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INTRODUCTION

The "Sustut" and adjoining claims lie in rugged mountainous
country of the Swannell Range, 250 miles northwest of Prince George, B.C.
Access to the property is exclusively by helicopter the last 20 miles
either from Johanson Lake or Moose Valley. N.T. Air runs a fixed wing
plane service (from Prince George) into each of these places to small
gravel airstrips. Alternative supply routes are by the Mining Access Road
from Fort st. James to Johanson Lake or up the B.C. Railroad construction
grade from Fort St. James to Bear Lake. Heavy freight, fuel and equipment
have been brought up the railroad or road, while personnel and urgent

supplies are carried by air direct from Prince George.

SCOPE OF DIAMOND DRILLING PROGRAM

After an encouraging reconnaissance in 1972, Wesfrob Mines Limited
decided to mount a major, continuing drilling program in the area during
1973/74. A camp was constructed at the centre of the property in the spring
of 1973 and subsequently three machine drilling programs conducted in

succeeding summers.

The short summer season, excessive snow and severe weather requires
that the operation be undertaken as fast as possible with several drill
machines and adequate air support. S § H Drilling Co. Ltd. had the contract
both years as they proved themselves efficient and reasonably priced. In
excess of 20,000 feet of cove drilling have been/will be completed each

season. All core is stored in racks at the camp on the property.
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ASSESSMENT APPLICATION.AND COSTS USED

As required by the recently modified-Mineral Act of B.C.,
enclosed are: location plans, copies of diamond drill logs, and the drill
contract and financial statements itemizing the ;osts. The direct costs
of driiling each hole are presented but it should be noted that these are
only a partial cost as camp construction, supply and technical services
can not be separated for individual drill holes. Therefore, a detailed
statement is presented of the composition of these indirect costs, the total

reduced to a unit cost per foot. Invoices to support these stated expendi-

tures are available in the Company's Vancouver office for inspection.

-~ Vancouver, B.C. | G. Harper

August 23, 1974

/ﬂ/f

D. H. Brown, P. Eng.



DEPARTMENT OF MINES -
AND PETROLEUM RESOURCES

Forwm B (Section 51) MINERAL ACT

Affidavit on Application to Record Work

1.1, D. H.Brown ... Agentfor._Wesfrob Mines Limited
#500_- 1112 WEST"Pender Street __#500_= 1112 West Pender Street..
Vancouver, BI¥%"™VeE 253 __Vancouver, BoCe V6E 253 ... 1
Free Miner's Certificate No. 120677 Free Miner's Certificate No...... 125708
Date issued May 15/73 Date issued May 8/73
MAKE OATH AND SAY: '
2. I have done, or caused to be dane,/\\'\'ro}} on the. Omega Group
& Sustut #24 Mineral Claim(s)
Record No.(s) .. 103206
Situate st 56°35'N, 126%40'W____in the Dineca Mining Division,
to the value of at least.... ... 21,400 ... .dollars, Work was done from the___14th. _ day
of___July 1974. ,tothe....2nd . dayof ... August . 19.74
3. The following is a detailed statement of such work done in the 12 months in which such work is required

to be done.

(COMPLETE APPROPRIATE SECTIONI(S) A, B, C, D, BELOW)
A. PHYSICAL (Trenches, open cuts, adits, pits, shafts, reclamation, and construction of roads and trails)

(Give details as required by regulations) COsT

TOTAL

Iwishtoapply $.... . i of this work to the claims listed below.
(State number of years to be applied to each claim and its month of record)

(For B, C, amd 13 sections please turn over )



DOMINION OF CANADA:

Province oF Bririss Corumsia. ¢ Jiyy the Mlatter nf the assessment report using the costs

_ of digmond drilling on Clailg Sustut 24 in the Omineca M.D,
To Wit: at 56 35'N latitude and 126 40'W longitude.

I' David H. Brown

of 504 - 1112 West Pender Street, Vancouver, V6E 2S3, B.C.

in the Province of British Columbia, do solemnly declare that the following drilling costs were

incurred between July 14 and August 2, 1974 :

Direct Costs (See S & H Drilling invoices - Appendix A)

July 14-21/74 AXT DDH #130 587 ft. $ 4,506.85
July 22-29/74 AXT DDH #133 475 ft. 3,551,04
July 29-Aug.2/74 AXT DDH #138 467 ft. 3,396.00

1,529 ft. $11,453.89

Inditect Costs (See Derivation of: Appendix B)

1,529 ft. @ $6.54 = $ 9,999.66

$21,453.55

And | make this solemn declaration conscientiously believing it to be true, and knowing that it is of

the same force and effect as if made under oath and by virtue of the “ Canada Evidence Act.”

Declared before me at the

of , in the

'
Province of British Columbia, this
day of . » A.D. |

A Commissioner for taking Affidavits within British Columbia or
A Notary Public in and for the Province of British Columbia.



TELEX O4-53245
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WESFROB MINES LIMITED

1112 WEST PENDER STREET

TELEPHONE: 882-6242

VANCOUVER I, B. C..CANADOA

August 23, 1974

The Mining Recorder,
Omineca Mining Division,
Smithers, B.C.

Dear Sir,

Re : Statements of Qualifications

This is to certify that the work covered under the attached report
was carried out under the supervision of Dr. Gerald Harper, and
under my direction. Dr. Harper is a graduate (B.Sc.) of University
College of Rhodesia where he also studied for his Ph.D. degree under
the affiliate sponsorship of the University of London.

Core logging was carried out by Mr. B. Downing B.Sc., University of
Toronto, M.Sc. Queens University and by Mr. J. Wilson B.Sc., University
of British Columbia. Both geologists have worked within the Falconbridge
Nickel organization since 1972. Surveying and drill hole layout and
control was carried out by G. Thomassen a qualified surveyor trained
within the Falconbridge organization during the past eight years.

D. Rondeau is his student assistant. :

I am a graduate in engineering geology from the University of British
Columbia, and a member of the Association of Professional Engineers of
Ontario and British Columbia.

Yours very truly,
WESFROB MINES LIMITED,

D.H. Brown, P. Eng.

Att.

e
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DIRECT DRILL HOLE INVOICES
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| | ' 13135 - 20th Avenue
S&H oriLune company Lo, Uy 8. VAT

August 2, 19Tk

M. J. J. McDougall
Exploration Manager

Wesfrob Mines Ltd.

500 = 1112 West Pender Street
VANCOWER 1, B, C.

Cear Mr. McDougall: Re: Sustut 197k
Following is invoice for further diamond drilling, standby time, etc.:

Hole #129 = Drilling Casing = 10% @ $8.00 $ 80.00
Reanming Casing = ég @ 512!.50 " 510.00
Core Drilling = 958¢ = Lgor @ $71.20 3,528,00
1681 @ $7.80 3esoko N ILT
1 Cip Test 20.00
AW Casing left in hole = 1Lt @ $5,25 13.50
1 AW Casing Shoe left in hole 63,25 $ 7,b25,15
« Mole #130 = Drilling Casing = 15t @ $8,00 $ 120.00
———— Reaming Casing = 7t @ $2.50 - 17.50
Core Drilling = 572t = L85t @ $7.20 3,b92,00
87t @ $71.80 678.60
1 Dip Test e, 20.00 G
AW Casing left in hole = 22¢ @ $5,25 115.50
1 AV Casing Shoe left in hole .. 63.25 L,506.85
Mole #131 = Drilling Casing = 1L* @ $8,00 $ 112,00
Core Drilling = 583% = L86% @ $71,20 .3,h99.20
) 9Tt @ $7.80 156.60 “403
1 Gip Test g 20,00 i
AV Casing left in hole = 1Lt @ $5.25 13.50
“= 1 AW Casing Shoe left in hole . . 63.25 L 52k, 55
Hole #132 = Drilling Casing = Y? @ $8.00 $ 56,00
Reaming Casing = 9t @ $2.50 . 22,50
Core Irilling = 8967 = Lg3t @ $7,20 3,549.60
| Lo3¢ e $7.80 3,113,k i
1 Dip Test i 20.00
1 Cement Job 200,00
AW Casing left in hole = 16* @ $5,25 8k.00
1 AW Casing Shoe left in hole. 63,25 1.138.15

Carried Forward $23,595.30
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Mole #133 = [rilling Casing = 25¢ @ $8.00
O T core [rilling = Ll2t @ $7.20
1 Tip Test
Cost Plus 15% for driving Casing AW 253361
B. Gibson & A. Brown @ L hrs. = 8 x 38,25 =

by

1 AW Casi ‘263 ',005
Casing Shoe 2

' 129.25

152 19,39

Mole £13) = Drilling Casing = 10t @ 3$8.00
Resning Casing = 10 @ $2.50
Core Drilling = 259 @ $71.20
1 Ldp Test :
AW Cmsing left in hole = 20% @ $5.25
1 A4 Casing Shoe left in hole

Hole #135 = Crilling Casing = 12t @ $8.00
Core Drilling = 3k2t @ $7.20
1 Dip Test
AW Casing left in hole =12t @ $5.25
1 AW Casing Shoe left in hole

Mole #136 = Drilling Casing = 10% @ $8.00
Reaming Casing = 6% @ $2.50
Core Drilling = Ll1v @ $1.20
1 Dip Test 4

Mole #1317 = Drilling Casing = 22t @ $8.25
Core Trilling = 586%. = L78% @ $7.15
~108% @ $8.05
1 Dip Test £ :

Nole #D= Crilling Casing = 22% @ $9.00
Reaming Casing = 16%.@ $2.50
Core Trilling = L6T® @ $8.20
1 Cip Test T
AW Casing left in hole =38t @ $5.25
1 AW Casing Shoe left in hole .

Hole #0< Irilling Casing = 271 @ $5.00
Reaming Casing = 19% @ $2.50
Core Drilling - L22t @ $8.20
1 Dip Test
AW Casing left in hole = L6t @ $5.25
1 AW Casing Shoe left in hole

118 6L

$ 80.00
25.00
2,152.80
20.00
105.00
63,25

$  96.00
2,L62,L0
20,00
630@

63.25

$ 80.00
15,00

3 b ] 115 -20
20,00

$ 181.50
3,561.10
869.L0
20.00

$ 198.00
: 0.00
3 !62901"0
20.00

63 .25

$ 213.00
- Ly.50
3, L60.
20,00
2b1,50

63,25

Standby Time waiting for helicopter to move from ITH #3 to #b

July 16 =S, Oleksiuk, J. GG. Jotette,” .
M. McTonald, A. Quesnel @ 5 hrs =

" Carried Fdruard

s
20 hrs @ $8.25 $165.00 7
July 1T = Same Men @ 2 hrs. & 8 hrs. © $8.25 / 66.00 *

pu it

3,551.0L

$0 >

2,Lb6,05

PNV 1L L

b,075.6

pN bt
231,
$ 18,81




DRILLING COMPANY LTD.

13135 - 20th Avenue
SURREY, B.C. V4A1Z1
Phone 531-4134

August 8, 197l
— .P‘n. Mo, AT, f::_"'l:_!\.\ . Ty “";‘—':;-‘F.:r-*-.:u{—-._.
Mr. J. J. McLougall oy
Exploration Manager \V\
Wesfrob Mines Ltd. R oy " R N
1112 West Pender Street
VAXCOWER, B. C.
Cear Mr. McTougall: Re:  Sustut 197k
Following is invoice for further diamond drilling:
Hole #138 = Drilling Casing - 17¢ @ $8.00 $ 136,00 FN#P2 v
s Core Lrilling = h50' $1.20 3,2k0.00
1 Cip Test : 20,00 $ 3,396.00
Hole #139 = [rilling Casing = 26t @ $8,25 $ 21hs0 w4 P o
Core Drilling = 19Lt @ $7, i 1,Lls 30 1,659.80
Hole #D~6 = Drilling Casing = 9t @ $9 00 $ 81.00
Reaming Casing = 6% @ $2,50 15.00
Core Drilling - 7981 = 91t @ $8.20 l:,026.20 =
. 307t @ $8.80 2,701.60 N “,up
2 Dip Tests @ $20.00 Lo.00 {
A Casing left in hole = 15t @ $5,25 78.75
1 AW Casing Shoe left in hole 63,25 1,005, 80
Total $ 12,061.60
Yours truly,

?N b4 -Dl--
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(Mrs.) E. M. Schussler
Sec,*[resas,
S & HIrilling Company Ltd,
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APPENDTIX B

DERIVATION OF INDIRECT COSTS OF SUSTUT DRILLING



DERIVATION OF INDIRECT COSTS OF SUSTUT DRILLING

Est. to
As Paid Completion
to of Job
June 30 August 15 Total

1) 1974 Season Operating Expenses $ $ $

General and Geology

A) Salaries and wages for G. Harper,
supervision; B. Downing and J. Wilson,
qualified geologists logging core;
G. Thomassen and D. Rondeau, surveyor
and helper controlling DDH layout;
R, Macphee, camp manager - expediter. 25,709 10,000 35,709

B) Field expenses - sundry supplies,
repairs and communications. 914 200 1,114

C) Local transportation - 206B helicopter
support for camp. 1,215 1,000 2,215

D) Travelling and expenses to and from

Sustut - Vancouver for ancillary
staff - C.P. Air, N.T. Air. 451 450 901

Diamond Drilling

E) Field expenses - core boxes. 3,339 700 4,039

F) Local transportation - 206B, FH1100,
S58T helicopters for moving drills
between set-ups. 21,537 5,000 26,537

G) Travelling expenses: Vancouver -
Sustut for drill crew, mobilization
time for snow removal opening camp,
__maintenance of equipment, C.P. Air/
‘N.T. Air tickets, helicopter transpor-
tation of personnel - airstrip to camp. 18,593 7,000 25,593

Camp Operation

H) Salaries and wages - cooks X 2. 3,280 2,000 5,280

1)} Camp supplies, less meal charge-outs
to S § H Drilling Co. 6,763 5,000 11,763

Totals $81,801 $31,350 $113,151




R

Derivation of Indirect Costs of Sustut Driliing (cont'd.)

2) 1973 Stockpile of Fuel for 1974

-
A) Transportation - truck Fort St. James
- Johanson Lake. : $ 2,506
B) Helicopter (S58T and 206B) Johanson
Lake - Sustut. 4,496
C) Labour for loading and unloading 500
Total $ 7,502
Drilled footage in 1974:
to June 30 - 15,000 ft.
to July 24 - 19,000 ft.
est. to completion - 25,000 ft.
‘. Unit indirect cost per foot ('74 costs)
3) Capital Cost of Camp Construction in 1973 $72,250
~ 4) Initial Mobilization of Drilling Equipment :
in 1973 10,000
Total $82,250
Total drilling on property '73 and '74 48,000 ft.

. Unit indirect cost per foot ('73 costs)

Total indirect costs/ft.

P2

$4.83

$1.71
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DRILLING CONTRACT



la- o= 2 DRILLING CONTRACT . ° - -BORM 2
- b i - = - = x ‘ . hd b ;
: : THIS AGREERCENT cade as of the  22nd day of - March, 1974
: 3 : Vi T Lomg™ | e das o
BETWEEN: P a b & ;
.0 0 y g s WESRRC3 MINES LIMITED +7 <l -
) R : C . & #500 - 1112 West Pender Street
g . Vancouver 1 B c. .
: i | . V6E,2583, * Sy )
(herexnafter czlled “the Co:pauy")
ol A ) T e | , OFIHEFIRSIPART_
r . T = gnd -
PR T 5 &H Drilling Comcany Limited, . P
5 e _ ' "_.' ' 13135 = 20th Avenue, e >
: . : - .-Surrey, B.C, V4A,1ZL.
e 3 & : (herexnaxta* called “tﬁc Contrac*or") : ' ¥ Le
| i M - o w8 : ; ~ OF THE SECORD PART

WITHESSETH that in consideration of the paycents to be rade bj the Cc:pany

. &nd of the prealses and cmtual promises and agreexments herein contained, the parties

-
.

hereto egree as follows:

1. Introduction

The Contracter agrees to perfora forthwith cextain piping and ‘dizmond

drilling (hereinafter sozmetizes called the "Work'™) on the land of the Cocpany situ-

ated in the District of Crenica Minirg Civisicn : 41 the Province
of PBritish Celumbia znd known as the ; Sustut - Property.
» \ 2, .
- 2. Property

The Conpaﬁy shall 2llow the Ccntr;ctor, at the Contractor's discretion,
. " to Jook over the property a2nd area to be drilled, and where possible shall indicate
«_ the positicn of set-ups. The Co:p;ny shall at its own expense provide all rights
of way, all tights of ingress or egress and all rcal property that may be required
4n ‘connection ﬁfth the Work inclﬁdihg real property upon vhich all necessary
. tesporary buildings zay be erected, and other facilitles required, and shall also

wvarrant the quict and peacceful possession of all such rcal property.



. - = X = - EiLs - 2-.- ." y T y 4 . s
,'.h - During the course of the Work, the Contractor shall at a11 tines keep the
. Cozpeany's prenxses free froa accn—ulation of vaste material or rubbish .and upon

4 b o cozpletion of the Work shall rezove 211 tools, scafioldirg, surplus materials and
- yubbish and leave the prezises in-a clean conditicn. It is the Contractor's

=+ Tesponsibility to comply with the standards- spﬂc:hmd in the B.C. Litter Act to the
e e 3, Dizzond Drills . . satisfaction of.the Company's representative.

i g The Contrzctor agrees to sup@ly - four dizmond drilling out £its

-« _ together with the necessary zen and Supplles to carry on the Work o operate

20 hours per day T : days per week and to pay all expenses of_

o the Work nmot otherwise provided for ir this Agreezent. All machines wust be mobil-

~ dzed 2nd ready to start drilling at tha site not later than
. July 1st 19 74 .

E'._ * e Footaze : S, | - T i ¢ : .
. . The Contractor agrees to sink by plpi“g aﬂd,Qr bore by core drilllng

16, 000 lineal feet of AQ " core drillinb and the Co:pany guarantees to

. the Contractor an aggregate minimum footage only of 16,600 lineal feet,
holes to be not less than 150 lineal feet or not greater than 2000 -

S"lineal feet in depth, measurezents to be taken from the top of the casing pipe.

It is agreecd that mo hole shall be flatter than Bl e ©(45)
£ degrees. m ' '

- - L] . - -

. If the Contractor znd the Company's Representative mutually agree that
‘lcose and caving material will prevent successful completion of a hole, the Con-.

trsctor shall not be obligated to drill to any spec1£1ed deptﬁ.

« 5, PriC‘* per Foot faor Pia-ine

The price per fcot for piping in overburden for _AQ

dxillirg shall be charged at the following rates: .

I"I'Oﬁl 0 .‘feettﬂ 25 feet iﬁ dcpth.................s-.g\‘(]?...-.......per foot

"Beyond 25 feet 1s cost plus 1°% - ®
' 2 y . w A
N -..-- : . - -— hvad
6. Pipe and Casirg - N2

{

It is ogreed that the cost of all material lost or left in holes while
‘driving pipe or drilling shall be borme by the Coatractor.

- .



h‘"l L PR 2 C ) s ) - 3 i Ed O = ..:- - T -
EI‘ - ; 2 i ool .y g - g i ; 3‘- ik _ -' ) - 1 - - T e el
= = Hc'-'ever should the Cozpany's Represe ntative instruct the Contzacttor to

“\-:ave aoy pipe or casing in the holes, the Cc:...pauy will pay for the saze at cost per

" . foot, FO3 drill site, it U - prf g o ~ :
P w3 It Is agreed that if 2 hole Trequires rezoing to 'alln-.{ drilling to proceed,

the Co-xpa'uy will pay the Contractor at the following rates: _' B e o
; ?1'0:& 0 feet tO SOO :CEt in de?tﬁ..000.50TSQCOIO"W'....‘....'Per fOQu.

- ? [ 5 3 : 3 .F\- '- ; i g .
- -- ) b= . o 5 - ol - " Ere——. & - = P ; ”
:‘ £ Prica per Foot for Co-a'Drllllnz v s A T T )
Ehe price per foot for _AQ " core drilling shall be charged at

t.he followmv rates‘

E‘rom 0 feet to 500 feet in depthesccacsceesilsfleanacccanaaesper foot

-
-
=

" T . . -500 feet to 1000 feet in depth.......'..'..SZ.'&Q.,.;...:...'....per foot
1000 feet to 1500 £eet dn dEpth.cvesvuvss veus PREO vsiaaam 4 '.-...per foot
" 1500 feet to 2000 feet.in: depth..: ............ $9.3.Q..' ..... ey per foot
> Fiugpen For holes at the 6300 ft. elevation or higher, there will be an "
"' additiond¥ charge of 25¢ per lineal foot of core drilling. -
A : g

A
P

t r
~
~”
» - * - % - N ' ) h ) - -
i f (3) Vhen the total feotage drilled exceeds 16,020 feet, the sbove
Rt : yecices my be reconsicered,
" - 3 & .
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y - {e) Costs: nny zeference to. COST in the Agreement shall be 1nte*-;:-eted as
foilcws'

411 labour provided by the Contractor will be a;'tha all-lnclus_n'e rate
Of 8. 75 per manhour.  All material and supplies provided by the Contractor

- will be at cost, plus a no:::ir.al 15% - for hancxlrn“, acco"ntmm et cetera..

© . 8. . Kobllization ord Tepobilization '~ .  e. i eeTasle B

: -It is greed the cost and .cxpense.oi‘ roving the Contractor's r:r:."ls as .

oF ‘w=ll 2s all equiprment, parts,' surplies and pe somel neces ary for 't"w "crk

.{famowér,“ Eritish Colunbia, to the initial crill site'and retu:'n thEreoz frea the

fina] il site to Van ouve'*, 2r ztish Co‘x..b*a, shall bde for the Co:‘:::e:::,' s accomu. -

I < is also’ agreed that the ContracWr xil1l supervme o},eratzons involved ii‘ at all -

- -

’ possible, ard the Company will rc:merate'the Contractcr.i‘or expenses. 'Ihis incluc‘es

- = = »

,i-'ages at §8.25 per man howr a nd 2 _.EIXL....:..“I of one cay!s trweﬂind tm_e for the

= - - - -

Contracterts ecews’ to the first ¢ill site.’ The stove transyc"tatio_n‘at t.‘:e

LY 3

Cocpenyls expense coes mot include ..r“'“*-"c:taum') cherges for inscheculed ~-e.,..:11:e"c“*L

Iabour cr rcplacc::ent rarts, the cost of-which shall be nr‘-by t“e Cortrzctc. ’

-® - - L L -

N Kater Sucoly b : e W
Zhe Contracter acyees to ,._:-:: vater 25ainst tressizes of up-to325 pouncs
Lz AR P<T squere inch ever distances up 1o .2000 feet. Pumping over distances anrd

« + and heads in excess of th:Ls will be¢ at cost plus 15%. - =~ . é
*10. Survevinec ¥ales © . . .

The Contractor agrees to supply an Inline Clinozeter; test tubes and four’

pereent }iydro[‘iuric Acid and take tests, for dip angle oaly, that may be required

’



§ ) - e ) 3 :;s-.- 1 . i ' ‘ : &% =
by the Co-pany, and the charge per test shall be as follows: e R
I\' ?rm 0 feat to 1000 feet in dﬁp:h--cacc -%%Qt*lqioccoo.o-coa.u..-ocper test
) e S LB et - ".' : s o
3 Y - However should the Cocpany request the use of other types of surveying
"équipzent such as a Pajari Bore Hole Surveying instruzent, the Cozpany agrees to
bave an Engineer on the job aad ‘pay the Contractor __S816.50 per hour for
the men and equipzent for the tize requlred to do the survey and __$8.25 per
hour per man while waiting for instructioms. - ;' et
- ; i » -- .’\ ) L. - -_.._- - -
' B e TR ca BT P
* . YR Py T ";_ {; .
-\'o ) - A i J - y ¥ - ; £ - ‘.
. ; | S A — 3 - . a- " :. '_‘
" e X = T S S i
- - - . = T . .
v e

12, Extra Footage

-

i1f the Contractor

BNz starts to redrill the hole,

-

‘the hole arrives at the depth previously turned in to the Cozpany.

o 13.. Cementing
(a) 1t is agreed t
“holes. If a holc requires ¢

may be stoppcd to percit ceca

sees fit to back up a hole for reascns of its own and

such drillizg shall be at the Contractor's expense until

Lat the return flov of vater rust be kept in all drill
ezenting due o lost wvater or rock cave the drilling

anting but such stoppages shall be only with the consent



-

\_ cf the Co:panyqs Representative. , - " N b ks T N
5 Ihe cost of cement and cementing shall be pazd for by the Cocpany at the
following rates: ) . S SN b 5 8 wnE g
. . From 0 feet to 1000 feet in depth $200.00

sssseswa s ;-.-.o.o..ooper cezent JOb .

3 3 . - - 5 ... =
— s - - - - -

"+ It 4s agreed thar a Ncement "job'" shall include ﬁp to three bags of cement;

. .quantities of cezent in excess of three bags will be chargeable to the Cozpany at

Cost.

' (b) If it is cutually agreed that drilling mud or-drilling mud additives

are required, Tthe extra cost of using wud or drilling rmd additives will be invoiced

* %o the Company at COST.

- {e) 1t is agreed that any unreascnable delay caused by the necess:.ty of
waiting for instrur:.t:mns shall be pan.d for by the CO"p ny at COST.

» 112 chim RN e e SR A

‘\.- -

&'y then the cost is fc-r' the CD"'}?&I‘Y"‘ account

iy It. {s agreed that all costs, otber than hel:cop_a’" charges, of movii\g fron

hole to hole shall be torne hy the Contrac*‘or, except 1..‘1;:'1 the mave is less than 150 feet

‘No ferther COT‘.SiCEZ""L.iDﬂ of costs of rﬁvzrg

.~ .

qr\a settirg up shall be gwen, i‘ut. the Corzxmr agrees to co-operate in every may possib‘e

to avoid cii‘ficult \.gs and set-ups.,-

15. ‘Core : oo & A =, s
It is agrccd. that the core shall be kept in boxes FT riced by the Corpzany anc

the Contrzcier shzll cover, wire and transrert 211 ccre _;rc"x the c&ill site to a 1CCEtlc"l_

*a c‘c’*lg sted by the Cersanyls Rezr esentative at the time of t'hc si ite irn "*,ectacn cescrikec in

Contractor!s Repr;:sr:ntatlvc(s) at _:ﬁ‘.j‘jo

-l g

Clause 2, at m cost to the Cor ny, except that the Cor:j;ary mll pzy for helicopter time

. . L : I.
A Y

16."., Daily ‘Do-:'\-"s ; : ; ‘ g

The Coatrscter ag*ees to give the Co*‘pa'xy s Rap“c%en:a"ive carbon copies

of 211 daily dizzond drill reports, daily.

S

11 Caros
o The Company will provice catps, and-cookery and will provice beard for the

per meal,




-as due diligence will allow.

-Work and replaced by an employee satisfactory to phé Cozpany.

18, Horkcen's Compensation F. : i

The Contractor agrees, at its own expense, to comply with all ‘require-

. ments of the Mechanie's Lien Act,.yoykmen's Coczpensation Act,-Unemployﬁent'Insurance L

Act, Hours of Work and Vacations with Pay Act and generally all Federal and Prov-

dncial Acts and Regulations concerning ecployment applicable to the Contractor's

operations, :an:].u:.’.:.urr obtaining all necessary permits and licenses, and agrees to

o

indehnxfy the Company against all claios, loss, damages and expenses 1ncarred by
the Contractor's failure to make the necessary returns or payrents or by any vio=-

latlou of any such Acts and/or Regulatlons.

19. Payment : » % S =
Invoices will be rendered twice monthly;. and wlll be due and payable in full in

Capadian funds within __30 days,a ter receipt thereof by the Cempzany.

20, * Perfor ance and EfF1c1c"cv | s S : al ¥od ','-;" : ' .
© It is mutually agreed-tha: the Cozpany's Representative and Contractor’s,

Foreman will co-operate so that as high 2 percentage of core recovery will be made

The Contractor shall at all tizes enforce strict discipline and maintain
good order zmong its employees and shall not retain on the Work, "any unfit person

or anyone not skilled in the work assigned to him. Any employee of the Contractor

_who is objectionzble or unsatisfactery to the Company shall be removed from the

21, Drill Results

The: Contractor w111 not give out any information'regarding drill results

or permit access to any drill core to any person other than the Company's accredited

- Tepresentative except upon specific permission of responsible officials of the

Company .«

22. Beculations

The Contractor skall cec—ply with all laws, ordinances, rules, safety and

other regulaticns bearing on the coaduct of the Work and shall bear all costs aris-

ing froo any viclation therecof. The Contractor shall co=ply with all laws, ordin-

ances and rules concerning pollution. b '
The Cozpany agrees to consider an adjustcent in the prices set forth in

Clauses 5, 6 and 7 of this Agrec=ent in the event that the Contractor incurs



- 23. Protection of Persoss and Property , - ' o

| additional costs attributable to laws which were not in effect at the date of

. - :
- .execution of this Agreament. . : eyt o - . " £

(a) The Contractor shall take all reasonable precautions against risks
-of loss of 1ife or injury to its eczployees or the Company's ezployees or any other
person eaployed 2t the site of the Work, or to authorized visitors. - '
(b) The Contractor shall take all. responsible precautions to protect the
praperty of the Company and of other Cont*actors, if any, from all 1n3ury arxsxng :
in connection with this Agreenment 2nd the performance of the Work. '
(¢) The Contractor shall indemnify and save harmless the Cozpany fron
and against any and all claims, damages, loss, cost, expenses, actions and suits
&risiﬁg as a consequence of amy illness, injury or death of any employees of the
.-Contractor, however caused. The Contractor shall hold the Company harmless from
any third party claics or personal injurieﬁ,‘death or propef;y damaée arising out
of the failure of the Contractor,. its Sub-Contractors, agents or'employges to fully
comply with any ternm or condition of this Agréement or caused by or arising out ‘of
or in comnection with, whether directly or indirectly, the Work under this Agree-
‘pent, or by reason of any matter or thing done, permitted or cmitted to be dome.
by the Contractor, its Sub- Cowtrgcto*s, 2gents or employees and whethexr or not
occasioned by the negligence of the Contractor, its Sub-Contractors, agents or
erployees. ¥ LR ' :
(d) The Centractor shall be liable for 211 loss and dzmage to the pro-

perty of the Cozpany, including property of the Company in the care, custody or
control of ‘the Contractor or occupied or used by it, caused by or arising out of

.directly or indirectly the negligence of the Contractor, its Sub-Contractors, agenis
or ecployees. ;
. 24, oplovees : o ~

(2) The Contractor shall cozply with all provisions of the Annual Folidays
Act, Hours of Work Act, Human Rights Act, labour Regulations Act, Male Minizum Wage

Act, Poycant of Wages Act, and Workzen's Cempensation Act, the Unezployment Insur-

-~ gnce Act, the Incoze Tax Act of Canada and all other applicable statutes and

rcgulatiOﬁs of Canzda ond its exccutive and administrative agencies and all appli-~

cablc trade ard union agrecnents respecting wvages and working conditions of the

Contractor's q_plo}cc engaged on the onk and make all pay:encs, contributions,




%
»

lecuictions and other remittances and all reports, returns and statements Tequired of
\'Employers under such laws and agreements, and cause its Sub-Contractor(s), if any,

to comply with the foregoing requmrements with respect to such Sub- Contractor(s)
employees. y ¥ .
i (b) The Contractor shali indemnify and save harmless, the Company from and
' \against any costs, loss, liability, obligation or lien which may arise as a'consequence
of or grow out of any failure by the Contractor or any of its Sub-Contractor(s) fully
to comply with the provisions of Clause 24 (a) hereof.

25. Notices . -

Any notzce dn51red or requared to be given hereunder may be sent by pre-paid

Ieglstered mail addressed:

. (2) To the Contractor at: 13135 - 20th Avenue,
Ly 7 i : Surrey, B.C., V4A,1Z1.
peenas Y ) To the Cotpany at: #500 - 1112 West Pender Street
s e Vancouver 1, B.C., V6E,2S3.
'or nay be delivered to such respective addresses and any such notice shall be deemed’
to have been recelved on the day of its mailing or delivery.
~
' 26. Insurance

The Contractor shall at its own expense maintain such insurance as will
protect it from all claims and damages for personal injury, including death resulting
therefrom, and from 21l claims for property damagé arising from the operations under
this Agreement in an amount not to exceed five-hundred-thousand dollars ($500,000.00)
inclusive for personal injury and two-hundred-fifty-thousand dollars ($250,000.00) for
property damage for all lizbilities for any one accident or occurrence, Certificates

of such insurance shall be filed with the Company upon request.

27. Obligation of Contract ; .

This Agreement shall be binding upon the parties hereto, their respective
heirs, personal representatives, successors and permitted assigns, but shall not be

assigned by the Contractor without theswritten consent of the Company.

28. Tipe is of the essence of this Agrcement.
29.  Delays
In complying with the obligations of this Agreement neither the Conpany nor
the Contractor shall be responsible for delays caused by labour disputes;_strikcs,

fire, unusual delay by common carriers or unavoidable casualties, or



- . .
- - i ..

AT L o St B VI S T

\_,tdjhout li:itation.ta any of the foreooing, by any cause of any kind whatsoever

beyoud thezr contral. S

-

S IH WITNESS WHEZRZOF the Parties hereto have executed this Agreezent undexr.

_ thelr respective corporate seals and the hands of their resPectlve proper offi- -

cers duly authorized in that behalf.

"~ SIGNED, SEALED AND DELIVERED ° . ,. BESFROB KINES LIMITED .  T=a==
in the presence of: ' & e R T 2.13.--; '
& Tl

Z -
£

v

) S § H Drilling Company Limited

By/i/ M /fzg”"’
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