p t e r  t h e  l a s t  20 mi les  

e i t h e r  from Johanson Lake o r  Moose Valley. N.T. A i r  runs a f i x e d  wing 

p lane  s e r v i c e  (from Pr ince  George) i n t o  each of  t h e s e  p l aces  t o  smal l  

g rave l  a i r s t r i p s .  A l t e rna t ive  supply rou te s  a r e  by t h e  Mining Access Road 

from For t  s t .  James t o  Johanson Lake o r  up t h e  B.C.  Rai l road cons t ruc t ion  

grade from Fort S t .  James t o  Bear Lake. Heavy f r e i g h t ,  f u e l  and equipment 

have been brought up t h e  r a i l r o a d  o r  road, whi le  personnel  and urgent  

s u p p l i e s  a r e  c a r r i e d  by a i r  d i r e c t  from Pr ince  George. 

SCOPE OF DIAMOND DRILLING PROGRAM 

Af te r  an encouraging reconnaissance i n  19 72, Wesfrob Mines Limited 

decided t o  mount a major,  cont inuing  d r i l l i n g  program i n  t h e  a r e a  during 

1973/74. A camp was cons t ruc ted  at t h e  c e n t r e  of  t h e  proper ty  i n  t h e  s p r i n g  

o f  1973 and subsequent ly t h r e e  machine d r i l l i n g  programs conducted i n  

succeeding summers. 

The s h o r t  summer season,  excessive snow and seve re  weather r e q u i r e s  

t h a t  t h e  opera t ion  be undertaken as  f a s t  a s  poss ib l e  with s e v e r a l  d r i l l  

machines and adequate a i r  suppor t .  S 6 H D r i l l i n g  Co. Ltd. had tl ie con t r ac t  

both years as  they  proved themselves e f f i c i e n t  and reasonably p r i c e d .  I n  

excess  of  20,000 f e e t  of  core d r i l l i n g  have been/wi l l  be completed each 

season. A l l  core  i s  s t o r e d  i n  racks a t  t h e  camp on t h e  proper ty .  



ASSESSMENT APPLICATION AND COSTS USED 

As r equ i r ed  by t h e  r e c e n t l y  modified Mineral Act o f  B . C . ,  

enclosed are :  l o c a t i o n  p l ans ,  copies  o f  diamond d r i l l  logs ,  and t h e  d r i l l  

con t r ac t  and f i n a n c i a l  s ta tements  i t emiz ing  t h e  c o s t s .  The d i r e c t  c o s t s  

of  d r i l l i n g  each h o l e  a r e  presented  b u t  i t  should b e  noted  t h a t  t h e s e  a r e  

only a  p a r t i a l  cos t  a s  camp cons t ruc t ion ,  supply and t e c h n i c a l  s e r v i c e s  

can n o t  be  sepa ra t ed  f o r  i n d i v i d u a l  d r i l l  ho l e s .  Therefore,  a d e t a i l e d  

s ta tement  i s  presented  o f  t h e  composition of  t h e s e  i n d i r e c t  c o s t s ,  t h e  t o t a l  

reduced t o  a  u n i t  cos t  p e r  f o o t .  Invoices  t o  support  t h e s e  s t a t e d  expendi- 

t u r e s  a r e  a v a i l a b l e  i n  t h e  Company's Vancouver o f f i c e  f o r  i n spec t ion .  

Vancouver, B . C.  
J u l y  26, 1974 

G .  Harper 

4fflL D.  H .  Brown, P.Eng. 



DEPARTMENT OF MINES 
AND PETROLEUM RESOURCES - 

MINERAL ACT 
(Section 51 ) 

FORM B 

Affidavit on Application for Certificate of Work 
Wesfrob Mines ............................... Limited 1, 1, - -  B r o  Agent for 

(Name) (Name) 

...-. .. .................. #SO0 - 1112 West .......... P e n d g r - S L . .  #SO0 - 1112 - West Pender S t r e e t  - 
(Addrut) (Addrnrn) 

Free miner's Certificate No 120622 Free Miner's Certificate NO .---.-.- !.??38-- 

May 15/73 Date issued . Date issued --------.---- May 8/73 

make oath and say: 

2. I have done, or caused to be done, work on the Mu-Gzloup---.------.--. 

. S u s t u t  5 - -  A i n e r a l  Claim (s) 

103201 
Record No.(s) . .---.-.- --------------------.--.---- 

56O35 '~ ,  1 2 6 ° 4 0 f ~  Omineca 
situate a t  in the Mining Division, 

21stday to the value of at least -39-,.ODD dollars. Work was done from the .-----.. 

May 74 8 t h  June 74 ........ of 19 ---, to the day of I - . - -  19 

3. The following is a detailed statement of such work done in the twelve months in which such work is required to 
be done. 

(COhiPLETE APPROPRIATE SCCTION(S) A.  8. C. BELOW) 

A. PkIYSlCA!. (Trenching, drilling, tunnelling, and overburden removal.) 

(State dimensions of trenching, open pits, etc., footage drilled, and diameter of hole for drilling.) 
D i rec t  c o s t  I~~~~~-~-~~~!-Invoi-~~e_~_~-r-Ap-p.endix~A) 

--.!_Ma?-~~-z-J~e-~Z.4 -.4.4.4 L-AXTD-DH~~!!.~.~~--= ..-.... 2+Q55.fk ,.. 
I t. 

June 5 - June . 7/74 - AXT DDH #94 - Y8 - fL 

JE~_~.-.=..-J-Z-~-_S~.Z.~ ..... 7 ----- A~.T-D.DI!..!!~.~ ..... Y ........ 22.0. .. f.t, ..... ........ 

2-y-G3--C52 
. . 

I n d i r e c t  cos t  :...fS~e~Qer~!!_a.~~~?!!~0~f~~~~4pp~endix~~B~~ 
---1.?S3..ft.-@-S6!.5_4ft? 

COST 

I TOTAL ' $39,565.22 I 
-- 

.... I wish to apply $..39..000. of this work to the claims listcd below. 
(Stlte number of years to be applied to each claim.) 

5 y r s .  t o  be  a p p l i c d . t o ;  
S ~ s t u t  1, 2,  3, 9 ,  
..... __________...._......._...... .... ..- .............. 

57, 59, 61, 112, 114, 118, 119, ,121, 123-127, 129 $39';000. OC 
..... - - - - - - - - . 

Record Nos. 103197, 103198, 103199, 106215 106227 103208 .... ......................... 
2s5f 8. 

.......................... ..-L ....-..-.. '..L -.............. 
59, 112661, 112862, 112864-112876, 

- 1 . ~ 2 8 . .  1 .2884  ....- 11.2886 --.-. I - #  117889 ---- 3-1635.7. .--- 1.36353 +. .... - > 
116363, 116364, 116366 116368-116372 116374 ...... .................................................. ! .......................... ., - 

Y 

(Tor I> . l r t < l  C Srttic,.rs I,':>:.? turn o r s r l  



WESFROB MINES LIMITED 
1 1 1 2  WEST F E N D E R  STREET 

'v TELEPHONE: 6 8 2 - 6 2 4 2  
VANCOUVER 1.8. C., CANADA 

TELEX 04-53245 

J u l y  24, 1974 

The Mining Recorder, 
Omineca Mining Division, 
Smithers, B.C.  

Dear S i r ,  

Re : Statements of Qua l i f i ca t ions  

This i s  t o  c e r t i f y  t h a t  the  work covered under t h e  a t tached repor t  
was c a r r i e d  out  under t h e  supervision of  D r .  Gerald Harper, and 
under my d i rec t ion .  D r .  Harper is  a graduate (B.Sc.) of  Universi ty 
College of  Rhodesia where he a l s o  s tudied  f o r  h i s  Ph.D. degree under 
t h e  a f f i l i a t e  sponsorship of t h e  Universi ty of  London. 

Core logging was ca r r i ed  out  by M r .  B.  Downing B.Sc., Universi ty of 
Toronto, M.Sc. Queens Universi ty and by M r .  J .  Wilson B.Sc., Universi ty 
of B r i t i s h  Columbia. Both geo log i s t s  have worked wi th in  t h e  Falconbridge 
Nickel organizat ion s ince  1972. Surveying and d r i l l  hole  layout and 
contro l  was c a r r i e d  out  by G. Thomassen a q u a l i f i e d  surveyor t r a i n e d  
within the  Falconbridge organizat ion during t h e  p a s t  e igh t  years .  
D. Rondeau is h i s  s tuden t  a s s i s t a n t .  

I  am a graduate i n  engineering geology from t h e  Universi ty of  B r i t i s h  
Columbia, and a member of t h e  Association of  Profess ional  Engineers of 
Ontario and B r i t i s h  Columbia. 

Yours very t r u l y ,  
WESFROB MINES LIMITED, 

D.H. Brown, P. Eng. 

A t t .  



1.1. ~ ; r : ~ ~ l ~ - l [ ,  R ,  C;{?::cn, S ,  Clckciuk,  A, .Tolcttc, I), l?rc.bst, R ,  Smith 
1.11-y 20 -- 22, insl, c 9 brs. A 27 hrs, x 6 I t  bC;2-. 

c :0,25 j:b7 h r s  I 

39357975 r(> 'p~*"*i> J. I f ~ ' 1  
.rV1--*r ..-..-rrri"=d* > ,.'\ 



June 13,. 2971. 

Ersunht r"orv-rc 
. *rv 

,/ Hole $9"- / X  C , I ~ ~ J  - 18t 2 ?$.c@ 
Ccre 1,rill . ing - 2021 43 57.20 
1 Lip Test 

C - ~ i n ?  l e f t  i n  h o l e  - 18t 3 . 'h .30  
1 1 /tX Gsin3 Shop left in hole 

H31e $103-,'.',1J C , s i n q  - hr a f0.co 
Corc L s i l l i 3  - P 2 7 f  3 z7.20 

1 .T.: .. ,- ., s i n 3  l2 ; t  ir, kole - Lr a Sli.30 

Hgle . fulOl-#. 'FJ C 'sing - 101 2 8 . 0 0  
Core T~iTlin3 - 2!01 2 17.20 

d ! J  C ~ s i n g  lef t ,  in  hclr. - h1 3 i'h.30 

Tottl 

(r.ks.1 E. M. SC~USSIW 
Set,-Tre s. 
S & N Grilling Co. L ~ G .  
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DERIVATION OF I N D I R E C T  COSTS OF SUSTUT DRILLING 



DERIVATION OF INDIRECT COSTS OF SUSTUT DRILLING A 

1) 1974 Season Operat ing Expenses 

General and Gcology --- 

E s t .  t o  
A s  Paid Completion 

t o  of Job 
June 30 August 15 To ta l  -- 

A) S a l a r i e s  and wages f o r  G .  Harper,  
supe rv i s ion ;  B. Downing and J .  Wilson, 
q u a l i f i e d  g e o l o g i s t s  logging core;  
G .  Thomassen and D.  Rondeau, surveyor  
and h e l p e r  con t r a  11 ing  DDI-I 1 ayout ; 
R. Macphee, camp manager - exped i t e r .  25,709 10,000 

B) F i e l d  expenses - sundry s u p p l i e s ,  
r e p a i r s  and communications. 

C) Local t r a n s p o r t a t i o n  - 206B h e l i c o p t e r  
suppor t  f o r  camp. 

/ 

D) T r a v e l l i n g  and expenses t o  and from 
Sus t u t  - Vancouver f o r  anc i  1 l a r y  
s t a f f  - C . P .  A i r ,  N.T. A i r .  

Diamond D r i l l i n g  

E) F i e l d  expenses - core  boxes. 

F) Local t r a n s p o r t a t i o n  - 206B, FH1100, 
S58T h e l i c o p t e r s  f o r  moving d r i l l s  
between se t -ups .  

G) T r a v e l l i n g  expenses : Vancouver - 
Sus tu t  f o r  d r i l l  crew, mobi l iza t ion  
time f o r  snow rcnloval opening camp, 
maintenance of equipment, C .  P.  A i r /  
N.T. A i r  t i c k e t s ,  h e l i c o p t e r  t r anspor -  
t a t i o n  o f  personnel  - a i r s t r i p  t o  camp 

Camp Operat ion -- 
M) S a l a r i e s  and wages - cooks X 2 .  3,280 2,000 5,280 

1 )  Camp s u p p l i e s ,  l e s s  meal charge-outs  
t o  S G IJ l l r i l l i n g  Co. 6,763 5,000 11,763 

T o t a l s  



DERIVATION OF INDIRECT COSTS OF SUSTUT DRILLING' 

1) 1974 Season Operat ing Expenses 

General and Gcology -- 

E s t .  t o  
As Paid Completion 

t o  of Job 
June 30 August 15 To ta l  

A) S a l a r i e s  and wages f o r  G.  Harper,  
supe rv i s ion ;  B .  Downing and J .  Wilson, 
q u a l i f i e d  g e o l o g i s t s  logging core;  
G .  Thomassen and D. Rondeau, surveyor  
and h e l p e r  con t ro l  l i n g  DDN 1 ayout ; 
R. Macphee, camp manager - exped i t e r .  25,709 10,000 

B) F i e l d  expenses - sundry s u p p l i e s ,  
r e p a i r s  and co~nmunications . 

C) Local t r a n s p o r t a t i o n  - 206B h e l i c o p t e r  
suppor t  f o r  camp. 

8' 

D) T r a v e l l i n g  and expenses t o  and from 
S u s t u t  - Vancouver f o r  a n c i l l a r y  
s t a f f  - C.P. A i r ,  N.T. A i r .  

Diamond D r i l l i n g  .- 

E) F i e ld  expenses - core  boxes. 

F) Local t r a n s p o r t a t i o n  - 206B, FH1100, 
S58T h e l i c o p t e r s  f o r  moving d r i  11s 
between se t -ups .  

G) T r a v e l l i n g  expenses: Vancouver - 
Sus tu t  f o r  d r i l l  crew, mobi l iza t ion  
time f o r  snow renloval opening camp, 
maintenance of equipment, C .  P. A i r /  
N.T. A i r  t j  cke t s ,  h e l i c o p t e r  t r anspor -  
t a t i o n  of  personnel  - a i r s t r i p  t o  camp 

M) ~ a 1 a r i . e ~  and wages - cooks X 2. 

1 )  Camp supp l i e s ,  l e s s  meal charge-outs  
t o  S  6 1-1 D r i l l i n g  Co. 

T o t a l s  



h 

Derivat ion of  I n d i r e c t  Costs  o f  Sus tu t  D r i l l i n g  ( c o n t l d . )  

L 
2) 19.73 S tockp i l e  of  Fuel f o r  1974 

A) Transpor t a t ion  - t r uck  For t  S t .  James 
- Johanson Lake. $ 2,506 

B) He l i cop te r  (S58'r and 206B) Johanson 
Lake - Sus tu t .  4,496 

C) Labour f o r  loading  and unloading 500 

To ta l  $ 7,502 

D r i l l e d  footage i n  1974: 

t o  June 30 - 15,000 f t .  
t o  J u l y  24 - 19,000 f t .  
e s t ,  t o  completion - 25,000 f t .  

. Unit i n d i r e c t  cos t  p e r  f o o t  ( '74 c o s t s )  = $4.83 

3) Cap i t a l  Cost of  Camp Cons t ruc t io~ l  i n  1973 $72,250 

"b 
4) I n i t i  a 1  Mobi l iza t ion  of  D r j  l l i n g  Equipment 

in 1.973 10,ooo 

Tot a1 

T o t a l  d r i l l i n g  on p rope r ty  '73  and '74 48,000 f t .  

. * .  Unit i n d i r e c t  cos t  p e r  foot  ( ' 7 3  c o s t s )  = $1.71 

Tota l  i n d i r e c t  c o s t s / f t .  = $6.54 
- - - - - - - - - - - - - - .- -- - - - - - - - ........................ ----- ----- 
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D R I L L I N G  CONTRACT 
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B E T W E E N :  

,. f 11500 - 1112 Ir'est Pender Street 
. . ' Vancower 1, B ,c. 

I . 0 

- V 6 E ,  2S3. ' 

(Hereinafter czlled " the  Cosparry") 

OF THE FIRST &T 
. . - and - . . . - . - 

. . S 6r H Dri l l ing  C & M ~  tiF.lited, -.. - 
. . *  . - . - 

. . 13135 - 20th Avenue, ..- . - 
VPA, 1Z1. '. . - . : ~ u l ; r e ~ ,  . B.C. . . 

e -.- . (hereinafter called "the Contractor") , 
. - 

OF THE: SECOND P L I  - 

. . 

. .WTltESSETlI that in consideration of the p a p n t s  to be aade by the Ccqany 

. . 8nd of the predses  and =tual prodses and. agreezents herein contained, the  parties - 
- bereto egree as follo~s: 

. I. Introduction 

2h; ~ o c t r a c r o r  agrees t o  p e r f o m  forthirith c e r t z i a  piping and d i a o z d  

d r i l l i n g  (hzreintfte~ s o z r t i n e s '  c a l l e d  t h e  'Vork") on the land of t h e  Cocpaay sit=- 

sted i n  the District of Crccica I<ir:lrg Livisicn in the ~ r o v i n c c  

of Fr 1 t i s h  Cnlc-3!a 2nd b o a  as  the  Sustut '- Property.  
\ - . - - . 2. P r o o e r t v  

The Coqany shall allow t h e  Contr2ctor, a t  the  Contractorys d i s c r c t i o a ,  

t o  look over the  ?ro?crty and  area to be d r i l l ed ,  and c h e r e  possible s h a l l  indicate 

L 
the p o s i t i c n  of set-ups. The Ccqrzny shall a t  its o m  expense provilc all r ig5ts . 

of v a y ,  nll r ights  of ingress or egress and all real property t h a t  m y  be required 

f n c o n n c c t i o a  yith t h c  Work i n c l u d i n g  r ea l  pro?cr ty  upon v h i c h  a11 necessary 1 
t q o r a r y  b u i l d i n g s  =y be erected,  and o t h e r  facilities required, and shall a166 

warrant the q u i e t  and peaceful possession of all such real property.  



. - 

. .  During the course of the Work, the Contractor shall at -all tines keep the 
- .  

Capany's premises free fro3 accuc~lation of waste material or ntbbish .and upat .- 
. . - korcpletion of the k'ork shall revure alJ tools, scafZolding. surplus mater ia l s  and ' - - ~ b b i s h  and 1ea;e the p r e ~ i s e s  in -a  t l e a n  condition. It is the Contractor's - 

respons ib i l i ty  t o  comply with t h e  standards-specified in the B.C. Litter Act to the - 
- . .. - 3* Diaaond Drills . . s a t i s f a c t i o n  o f .  t h e   company!^ representat ive,  

The Contractor agrees to supply four  di-dd d r i l l i n g  outfits . 

- . together with the necessary E n  and supplies %a carry on rfie Work to aperate - - 

PO hours per  day 7 .  bays per Geek and to pay a11 expenses of 

. th'e Uork not othervise provided far iri *is Agreerent. X11 nachines -mst be m b i l -  - - 
i s e d  and ready to sfart  d r i l l i ~ g  & the s i t e  not later than 

- J u l y  1st 19 74 . -  . - 
i -- - -. ' 4. F o o t a ~ e  - . .  . - 

. %Be Contractor agrees t a  si;lk by piping and/or bore  by tare drillihg 
. . 

- - 16.0b l i n e a l  f e e t  o f .  AQ core drilling and t he  Coqany guarantees t o  - 
-- - 

. the  Contractor an aggregate  minima footage o d y  of 16,GOO IizeaI 'feet, - 
boles to be not less than 150 lineal feet: or not greater than 2000 - - 

L - . l inea l  feet in depth,  xzeasutezents to be taken fron the top of the casing pipe, 

- It is agreed t ha t  no hole shall be f l a t t e r  than &+ivr .AGL.- 
- degqees , 
-A - - -- . . .- 

ff the Cont rac tor  a d  the Coqany's Representative mtua l fy  agree t h a t  

- .  loose and caving claterial ~ d l l  prevent s u c c e s s f u l  cozi?letion of a hole,. the Con-. 

tractor s h a l l  not be 03 l iga t ed  to drill t o  any s p e c i f i e d  de?th, 

. 5.  P r i c z  DPT F o o t  f3r ?.1:1z(2 
. . 

P.0 Thc pr ice  p e r  fcof f o r  p ip ing  in overb~rden for 

dri1lir.g shall be charged a t  the f o l l o ~ 5 n ~  r a  t e s  : 

$8.00 . From ' O feet to 25 f ee t  in' dc?th., , , . , , , , ,, . , , . .,,., , , , . , . , , , .,per foot 

- Beyond 25 feet is c o s t  plcs t5% 

It i s  ogrecd t h ~ t  the cost of all mteri31 lost or left in holes  c h i l e :  
L 

'driving p i p  or drilling s h a l l  bc borne by the Contractor, 



. - 
7 - . * . - 0 ..- 0 3 -0 0 ' 0  

-. - . . . j .  

0 . . 0 .  . -  
0 - * . . A- * - . . 

a - Borever should t h e  Coqany'a Bepresentttive instruct the Contractor to 

--%cave any p'ipe o; casing in the holes, the Ccrpny v i l l  pay for-the sa;re at co;t per 
0 .  

- foot, '~03 drill -site. .) 

-a 0 - . . . - . . - -  - . .It is agreed that if a hoie r ep i r e s  ret=i=g to alZo? dr i l l ing  t o  proceed, 
- - t he  Coaptny will pay t h e  Contractor at t5e fo l lav ing  rates: 

Fro3 O f e e t t q  5 O f e e t  in depth ....... b?i5~.....i........ 
e 0 

- f T- . - . 

- - . 
- -  - \ 1  1 -  -- . 

- .  
Prf ce o e r  7coC fez Core T>rill,ine . - . .  

,.,.per f o o t  

- 
. . .  . The pricg. . . per f o 3 t  for _ AQ core d r i l l i n g ' s k I 1  be charged at -- . ' ... . --. 
' t h e  fo l lowing  rates; 'i . . . 

- - . . ., : 
. From . 0 fee% t o  500 feet in depth-. ........ ,r, ....... ..........p et f o o t  $7 20 . 

- . . . 
. .  .,......... ...-.... 

L 500 leer  to 3.000 feet in depth _ . - $I;u,..: per foot 
............ ........... 10.00 feet 'to 1500 feet in depth. ..$8:8? . . . p  e r  foot 

-.- 

1500 feet to 2000 'feet. in. depth. : ........... .$?:80. ............. . pe r  foot 

For holes at the 6300 Et. elevation o r  higher, there w i l l  be an 
additi'on%'c"r;argc of 254 per lineal foot of core drilling. 

(a) I%en t h e  total f c o t a g e  d r i l l e d  exceeds 16,(X?3 feet,  the above 
_prices m y  he rccor.siccrcd.  a 





. . . - - -  . - . . 
.by the Copany, and the charge per  t e s t  shal l  be as follows: . . - .. . . t .  

'L: $20.00 
Prm D feet to lOOC feet in depth ...... ..,.%. ...... ....... .... per t e s t  . . . r - 0 - .  . * -0. . :' . . - ..- .- . . -. 
However should the  Coqany request the  use of other types of surveying 

' equip-ant such a s  a Pajari 3ore Bole Surveying inst-ent, the Coizpany agrees to 

- - have an ~ n ' ~ i n e e r  on the job a ~ d : ~ a ~  t h e  Contractor  $16.50 per hour f o r  

. : starts  t o  r c d r i l t  t h a  hole,  such d r i l l i q  shall be at t b e  Cor.tractorts expense u n t i l  

-the hole arrives a t  tt2 depth  prcviossly  turned in to the Cozpany. - 3 Cc-cntfz~: 

. (a) It .is agreed t h e  t h e  r e tu rn  f low of &tcr c ~ s t  be kept in all ' d r i l l  
'I 

hole's. If a hole requires cezcnt ing due to lost L*atcr or rock cave the d r i l l i n g  : 
L 

: zap be s to?pcd,  to p e r s i t  c c x n t i n g  but such stoppages  s h a l l  be only with  the consent 



- 
* .  -: L+ "of the ~ o G a n ~ ! s  ~ e ~ r e s a t ~ t i v e ;  . . . 

. 

1 The cost of - c a e n t  and ceaehting shail be paid f o r  by the Coepany at the - -. . - - . . following rates : . 
$200.00 - .. . ............ . Oron 0 feet to ' l @ O  feet  in  depth. ........;.per cecent job 

- . . - - 
0 -  - - -- - A';- - - - 

.- . .  ' - lg t  Ps agreed thas a "ceaent 'job" s h a l l  include up to t h e e . b a g s  of cecent; 

. quantities of c a n t  in excess of t h r e e  bags w i l l  be chargeable to the Coqany a t  

- . . . . (b) If it is a t u a l l y  agreed that drilling E J ~  or-drilling m d  - .  additives 

. : are required,'€he' extra cost  of using m d  or d r i l l i n g  m d  additives w i l l  be invoiced . 

' t o  the C o q a n y  at COST, . 

. - - . -  (c) It is agreed t h a t  any unreasonable delay caused by the necessity of 

- . va t t ing  for instructions s h a l l  be paid for by the Cssiipany a f  COST. 

. . . - - : 
- . It is ~ r c e d  that  a l l  costs, .othere b a n  heiic~~ter charges; of mviqq from 

. . .- . . .  
Bole to haLe shall be borne by t h e  Contractor, .except xhen the m e  is less t.han 150 f e e t  - 

- .. . . vhen the c o s t  is for the Coqzmycs account. - RO fwther consilm2tiin of.-&st; of c m i q  . . . .  
. . 

- .r 'and-settirg up s h a l l  iiv&,'but the Coqxny 
- .  

. avo16 ciff icult mves and set-ups. - . . .  - - - 
...... is; 

It is sgreed t h a t  the  core  sI611 b;! 

agrees to co-opq-ate 3.n every 
. - . . . . -  - .  . . 

. - ;-. - .  . - . .- - .  . 
- .  

kept in b x e s  p x x i c e ~  by the 

' w a y  @ss 
. - 

.- . . - 
ible 

- .  t h e  C o n t r ~ c k r  sbS11 c s v e r ,  wire and trsns~crt all cc te  frci the &ill site to a i c c ~ t i c n , -  

.- deslgmted by the Corp;anyls ~cqxeronta t iv ;  at t h e  tice of the - .  si te  irs~ecticn Ceccrikec i n  . . 

Clause 2, a t  m'cosJ t o  t h e  ~ o r q x i ~ , .  e x c q t  t h z t  t h e  c*r+ny Gill p y  fcr helicopter tizc. - .  . . . 
6 D a i l y  3 e 2 o r t s  ' 

- The Contracror igrees  to give the ~ o q a n y ' s  Representative carbon copies - 

sf all daily d i z o i d  drill reports, daily. 

The Co.zpmy ulll ~ c v i C c  cay~s, acd-cookery and bill  proviCe bcxti for 4he 
. . 

Contractor's Repcsentat ive(s )  at -0 per ~ e a l .  Y 

. . . 
. . :  , . ,- 



- .. . .-.. - 3 .  . - 0 .  . 
- .  . . . . . .- r 

0 . . 
; t ' .  - . -  . . . . . 

* .  .- ' . . - . . l - 3 -  -. - 
* , - .. i i -  

h"# ". 18. horknen's Coa~ensation . .  
The Contractor agrees,  a t  i t s  own expense, to comply with a1 1 . require-  

& -- r - . ments 'of the  Mechanic's Lien Act, Workten's . Cocpensation Act,  Uneqloyzzent' Insurance - 
Act. Hours of Work and vaca t ions  w i t h  Pay Act and gene ra l ly  a l l  Federa l  and Prov- 

i nc i a l  Acts and Regulations concerning eqloynent app l i cab le  t o  the  Contractor's 

operations, i n c l u d i z g  obtaining a11 necessary p e r n i t s  and l i c e n s e s ,  and agrees t o  . 

. *  Pndemify 'the Conpany against a11 clabs, loss, dawges and expenses incurred by 

t h e  Contractor's f a i l u r e  t o  nake the  necessary r e t u r n s  o r  payments o r  by any v i o -  

l a t i o n  of any such Acts andlor  Eegulations,  
-. - i 

19. Payment 
- - --. - - .  Irnroiees will be renderea twice  mnthJy,. and will be due and payable in full in 

Canadian funds  within 30 days a f t e r  r e c e i p t  thereof  by the Conpany. 

- .  . 20. ' P e r f o r n n c e  and Eff iciezcv 

It i s  mutually agreed that t he  C o q a n y ' s  Representat ive and Cont rac tor ' s  

- Foreman w i l l  co-operate s o  t h a t  a; high a percentage of core recovery will bemade 
'*v 

.as due d i l i gence  w i l l  allow, 

 he Contractor shall at  a l l  ti-ss enforce strict d i s c i p l i n e  and maintain 

- good order anong its e ~ p l o y e e s  and shall not  retain on the Work,'any u n f i t  person 

or anyone not s k i l l e d  in t h e  work assigned t o  hin. Any en?loyee of the Contractor  

Paho 5s objectionzble o r  unsa t i s fac tory  t o  t h e  Co31,any s h a l l  be removed from the  

Work and replaced by an e q l o y e e  s a t i i f e c t o r y  t o  t h e  Coz~pany. 
. . 

21. Drill Resul t s  

The Contrzicror  rill not  g i ~ e  out any i n f o m t i o n ' r e g a r d i n g  drill r e s u l t s  

or p e m i t  access t o  any d r i l l  core t o  any person o t h e r  than t h e  ~ o a p a n y ' s  accredi ted  

represen ta t ive  occe?t  upon s p e c i f i c  p e m i s s i o n  of respons ib le  o f f i c i a l s  of the 

The Contractor s h a l l  c o q l y  with a21  laus,  ordinances,  r u l e s ,  safety and 

o the r  regulat iocs  b ~ a r i c g  on the conduct  of the V6rZ and s h a l l  bear  a l l  cases aris- - ing f r03 any v io la t ioa  thereof.  The Contra.ctor shall c o q l y  with a l l  laws, ordin-  
- 

antes and rules c o n c c r n i ~ z  pollution, 
? . The co+any agrees  t o  consider an a d j u s t r c n t  i n  the  p r i c e s  set f o r t h  in: 
Y 

Clauses 5 ,  6 and  7 of this A g r e e ~ e n t  i n  t h e  even t  t h a t  the Contractor  incurs 





-& deductions and o ther  rep i t tances  and all repor ts ,  r e t u r n s  and s tatements  required of 

empluyers bnder such laws and agreenents, and cause its Sub-Contractor (s) , if any, - - 

t o  comply with the  foregoing requirements with r e spec t  t o  such Sub-Contractor(s) - .  

- employees. 
. . - 1 -. - .  

@) The Contractor s h a l l  indemnify and save harmless, t h e  Company from and 

,against  any costs,  loss ,  l i a b i l i t y ,  obl igat ion o r  l i e n  which may ar i se  e a consequence ! 
i 

of o r  grow out of any f a i l u r e  by t h e  Contractor o r  any o f  i ts  Sub-Contractor(s) f u l l y  
i 

i 

t o  comply with the  provisions of Clause 24 fa) hereof.  

25. Notices 
, - 

Any not ice  desired o r  required t o  b e  given hereunder may be sen t  by pre-paid 

regis tered mail addressed: -. . 

(a] To the Contractor at: 13x35 - 20th Avenue, 

Surrey, B.C . , V 4 A ,  1Z1. . 
@) ~6 t h e  Company at :  #500 - 1112 West Pender S t r e e t  

Vancouver 1, B. C., VbE,2S3. 

o r  may be delivered t o  such respec t ive  addresses and kny such n o t i c e  s h a l l  be deemed 
* 

t o  have been received on the  day of i ts mailing o r  del ivery.  
L 

26. Insurance 

The Contractor s h a l l  a t  its own expense maintain such insurance as w i l l  

protect  it from a l l  c la ins  and damages f o r  personal  i n j u r y ,  including death r e su l t ing  

therefrom, and from a l l  c l a ins  f o r  property danage a r i s i n g  from t h e  operations under 

th i s  Agreement i n  an mount not  t o  exceed five-hundred-thoussnd d o l l a r s  ($j00,000.00) - 
inclusive f o r  personal i n j u r y  and two-hundred-fifty-thousand d o l l a r s  ($250,000.00) f o r  

property danage f o r  a l l  l i a b i l i t i e s  f o r  any one accident  o r  occurrence. Cer t i f i ca t e s  

of such insurance s h a l l  be f i l e d  with the  Company upon request .  

27. 0 6 l i ~ i t i o n  of Contract . - 
This Agreeicent s h a l l  be binding upon t h e  p a r t i e s  here to ,  t h e i r  respect ive 

he i rs ,  personal representat ives ,  successors and permitted assigns,  but  s h a l l  not  be 

assigned by the  Contractor without the- m i t t e n  consent of t h e  Company. - 
28. Time i s  of 'the essence of t h i s  Agreement. 

29. Delays 

I n  conplying with t h e  obl igat ions of t h i s  Agreement,neither t h e  Company nor 

the Contractor s h a l l  be responsible f o r  delays caused by lzbour d isputes ,  s t r i k e s ,  % 

f ire,  unusual delay by common c a r r i e r s  o r  unavoidable casua l t i e s ,  o r  



. . 
. e 

.Q 

"4. -. . . . . 

w i t b u t  l i d t a t i o n  t o  n o  the foregoing, by any cause of any k h d  r h r t s o e k r '  
. 

. beyond their  control. . . .. .- 
. - .  ., M l?ITXESS 1 ,%~02 ' the  idrties hereto have executed this Agreeaent under. 

their respective corporate seals . - and the hands of t h e i r  respective proper 'o f f t -  .- 

cers duly authorized in that behalf. 

* 
. 

. *  
GB KIBES LT3IT"rG .. -d- -. . - r. . - *.. . - a, . 

. . 
' , the presence of: . *  . . 

-,,*a- . 
- 

S 6 H Drilling Company Limited 
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