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Assaying Costs 

151 samples f o r  % MoS2 @ $5.00 per assay ' $755.00 
Sample shipping charges t o  Vancouver 120.00 

Bull-dozer Costs 

8 h r s .  f o r  roads and s i t e s  with D8 dozer @ $51.00 408.00 

Vehicle Costs 

5 days 3 h r s .  each day @ $24.00/8 h r .  day 45.00 

Surveying Costs 
/ ' 

One survey crew 10 h r s .  on Kay 15 and June 5, 1975 120.00 

Miscellaneous Costs 

Coreboxes, propane, sampling supp l ies  e t c .  250.00 

--- T o t a l  Diamond D r i l l i n g  Costs f o r  S384 and S387 $16,211.53 

0 Average d r i l l i n g  cos t  = $16.18 per  foo t .  

CONCLUSION 

Two diamond d r i l l  holes  t o t a l l i n g  1,002 f e e t  were d r i l l e d  a t  
average cos t  of $16.18 pe r  foo t  wi th in  Endako open p i t .  

5 

Senior Geologist 
CANEX PLACER LIMITED 
ENDAKO MINES DIVISION 

E T K / ~ ~  
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• APPENDIX I1 

THIS AGREEMENT nude t t ~ c  /$$Id day o f  

0 BEYWEEN : TONTO DRILLING LTD o f  #330, 470 -- ---.--- * 
G r a n v i l l e  S t r e e t ,  i n  t h e  C i t y  of  
Vancouver, i n  t he  Province  of  
B r i t i s h  Columbia, 

( h e r e i n a f t e r  r e f e r r e d  t o  as t h e  "Contractor") 
1 

, OF THE FIRST PART 

. AND: CANEX PLACER LIMTTED, a body c o r p o r a t e  
d u l y  inco rpora t ed  under t h e  laws of  t h e  
Province  of B r i t i s h  Columbia, and having 
i ts r e g i s t e r e d  o f f i c e  a t  700 Burrard 
Bui ld ing ,  1030 West Georgia S t r e e t ,  i n  
The C i t y  of  Vancouver, i n  t h e  Province  
of B r i t i s h  Colunlbia, 

/ ' 

( h e r e i n a f t e r  r e f e r r e d  t o  as "Canex") 

AND: DENAK MINES LTD., a body co rpora t e ,  du ly  
. i nco rpora t ed  under t h e  laws o f  t h e  

Province  of B r i t i s h  Columbia and having 
i ts  r e g i s t e r e d  o f f i c e  a t  700 Burrard 
Bui ld ing ,  1030 West Georgia S t r e e t ,  i n  
The City  o f  Vancouver, i n  t h e  Province 

0 . o f  Br iLish  Columbia, 

. ( h e r e i n a f t e r  r e f e r r e d  t o  a s  "Denak") 

OF THE SECOND PART 

WHEREAS: . 

A. Caiiex is  t h e  owner of t h e  minera l  c la ims  on which t h e  
proposed diamond d r i l l  ho l e s  o u t l i n e d  i n  red  on t h e  map annexed h e r e t o  
ns Schedule "A" w i l l  be l oca t ed ;  

B. Denak i s  t h e  owner of t h e  mine ra l  c la ims  on which t h e  
proposed diamond d r i l l  ho l e s  o u t l i n e d  i n  green  on t h e  s a i d  map annexed 
as Schedule "A" w i l l  be  l oca t ed ;  

C. Canex and Denak j o i n t l y  a r e  d:fesirous of having  performed 
c e r t a i n  diamoid d r i l l i n g  on t h e i r  r e s p e c t i v e  minera l  c l a ims ;  

D. The Cont rac tor ,  i n  c o n s i d e r a t i o n  of t h e  payments here in-  
. a f t e r  provided has  agreed t o  c a r r y  out  t h e  s a i d  diamond d r i l l i n g .  

. . 

0 
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EOW THEREFORE THIS AGREElIENT W I T N E ~ E T H  t h a t  i n  cons idera-  
t i o n  o f  t h e  premises  and t h e  mutua l  covenants  h e r e i n  con ta ined ,  t h e  

0 P a r t i e s  h e r e t o  covenant and ag ree  a s  fo l lows:  

1. The term "Owner" wherever used i n  t h i s  Agreement 
s h a l l  mean Canex and Denak and f o r  t h e  purposes  o f  t h i s  
Agreement Denak hereby c o n s t i t u t e s  and a p p o i n t s  Canex a s  
its t r u e  and l awfu l  agent  and a t t o r n e y  t o  act  f o r  and on 
its beha l f  i n  connec t ion  w i t h  t h e  performance of t h i s  
Agreement. Denak a g r e e s  t o  indemnify and s a v e  harmless  
Canex from and a g a i n s t  any and a l l  c o s t s ,  cha rges ,  c l a ims  

a 

o r  expense o f  whatever  n a t u r e  o r  kind a r i s i n g  o u t  o f ,  o r  
i n  connect ion w i t h ,  t h e  performance o f  t h i s  Agreement. 

2. The Con t r ac to r  a g r e e s  t o  f i n d  and supp ly  a l l  
l abour ,  m a t e r i a l s ,  t r a n s p o r t a t i o n ,  machinery, equipment 
and workmanship neces sa ry  t o  c a r r y  o u t  a diamond d r i l l i n g  
program as shown on t h e  map annexed h e r e t o  a s  Schedule  "A" 
on t h e  Owner's m i n e r a l  c l a ims  and i n  accordance w i t h  t h e  
terms o f  t h i s  Agreement and t h e  General  Cond i t i ons  h e r e t o  
annexed a s  Schedule  "B", a t  t h e  p r i c e s  h e r e i n  s p e c i f i e d .  

Guaranteed 
Footage : 3. The Owner gua ran t ee s  a minimum o f  twenty thousand 

(20,000) f e e t  of d i a m o n d ' d r i l l i n g  i n  a series o f  ho l e s ,  
- of a minimum depth  of  t h r e e  hundred (300) f e e t  and a  

0 
maximum depth o f  twelve hundred (1,200) f e e t  . A l l  
neasurements t o  be  taken  from top  o f  ca s ing .  

Core S i z e :  4. The Con t r ac to r  gua ran t ee s  t o  s i n k  w i t h  s t a n d p i p e  
and/or  bore  by diamond d r i l l ,  t h e  s p e c i f i e d  minimum I 
foo tage ,  recover ing  NQ w i r e l i n e  c o r e ,  approximate ly  one 
and seven-eighths  (1-718) i n c h e s  i n  d i ame te r ,  and t o  
supply  f o r t h w i t h  two (2) and, i f  r e q u i r e d  a t  a la te r  
d a t e ,  a t h i r d  d r i l l  o u t f i t ,  a long  w i t h  n e c e s s a r y  assoc ia -  1 

I 
t e d  equipment, i n d u s t r i a l  diamonds and l a b o u r  t o  commence 
the  work wi th in  t h e  t i m e  l i m i t s  s p e c i f i e d  by t h e  Owner. 

<- 
P r i c e :  -- Schedule o f  Rates  f o r  Diamond D r i l l i n g  P r i c e  P e r  Foot 

Depth of Hole Range NQ Wi re l i ne  - 
0 t o  500 f e e t  $13.00 p e r  f o o t  

500 t o  1 ,000 f e e t  $13.70 p e r  f o o t  
1 ,000 t o  1,500 f e e t  4" $14.50 p e r  f o o t  

I f  ho les  o f  a  g r e a t e r  depth than f i f t e e n  hundred 
(1,500) f e e t  a r e  d e s i r e d ,  such  d r i l l i n g  s h a l l  b e  performed 
only  upon such condi t io l l s  and a t  such  r a t e s  a s  may be 
agreed .  upon be fo re  commencement o f  such d r i l l i n g .  

0 
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5.  The Con t r ac to r  a g r e e s  t h a t  a l l  its l abour ,  
diamond wear and l o s s  and a l l  o t f ~ e r  o p e r a t i n g  expenses ,  
except  a s  h e r e i n a f t e r  provided,  s h a l l  be  a t  i t s  own c o s t  

0 and expense and f o r  its own account .  

P e n e t r a t i o n  
of Overburden: 6 .  Wherever overburden o r  broken rock is encountered  

on a set-up, i t  is ag reed  t h a t  t h e  C o n t r a c t o r ' s  charge  
for  p e n e t r a t i n g  such overburden o r  broken rock  s h a l l  be 

, a t  t h e  fo l lowing  rates: 
I 

0 t o  50 feet $13.00 p e r  f o o t  
I 

I f  t h e  c o s t  o f  p e n e t r a t i n g  t h e  a d d i t i o n a l  over- 
burden o r  broken rock  is g r e a t e r  t han  t h i r t e e n  d o l l a r s  
($13.00) per  f o o t ,  t h e  Owner a g r e e s  t o  pay t h e  Con t r ac to r  
a t  t h e  Hourly Rate ,  p l u s  t e n  p e r c e n t  (10%) on consumables. 

The Con t r ac to r  a g r e e s  t h a t  t h e  f i r s t  f o u r  hours  
p e r  h o l e  f o r  s e t t i n g  and p u l l i n g  c a s i n g  s h a l l  be  a t  i t s  
own expense. I n  t h e  even t  t h a t  c a s i n g  cannot  b e  set and 
p u l l e d  w i t h i n  f o u r  hours ,  t h e  Owner a g r e e s  t o  re imburse 
t h e  Cont rac tor  a t  t h e  Hourly Rate  f o r  t h e  a d d i t i o n a l  
hours .  

Hourly Rate: 7. It i s  agreed  t h a t  Hourly R a t e s s h a l l  be  i n t e r p r e t e d  . 
h e r e  and h e r e i n a f t e r  t o  mean t h e  l abour  o f  a two-man 
crew, i nc lud ing  s u p e r v i s i o n  p l u s  machine and equipment 

0 c e n t a l ,  a t  t h e  rate of  t h i r t y - e i g h t  d o l l a r s  and f i f t y  
c e n t s  ($38.50) p e r  hour;  p i p e  and c a s i n g  l o s t  o r  l e f t  i n  
h o l e s ;  diamond l o s s  and s e t t i n g  charges ;  m a t e r i a l s  and 
s u p p l i e s  consumed i n  t h e  work. 

I 

. I n  t h e  event  e x t r a  l abour  ove r  and above t h e  
r e g u l a r  two-man crew and s u p e r v i s i o n  a r e  r e q u i r e d ,  t h e  
Con t r ac to r  a g r e e s  t o  supply  such  a d d i t i o n a l  l a b o u r  a t  

. t h e  rate of twelve d o l l a r s  and f i f t y  c e n t s  ($12.50) p e r  
man p e r  hour. 

Caves : - 8.  I n  t h e  even t  t h a t  c a v i t i e s  o r  l o o s e  and cav ing  
m a t e r i a l s  a r e  encountered of  a n a t u r e  a s  t o  prevent  t h e  
s u c c e s s f ~ ~ l  completion of any ho le ,  t h e  C o n t r a c t o r  does . 
n o t ,  under such c o n d i t i o n s ,  gua ran t ee  t o  d r i l l  t o  a 
predetermined dep th ,  and i n  t h e  even t  t h a t  i t  becomes 
necessary  t o  abandon t h e  ho i e ,  t h e  Owner a g r e e s  t o  pay 
f o r  such uncompleted h o l e s  a t  t h e  r a t e s  h e r e i n  s p e c i f i e d  
f o r  a l l  foo tage  completed. I f  r equ i r ed  t o  c o n t i n u e  on 
such h o l e s  on s p e c i f i c  o r d e r s  and approva l  from Owner's 
Resident  Engineer o r  R e p r e s c ~ l t a t i v e ,  then Con t r ac to r  
s h a l l  .have t h e  o p t i o n  t o  r e v e r t .  t o  d r i l l i n g  a t  t h e  llotlrly 
Rate,  p l u s  a l l  r equ i r ed  m a t e r i a l s ,  s u p p l i e s  and equipment 
a t  d e l i v e r e d  c o s t .  

0 



. - 4 -  

I n  t h e  event  i t  become:; neces sa ry  t o  

0 cementing, reaming, c a s i n g  o r  mud c i r c u l a t i o n  i n  bedrock 
o r  overburden, t h e  Owner ag rees  t o  re imburse  t h e  Con t r ac to r  
at t h e  Hourly Rate, p l u s  t e n  pe rcen t  (10%) on consumables 

o r  mud c i r c u l a t i o n  

9. equipment is l o s t  
or is l e f t  i n  a  h o l e  on t h e  i n s t r u c t i o n s  of the .Owner ts  
Efngineer, t h e  Owner a g r e e s  t o  pay t h e  Con t r ac to r  f o r  such 
pipe ,  c a s i n g  o r  o t h e r  equipment at t h e i r  d e p r e c i a t e d  
va lue ,  f.0.b. d r i l l  s i te.  The Owner a g r e e s  t o  pay t h e  
Cont rac tor  t h e  c o s t  of diamond set c a s i n g  shoe  b i t s  i n  
a d d i t i o n  t o  t h e  c o s t  of any c a s i n g  l e f t  i n  t h e  hole .  

T e s t s :  - 10. The Cont rac tor ,  when i n s t r u c t e d  s o  t o  do, s h a l l  
t a k e  any c l inometer  d i p  t e s t s  d e s i r e d  by t h e  Owner. 
The Con t r ac to r ' s  charge  f o r  such tests s h a l l  b e  a t  t h e  
Hourly Rate. 

Water: 11. Water f o r  d r i l l i n g  purposes s h a l l  be  pumped by 
t h e  Cont rac tor  up t o  a d i s t a n c e  o f  t h r e e  thousand, 
f i v e  hundred (3,500) f e e t  and up t o  two hundred and f i f t y  
(250) f e e t  v e r t i c a l  l i f t .  Should i t  be  neces sa ry  t o  pump 
water a g r e a t e r  d i s t a n c e  than  t h r e e  thousand,  f i v e  hundred . 
(3,500) f e e t  o r  two hundred and f i f t y  (250) f e e t  v e r t i c a l ,  

0 whichever a p p l i e s ,  t h e  @ n e r  a g r e e s  t o  pay t h e  a d d i t i o n a l  
' c o s t  of supply ing  wa te r  t o  t h e  d r i l l  s i t e  a t  t h e  Hourly 

Rate. I 

If r equ i r ed ,  t h e  i n s t a l l a t i o n ,  maintenance and 
d i sman t l ing  of two-inch ma in l ine  i n  t h e  p i t  a r e a  w i l l  b e  
f o r  t h e  Con t r ac to r ' s  account .  

T r a n s p o r t a t i o n  
and Moves: 12. a) It i s  agreed  t h a t  t h e  moving of d r i l l  and 

camp equipment, s u p p l i e s  and pe r sonne l ,  from t h e  
Con t r ac to r ' s  warehouse t o  t h e  i n i t i a l  d r i l l  s i t e ,  
and r e t u r n  from t h e  f i n a l  d r i l l  s i t e  t o  t h e  
C o n t r a c t o r ' s  warehouse, s h a l l  be  charged t o  t h e  
Owner a t  a lump sum of e i g h t  thousand s i x  hundred 
($8,600.00) dol la rs . .  

4+ 
Such c o s t s  s h a l l  i n c l u d e  t r a n s p o r t a t i o n ,  s e c u r i n g  

t imber ,  s i t e  p r e p a r a t i o n  and s e t t i n g  up. 

b) It is  ag reed  t h a t  t h e  moves between d r i l l  s i t e s  
s h a l l  be  f o r  t h e  C o n t r a c t d r ' s  account .  . . 

0 . . 
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C )  Moving s h a l l  be  i n t e r p r e t e d  t o  i n c l u d e  
t e a r i n g  down, d i sman t l ing  machinery, moving, 

0 s e c u r i n g  t imber ,  t r a n s p o r t a t i o n ,  and s e t t i n g  up. a 

The Owner a g r e e s  t o  o p e r a t e  a c r a n e  t o  a s s i s t  
w i t h  i n i t i a l  assembly and f i n a l  d i sassembly  o f  
track-mounted d r i l l  r i g s .  

d) The Con t rac to r  a g r e e s  t o  supply  a D5 t r a c t o r  
I 

f o r  t h e  purposes o f  moving d r i l l  and a s s o c i a t e d  
equipment between h o l e s  a t  no c o s t  t o  t h e  Owner. 

e) The Owner a g r e e s  t o  p rov ide  s u i t a b l e  a c c e s s  
r o a d s  and d r i l l  s i t e s  i n  advance of t h e  d r i l l i n g  
o p e r a t i o n  a t  n o  c-ost t o  t h e  Cont rac tor .  

f )  I n t e r i m  s e r v i c e  t r i p s  i n  connec t ion  w i t h  t h e  
maintenance of  d r i l l  camps and t h e  d r i l l i n g  
o p e r a t i o n  s h a l l  b e  f o r  t h e  C o n t r a c t o r ' s  account .  

/' 

g) It is  unders tood  and agreed t h a t  i f  t h e  h o l e  
d r i l l e d  immediately p r i o r  t o  any move does n o t  
reach  a dep th  of t h r e e  hundred (300) f e e t ,  t h e  
c o s t  of moving t o  t h e  nex t  h o l e  s h a l l  be  p a i d  by 
t h e  Owner a t  t h e  Hourly Rate. 1 

- 

Wait ing  Time 
f o r  Orders:  13. It is understood and agreed t h a t  t h e  l o s t  w a i t i n g  

0 f o r  o r d e r s  from t h e  Owner's Resident  Engineer  o r  Representa- 
tive, s h a l l  be charged t o  t h e  Owner a t  t h e  Hourly Rate. 

T r a v e l  Time: 14. The Con t r ac to r  w i l l  p rov ide  t r a n s p o r t a t i o n  f o r  
. its personnel  t o  and from t h e  d r i l l  sites. 

Core : - 15. The d r i l l i n g  s h a l l  be conducted s o  as t o  produce 
maximum core  recovery w i t h  eve ry  r easonab le  p r e c a u t i o n  
taken t o  prevent  c rush ing ,  wearing o r  g r i n d i n g  of  core.  
A l l  co re s  recovered by t h e  Con t r ac to r  s h a l l  be c a r e f u l l y  
marked and placed i n  r e c e p t a c l e s  t o  be  fu rn i shed  by t h e  
Owner, a t  t h e  d r i l l  s i t e .  To e n s u r e  maximum c o r e  recovery ,  

7* 
t h e  Contrac tor  w i l l  supply  experienced w i r e l i n e  o p e r a t o r s .  
Owner w i l l  be  r e s p o n s i b l e  f o r  t h e  t r a n s p o r t a t i o n  of c o r e  
from t h e  d r i l l  s i t e .  

Sludge: 16. The C o n t r a ~ t o r ~ w h e n e v e r  P i n s t r u c t e d ,  a g r e e s  t o  t a k e  
s ludge  samples every  t e n  f e e t  (10 ' )  of h o l e  depth.  A l l  
s l udge  samples s h a l l  be p laced  by t h e  C o n t r a c t o r ' s  opera- 
t o r s  i n  c o n t a i n e r s  provided by ti le Owner and c a r e f u l l y  
marked. Owner w i l l  be  r e s p o n s i b l e  f o r  t h e  t r a n s p o r t a t i o n  
of s ludge  s a n ~ p l e s  from t h e  d r i l l  s i t e .  

U 

. .- %* -*%? 

I 
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S e c u r i t y :  17. The Con t r ac to r  w i l l  no t  g ive  o u t  any informat ion  

0 regarding  d r i l l  r e s u l t s  o r  permit  acces s  t o  any d r i l l  c o r e  
t o  any person o t h e r  than  t h e  owner's a c c r e d i t e d  Representa- 
t ives,  except upon s p e c i f i c  permission of r e s p o n s i b l e  
o f f i c i a l s  o f  t h e  Owner. 

Moly Grease: 18. The Con t r ac to r  w i l l  n o t  use  molybdenum-base g r e a s e  
on  rods  o r  c n  any p a r t s  of t h e  d r i l l  where contaminat ion 
o f  s ludge  and c o r e  may occur.  

, 
Camps: . 19. a) The Con t r ac to r  ag rees  t o  provide  board and 

lodging  f o r  i ts  own mean a t  no c o s t  t o  t h e  Owner. 

b) The c o n s t r u c t i o n  and +-ismantl ing of  camp is  
f o r  t h e  C o n t r a c t o r ' s  account .  

c )  The Owner a g r e e s  t o  p rov ide  a l o c a t i o n  nea r  
t h e  m i l l  s i t e  s u i t a b l e  f o r  a  t r a i l e r  camp. The 
Owner a g r e e s  t o  p rov ide  hookup f o r  wa te r  and 
e l e c t r i c i t y  a t  no c o s t  t o  t h e  Cont rac tor .  

D i s c i p l i n e :  20. The Con t r ac to r  s h a l l ,  a t  a l l  t imes,  en fo rce  s t r i c t  
d i s c i p l i n e  and ma in ta in  good o r d e r  among i ts  employees, 
and s h a l l  not  r e t a i n  on t h e  work any u n f i t  person o r  
anyone n o t  s k i l l e d  i n  t h e  work ass igned  t o  him. 

0 Any employees of t h e  Cont rac tor  who are ob jec t -  I 
i onab le  o r  u n s a t i s f a c t o r y  t o  t h e  Owrier, s h a l l  be  removed 
from t h e  work and r ep laced  by an  employee s a t i s f a c t o r y  
t o  t h e  Owner. 

Insurance :  21. The Cont rac tor  s h a l l  i n s u r e  and keep in su red  % 

dur ing  t h e  term of t h i s  c o n t r a c t  w i t h  an i n s u r e r  accept-  
a b l e  t o  and approved by t h e  Owner, a t  t h e  C o n t r a c t o r ' s  
own expense and c o s t ,  t h e  fo l lowing  l i a b i l i t y  i n su rances :  

i) Comprehensive gene ra l  l i a b i l i t y  i n su rance  on 
a n  occurrence b a s i s ,  and inc lud ing  b u t  n o t  l i m i t e d  

-- 
-& t o ,  o p e r a t i o n s ,  c o n t r a c t o r ' s  p r o t e c t i v e ,  c o n t r a c t u a l ,  

p roduc t s  and c o ~ p l e t e d  o p e r a t i o n s  and non-owned 
automobile.  The Owner s h a l l  b e  added a s  a n  addi- 
i o n a l  i n su red  under  t h i s  i t em and t h e  fo l lowing  
c l a u s e  s h a l l  be m a d e g a r t  of t h i s  agreement: 
"Cross L i a b i l i t y  - t he  i n su rance  a f fo rded  by t h i s  
p o l i c y  s h a l l  app ly  t o  any a c t i o n  brought a g a i n s t  
any of t h e  i n s u r e d s  by any o t h e r  i n su red  i n  t h e  
same manner as though s e p a r a t e  p o l i c i e s  were i s sued  
t o  each." 
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ii) Automobile - owned 
The i n s u r e r s  l i m i t  of l i a b i l i t y  i n  r e s p e c t  t o  t h e  

0 
above mentioned in su rances  s h a l l  no t  be l e s s  than  
one m i l l i o n  d o l l a r s  ($1,000,000.00) i n c l u s i v e  f o r  
bod i ly  i n j u r y  and/or  p rope r ty  damage each  occurrence ,  
and one m i l l i o n  d o l l a r s  ($1,000,000.00) aggrega te  
f o r  products  and completed ope ra t ions .  

22. The Con t rac to r  s h a l l  be r e s p o n s i b l e  f o r  and w i l l  
pay promptly a l l  dues and assessments  payable  under any 
korkmen's Compensation Act o r  o t h e r  s i m i l a r  Act ,  whether 
P r o v i n c i a l  o r  Federa l ,  i n  r e s p e c t  o f  its employees. 

3. During t h e  cou r se  of t h e  work, t h e  Con t r ac to r  s h a l l  
t a l l  t imes keep t h e  Owner's premises  f r e e  from accumula- 
i o n  o f  waste  m a t e r i a l  o r  rubb i sh  and upon complet ion of 

the work, s h a l l  remove a l l  t o o l s ,  s c a f f o l d i n g s ,  s u r p l u s  
m a t e r i a l s  and rubb i sh ,  and l eave  t h e  premises  i n  a c l e a n  
cond i t i on .  The Con t r ac to r  s h a l l  observe  and comply w i t h  
a l l  a p p l i c a b l e  Fede ra l  and P r o v i n c i a l  l a w s ,  r e g u l a t i o n s  
and o r d e r s  r e l a t i n g  t o  p reven t ion  of f o r e s t  f i r e s  and 
s a n i t a t i o n  i n  t h e  bush, 

The Owner w i l l  b e  r e s p o n s i b l e  f o r  p rocu r ing  and 
main ta in ing  a p p l i c a b l e  pe rmi t s  f o r  land  and wa te r  usage. 
Owner w i l l  hold Con t r ac to r  harmless  f o r  any l i a b i l i t y  
claims which may arise from normal a c t i v i t y  r e l a t e d  t o  

0 . t h i s  Agreement, i n c l u d i n g ~ p o l l u t i o n  of  ground wa te r  o r  
surrounding l and  from d i s c h a r g e  of  d r 2 l f  w a t e r  and was tes  
save if c on tractor's employees a c t  i n  a n  E r r e s p o n s i b l e  
manner. 

Payment 
f o r  Work: 24. Canex, on beha l f  of  i t s e l f  and Denak, a g r e e s  t o  

pay t h e  Cont rac tor ,  i n  Canadian funds,  t h e  above p r i c e s .  
Payment s h a l l  be  made w i t h i n  t h i r t y  (30) days  o f  t h e  d a t e  
o f  t h e  account rendered .  Invo ices  s h a l l  be submi t ted  
tw ice  monthly t o  Canex P l a c e r  Limited,  Endako flines Div is ion ,  
Endako, B. C. V O J  1L0, and Canex s h a l l  c a l c u l a t e  t h a t  
p o r t i o n  of t he  i n v o i c e  which r e l a t e s  t o  t h e  d r i l l i n g  on 
t h e  minera l  c la ims  owned by Denak. Canex s h a l l  n o t i f y  
Denak of t h e  amount of  such i n v o i c e  a l l o c a t e d  t o  i t  and 
Denak s h a l l  f o r t h w i t h  make payment t o  Canex of such amount. 
I n t e r e s t  a t  t h e  r a t e  of  one,percent  (1%) pe r  month s h a l l  l( 
be charged on overdue accounts ,  Not wi ths tanding  the  foregoing,  
payment i s  s u b j e c t  t o  t h e  p rov i s ion  of  a r t i c l e  20 of schedule "B". 

Manner o f  
Pc r f  orming 25. The Cont rac tor  s h a l l  per iprm his work i n  such a 
Work : manner a s  t o  no t  i n t e r f e r e  w i t 1 1  o r  ho ld  up t h e  normal 

operaat i o n s  of t h e  Owner. 

8" 
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, , 

Safe ty :  26. The Cont rac tor  w i l l  abfdc  by a l l  p r o v i s i o n s  of 
The Mines Regulat ion Act t h a t  p e r t a i n  t o  s a f e t y  and 

0 such  o t h e r  m a t t e r s  r e l e v a n t  t o  t h i s  Agreement .  

Equipment ope ra t ed  by t h e  C o n t r a c t o r  s h a l l ,  a t  
a l l  t imes,  y i e l d  t h e  r i g h t  o f  way t o  equipment ope ra t ed  

. by t h e  Owner. 

The Con t r ac to r ' s  equipment s h a l l  meet a l l  Workmen's 
I 

Compensation Board and Department o f  Mines r e g u l a t i o n s .  

Engineer:  27. The Owner's Engineer  o r  Represen ta t ive  r e f e r r e d  I 

to  h e r e i n  and i n  t h e  General Condit ions o f  t h e  c o n t r a c t  
s h a l l  be t h e  Mine Manager of  Canex P l a c e r  Limited,  Endako 
Mines Div is ion  o r  such  q t h e r  person  a s  h e  may nominate 
i n  w r i t i n g  as h i s  r e p r e s e n t a t i v e .  

Not ices : 28. A l l  communications i n  w r i t i n g  between t h e  P a r t i e s  
s h a l l  b e  deemed t o  have been r ece ived  by t h e  a d d r e s s e e  
i f  d e l i v e r e d  t o  t h e  i n d i v i d u a l  o r  t o  a  member o f  t h e  f i r m  
or t o  a n  o f f i c e r  of  t h e  c o r p o r a t i o n  f o r  whom they  a r e  
in tended ,  o r  s e n t  by p o s t  o r  te legram addressed  as fo l lows:  

The Cont rac tor :  Tonto D r i l l i n g  L td .  
0330 - 470 G r a n v i l l e  S t r e e t  . 

Vancouver 2 ,  B. C. 

O The' Owner: The S e c r e t a r y  I 

Canex P l a c e r  Limited 
Endako l i n e s  D iv i s ion  
700 Burrard  Bui ld ing  
1030 West Georgia S t r e e t  
Vancouver, B. C. V6E 3A8 

The Engineer : Mine Manager 
Canex P l a c e r  Limited 
Endako l i i nes  D iv i s ion  
Endako, B. C. V O J  1LO 

Genera l  : 29. Whenever i n  t h i s  Agreement i t  is  s t i p u l a t e d  t h a t  
anyth ing  s h a l l  be  done o r  be performed by e i t h e r  of che 
P a r t i e s  h e r e t o ,  i t  s h a l l  be  assumed t h a t  such  P a r t y  does 
hereby e n t e r  i n t o  a  covenant wi th  t h e  o t h e r  P a r t y  t o  do 
o r  perform t h e  same. r, 

30. A l l  g r a n t s ,  covenants ,  p r i v i l e g e s  and l i a b i l i t i e s  
contained i n  t h i s  Agreement s h a l l  b e  read and h e l d  a s  
made by and wi th  and granted  t o  and imposed upon t h e  
r e s p e c t i v e  P a r t i e s  h e r e t o  and t h e i r  r e s p e c t i v e  s u c c e s s o r s  
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and a s s i g n s ,  i n  t h e  same manner a s  i f  t h e  words ÿ successor^'^ 
and %ss ignsM had been i n s c r i b e d  i n  a l l  proper  and neces- 

0 s a r y  p l aces ,  and i n  t h e  event  of more than one person be ing  
t h e  Cont rac tor ,  t h e  s a i d  g r a n t s ,  covenants ,  p rov i sos  and 
l i a b i l i t i e s ,  s h a l l  be cons t rued  and he ld  t o  be s e v e r a l  
as w e l l  as j o i n t .  

31. Whenever t h e  s i n g u l a r  o r  mascul ine is used through- 
out t h i s  Agreement, t h e  same. 'shal l  be  cons t rued  a s  meaning 
t h e  p l u r a l  o r  feminine o r  body co rpora t e ,  a s  t h e  con tex t  

e or t h e  P a r t i e s  s o  r e q u i r e .  

32. Any condoning, excusing o r  over looking  by t h e  Owner 
of any breach, o r  non-performance by t h e  Con t r ac to r  a t  
any t ime o r  t imes i n  r e s p e c t  t o  any covenant ,  t e r ,  condi- 
t i o n ,  and p rov i so  conta ined  i n  t h i s  Agreement s h a l l  no t  
o p e r a t e  a s  a  waiver  of  t h e  Owner's r i g h t  i n  r e s p e c t  of 
any cont inuing  o r  subsequent  d e f a u l t ,  b reach  o r  non- 
performance. 

33. Thi s  Agreement may be a l t e r e d  only  by w r i t t e n  con- 
sent of both  P a r t i e s  h e r e t o .  . . 

34. Time i s  o f  t h e  e s sence  i n  t h i s  Agreement. 

I N  WITNESS WHEREOF t h e  P a r t i e s  h e r e t o  have caused 
I 

t h e s e  p r e s e n t s  t o  b e  executed as of t h e  day and y e a r  f i r s t  I 

0 , abbve w r i t t e n .  

C 1  

r e s e n c e  o f :  

# 

. I 
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