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INTRODUCT ION

Thig report was prepared at the reguest of New Minex

Resources Ltd., Suite 202, 640 West Hastings Street, Vancouver 2,

'British Columbia, to fulfil the assessment work requirements of

the British Columbia Department of Mines and Petroleum Resources.

work in the fielld was performed by Thomas J. McQuillan
and the writer during September 18 - 23, 1974 inclusive.

Sixteen hand-mciled channel samples were taken across
an aggregate width of 129 feet of quartz vein structures and six

grab sample specimens for a total of twenty-two samples.

6.7 miles of magnetometer traversing were completed in

the general area of the strike of the guartz vein structures.

'SUMMARY AND CONCLUSIONS

Channel sampling established an arithmetic average grade
of 0.309 ounces gold acress an arithmetic average width ©f 8.1
feet for an exposed length of 260 feet of quartz vein {Q-17). One
channel sample across 5.8 feet on another quartz vein (Q-25) assayed

1.82 ocunces gold and 8.18 ounces silver.

Arithmetic average silver content of the samples taken

on Q0-17 vein was about one ounce.

Magnetometer results showed the gold-bearing guartz veins
occur in the area of magnetic "lows" from the limited amount of

this work done to Jate.
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Further magnetometer work and geological mapping is
warranted to further prospect the potential of the property pridr
to diamond drill testing.

PROPERTY - LOCATION, ACCESS, TOPOGRAPHY

Nineteen mineral c¢laims comprise the property which is

located 8 miles northwest of the Leduc Portal at Granduc Mines
and about 30 miles in a direct line northwest of Stewart, British

Columbia, in the Skeena Mining Division.

The property 1is situated on the east flank of the Coast

Mountains.

Helicopter access from Stewart, British Columbia is the
best means of travel. A former bulldozer trail 1is visible from
the air leading from the Leduc Portal area at the Granduc Mine
traversing the Leduc Glacier and trending along the headwaters of
the South Fork of the Unuk River to a sawmill site at the mouth
of Divelbliss (Cakin) Creek. Early prospecting activity on the
claims was achieved through access by boat from Burroughs Bay,
Alaska, to the Canadian Border area and a 50-mile hike thence to

the property along the Unuk and South Fork of the Unuk River.

Elevations over the claim group vary from 3800 - 4500

feet above sea-level.

Above 4000 feet the property is generally glaciated and
free of vegetation. Remnants of glaciers still remain on the upper

reaches of the claims.
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CLAIMS

The claims are situated in the Skeena Mining Division.

The following information is on file with the British Columbia

Department of Mines and Petroleum Resources:

CLATM
NAME

D.OC.C.

#1

#3

#4

#11
#12
#13
#14
#15
#17
#15
#21

#25
#26
#27
#28
#29
#30
#31

RECORD
NUMBER

37736E

37E
38E
3774 5E
38052M
53M
54M
55M
38057M
38059M
38061M

%32

Staked

RECORDED
HOLDER

New Minex
Resources Ltd.
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September 21, 1974

EXPIRY
DATE

1976 {(Work Filed)

L1] # n
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HISTORY - PREVIOUS DEVELOPMENT

n 1946, Thomas J. McQuillan and his partner, Pat Onhasy,
staked the Gracey group of claims between Gracey Creek and the
South Fork of the Unuk River opposite Divelbliss (Cabin) Creek.
More than twenty quartz veins were sampled. Some of these assayed

over half an ounce of gold with minor values in gold and silver.

Halport Mines Limited acquired the Gracey claims in 1947
and did considerable exploration work. Most of the equipment and
supplies were flown from Stewart and air-Jdropped at the work site

for this pregram.

Surface trenching was done on several guartz veins in
1947 and 1948. 1In 1948 two of these veins were diamond drilled
and this work plus further trenching appeared to indicate that the

two veins were actually the same, being separated by a minor fault.

In all, 19 EX holes were Jdrilled for a total footage of 4,230 feet.
This work was stated to prove the persistence of the Q—l? lode for
a strike length cf 1250 feet and tec a depth of 250 feet.

In 1949 ten holes_were diamond drilled for a total foot-
age of 2044 feet on the (¢-25 lode. .

Coring of the vein material was somewhat less than satis-
factory. The quartz ccred reasonably well but the sheared margins
of the veins {where the values are apparently concentrated) cored
poorly. 1In additiocn, sludges were not recovered and thus the
diamond drilling results to date are not quantitatively conclusive.
They did indicate economically (at $35 gold) interesting gold {plus

silver) wvalues across widths up to 5.8 feet.

Most of the results of the Jiamond drilling by Halport

Mines are not immediately available.
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GENERAL GEOQLOGY

The D.0.C. claim group is underlain by sediments and

intrusives of the Cecast Intrusions Group.

Limestone, argillite, siltstone and tuff are the main
lithological units cbserved on the property. Intrusives are mainly
dikes of aplite, felsite, syenite, gneissic diocrite and lamprophyre
and a small plug of diorite which underlies a magnetic anomaly on

D.O.C. #1 at lines 16E, 18E, 20E at 48S.

Strikes of the sediments are generally along a northwest

trend with local dragfolded areas. Dips vary from southwest to

. northeast suggesting the presence of local fold-axes. Dikes of

intrusive trend both northwesterly and northeasterly suggesting

these filled a post-folding tension fracture pattern.

Vein structures strike northwesterly and 3ip at angles

above 60 degrees to the northeast.

MINERALIZATION - ASSAY RESULTS

Mineralization is generally restricted to quartz vein
structures. Hematite, specularite, pyrite, galena, sphalerite

and free gold are present in that order of apparent abundance.

The main vein is O-17. This vein is exposed in previously
dug trenches and pits and was sampled using a mail and hammer as
shown on the plan accompanying this report. A sampled length of

260 feet of this vein assayed as follows:
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SAMPLE

0733
0734
Q0735
0736
0737
0738
0739
0740
0741
0742
0743
0744
0745

Arithmetic Average Width
Arithmetic Average Gold

Arithmetic Average Silver

between the gold and soluble iron content of samples.

(#3)
(#4)
(#5)
(#6)
(#7)
{(#8)
{#9)
{#10)
{(#11)
(#12)
{(#13)
(#14)
(#15)

WIDTH

9.2 feet

7-6
16.4
14.0

6.1

6.8

4.1

3.4

5.2

5.8

5.0
11.2
10.4

located about 1000

1.82 ozs gold and 8.18 ozs silver.

"

li

GOLD

.076 ozs
.535 »
124 n
.649 ¢
.184 ¢
.500 ¢
.206 "
.213 ¢
.438 ¢
.42 ¢
.042 ¢
.632 ¢
.379 ¢

B.1 feet
0.30% ozs
0.99 ozs

feet west of Q-17 vein.

SILVER

0.27 ozs
1.04 °
0.56 »
1.78 "
Q.77 »
0.47 +
2.06 ¢
0.84 ¢
l.e4 v
.16 "
.21 o
2.23 ¢
o.78 »

SOLUBLE FE

2.52%
4.55%
4.73%
4.40%
7.09%
7.75%
7.43%
6.69%
4.,34%
1.16%
1.64%
4.30%
2.51%

There does not appear to be any significant correlation

2 channel sample was cut across 5.8 feet on Q-25 vein

The assay result was

Considerable fine galena was

noted in this vein with much less hematite-specularite and pyrite

content.
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MAGNETOMETER SURVEY

The instrument used was Coni-Mag #00134 manufactured

by Coniagas Research Inc., Toronto, Ontario.

CONTROL PROCEDURE :

A baseline was established in a direction 580E (Magnetic
Azimuth 100°) from a small lake for a distance of 3600 feet east
and 400 feet west. Points were marked using a chain and compass
at every 200-foot interval along the baseline with red flagging at

marker points.

Pace and compass lines were run at mostly 200 feet apart
and south at Magnetic Azimuth 1950° and north Magnetic Azimuth 10°,
Magnetometer readings were taken at 100-foot intervals along these
lines and occasionally at 50-foot intervals where deemed necessary.
Because of the open and barren nature of the terrain intervisibility
of points established as the progress permitted relatively easy
control on the location of the pacé and compass magnetometer survey.

6.7 miles of line were surveyed.

Magnetometer base station control was designated at 4E

on the baseline.

e

RESULTS:

The results are plotted on the plan on Scale 1" = 100 feet.

accompanying this report.

Two magnetic trends are apparent.

(a) Northwesterly trending magnetically "low" areas appear

to accompany the known gold-bearing veins.
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(b}

A north-northeasterly trend of magnetically higher

intensity

is apparent.

Total magnetic relief in the area surveyed varies be-

tween 16146 and 20392 gammas.

October 10, 1974

ing to be

I, DONALD

true:

Respectfully submitted,

| M&/,Zﬂfé

bonald W. Tully, P.Eng.

WILLIAM TULLY, do hereby declare the follow-

TIME - COST DISTRIBUTION

D.0.C. Claims #1, 3,

13, 19, 21

September

September
September
September
Septemberxr
September

Cheque
.

18, 1974

19, 1974
20, 1974
21, 1974
22, 1974
23, 1974

Paid’
_By

61 New Minex
Resources Ltd Engineering Ltd and magneto-

Establish baseline and conduct magneto-
metexr survey

- Magnetometer survey
- .Channel.sampling
— Channel sampling
— Channel sampling

- Channel sampling

Description Detail Amount
Don Tully - field supplies

meter rental § 442.91

DonN TuLLy ENGINEERING LTC
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Chegue

63

64

65

66

- Ba -

Paid
By Desgcyiption
New Minex Van. Is. Helic.

Resources Ltd (#3876, #3878)

. T.J. McQuillan

1

" General Testing
Labs -

. Don Tully -
Engineering Ltd

STATUTCRY DECLARATION

And I make this soclemn declaration conscientiously

transportation

wages

assaying
maps, drafting,

report prepara-
tion

TCTAL::

Amount

S 838.50
S 450.00
S 268B.50
S 154.63
$2,154.54

believing it to be true, and knowing that it is of the same force

and effect as if made under oath and by virtue of the “"Canada

Evidence Act",

DECLARED before me at the City )

of vancouver, in the Province )

of British Columbia, this‘/gji) t; i )
day of October, 1974. /{7 : (;{ 22242§§

DONALD W. TULLY/

)

LR

e Syt e e me et s e

,W{Mm\/

A Lormminy o Hiidavity

for biitinh Cuiumbia

Domn Tu vy ENGINEERING LT,
SUITE 102- 2222 BELLEVLE AVENLE
WES1 VANCOUVER, BRITISH COL.UMBIA
WiV ICT




CERTIFICATE

I, DONALD WILLIAM TULLY, of the Municipality of West Vancouver,

in th

DATED at West Vancouver, British Columbia this 10th day of October,

1974.

e Province of British Columbia, hereby certify as follows:

I am a Consulting Geologist with an office at Suite 102,
2222 Bellevue Avenue, West Vancouver, British Columbia.

I am a registered Professiconal Engineer in the Provinces
of British Celumbia and Ontario.

I graduated with a degree of Bachelor of Science, Honours
Geology, from McGill University in 1943.

I have practiced my profession for twenty-eight years.

I have a direct interest 1in the shares of NEW MINEX RESOURCES
LTD.

This report dated October 10, 1974 is based on a personal
examination of the ground and performance of the field
work with T.J. McQuillan in the period September 18-23,
1974 inclusive. '

Abeectsf é@Zﬁé”

Donald W. Tully, P.Eng.
Consulting Geclogist

DoN TuLLy ENGINEERING LT
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GENERAL TESTING LABORATORIES

DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD.

TO:

¥EW MINEX RESOURCES LID.
210 « LT0 Granville St.
Vaneouver, B.C.

1007 EAST PENDER 5T., YANGCOUWVER, B.C.. CANADA, VBA 1WZ2
PHONE (604) 254-1647  TELEX 04-507514 CABLE SUPERVISE

CERTIFICATE OF ASSAY

No.. 7L409~3086 |paTect. 8, 197h
We hereby certify that the folfowing are the resulis of assays or. ORE |
GOLD SILVER GOPm IRQN
MARKED ﬂﬁkmﬁﬁh {CuZ) {Fe%) X X o X X XA XXX
0726-C trace| trace | 0.03 -
o728 trage| - - -
0725 trace| - 0,01 -
0730 0.563| 2.41 | 0.0L -
0731 00052 0@26 - Al
0732 03118 0t66 - -~
073k 0.535 | 1.0L - .55
0736 0.64%| 1.78 - L.LO
9737 00181‘ 0.?7 - ? -99
0?38 0.590 0.&7 - ?-?5
0739 0.206| 2,06 - T.43
0740 0.213 | 0.84 - 6.69
QTM GQhBB 10614 - hlah
o7k 0.042 | 0.16 - 116
07,-&3 0-@&2 0.21 - 106’4
o7hs 0.379 0.78 - 2.51
Oﬂié 00098 0.21(. i 6.
0Th7 1.82 | 6,18 - 1.1
IN/&l
TE: REJECTS RETAINED ONE MONTH., PULPS RETAINED THREE MONTHS. ON REQUEST . ——
PULPS AND REJECTS WILL BE STORED FOR A MAXIMUM OF CONE YEAR. %
ALL REFORTS ARE THE CONFIDENTIAL PROPERTY OF CLIENTS. PUBLICATION OF STATE- : - "“Z .
MENTS, CONGLUSION OR EXTRAGTS FROM OR REGARDING CQUR REPORTS i5 HOT PER-
MITTED WITHOUT OUR WRITTEN APPROVAL., ANY LIABILITY ATTACHEOD THERETO IS
LIMITED TQ THE FEE CHARGED. In Wogg .«-_"'/ PROVINCIAL ASSAYER

Analytical and Consuiting Chermnists, Bulk Cargo Specialists, Surveyors, Inspectors, Samplers, Weighers

MEMBER: Amencan Sociely For Tesking Matenals » The Amencan Qif Chamsls’ Socety Canadian Testng Association

REFEREE AND OR OFFICIAL CHEMISTS FOAR: vVancouver Morchants Exchange « Nationa! insutuie Of Gilsced Products + The Amenican Ol Ghemisis' Society
OEFICIAL WEIGHMASTERS FOR: vancouver Board Of Trage + Vangouver Mercharis Exchange

GOPY
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