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DELLA MINES LTD. (N . P . L. ) 

Report to: Andrew Robertson, President 

Geo. L. Lamont, Geologist from : 

Subject: SURFACE EXPLORATION, COBRA ZONE, 
MOUNT HASKIN PROPERTY, CASSIAR AREA, B.C. 

INTRODUCTION 

Exploration of the  Mount Haskin property of Della Mines Ltd. 

during the 1974 f i e l d  season, consisted of a preliminary program of 

diamond d r i l l i n g  t o  invest igate  the  Cobra Zone. Previous sampling of 

o ld  p i t s  had revealed in te res t ing  values, pa r t i cu l a r ly  i n  zinc. Pr ior  

t o  staking of Tibor #1 and #2, and Pac #2 and # 3  i n  September and October 

1973, the  area  of the  Cobra Zone had been held by Fort  Reliance Minerals 

Limited of Vancouver. There is no record of previous d r i l l i n g  having 

been carr ied out on t h i s  zone. 

The d r i l l i n g  program of 1974 was scheduled t o  start on 

Ju ly  16th, bu t  owing t o  a period of heavy ra ins  which washed out bridges,  

t he  a r r i v a l  of the  d r i l l i n g  equipment and-crew was delayed, and actual  

d r i l l i n g  d id  not commence u n t i l  July  29th. The pFosram of 4 holes was 

completed on August 4th f o r  a t o t a l  of 450 f e e t  of core, and the  equipment 

was moved off the  property on August ,7 th ,  1974. The d r i l l i n g  w a s  

contracted t o  R. F. Fry and Associates of Surrey B.C. Their crew 

consisted of one d r i l l e r  and a helper,  working a 10 t o  12 hour da i ly  

s h i f t .  

The program was planned and supervised by the  wr i te r ,  

ass i s ted  by T. Szmandra of Burnaby B.C. Ground t ransporta t ion f o r  
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company personnel was provided by a Chevrolet 4 x 4, 3/4 ton Chevrolet 

pick-up, rented from Tilden Rent-a-car a t  Watson Lake. Room and board 

w a s  provided by Grant Stewart Construction Co. a t  Cassiar B.C. 

PROPERTY, LOCATION AND ACCESS 

The Mount   ask in property is located i n  the Liard Mining 

Division, about 16 miles e a s t  of Cassiar t w n s i t e  and 5 miles north of  

the  Cassiar-Watson Lake highway, f igure 2 enclosed. Access from t h e  

highway t o  the property is by t o t e  road su i tab le  t o  4 wheel drive vehicles.  

The property comprises 105 f u l l  claims and fract ions ,  divided in to  3 
t 

groups. The work area on Tibor #1 is located i n  Della a5 Group a s  shown 

on the  Index Map, f igure  #3. This group consis ts  of 36 contiguous f u l l  

claims and fract iohs  as  follows: 

Claim Numbers Record Numbers 

70257, 70258 

70753, 70754 

Tibor #1, 2 

Pac #2, 3 

Dako #2 - 9 

Dako #27 

Dako #32 - 34 

Dako #I11 Fr. 
/- 

Dako #291 Fr. 

Dako #301 Fr. 

Dave #1 Fr., 2 Fr. 

Dave #5 Fr. - 10 Fr. 

Dave #16 Fr.,  17 Fr. 

Andy #2, 3 

SS #3 Fr., 4 Fr. 

A.G. Mamba #1, 2,  3 Fr. 
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,/I DRILLING PROGRAM 

1 I !i 
The diamond d r i l l i n g  program consisted of 4 holes dr i l led '  

I 

t 

I ;  
from 2 s i t e s ,  as l a i d  out  on the Work Area Plan, f igure  #4. The d r i l l  , 

hole numbers run consecutively with those of surface holes d r i l l e d  

previously on t h i s  property. The d r i l l  s i t e s  were surveyed by chain and 

'compass and t i e d  i n to  the #1 post  of A.G. Maha #3 Fr., which post  had 

previously been t i e d  i n to  t he  #2 pos t  of Tibor #1. and the  or ig ina l  property 
. # 

I 

survey conducted i n  1969 by McElhanney Surveying and Engineering Ltd. of 

Vancouver, presented herewith as  the Index Map f igure  #3.  Surface mapping 

of the  Cabra Zone indicated a s t r i k e  of approximately N60° W and a d i p  of 

from 40 t o  45' t o  the south west. Hence drill holes were located and 
I 

d i rected towards in te rsec t ing  the  mineralized zone a t  approximately 90° 
8 

t o  Its s t r i k e ,  and a t  a v e r t i c a l  depth of 50 t o  100 fee t .  A t o t a l  of 450 

f e e t  of B. Q. wire l ine  (1 7/16" diameter) core were cu t ,  and recovery is 

estimated t o  exceed 95%. The d r i l l  h'ole da ta  is as  follows: 

Hole No. Co-ords Elev. - Bearinp Dip Depth 

H - 55 11936' N 23927' E 5002' N 25' E -70' 100' 

, ., Heavy fractur ing and rubbly breccia and occasional mud seams 

were encountered i n  a l l  four d r i l l  holes. Core recovery however was 

excel lent  and serious hole conditions were met with i n  the l a s t  hole only. 

A t  a depth of 93 f e e t  i n  H - 55, 4 f e e t  of core was completely l o s t ,  and 

through the  next 3 f ee t ,  c i rcu la t ion  of t he  d r i l l i n g  f l u i d  was repeatedly 

cut-off .  Since the main zone of mineralization appeared t o  have been 

penetrated, the decision was made t o  terminate the hole ra ther  than r i s k  

losing equipment. 
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Permafrost was encountered during the  f i r s t  day's d r i l l i n g  

of the i n i t i a l  hole. Thereafter  the  rods and b i t  ware pulled following 

completion of each s h i f t .  

GEOLOGY AND MINERALOGY 

Sections A - A '  and B - B' , through d r i l l  s i t e s  1 and 2 

respectively,  indicate  the geology encountered. The holes were col lared 

i n  the hangingwall limestone, and terminated i n  the  footwall a r g i l l i t e s .  

The skarn zone is poorly developed and occurs a s  two i r regula r  bands 

interf ingered with s t r ingers  of a r g i l l i t e ;  the  upper band, varying from 

6 t o  25 f e e t  wide, a t  the base of the  limestone; the  lower band, from 3 

t o  1 2  f e e t  wide, well  wi thin  the  a r g i l l i t e  zone. The lower zone was not 

penetrated i n  H - 55 owing t o  mudding problems and premature abandonment 

of the hole. Within the upper skarn of hole H - 53, a 5 foo t  dyke of 

syeni te  was- penetrated and which was  not observed i n  any of the  other d r i l l  

holes. 

Owing t o  the  r e l a t i ve ly  shallow depths of  d r i l l i n g  and the  

sharp topography of the  immediate area ,  weathered open fractur ing was 

encountered throughout the  d r i l l e d  sections.  Brecciation and faul t ing 

were prominent s t ruc tu ra l  features par t i cu la r ly  i n  hole H - 54 and H - 55. 

Severe rubble and mudding problems ult imately resul ted i n  terminating t h e  

f i n a l  hole p r io r  t o  reaching the  t o t a l  contract  depth of 500 f e e t .  

Disseminated sulphide mineralization of the  skarn is 

generally very weak although there a re  a few sca t te red  zones up t o  several  

inches of massive pyrrhot i te  and spha le r i t e .  Only t races  of chalcopyrite 

and r a r e  galena specks were observed. A l l  mineralized sections were s p l i t ,  

and assayed by Bondar-Clegg and Company a t  North Vancouver f o r  s i l v e r ,  

copper, lead, z inc  and bismuth. The assay sheet  is enclosed following t h i s  

Z 
report  and the  assay values are  shown on the  core logs and d r i l l ho l e  , j  

rL 
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, sections,  A - A' and B - B' . For iden t i f i ca t ion ,  the  or ig ina l  sample 
* 

I ,  

I numbers appear consis tent ly  on a l l  sheets. 

On the  whole, the  values of a l l  the assayed const i tuents  a r e  

I very poor. Zinc is shown t o  be the most abundant of these but with a 

maximum value of only 6.4%, i n  hole H - 54. There is  however a pa t te rn  

t o  the  mineralization i n  t h a t  the b e t t e r  valves occur i n  the  upper 6 to 9 

: f e e t  of the  upper skarn zone. 

CONCLUSION 

The r e su l t s  of the  i n i t i a l  subsurface exploration of the 

Cabra Zone have been disappointingly poor. The area explored however 

was very r e s t r i c t ed  i n  r e l a t i on  t o  t he  known extent of the zone, which 

can be traced f o r  a distance of 1500 f e e t  on the s i d e  of a s t eep  gorge 

having an elevation d i f f e r e n t i a l  of a t  l e a s t  750 f ee t .  I t  would 

l5ierefore 6e  premature a t  t h i s  time t o  completely wr i t e  off the mineral 

po ten t ia l  of the Cobra Zone. 

The area of the  i n i t i a l  exploration was chosen f o r  i ts  

acces s ib i l i t y  from an ex is t ing  road as well  as the occurence of mineralized 

outcrops. A more cornprehe&ive program of exploring the  Cobra zone' is  

f u l l y  warranted i n  the future  i n  conjunction with property-wide exploration 

d r i l l i n g  of other zones. For the  present however, no spec i f ic  recommenda- 

t i ons  a r e  being formulated with regard t o  the  Cobra Zone. 

Respectfully submitted, 

/f&S 
Geo. L. Lamont, P. Eng. 
Geologist 

Vancouver, B .C. 
September 4, 1974 



CERTIFICATION 

* 

I, GEORGE L. LAMONT, of 1445 Benvenuto Avenue, i n  

the  Municipality of Central Saanich, i n  the Province of 

Br i t i sh  Colunhia, hereby cer t i fy :  

1. t h a t  I Eim a consulting geologist  

2. . t h a t  I am a graduate of the universi ty of Toronto, 
Toronto, Ontario, with a B .A. degree i n  Geology and 
Mineralogy, 1942 

3. t h a t  I am a member i n  good standing of the Association 
of  Professional Engineers of Br i t i sh  Columbia 

4. t h a t  I have practiced my profession fo r  thirty-two 
yeprs 

5. t h a t  I do not have, nor expect t o  have, any i n t e r e s t  
i n  Della Mines Ltd. 

6 .  t h a t  t h i s  repor t  i s  based on personal supervision of 
the  program on the  property herein described. 

Dated t h i s  4th day of September, 1974 

- 
GEO. L. LAMONT, P. ENG. 



STATEMENT OF EXPENDITURES 

R.F. Fry and Associates Limited, 
d r i l l i n g  contractor,  minimum 
500 f e e t  @ 18.50/ft. 

Bondar-Clegg and Company Ltd., assayors 344.50 

Tilden Rent-a-car, ground transportation 
3/4 ton Chev. 4 x 4 pick-up 766.57 

Grant Stewart Construction Ltd. 
room and board-company personnel $ 756.00 
road equipment 1,288.80 - 2,044.80 

Geo. L. Lamont, P. Eng. supervision 
Ju ly  13 - August 12, 1974, $1,500.00 
a month 1,500.00 

T . Szmandra-assis t a n t  
July  13-August 12, 1974, $900 .OO 
a month 

Total 
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DIAMOND DRILL RECORD 

- 
PROPERTY ......... .-.-.. -----........ HOLE No ~J:.J-/ 

1 DIP TEST 

........................................ ................................................. ........ ... Hole NO h".& .Sheet No.~-- - / l . .& Lot Totol Depth 

.......................................... ................................................ ........................................................... Section .. Dep Logged By 

Fwtoge 

......................................... .................................. ....................................................... Dote Begun Beoring claim 

..--.............. ................ .................................................. Dote Finished.: €lev. Collor Core Size ........................................... 
* 

Angle 
Reading Corrected 

DEPTH 

I 

/ O L  -//3 

DESCRIPTION 

? r e f n t i i  o f l e g  c r , ! 4 s / 8 / / 1 i t  , 
h a r d ;  d Rw 6n.rn ~ r a : / o : c ~  ; p o c r  % A c r k l ~  

d ; s : c m . t n : ~ e ( c ~ '  nt,F/Afi f/*fi a n  r /  

W l DTH 
SAMPLE No. OF SAMPLE 

/ , Z O O 9  / O h - / / 3  6.L3 Ls 0 - d 3  

I 

B/' 
o.o+ 

d .  C I  

51) / f i / + / , % ~  t and  ; r : r e r  df c A , ( r ~ , ~ ~ r ; f ~  . 
f e - / r a q m r n  s 0 

r o - u d  LvH ~ O L ; ~ C -  

# 

/ / 8  - / 3 /  

t 

/ 3 /  
\ 

- 

LA d ..* - 

WESTERN MINER PRESS LTO. 

C V I J C I I  L c 01 ?:n r r r h  3 r k / o *  et S'Q~O/'C 

~ u / ~ t - f c  LY/.cd C v a c S ~ / r t ~ .  

an&----- 

@// Y 

-- 
- --- 

-LC_-- 

, 
I 

---.,-++( , ' 

STANDARD FORM NO. 004 



DIAMOND DRILL RECORD 

DEPTH 

WESTERN MINER PRESS LT 

............ HOLE No. ..... N-.&$. 

. . 
.. ............. - - . .  ................... 1 .  ..... ... ......... .... 08' Hole  NO...^^.&$ Sheet NO L . . o ~ /   at // f3.6 '6 Total ~ e p t h  k 

Section . .  ................... Dep ..... l?Z1.3..2.2..7 ..... EEEEEEEEEEE Logged By.&~d.r .k.c.Ldrttr?. . (7.~~ 
- a  - 

----- ........ ...- ..... 
- P 

Date Begun Bearing l f 2  J c..L..-. L..c.~+?L 
Date ~ i n i s h d  ... tilev. Collar sd-dn...; corn Size ...... ...- a.-A.@4& ...... I--@ 

' 
............... 

WIDTH 
DESCRIPTION SAMPLE OF SAMPLE 

C'd o n  q 

STANDARD FORM NO. 504 / 



REPORT No - A24 - 571 
PAGE No. L BONDAR-CLEGG & COMPANY LTD. DATE: Aunust 22. 1974 - 

1784 West Georgia Street 
Vancouver, B. C. 

CERTIFICATE O F  ASSAY Samples submitted: Aug. 1.5, 1974 
Results completed: Aug. 22, 1974 
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DIAMOND DRILL RECORD 

................. . PROPERTY ........................................................ I .....-.........I-. HOLE No. ..J/-J~ . 

. . . . 
I .  ....... Hole NO..-&--.S~~ Sheet NO.S.-~?~$..~ Lat ................................................ Total Depth ........................................ 

.......................................... Section .............................................................. Dep ............................................... Logged By 

......................................... Dote Begun ....................................................... Bearing Claim .......... 

..................................................... .................................. Dote Finished Elev. Collor. Core Size ........................................... 

DIP TEST 

DEPTH 

Footage 

WESTERN MINER PRESS LT I  
STANDARD FORM NO. SO4 

Angle 
Reading ' Corrected 



[aLl SYENITE DYKE 
CHERTY HONE 

'-!e!l SKARN 

7 LIMESTONE 
ARGILLITE 

HORNFEL 

STRUCTURES 

- C GEOLOGICAL CONTACT 
-r- STRIKE AND DIP & ?  - . ;.,A 

BRECCIA 1 i 7  .>c,.- 

, 5231 NO. ..,, .... ........... MAP 
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INVOICE 

18765 - 96th Avenue 
Surrey B C V3T 4W2 

IN ACCOUNT W I T H  

Della  Mines Ltd., 
Box 11107 Royal.Centre, 
Vancouver, B, C 

MINING CONTRACTORS 

TELEPHONE; 
S76-2977-78 

1 
DATE A ~ U J U S ~  14: 1974. 

NO. 1665 

500 Ft ,  of B Q D r i l l i n g  f o r  Dellh Mines a t  Cass ia r ,  B r i t i s h  Columbia 

500 Ft ,  @$18,50 Per Ft. 

Beparartlent of 

fd : ines  and (Jetr .i:turn Resources 



BONDAR-CLEGG & COMPANY LTD. , 
' 764 BELFAST ROAD, OTTAWA, ONTARIO, KIG OZ5 PHONE: 237-3110 

Della Mines Ltd. 
1784 West Georgia Street 
VAncouver, B. C 

INVOICE: NO- 8 8 Y i  

DATE: August 22, 1974 
7 

REPORT NO: A24 - 571 
f 

PROJECT: F 
t 

W. 0. No. 7454 

13 Silver Assays @ $ 5.00 $ 65.00 

13 Copper 

13 Lead 

13 Zinc 

13 Bismuth , 

Assays @ $ 4.00 52.00 

Assays @ $ 5.00 65.00 

As says @ $ 4.50 58.50 

Assays @ $ 8 . 0 0  l(j4.00 

$ 344.50 
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L'ENTREPRISE CANAMENNE DE LOUAGE D'AUTO D'ENVERGURE MONDIALE RENTAL AGREEMENT 

CONTRAT DE LOCATION 

m ~ . L O U T m  

72- 49896 
* 

THE ONLY CANADIAN NAME IN WORLD-WIDE CAR RENTALS 

9 O W N E ~ .  LOCATEUR 

i i  P d BOX 250 
* A T 5 0 N  LAKC TUXON T L R R  ; . . FH / 4 3 3 /  536-2265 

DAMAGE TO RENT 
WIELD IS LlMlTEDT 

HlCLE IS USED. OPERATED OR DRIVEN IN VIOLATION OF ANY 
OF THE PROVISIONS OF THIS RENTAL AGREEMENT OR OFF 
HIOHWAYS SERVICED BY FEDERAL. PROVINCIAL OR MUNICIPAL 
GOVERNMENTS AND FOR ALL DAMAGES TO VEHICLE BY 
STRIKING OVERHEADOBJECTS 

.' 

1 
+ 

I 



Date 

August 1 
7 

'.y 27 

GRANT STIEWART CONSTRUCTION LTD. 
P.O. BOX 160 - CASSIAR, B.C. 

Telephone : 778-7455 Telex: 0368-8523 

. -W) 
August 26, 1974. 

Della Mines Ltd., 1 
1055 West Georgia St . ,  
P.O. BOX 11107, 
Vancouver 5 ,  3.C. INVOICE N? 2589 

J 
Interest Charged on Overdue 

Details 

July 14 t o  August 3/74 . . . 1:eals & 
Lodging . . . 42 Iiim days 8 $18.00 

D7E #23 ... Fix road, e t c .  
3 .0 hours 3 $43.50 per hour 
6 .0 hours 3 $43 -50 per hour 
3.0 hours 8 $43.50 ;rr h 3 ~  

Total  12.0 B $43.50 

Swamper on winch t ruck 0.5 hours 
*I 19 0 " 8 .0 hours 

Total  14.5 a $14.00 

Wi~ch Truck f23 ... 
6 -0 hours 3 $20.75 per hour . 

ilauling . . . 
H s u l  Equipment t o  jobsi te  - 2.0 hours 
@ $37.50 per hour 
Pi l o t  car  - 2 .0 hours $20.75 per hr. 
fiaul Equipnent h j o b s i t e  - 2.0 hours 
2 337.50 ;er hour 
Haul Equipmnt t o  jobsite - 2.0 hours 
3 $37.50 per hour 
P i l o t  car  - 2.3 ho-as  @ $20 -75 per hour 
Haul Equipinent from jobsile - 2.0 
hours $35 -00 per hour 
P i l o t  car  - 2.0 hours @ $200.5 per hr. 
Permits 

Gas -. 
0. k 

b I 

Accounts 

Charges 

756.00 J 

522.00 

203.00 

124.50 J 

Credits 

.*> - 

Balance 

I a 

?5/go r/ 

41.50 v 

75.00 J 

75.00 
41.50 

70.00 " 
41.50 ' 

13.00 

/ 
7 5.80 1* 

J 
2,044.80 
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THIS AGREEMENT made t h i s  yy day of A,D, 1974, 

BETEEN: DELL4 MINES LTD. 
L S u i t e  1307 - 1030 West Georgia S t r e e t ,  

Vancouver 5, B. C. 

( h e r e i n a f t e r  c a l l e d  "The Company") 

OF TIIE FI1?ST PART 

and 

R. F. FRY & ASSOCIATES (WESTERN) LIMITED. 
18765 - 96th Avenue, 
Surrey, B e  C, 

( h e r e i n a f t e r  c a l l e d  "The Contractor") 

OF THE SECOND PART 

Whereas t h e  Company has requested t h e  Contrac tor  t o  perform 
c e r t a i n  su r face  diamond d r i l l i n g  and o t h e r  s e r v i c e s  a s  h e r e i n a f t e r  
set f o r t h ;  

AND \INEREAS t h e  Contractor  h a s  agreed t o  do t h e  s a i d  
diamond d r i l l i n g  and t o  perform t h e  o t h e r  s e r v i c e s  reques ted  
upon t h e  t e rns ,  condi t ions  and provisos  h e r e i n  contained; 

L NOW WEREFORE TIiIS AGHEhitZNT WITNZSSZTH t h a t  i n  considera-  
t i o n  of t h e  payment of t h e  amounts h e r e i n  s t i p u l a t e d  and of 
t h e  mutual covenants h e r e i n a f t e r  contained, t h e  p a r t i e s  h e r e t o  
agree a s  follows: 

A, The Contractor  covenants and agrees:  

(1) To d r i l l  o r  cause t o  b e  d r i l l e d  one o r  more d r i l l  
ho les  t o  a t o t a l  of 500 l i n e a l  f e e t  a t  o r  near e a s s i a r ,  more 
s p e c i f i c a l l y  known as D E U A  MINES PROF'ERTY, t h e  d r i l l i n g  sites 
t o  be s e l e c t e d  by t h e  Company, FZOVIDED t h a t  no ho le  s h a l l  
exceed a depth  of 300 f e e t ,  and t h e  Contractor  assumes no 
r e s p o n s i b i l i t y .  f o r  t h e  d i r e c t i o n  of t h e  hole  beyond t h e  c o l l a r ,  
and PROVIDED FURTHZR t h a t  should c a v i t i e s  o r  loose  and caving 
m a t e r i a l  be encountered t h e  Contractor  s h a l l  have t h e  r i g h t  
t o  cease  d r i l l i n g  h u l d  t h e  Contractor deem t h a t  such cond i t ions  
render  f u r t h e r  d r i l l i n g  impract icable ,  and t h e  Contractor s h a l l  
be pa id  f o r  any such d r i l l i n g  a t  t h e  rates h e r e i n  s p e c i f i e d  f o r  
t h e  footage a c t u a l l y  completed, 

(2) To supply a l l  necessary i n d u s t r i a l  diamonds, drilling 
machinery and labour and t h a t  a l l  i t s  labour,  diamond wear and 
loss ,  and a l l  i t s  o the r  opera t ing  expenses save a s  h e r e i n a f t e r  
provided s h a l l  be a t  i ts own c o s t  and expense and f o r  i ts account,  



(3 )  That all holes shall be drilled with size 
coie barrel producing a core approximately (~q) diameter and that the drill crew shall exercise such 

~ r r  reasonable care and diligence as shall enable them to recover 
as high a percentage of core as the core barrel used and the 
nature of the ground drilled will permit and shall deliver all 
such core at the drill site to a person or persons to be 
designated by the Company, 

( 4 )  That the measurements of all holes shall be from the 
top of the standpipe or casing, as the case may be, which 
shall be kept as close to the original contour of the ground 
as circustances shall permit provided that where the top of 
the casing is below the original contour by reason of excavation 
carried out by the Contractor the Company shall pay for the 
difference in footage at the rates herein set out and provided 
further that where no standpipe or casing is required the 
measurement shall be from the .collar of the drill hole, 

( 5 )  That it will be responsible for and will pay promptly 
all dues and assessments payable under any Workmen's Compensation 

.. Act or other similar Act whether Provincial or Dominion in 
respect of its eaployees and will indemnify and save harmless 
the Company against and from all claims and demands whatsoever 
arising by reason of any injury or injuries sustained by any 
employee or workman of the Contractor while engaged in the 
enployment of the Contractor excluding, however, claims arising 
out of any negligent act or omission of the Company, its servants 

b or agents , 

( 6 )  That it will perforn aid execute all work and services 
required pursuant to this Contract in a proper, careful, 
workmanlike and expeditious manner and that it will indemnify 
and forever save harmless the Company from all claims and 
demands whatsoever and whether to person or property or other- 
wise arising out of the action of its officers or employees 
or any of them while engaged on the work contracted to be 
performed herein, 

B, The Company covenants and aqreesr ," 

(1-) That prior to any operation the Company shall determine 
. 

the location, depth and angle of each drill hole and shall 
make provision for the safekeeping of all cores recovered and 
shall during such operation keep such records as it deems ad- 
visable in respect to the operation, 

( 2 )  That in the evbnt that it becomes necessary to drill 
from any location where barges or the driving of piles is 
required for foundation it will furnish all such foundations 
to the satisfaction of the Contractor, 

( 3 )  Supply a suitable cat for preparation of drill sites 
and moving of drill rig. 

L 



( 4 )  That it shall pay for all drill footage completed 
according to Schedule 1. In the event that loose or caving 
ground be encountered in any drill hole or drill holes which '*r 
shall require casiny or cementing, that this work shall be 
paid for on a Cost Plus Basis. 

( 5 )  That it shall reimburse the Contractor as per the 
prices as listed in Schedule 1 for footage completed on the 
15th and 30th of Each Month. 

(6) That whenever, in the performance of the work hereunder 
or in preparation for same, it may be necessary to occupy, 
use or obstruct any street, highway, private way or public 
place, or to do anything whatever in connection with public 
property or whenever it shall be necessary to comply with 
building laws, or other local, Provinlial or Dominion ordinances, 
laws or regulations, the Company shall procure, free of all 
cost and expense to the Contractor, all necessary permits or 
permission therefor; provided that in doing such work the 
Contractor shall be governed by, and comply with the laws, 
ordinances, rules and regulations of the proper municipal or 
other authorities, and the Company shall indemnify and save 
harmless tho Contractor from and against all liability, costs 
or expenses resulting from any failure to secure the proper 
authority. 

( 7 )  Ihe Company shall at its own expense provide all 
L rights of way, rights of ingress and egress to all lands that 

may be required to enable the Contractor to carry out the work 
herein contracted to be performed and the Contractor may erect 
any necessary temporary buildings and any other facilities 
required by the said Contractor and the Company warrants the 
quiet and peaceful possession of all such lands and premises 
and shall save the Contractor, its successors and assigns, 
harmless and shall fully indemnify the Contractor, its successors 
or assigns from any and all damages, claims, demands, or costs 
of whatever nature incident to or arising out of the occupation 
of said lands and premises, 

( 8 )  The Contractor shall be permitted to fell and cut any 
and aal timber upon the Company's property or upon property 
under option or lease to the Company as may be required by the 
Contractor in the course of the work contracted to be performed 
hereunder and the Company shall indemnify and save harmless the 
Contractor from any assessment for stumpage or other charges 
of every kind and nature whatsoever, Upon the completion of 
the work herein contracted to be performed the Contractor shall 
have the right to remove within a reasonable length of time all 
temporary buildings and other fixtures including trade fixtures, 
machinery, equipment and appliances placed upon such lands. 



C. It is further mutually understood and aqreed between the 
Parties hereto: 

L. (1) That the Contractor shall provide suitable housing and 
board for the drill crew at the prevailing rate pes day per 
man and a suitable building for the storage and rephiring of 
the Contractor's equipment. 

(2) (a) That the Contractor shall transport all drilling 
machinery, fuel, necessary supplies, and crew from Vancouver 
and return same thereto on completion of contract, and it 
is further specifically understood and agreed that any and 
all material or supplies required for the carrying out of 
any part of this contract on a cost basis shall be transported 
to and from the drilling site at the expense of the Company, 

(b (b) The Company shall prepare drilling sites 
phnLha--prepared to supply at rtscua-ca~+ a- 

~ 4 ~ O - g ~ l ; o n s - o f  -water - perlkeur- at- wch-.&4ar 
, I \  

( 3 )  That work under this agreement shall commence on or 
about July 17, 1974, with single shift, and shall be 
continued with reasonable diligence until completed, provided 
Always That: 

\ 

(a) The Contractor shall not be liable for ady loss 
or damage directly or indirectly suffered by reasoo of any 
cause beyond its active control, via, riots, strikes, lockouts, 

L 
failure of transportation, shortage of material's, etc, 

(b) The Contractor reserves the right to cancel this 
contract should its fulfilment be rendered impossibig by: 

(i ) tJar, invasion, insurrection, riot, the order 
or regulations of any ciyil or military authokity, 
or by breakdown, strikes, lockouts or labour disputes, 
whether in or in the neighbourhood of the Contractor's 
plant or of that of any supplier of materials nqcessary 

" for the completion of the contract, 1 

(ii) The inability to obtain essential materials 
and supplies due to priority restrictions. 

(iii) The inability to secure'labour due to 
restrictions or causes beyond the Contractor's - control, and the Contractor shall not be liable for any 
loss or damage directly or indirectly suffered by the 
Company by reason of the exercise of such right,of 
cancellation. \ 

(4) That no representations, pronisas, agreements or \ 

understandings other than those contained herein shall be ' 

binding upon the Parties hereto, except where same are sot 
forth in a written instrument supplemental hereto or superseding 
the within agreement and such instrument shall have been dulq. 
executed by the Parties hereto, \ 

I 

L 

'!, 



( 5 )  That any notice rqquired to be given hereunder shiill be 
properly given if nlailed by registered letter addressed to the 

b Contri~ctor as follo~~s: 

- 
Surrey, Bm C. 

or to the Coxpiny by reyistered letter addressed as follows: 

DELL,:l idIIG3 L'L"T>. , 
105s lest Teorgia 7%. . a d 8  / / / O 7 ,  ~ ~ . / C ' c n f r c  - , 1 7 1  
L a  V m  UUA A A A  

Vancouver 5, 

( 6 )  That this Agreement and any dispute arising hereunder 
shall be interpreted and determined in accordance with the laws 
of the Frovlnce of 3IITI:;IJ C(?iIJi431t'i. 

(7) That this 'iqreement shall he binding upon and enure to 
the benefit of the ;urti.?r: hereto, t!!eir respective successors 
and permitted assi~ns, hut  sane shall not be assignable by the 
Company without the consent in writing of the Contractor first 
had and obtcined, 



In ? 7 1 , 7 . f  ,> *,. T t - r  . " ) T T  , I - ,  ,.:OF these presents have been executed by 
the ?cirties here to  t h e  ciay and year first above written. 

R. F. FRY (; A:jl?CCIIT'ZS (:?Z2??,1EN) LI;:IT.33 



SCHEDULE 1 

On a minimum on 500. of surface drilling 18.50 L.F. 
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