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I. Introduction 

On August 28 and 29, E. Dodson t r ave l l ed  t o  the  claim group and 

located t h e  d r i l l  hole and consulted with the  contractors.  

Dri l l ing commenced on September 6 was completed t o  a depth of 

482 f e e t  on September 19. 

On September 25 and 26, J. Simpson t rave l led  t o  the  claim group 

and examined the core. Samples were taken a t  25 foot in t e rva l s  

f o r  l a t e r  analysis.  

11. Details of Hole 

BQ core was obtained from the v e r t i c a l  hole from 68 f e e t  (base of 

overburden) t o  482 fee t .  Accurate c o l l a r  e levat ion i s  unknown 

but it i s  approximately 3¶800 fee t .  

111. Core Storage 

The core i s  s tored by E. Frost ,  General Delivery, Fort S tee le ,  B.C. 

at  h i s  home. 

J.W. S I I ~ ~ P S O ~  
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DIAMOND DRILL RECORD 

- ................................................... i . . .  .......................... PROPERTY . . K i l l r . . C l a h ~  HOLE No K - l k  
I 

K 1 4  ................... 1 ...... .............................. ..... Hole No .........?................ Sheet No  Lot l.oQ...N Total Depth ~82..ft.~.SS.S........S..... 
.............................................................. Section Dep ..... 25.35.00:d .......................... Logged BY--.J> uA...SiJII~son .......... 

K i m  53 Date Begun.. .............--...................................... Bearing ...... N/A ........................... Claim ............................................... 

Dote Finished ..................................................... El.ev. Collar .................................... Core Size ........................................... BQ 

68-122 l~redominant ly  l i g h t  grey qua r t z i t e ,  medium grained,  - 1 -  1 75-76' 1 
I I I I I 

DEPTH 

\general ly  wel l  sor ted.  68.5-70.5' - laminated with many 1 
I I I ! I I I 

DESCRIPTION 

lapproximately 5%. Concentrated i n  ve in l e t s  and i n  
I I 

small s l i p s  o f f s e t t i n g  t he  laminae (poss ibly  slump 

f e a t u r e s ) .  This i n t e r v a l  has f a i r l y  abundant p y r i t e  - 

ce r t a in  laminae. Core angle = 35O, there fore ,  beds d ip  

SAMPLE No' 

~~~~-~ 

i n  t h i ck  hemipelagite zone. (~pprox imate ly  1" t h i c k )  * 
Section i s  not overturneds. The qua r t z i t e  has well-rounded 

gra ins  general ly  and shows l i t t l e  evidence o f  bedding. 

Some r u s t  i n  f r ac tu r e s ,  minor b recc ia t ion ,  73-76' - 
]minor beds ( l ense s )  of r u s ty  mudstone with up t o  2% pyride.  
I I I I I I I 

WIDTH 
OF SAMPLE 

1 

Iquar tz i te ,  minor p y r i t e  laminae as wel l  (assay sample has( 
I 

/sample K-14-1 shows some of  t he  mudstone "fragments" i n  I 

one of these  approximately 1/8" wide o r  about 5% of 

sample ) . 

I 
I I I I I I 



PROPERTY. 
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K i m  Claims HOLE No K-1 4 

K-14 2 100 N Hole N o  ....-..........--.-..-.-.-- Sheet N o  ....... Lot ..................SSSSSS.SSSSSSS...S.~...~...~~~. 482 fi Total  Depth ....... ........... , ......-....-....... .... 
Section .............................................................. ~ e ~ . . ~ ~ . , 5 . ~ - ~ . w  ~ o g g e d  BY .... J.:.W? . . . ~ ~ . ~ P . s o . ~ ~ ~ ~ ~ . ~ . ~ .  
Dote Begun ..-.-....---..------- - .-.-...--~~--~......~..--~....~~~ Bearing'. .... N/& ..........-.-...-----.-.---- ' Claim --Xim..53 .....-.--.--------------------- 
Dote Finished- ---... - - - - - - - - - - -  -------------......~...~~~.~~. Elev. Collar .................................... Core Size -.BQ ---.--...-.-.---------------------- 

DEPTH 

----- jabout 5% of t h e  - rock. ~ Minor f rac tures  are  f i l l e d  wi th  I I 

122 - 1.63' 

DESCRIPTION 

rework in^ near top - some mudstone"fragmnts" near 

bottom. 114'-  Pure quartz lense  (?) about 6" wide - 
possibly  due t o  r e c r y s t a l l i z a t i o n  - moderate w r i t e .  

Medium-grey, laminated a r g i l l i t e .  Sample shows e v r i t e  

i n  laminae and a l s o  i n  f i n e  f r ac tu r e s  - 

SAMPLE No' 

r, 

t u r e s  . LFtminRe 
vary from l e s s  than 1 mm t o  .5 cm and a re  a l t e r n a t i n a  

whit ish (quar tz )  with dark, grey ( c l a y )  bands. There a r e  

minor s l i p s  which o f f s e t  t h e  laminae and these  mav be 

s o f t ,  sediment slumps. Sulphides ( A l l  p y r i t e ?  ) form 

W l DTH 
OF SAMPLE 

i 
I 
4 



DIAMOND DRILL RECORD 

K i m  Claims PROPERTY .......................................................... .................. HOLE No,.F-l!t ...................... 

100 N -.... ..... Hole NO .--.. !k1!! ............ Sheet N o  ..... 3 ........... Lot  ................................................. Total  Depth .................... 482 f t  : ?.............. 

.......... ............................ .............................................................. Section Dep...25+5-ODJ? Logged B~. . J ,~ , . . . S~~PSO~ 
N/A ............................ ....................................................... ...... Dote Begun Bearing ......................................... Claim %-!!!--5-3 

Date Finished ..................................................... Elev. Collor .................................... Core Size B&! ..................................... 

DESCRIPTION 

quar tz  (no t  c a l c i t e ) .  Core anale  has remained a t  about 

30 t o  15 0 and i s  remarkablv uniform. P y r i t e  i s  con- 

cen t ra ted  i n  auar tz- r ich  l a y e r s  normally and i s  o f t e n  

associa ted  with a u a r t z  in f i n e  f r a c t u r e s .  

160'  minor recumbent fo ld .  Sulphide content  has  grad- 

u a l l y  increased and forms about 8% o f  t h e  rock around 

SAMPLE No. 

K-14-4 

K-14-5 

163 - 167' 

167 - 205' 

205 - 232' 

W I D T H  
OF SAMPLE 

150-151' 

175-176' 

140 - 1 6 0 ' .  

Medium gra ined,  l i g h t  grey q u a r t z i t e ,  approximately 1 .5 '  

co re  l o s t  - minor p y r i t e .  

Contorted and b recc ia ted  a r g i l l i t e  - uniform lamination 

v i r t u a l l y  disappears.  P y r i t e  o f t e n  i n  f r a c t u r e s  and 

i r r e g u l a r  patches.  Post d iagene t i c  deformation 

ind ica ted  here  by angular  r e l a t i o n s h i p s  of blocks.  I 
Sulphide content  8-lo%,deformation decreases from about 

180' on and composition becomes more a rg i l l aceous  - i . e .  

- darker  grey c o l o r  s ince  fewer quar tz  laminae. 

198 - 200' - 1' core l o s t  - (quar tz  i s  mostly i n  f r a c t u r e s  

here  ) 

Medium grey, laminated a r ~ i l l i t e ,  s i m i l a r  t o  122 - 161' 
s e c t i o n  (poss ib ly  a l i t t l e  more a r g i l l a c e o u s )  - f a i r l y  

I 
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PROPERTY ........ Kim..Clk%bG ................................................ HOLE No .... K-1k ......................... 

K-14 ................................................. .... ................... ........................... ................. 4 100 N Hole No Sheet No .. Lot Total Depth .!k82..ft.c 
.......... .............................................................. ........... .................................... 25 500W Section Dep Logged ~ ~ . . . ? : . t h ? ~ . . . S b ~ - s o n  

............................... Dote Begun ....................... : Beoring ...N/.4 .............................. K i m  53 Claim ................................................ 
Dote Finished .................................................... Elev. Collar .................................... Core Size ... B& .................................. 

1 1 

DESCRIPTION 
WIDTH ' 

SAMPLE No' OF SAMPLE 

i n t e r v a l s ,  p y r i t e  content down t o  2  - 3% again.  225 - 
226' sample i s  s l i g h t l y  more argi l laceous  than average 

f o r  t h i s  sect ion.  K-14-7 225-226' 

226 - 227' - brecc ia ted  - v e r y  dark grey, about 12% ~ v r i - ; e .  
- - --- - aua r t z i t e ,  s im i l a r  t o  68 - 1-22' sec t ion .  

I 

/ More argi l laceous  - with heavier p y r i t e  f i n e  grained) 
-- - - - - -- - .- - -- . -- 1 

, I 

with laminations - grades down t o  q u a r t z i t e ,  upper 

contact f a i r l y  sharp. 265 'onwards - dark grey,  a r g i l l -  

aceous lenses  become common - l i g h t  grey mudstone lenses  

o r  fragments a l so  become f a i r l y  common. Rock i s  s t i l l  

dominantly qua r t z i t e , py r i t e  content now up s l i g h t l y  - 
approximately 2  - 3%,minor deformations (probably s o f t  

sediment) are  v i s i b l e  s ince  compositional var ia t ions .  

Sample 9 shows some of those deformations. 278-280' - 
laminated a r g i l l i t e ,  core angl approximately 20%. 

287' - Soft  deformation i n  clayey lens .  302 - 303' - 
Steep f r ac tu r e s  with quar tz  f i l l i n g s .  315 - 322' - 

K-14-8 

K-14-9 

K-14-10 

250-251' 

275-276' 

--- 

300-301' 
I 



K i m  Claims PROPERTY . ..-......---..---.- -..---------_. 

0 
DIAMOND DRILL RECORD 

Hole NO ... K-1.4 ..--....-.---. Sheet No  ..... !j 

Section .............................................................. 

Dote Begun ..-.-....-....--------.----.----..-.....------.---..--- 

Date Finished 

1 
DIP TEST 

HOLE No.. 

Fwtoge   at .--. 10.0 'N 
~ep. - -~ -%%.ow --------------: 

N/A Bearing ------------.--.-.....--.....--..-.--.--- 

Elev. Collor ..- -... : -----.-.-.-----.-...-..--.-. 

Angle -900 
Reoding I Corrected 

I Tot01 ~ e p t h  ..... 4.82..flt .--.-.----....-.-.-. 
Logged ~y.-J+EI.,..Simpg~n ----.---.. 

Claim ---Xim..53 
Core Size BQ .------.....-.-_--------------------- 

o v r b  A w - m i  n n r  f ra rtllri np ~ t . 7 .  ~ p i ~  . , (t- " 

ve in l e t s  a r e  never more than ? mrn wide).  382 - 383' - 

(+graphite? ) laminae. K-14-12 350-3511 

353 - 391 I Medium- are^. medium-pained homoaeneous aua r t z i t e .  very 

391 - 412' 

I minor laminations t o  420' 
I I 1 

419 - I 

laminated a r ~ i l l i t e .  

Laminated a r a i l l i t e  - qui te  s i l i c eous  s imi l a r  t o  334 - 
353' i n t e rva l .  m r i t e  up t o  4 o r  5% now. 

Core a n ~ l e  about 30% and very h i f o r m  again. 

QW-y&rtz v-., 

Sample - representa t ive  qua r t z i t e  - shows bedding 

Subtle c h a n ~ e  t o  coarser  gra in  s i z e  from about 420' on. 

K-14 -1 3 

K-14-14 

375-376' 

400-bolt, 

K-14-15 425-426' 
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Appendix (2) 

Statement of Costs 

Date Employee 

Aug. 28, 29 E. Dodson 

Sept. 6-19 E. ~ r o s t  

~ e p t .  6-19 El gin Exploration 
Company Limited 

Sept. 25, 26 3. Simpson 

Sept. 30, 3. Simpson 
Oct. 1 

Function Cost 

locate hole . $ 400.00 

(wages & ~ x p e n s e s )  

Supervise Dr i l l i ng  520.00 

(wages 

Dr i l l i ng  Contractor 7,203.19 

Log core 400.00 

(Wages & Expenses) 

Report  ages ) 200.00 

T O T A L :  $ 8,723.19 



b N o .  

:pt. 1 9  
9 

La. D r i l l  
lfion 

imberley, 
, C .  

DATE 

S T A T E M E N T  

Elgin Exploration Company Limited .,,_, ._-_ 
3504A - 72 A v e n u e  South  Eost 

CALGARY, ALBERTA T2C 1J9 ; 
Phone (403) 279-4469 s-scl;; ?::= 

September 26thJ 1975 
ZE? 2 9 15;; 

?Ais~:a!; 5:;:; Chevron Standard Ltd., zz,,.-..,.-,, . - - . , .2 
- T  , : - . j L ~ ' : i  ST.:!49.:.:; .! ::. , ; -- 

:,.-.*.-~.,,7 

#901, 355 Burrard S t r e e t ,  :; , a L , ~ l b , ~ :  :;:,::. 

VANCOUVER, B.C. 

e n e n t  Due  

:ived 

No. 3 

V ~ C  2 ~ 8  

BQ Diamond D r i l l i n g  Services  Rendered Sept.  6 - 19, 1975 

1 D E S C R I P T I O N  

/ Wesdri l l  Model "6011 

I 
20 f e e t  Overburden @ $ 12.00 pe r  f O O ~  

48 f e e t  Overburden: 24 hours @ $ 40.00 pe r  hour 
414 f e e t  Gored @ $ 12.00 pe r  k m  f o o t  

Mate r ia l s  Used In  Hole 

2 on ly  2 15/16" Tricone Bits @ $ 85.18 ea .  p lu s  5% (new) 178.86 
2 only  BW Shoes @ $ 138 .OO ea .  p lus  5% (new) 289-80 
1 only  l o r  BW Casing l o s t  (used) 40.00 
4 only  2I BW Casing l e f t  i n  ho le  (used) SO. 00 
6 only  101 BW Casing l e f t  i n  ho le  (new) p lu s  f r e i g h t  ($43.75) 362.53 

24 only  50 l b .  Bags Mud @ $ 4.75 ea.  114.00 

TOTAL D u e  1 $ 7,203-l9 , 

Service C h a r g e  o f  I%% p e r  month (18% per onnurn) c h o r g e d  o n  post  d u e  occounis  

outstanding over  30 d a y s  from o b o v e  stcternent d o t e .  



0 ., . 
- IJ 

- .  - 
C - -  - for C3nt rac t  ' l ! ~ r k  and Yxpenses c3mpleted on 

Diamond D r i l l  Hole Wo. K 14 between Saturday 

September 6 th  1975 and Fr iday  Se?tember 1 9 t h  

1975 

The sum of $523.90. 



b 

THIS AGREEMENT made t h i s  day of 

0 
BETWEEN : CHEVRON STAJWARD LTD . , 

#9Ol, 355 Burrard S t r ee t ,  
VANCOTJVER, B r i t i s h  Columbia 
v6c 2 ~ 8  

(here inaf ter  r e f  e r r ed  t o  as t he   COMPANY^^) 

ELGIN EXPLORATION COMPANY LIMITED 
3504A - 72nd Avenue South East  
CALGARY, ALBERTA T2C 1J9 

(here inaf ter  r e f  e r r e d  t o  as  t h e  ! t ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ l l )  

WHEREAS the  COMPANY hereby requests  t h a t  t h e  CONTRACTOR c a r ry  out 

c e r t a i n  surface  diamond d r i l l i n g  and o ther  se rv ices ,  on proper t ies ,  i n  t h e  

Kimberley areas  of B r i t i s h  Columbia. 

AND WHEREAS the  CONTRACTOR hereby agrees t o  perform s a i d  diamond 

d r i l l i n g  and other se rv ices  requested,  under t h e  terms and condit ions herein- 

0 a f t e r  contained. 

1. DESCRIPTION OF WORK 

The Work is  t o  cons i s t  of a  s e r i e s  of d r i l l  holes,  d r i l l e d  a t  

locat ions  spec i f i ed  by t h e  COMPANY. A t o t a l  minimum footage of 500 f e e t  

s h a l l  be d r i l l e d  but ,  t o t a l  footage may be extended by mutual consent. Holes 

s h a l l  be d r i l l e d  with BQ t o o l s  producing 1 7/16'! diameter core. Maximum depth 

of any hole s h a l l  not exceed 5'00 f e e t  . The CONTRACTOR w i l l  not be c a l l e d  upon 

t o  d r i l l  any hole a t  a  f l a t t e r  angle than -45 degrees unless  mutually agreed 

upon. Measurement of a l l  holes s h a l l  be taken from t h e  t op  of t h e  casing pipe .  

If holes of a  g r ea t e r  depth than 500 f e e t  a r e  desired,  such d r i l l i n g  s h a l l  be 

performed only upon such condit ions and a t  such r a t e s  as may be agreed upon be- 

I 
I f o re  commencement of such d r i l l i n g .  

9 2.  
COMPIIENGEMENT AND EXECUTION OF WORK 

Work s h a l l  be commenced: A s  near as  l i m i t s  spec i f i ed  

I by t he  COMPANY, i.e., ~ 2 ,  /97$-*- . ~ 

1 

"3. 
LABOUR EQUIPMENT MATERIALS AND SUPPLIES AND SE3VICES I 

1 

I A l l  labour equipment and ma te r i a l  supp l ies  and se rv ices  necessary t o  

, t h e  normal operation or maintenance of t h e  d r i l l i n g  equipment s h a l l  be furnished 

by t h e  CONTRACTOR. 
I 
\ 

i4. SCKEDULE OF RATES 
I 

\ 

\ Subject  t o  a l l  of t h e  other provis ions  hereof,  t he  COMPANY agrees t o  
\ 



t 

pay the  CONTRACTOR f o r  t he  work performed, services  rendered and t he  mater ia ls  

equipment and suppl ies  furnished by CONTRACTOR a sm as  here inaf te r  prescribed.  

(i > BQ Dr i l l i ng  

( i i )  

From bedrock t o  500 f e e t  a t  $ 12.00 per  foo t .  

Overburden Dr i l l i ng  

0 - 20 f e e t  a t  $ 12.00 per  foo t  

For overburden grea te r  than 20 f e e t  i n  depth i f  cos t s  a r e  greater  

than $ 12.00 per  foo t  than t h e  r a t e  s h a l l  be $ 40.00 per  hour plus  i n  hole 

costs .  

(iii) TRANSPORTATION Am MOVES 

It i s  agreed f o r  t h e  above mentioned d r i l l i n g  t h e  moving of d r i l l  

equipment supplies and personnel f o r  t h e  CONTRACTORS WeREHOUSE t o  t h e  i n i t i a l  

d r i l l  s i t e ,  between d r i l l  s i t e  and r e tu rn  from the  f i n a l  d r i l l  s i t e  t o  t he  

CONTRACTORS WAREHOUSE s h a l l  be f o r  t h e  CONTRACTORS account. Such cos t s  s h a l l  

include t ranspor ta t ion,  laying water l ine  up t o  800 f e e t  and s e t t i n g  up d r i l l  up 

t o  8 hours a f t e r  which day r a t e  be paid.  

( i v  > FIELD COST 

F i e l d  Cost r a t e s  w i l l  be as  follows: 

(a )  Operating F i e l d  Costs 

Two men and equipment $ 40.00 per  hour 

(b) DELAYS 

Delays occasioned by COMPANY represen ta t ive  or engineer w i l l  be f o r  

t h e  COMPANY'S account a t  t he  r a t e  of $ 25.00 per  hour. 

Delays occasioned because of cementing, d r i l l i n g  out cement a t  $ 40.00 

per  hour and s e t t i n g  time of cement s h a l l  be f o r  t h e  COMPANY'S account a t  $ 25.00 

per  hour. 

(c> MATERIALS 

Addit ional  mate r ia l  such as  d r i l l i n g  mud, cement, or other addi t ives  

required f o r  t h e  proper d r i l l i n g  and completion of t h e  job s h a l l  be furnished 

by t he  CONTRACTOR a t  f i e l d  cos t  t o  t he  COMPANY and s h a l l  be f o r  t he  CONTRACTOR'S 

account . 
I (d) CORE BOXES 
I 
I Core boxes and l i d s  if requ i red  w i l l  be supplied by t h e  CONTRACTOR 

I 
1 a t  no cost  t o  t h e  COMPANY. 

(v)  EQUIPMENT 
I 

\, The CONTRACTOR w i l l  supply a Wesdril l  Model 60 Diamond D r i l l  

ounted on a Nodwell FN-110 with a 4 x 4 se rv ice  t ruck.  The CONTRACTOR w i l l  

l s o  supply a 101 x 241 self-contained t r a i l e r  t o  accommodate t h e  d r i l l  crew. 
\, 



(Ti  > ROOM AND BOARD 

Room and board f o r  CONTRACTOR'S personnel w i l l  be provided by t h e  
! 

CONTRACTOR a t  no cost  t o  t h e  COMPANY. The c;u- wil- 

5. ACCESS AID TIMBER RIGHTS 

The COMPANY s h a l l  provide a t  no cost  t o  t h e  CONTRACTOR a l l  r i g h t s  of 

ingress and egress t o  a l l  lands t h a t  may be required t o  enable t h e  CONTRACTOR t o  

ca r ry  out t he  spec i f ied  work. 

The CONTRACTOR' s h a l l  be permitted t o  cu t  and f e l l  any timber on t h e  

COMPANY'S proper ty  as  may be required i n  t he  course of t h e  work hereunder, and 

t h e  COMPANY s h a l l  indemnify and save harmless t he  CONTRACTOR from any assessment 

f o r  stumpage or other charges of every kind and nature whatsoever. 

6 .  DRILLING 

The CONTRACTOR agrees t o  case and d r i l l  on t h e  s i t e s  and a t  angles 

and azimuths se lec ted  by t h e  COMPANY represen ta t ive  and t o  follow the  ins t ruc t ions  I ~ 
of t he  CO?YFANY representa t ive  r e l a t i n g  t o  place and time of d r i l l i n g .  

The CONTRACTOR s h a l l  a t  a l l  times enforce d i s c ip l i ne  and maintain 

good order among i t s  employees and s h a l l  not r e t a i n  on the  job any person not 

s k i l l e d  i n  t he  work assigned t o  him. 

Any employees of t h e  CONTRACTOR who a r e  objectionable or unsat is -  

f a c to ry  t o  t h e  COMPANY s h a l l  be removed from t h e  job and replaced by an employee 

s a t i s f a c t o r y  t o  t he  CONFANY. 

The d r i l l i n g  s h a l l  be conducted so  as  t o  produce as high a percentage 

of core as  t he  nature of t h e  ground being d r i l l e d  s h a l l  allow. A l l  cores re -  

covered s h a l l  be del ivered t o  t h e  COMPANY a t  t h e  d r i l l  s i t e ,  c a r e fu l l y  marked. 

0 7. CAVITIES 

In t he  event t h a t  c a v i t i e s  o r  loose and caving mater ia ls  o r  excessive 

water flows a re  encoi~ntered of a nature  s o  a s  t o  prevent t he  successful  com2letion 

of any hole, the  CONTRACTOR does not, under such condit ions guarantee t o  dr i l l  
I 

j t o  a predetermined depth and, i n  t h e  event t h a t  it becomes necessary t o  abandon 

I 
I t h e  hole, t h e  COMPANY agrees t o  pay f o r  such uncompleted holes a t  t h e  r a t e s  here- 

' 
i n  spec i f i ed  f o r  a l l  footage completed. However, should t h e  COMPANY request  

, t h a t  fu r ther  work be c a r r i e d  out i n  t h e  hole beyond t h i s  point ,  then t h e  CONTRACTgR 
I 

\ h a l l  continue work i n  t he  hole, but  such continuing work s h a l l  be a t  F i e l d  Coat 

\ t e s .  



8. HOLE DIRECTION AIW DEPTH *. 

The CONTRACTOR does not guarantee t h e  d i rec t ion  of t h e  hole beyond 

I 
t h e  c o l l a r  nor guarantee t o  d r i l l  any hole t o  any spec i f i ed  depth. The 

I 

I 
I CONTRACTOR w i l l  however, expend every reasonable e f f o r t  t o  complete a l l  holes 

i t o  t h e  s a t i s f ac t i on  of t h e  COMPANY. 
I 

9 SECRECY 

The CONTRACTOR w i l l  not give out any information regarding d r i l l  

r e s u l t s  or permit any access t o  d r i l l  core t o  any individual  other than t h e  

COMPANY'S representa t ive ,  except upon spec i f i c  permission of responsible 

o f f i c i a l s  of t h e  COMPANY. 

~ The CONTRACTOR s h a l l  be responsible f o r ,  and w i l l  pay promptly a l l  

0 
cos t s  and charges, incurred by i t s e l f  f o r  labour, machinery, t oo l s  and suppl ies  

I used i n  completing t h e  work hzreunder s o  t h a t  no l i e n  or other such charge 

I r e l a t i v e  t o  t he  CONTRACTOR, may be r eg i s t e r ed  aga ins t  t h e  COMPANY or t h e  property. 

The CONTRACTOR s h a l l  be responsible f o r  t he  payment of a l l  assessments f o r  Work- 

men's Compensation, Holiday Pay, Canada Pension, Unemployment Insurance, Sales 

Tax, or other such applicable charges r e l a t i v e  t o  i t s  own labour and suppl ies  

purchased. 

11. ECOLOGY AND SANITATION 

I During t h e  course of t h e  work, t h e  CONTRACTOR s h a l l  keep t h e  s i t e  of 

any d r i l l i n g  and camp areas f r e e  from accumulation of waste mater ia ls ,  rubbish 

or  garbage and upon completion of t h e  work, s h a l l  remove a l l  t oo l s ,  scaffolding,  

surplus materials ,  rubbish and garbage and leave t h e  working and camp s i t e  i n  a 

c lean condition. The CONTRACTOR s h a l l  observe and comply with a l l  appl icable  

0 Federal  and Prov inc ia l  Laws, regula t ions  and orders r e l a t i n g  t o  prevention of 

f o r e s t  f i r e s  and s an i t a t i on  i n  t h e  bush and s h a l l  bear a l l  cos t s  a r i s i n g  from 

any v io l a t i on  thereof .  

i 12* 
PAYMENTS 

1 
I The COMPANY s h a l l  pay CONTRACTOR f o r  t h e  services  and/or mate r ia l  

and equipment furnished by t h e  CONTRACTOR a t  t h e  r a t e  s t i p u l a t e d  i n  t h i s  agree- 

ment, within 30 days of invoicing.  Invoices s h a l l  be submitted twice monthly. 

\ 
13. INSURANCE 
\ 
i 
i, The CONTRACTOR s h a l l  save t h e  COMPANY harmless f r o 3  a l l  claims and 



Q 
demands a r i s ing  d i r e c t l y  or i n d i r e c t l y  out of or i n  connection with t he  work, 

whether such claims or demands a r e  made by members of t he  public or persons 

employed or engaged on or i n  connection with t h e  work; and t he  CONTRACTOR 

s h a l l  compensate t h e  COMPANY f o r  any damage done t o  i t s  buildings,  machinery, 

and equipment a r i s i ng  out of or i n  connection with t h e  work. 

I 
I The CONTRACTOR s h a l l  provide, maintain, and pay f o r  Comprehensive 

General L i a b i l i t y  Insurance pro tec t ing  himself, h i s  subcontractor, and t h e  

COMPANY against  damage a r i s i ng  from personal  i n  jury  (including death) and from 

claims f o r  property dan8ge which may a r i s e  out of h i s  operations under t h i s  

contract .  Such insurance s h a l l ;  

(i> Have a l i m i t  of l i a b i l i t y  of not l e s s  than $ 1,000.000.00 i n -  

c lus ive  f o r  any one occurrence or such grea te r  amount as  may 

a t  t h e  d i sc re t ion  of t h e  COMPANY, be required.  

( i i )  Cover a l l  l i a b i l i t y  a r i s i n g  out of products, e i t h e r  t he  CONTRACTOR'S 

or supplied by him, completed operations, contingent employer 1s 

l i a b i l i t y  and l i a b i l i t y  assumed by t h e  CONTRACTOR under t h i s  contract .  

I 

I Evidence of insurance, i n  such form as may be required, s h a l l  be 

lodged with t h e  COMPANYIS represen ta t ive  before t h e  work i s  commenced. 
I 

The CONTRACTOR s h a l l  a l s o  provide, maintain and pay f o r  automobile 

insurance on h i s  own vehicles  and non-owned automobile insurance pro tec t ing  him- 

1 s e l f  and t h e  COMPANY against  damages a r i s i n g  from personal  i n  jury ( including 

death) and from claims f o r  proper ty  damage a r i s i n g  out of t h e i r  use on h i s  

operations under t h i s  contract .  Such insurance s h a l l  have a l i m i t  of l i a b i l i t y  

of not l e s s  than $ 1,000.000.00 inc lus ive  f o r  any one occurrence or such grea te r  

amount as may, a t  t h e  d i sc re t ion  of t h e  COMPANY, be required.  

14 FORCE MAJEURE 

Neither COMPAJ!E nor CONTRACTOR s h a l l  be l i a b l e  Eo t he  other f o r  any 

delays o r  damages o r  any f a i l u r e  t o  a c t  due, occasioned, or caused by reason of 

Provincia l  laws of t h e  ru les ,  regula t ions  or  orders of any public body or o f f i c i a l  

1 purporting t o  exercise  au tho r i t y  or con t ro l  respecting t h e  operations covered 

1 hereby, including t h e  use of t o o l s  and equipment, or due, occasioned, or caused 
I 
I by s t r i k e s ,  ac t ion  of t he  elements, o r  causes beyond t h e  con t ro l  of t he  elements, I 

1 or causes beyond t h e  con t ro l  of t h e  p a r t i e s  a f fec ted  hereby, and delays due t o  

I 
t he  above causes, or  any of them s h a l l  not  be deemed t o  be a breach of or f a i l u r e  

I 

t o  perf  orm under t h i s  Agreement. 



I 

15 NOT ASSIGNABLE 

0 
It is  mutual ly  agreed t h a t  t h i s  Agreement s h a l l  be binding upon and 

enure t o  t h e  b e n e f i t  of t h e  p a r t i e s  here to ,  t h e i r  r e s p e c t i v e  successors  and 

pe rmi t t ed  ass igns ,  bu t  s h a l l  not  be a s s ignab le  by e i t h e r  p a r t y  without  t h e  con- 

s e n t  i n  wr i t ing  of t h e  o ther  p a r t y  f i r s t  had and obtained.  

16. MAILING ADDRESSES 

That any no t i ce  r equ i red  t o  be given hereunder s h a l l  be p roper ly  

given if mailed by r e g i s t e r e d  l e t t e r  addressed  t o  t h e  COMPANY a s  fo l lows:  

CHEVRON STANDARD LTD. 
#9Ol, 355 Burrard S t r e e t  
VANCOUVER, B r i t i s h  Columbia 
v6c 2 ~ 8  

o r  t o  t h e  COJ!ERACTOR by r e g i s t e r e d  l e t t e r  addressed  a s  fo l lows:  

ELGIN EXPLORATION COMPANY LIMITED 
3 5 0 4 ~  - 72nd Avenue South E a s t  
CALGARY, ALBERTA 
T2C 1 J 9  

TIME IS OF TKE ESSENCE 
I 

I ~ Time is  express ly  dec la red  t o  be t h e  essence of t h i s  Contract .  If 
I 

I I e i t h e r  p a r t y  h e r e t o  d e f a u l t s  i n  t h e  performance of t h i s  Contract  of work 
I 
I 
I 

I commenced under work orders  a s  provided f o r  he re in ,  t h e  o the r  p a r t y  has t h e  

opt ion  t o  te rminate  t h i s  Contract  and t h e  work order  involved. 

IN WITNESS WHEREOF THE CONPANY ArJD THE CONTRACTOR s e t  t h e i r  hands 

2Ci * t h i s  day of 1975 

COMPANY - CHEVRON STANDARD LTD. 

I 

Witness 
I 

CONTRACTgR - ELGIN EXPLORATION COMPANY LIMITD 



ADDEJDUM TO AGREEMENT 

A l l  moves over 8 hours t o  be paid a t  day r a t e .  

A 1 1  a c tua l  cost  of material ,  rod, casing, core barrels ,  etc.,  l o s t  
i n  the  hole t o  be a t  the  Company's expense. 

Maximum distance t o  water t o  be 800 f e e t .  

4 The cost  of casing any hole below 20 f e e t  t o  be done a t  day r a t e  with 
the  Company supplying the  i n  hole costs .  

Witnes / S  Chevron Standard Ltd. 

Witness Contract or 



Appendix ( 3 )  

Statement of Qualifications : J.W. SIMPSON 

(1 )  Graduated from University of Toronto 1967, 
Geology, B.Sc. ; 

(2 )  Graduated from University of  Toronto 1970, - 
Geology, M.Sc.; 

( 3 )  Employed by Ducanex Resources, Regional 
Geologist, 1970 - 1973; 

( 4 )  Self-employed, consulting geologist ,  
1973 - 1974; 

( 5 )  Fnployed by Chevron Standard Xmited, 
Minerals S taf f ,  1974 t o  present date. 

Vancouver Office, 

September 30, 1975 


