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I. Introduction

On August 28 and 29, E. Dodson travelled to the claim group and
located the drill hole and consuited with the contractors.

Drilling commenced on September 6 was completed to a depth of
482 feet on September 19. .

On September 25 and 26, J. Simpson travelled to the claim group
and examined the core. Samples were taken at 25 fooi intervals

for later analysis.

II. Details of Hole

BQ core was obtained from the veritical hole from 68 feet (base of

overburden) to 482 feet. Accurate collar elevation is unknown

but it is approximately 3,800 feet.

ITI. Core Storage

The core is siored by E. Frost, General Delivery, Fort Steele, B.C.

at his home.

v

(\Q& O S ll

J.W. SIMPSO




S e

!
h LNl | =
S AR GRS L

=
2‘1 fd

msn -
t(,p_. — 6P,

N F:
A e

52 | 1nidny 1i1eb Apsid T =

Gt <o Asassis
P an,p o 12ree | {ren R AR PR Y T e
mpeels 7 Bkt 7 Wg/ /7 '[' it '
R s A 19%

f} S
b e b iy
S T

* -
aryéville

el ) |©— g —yrzesen ~
o [3425 JHy 72 300|777 . (3EE Ay ek |rzr3za |rez3k -‘.f:uu 1aa23klirgzam |
o (s i oamTy G ewry) | sy | sidry Jewry | fomry conry |
SN08 [ swnE .'j";.' 25 s | 45 fc gly | ossl e Al
F. —
2 e _s'“ "’/ yqoeen, /37258 128097 ;gt;;a 7OC3ICA |izfsiR 192320 | 12F 334 |I28700

. eimyy” | ointr— Sy Lo et | Bz Ll s1pry (EinkY =
.. Py Amr = — =2 [ :
£ [13777 22 1. A +}ﬁ«." (L és | v 67 | .om
i -y : - L3 o el
f— - |~ — STy A\
5, Dibdd Pazrcelirrarn | ffrnoen 128074 ’:‘-‘—‘;;' isgzoe |sdnsen 138324 r} N 3\ S\ MR N o
s ~ a afr & . T e e
e P LN I sad ,.«':-v caerv | oy TS oIy | dinTy Ssngy ” s WS l“,\,"l '11:;/-_ 2
. % ] = : : R
e 70 [ rpietse 2 LI b ey e EE ““ o The s AL “\JJ_ Aoses | 1
- ) :
“or, 15113 R r\ﬂ!“’lnu A Yprese.

isgegd |ivered /J} 2o |120era L13pesa | sepion
fInTY B iary G Ty

L ] #mTY ai~TY| 2 Y Ty SamTY Beselyw LIS
7 P Ix] 33 ‘f &t )(’J‘l £ roe
1lem|i228 123538 -
ok o (e N2 PP A ITF srpsrstTararm|isrion
ATy | CiwTy OinT PWTY
i /8 ifc 37 | erry | srmhy | ewry | 2in Ginry
% 2 ok 5 /53 i i 7

sin, ey N\ | ETY 6Mr,¢.-"‘:. o £inT ‘\(f;yy sty | ovaT CInTY
e N| e T |paed bl I

T oy - -
- = EEEN N VA TR b
127682 ‘3‘11 rdlrz3n2y 7.!0:(,4 ‘-\‘/ r:an}\ J

- - '-I. " {

3}..‘ o (R ) e f e (Rlidid I f:)[_)}-} ' Y Y

des > IR [P pre — -y

BN =2 . . ‘ -

2o0sTW 4 re sl sz s 2237 A | 9235 coram b M-/4—

reenn UL A bazal mine | 701 e

g pobtad| |, P 3 z9. c

o - ~ r # %

~ el ; iorTa |IEnsesl 00 PGS Bre = ra

, e et ,‘7:\\ s ’,A nn}- BemTy] BawTv
e S S W é‘z'?.ﬂ 27 s ) 223 1—&3}’ 2

= P e T rors 2oV se ], o dad s porrlr00io FEecom z0000A 132734 | o
2} part 7.«4 Pl PR el \Q;" | 1/5°5/1.5 X / 43

7. TIN 100

8
137764 |187804 | 137808 sro0a | L_J H';? I L

—~

LS

-“:_:__ Ve ._"':-.. ey :;_ '
!B;I.{@:}E(Frh'.

- TR

e =
-
la ia wHOD

C

- .
145

\1(.".":', Mzl

T aRrYm

I e e

Y| Y }”‘:‘.\_ 7;

toax| ['yya| sav Qo2 so7 we| s\ Vs | 49 | dag | 4 15 | To Movic To Yahk—38 miles

] ___—__#__ >
T T el =4 s0s28AS] /A&:;'fm-"k”" d’M‘M 70038 A ’9“”"1"‘!-"1"(.% SCA"-E- , = 2 ™7

sy B asnr e xorf mrrt | et
. . ¢ r BTy | SanT,
34 ;77 /70 ,/I:d 4LC Je 74 7 A ”‘a" 3
FoIORA _Vessontors Ao rszad rorasatioo4in| o P RS ErT ] Lt tdd >
o F\ KN ' ar t3ogra

A
H e « T s : - ainrY -
i B IO Ty | r7r S N eal “raz #1175\ nert 3| ai 2G0T » ey

TreaTrjiorret froezen o1k YT e T i )

z3p £38 1 27

o
149 fonar,, Lo M Y 2e0

zonien |1rnRiuzoag222774 n7an|2eosin|Locson 'nai:n Leuzed zom-m,}-::u’ 122054

ety |1oosenl s QAT ri| pevav | #exTY GinTY # [a ‘.«"""ﬁ A #arTY

< sz | 2ef | 20e EPT I\:&: Y : 2¢9 F/GU -z Q
SR

senaa|zowoin [20i00a | 00724 1sdroosId 2e053a 3@ A =N 200esal20000n|izor 14

ONE| PINE x>y

'L
" vyl
Ty| FeaTyY T =YD aTY rr BiNTY | BTy
z 7
\
zA

| o ed f 2 LOCATION MAF

LELl B VE B

gt

! - &
ro1 AR :"":::' 2opesa R asesst|aod \ae s reodsqrocsza | rooyalzasion linze
o~ | ey [EoN e é. corr) ofv| amar| smry|aimrR| oomTy einTY
’"'4;. a4 pize £15, ; L T ) "‘ - xe7 286 208 2a¢ 2z ~ .
Jal G‘
"\ - L U \seesra :-.;.f- FoPssA|IecIEn loondL:ma.-r IPeri R /(/M G?&U P C-ZA/MS‘
FRiees, (R

scALE (- Se,o00

—



-—— e W - — = — = — = = = =
S~
N

\75.76
ri

S

&

o;—g@—z-@




Appendix (1)

DIAMOND DRILL LOG
. K-1h

KIM CLAIMS

Project #C-4h0
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DIAMOND DRILL RECORD

PROPERTY . Kim Cleims . HOLE No. XK=l ... ..
DIP TEST
Angle -GQ0
Footage Reoding Corrected Hole No.,.._..I.{.:.J.-.%L...A.._...Sheet_No.__..__J_-__________ tot...OC N Total Depth. U482 ft..
O > WY 5 0 1014 . SO Logged By..J.¥W.. Simpson..
ki Pate Begun woveeeee ... Bearing....... N/A_ Cloim .. Kim 353
Date Finished. ... ... Elev. COMOFr Core Size BQ
WIDTH
DEPTH DESCRIPTION SAMPLE No.| o ganip)
0 - 68" |Overburden - many large boulders,
68-122" Predominantly light grey quartzite, medium grained, X-1h-1 75-76"

generally well sorted. 68.5-70.5' ~ laminated with many

smgll slips offsetting the laminse (possibly slump

features)., This interval has fairly abundant pyrite -

approximately 5%. Concentrated in veinlets and in

certain laminae. Core angle = 35°, therefore, beds dip

approximately 35°. 71.5~73' = three Bouma sequences i

{incomplete ), Showing excellent graded beds - pyrite

concentrated at bottom of sequence and some rusty color |

in thick hemipelagite zone. (Approximately 1" thick) *

_ |
Section is not overturned*. The guartzite has well-rounded

grains generally and shows little evidence of bedding.

T3-76' -

Some rust in fractures, minor breceiation.

minor beds {lenses) of rusty mudstone with up to 2% pyrit

Sample X-1h-1 shows some of the mudstone "fragments' in

quartzite, minor pyrite leminse as well (assay sample has

one of these approximately 1/8" wide or about 5% of

sample ).
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DIAMOND DRILL RECORD

PROPERTY._u"“Kimuglgén@“h““"wnnvnnuuunuuh“"“hm

BiF TEST

Angle g0~

Footage

Reading

Corrected Hole No‘_..&___:.]il}.,__.....,..__

SOCHON. - e e

Dote Begun.oooveeece e Bea

Oate Fimished ..

Sheet No.. .. 2 __________ Lat. .

HOLE No, X=1&

AN

Dep. 25,500W o

Eley. Coilor.....

Total Depth.. 482 fh. .
{ogged By J.W. Simpson
Cioim .. Kim. 53 )
Core Size . BQ oo

DEPTH

DESCRIPTION

SAMPLE No.

WIDTH
OF SAMPLE

100-101!'~ Sample fairly tyvoical of well sorted, light

K-1h-2

100-101

grey quartzite, Fe stains on fractures, maderstely

well-rounded, gquartz grains, 101-104'- 2' core lost,

falrly rusty, argillaceous section - possible fault zone

109-311'~ Argillaceous section with some laminations,

possible cross bedding on a small scale, over 6" yery

i

weak graded bedding. Fine-grained pyrite with possible

pyrrhotite form approximately 5% of this interval

Lusually concentrated in specific lsminae

Interval

shows evidence of cyeles. of deposition with some current

rewvorking near top - some mudstone”fragments’ near

bottom. 114'~ Pure quartz lense (2) sbout 6" wide -

possibly due to recrystallization ~ moderate pyrite.

122 - 163!

Medium-grey, laminated argillite. Sample shows pyrite

K-14-73

125-106"

in laminee and also in fine fractures - presumably there

was minor remobilization inte the fractures. Laminae

vary from less than 1 mm to .5 cm and are slternating

whitish {quartz) with dark, grev (clay) bands. There are

minor slips which offset the laminae and these may be

soft, sediment slumps, Sulphides (A1l pyrite?) form

iabout 5% of the rock. Minor fractures_sre Jilled with

|
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DIAMOND DRILL RECORD

 PROPERTY . Km Claims

bDiP TEST

Angle g9

Footage

Reading

Corrected Hole No.__._.?i:.:.t.l_;___...._.....Sheet No...3 ...

SEEHON. L

Oate Bequn. e

Dote Finished ...

HOLE No. %=1tk . .

100 N

Lat...:=

Dep,..25.45.QD,W.
Bearing N/A__

Elev, Coilar.. ...

Totol Dep?hh82ft'

Logged By J.¥W. Simpson
Claim ... Xim 53

Core Size B8,

DEPTH

DESCRIPTION

SAMPLE No.

WIDTH
OF SAMPLE

guartz {not celcite), Core angle has remained at sbout

30_to 35° and is remarkably uniform, Pyrite is con-

centrated in quarﬁzurich layers normally and is often

associated with guertz in fine fractures,

K-14-b

150-151"

160' minor recumbent fold. Sulphide content has grad-

ually increased and forms about 8% of the rock around

140 -~ 160,

163 - 167’

Medium grained, light grey quartzite, approximately 1.5'

core lost - minor pyrite.

167 - 205!

Contorted and brecciated argiliite - uniform laminstion

virtually disappears. Pyrite often in fractures and

irregular patches, Pest diagenetic deformation

indicated here by angular relationships of blocks.

K~1k-5

175-176

Sulphide content 8-10%, deformation decreases from about

180' on and composition becomes more argillaceous - i.e.

- darker grey color since fewer quartz laminae.

198 - 200' - 1' core lost -{quartz is mostly in fracturd

2

here}

K-14-6

200-201"

205 - 232°

Medium grey, laminated argillite, similar to 122 - 163!

section (possibly a 1ittle more argillaceous) ~ fairly

|
|

JivwmiPesm AV tanaidan_ oaf 3okt anA_Aovk_laominge st 2. - 3 _anl
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DIAMOND DRILL RECORD

DiP TEST

Angle _900

Footoge

Reading

Hole No‘....K:;:?}__..,_....A__Sheer No‘.__.l‘

Corrected

Section ...

Daote Begun..ooeee

Date Finished. ...

Lat..

LAGON
De925 ’5 OOW
Beoring N/A.

Elev, Collar . .o

HOLE No. X=Xk

Totol Depth..... 1&82f‘t,
Logged By_J-w-simpson.

Kim 53

Cleim

Core Size .. BQ oo

DEPTH

DESCRIPTION

SAMPLE No,

WIDTH
OF SAMPLE

intervals, pyrite content down to 2 - 3% again. 225 - |

!
226' sample is slightly more argillaceous than average

for this. seetion.

K-14=7

005_206"

226 - 227' - brecciated - very dark grey, sbout 12% pyrite,

232 - 334!

~quartzite. similar to 68 —~ 122! section.

232 - 234t = 3! core lost - probable fault zone.

234 - 234.5' -laminated argillite. In genersl thisg

quartzite is finer-grained than 68-122 and contains

somewhat more pyrite, 241 - 2LA' -~ grpillacecus section

with leminstions - grades down to quartzite, upper

contact fairly sharp. 265'onwards - dark grey, argill-~

K-14-8

250-251"

acegus lenses become common - light grey mudstone lenses

or fragments algso become fairly common. Rock is still

dominantly quartzite,pyrite content now up slightly -

approximately 2 - 3%,minor deformations {probably soft

sediment) are visible since compositional veristions.

Sample 9 shows some of those deformations. 278-280' -

K-14~9

275-276"

laminated argillite, core nrs1e approximately 20%.

287! - Soft deformation in clayey lens.

302 - 303! - %

Steep fractures with guarts fillings, 315 - 322! -

More argiliaceous - with heavier pyrite (still very fine

grained)%

| X-14-10 5300--301‘|
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DIAMOND DRILL RECORD

PROPERTY _ Kim Claims HOLE No. . XeLboo oo
DIP TEST
] Angle =000 _
Foctage Reading | Corrected Hole No. X=1l .. .. Sheet No.....5ceee Lot BOO N Total Depth... 4B2. L4 .
SREHION. e ceeicrte e e Dep...25,500W . S Logged By..J. W, Simpson ... ..
DOte BeGUM: werm oo Bearing . N/A Claim . Kim 53
- . Date Finished. oo oo Elev. Collar oo Core Size BQ
DEPTH DESCRIPTION SAMPLE No, OF“;LDJ';LE!
334 - 353" Very siliceous argillite - weakly laminated, darker than K-=1lh-11 |325-326'
preceding quartzite, Minor gashes snd fractures filled
with gquartz, 339 - 341' - breceia zone, Probably
nersted. No caleite - pyrite, biotite(%) both
extremely fine—grained, sssociated with siliceous |
leminze. Cenerally coarser grained than dark clay _
(+graphite?) laminae. j K-14-12 | 350-351¢
353 - 391 Medium-grey, medlum-grained homogeneous quartzite, very |
rare p_,vr'itp,-mi nor_fracturing and quartz veining (these
veinlets are never more than 2 mm wide), 382 - 383' -
laminated ergillite, K-14-13 {375-376"
391 - Lip! Leminated argillite - quite siliceous similar to 334 -
353" interval, Pyrite up to 4 or 5% now. K-1h-14 | ko0-401*
Core angle sbout 30% and very uniform again. ;
41z - Lo Quartzite, brecciatad and quartz veined tq 418' - then
| minor laminations to 420°
Sample - representative quartzite - shows bedding K-1h-15 | 425-L2E"
Subtle change to coarser grain size from about 420' on,
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DIAMOND DRILL RECORD

PROPERTY . ....Kim Cladms . ' MOLE No. K=14% .

DIP TEST

Angle =909

Footage Reading Corrected Hole No....0 R Sheet No...6 __ Lat. 1OON

it Date Begum...o i e, Bearing NZ’A Cloim _Xim 53

Total Depth...282 ft. ..
Section. ... . . Depe.. 25.,500% Logged BYJ,W,SimP_SQII_‘

Date Finished ..o Elev. Coll@r oo Core Sizt.B.Q_

WIDTH T
DEPTH DESCRIPTION SAMPLE No.| o sapmpi e

Minor argillaceous interbeds 448 - LLB.5', 450 -~ hsit,

F—

454.5 — 4s55' - After LLS' quartzite has minor lamination

but not distinet encugh to csll it s new unit. K-1b-316  l50-h53'

482' = END OF HOLE.

——




" Appendix (2)

Statement of Costs

DPate Employee Function Cost
Aug. 28, 29 E. Dodson Iocafe hole . $ k%00.00
{(Wages & Expenses)
Sept. 6-19 E. Frost Supervise Drilling 520.00
(Wages)
Sept. 6-19 Flgin Exploration Drilling Contractor T7,203.19
Company Limitied
Sept. 25, 26 J. Simpson Log core 400.00

{Wages & Expenses)

Sept. 30, J. Simpson Report (Wages) 200.00
Oct. 1 —————

TOTAL: $ 8,723.19




STAYEMENT

- Na. Elgin Exploration Company Limited. .._. ... _ /{LV
3504A - 72 Averue South East ' ij:-/‘
b -5 CALGARY, ALBERTA T2C 119 : : ;
' Phone (403) 279-446%
pt. 6
DATE September 26th, 1975
pt. 19 10
Chevron Standard Litd., .
a. Drill - T
jon #901, 355 Burrard Street,
mberley, o )
C. VANCOUVER, B.C.
ved Véc 2G8
DESCRIPTION
ment Doe .
BQ Diamond Drilling Services Rendered Sept. & - 19, 1975
Wesdrill Model ns0H
20 feet Overburden @ $ 12.00 per foot $ 24,0.00
48 feet Overburden: 2 hours @ $ L0.00 per hour 960.00 °
hlly feet Cored @ $ 12.00 per keux foot L,968.00
O Materials Used In Hole
2 only 2 15/16" Tricone Bits @ $ 85.18 ea. plus 5% (new) 178.86
2 only BW Shoes @ $ 138.00 ea. plus 5% (new) 289.80 °
1 only 10T BW Casing lost (used) L0.00
i only 2% BW Casing left in hole (used) 50.00 °
6 only 10% BW Casing left in hole {new) plus freight ($43.75) 362.53
2 only 50 1b, Bags Mud @ $ L.75 ea. 114.00
[T A
(PRUIZCl | P Cout E—Ei’ﬂ‘
S
% 7 7345
- /
l
| _l
.......... ----—-—-'—'—"_"'1
¢ ’ ' TOTAL Due $ 7,203.19 ¢

Service Charge of 1%% per month (18% per onnum) charged on post dve cccounts
outstonding over 20 doys from obove stetement dote.
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'—?Dr Contract quk and Expenses completed on
Diamond Drill Hole No. K 14 between Saturday
September 6th 1975 and Friday 3eptember 19th
1975.

The sum of 3520.00.
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THIS AGREEMENT made this day of 1975.

BETWEEN: CHEVRON STANDARD LID.,

#901, 355 Burrard Street,

VANGCOUVER, British Columbia

V6C 2G8

{hereinafter referred to as the NCOMPANY ™)
AND ELGIN EXPTLORATION COMPANY LIMITED

350L4A - 72nd Avenue South East

CALGARY, ALBERTA T2C 1J9

(hereinafter referred to as the MCONTRACTORM)

WHEREAS the COMPAWNY hereby reguests that the CONTRACTOR carry out
certain surface dlamond drilling and other services, on properties, in the
Kimberley areas of British Columbia.
AND WHEREAS the CONTRACTOR hereby agrees to perform said diamond
drilling and other services requested, under the terms and conditions herein-

after contained.

1. DESCRIPTION OF WORK

The Work is to consist of a series of drill heles, drilled at
locations specified by the COMPANY. A total minimum footage of 500 Teet
shall be drilled but, botal footage may be extended by mulual consent. Holes
shall be drilled with BQ tools producing 1 7/16% diameter core, Maximum depth
of any hole shall not exceed 500 feet. The CONTRACTOR.Will not be called upon
to drill any hole at a flatter angle than ~LS degrees unless mutually agreed
upon. Measurement of all holes shall be taken from the top of the casiﬁg pipe.
If holes of a greater depth than 500 feet are desired, such drilling shall be
performed only upon such conditions and at such rates as may be agreed upon be-

fore commencement of such drilling.

2. COMMENCEMENT AND EXECUTION OF WORK

Work shall be commenced: As near as possible t; the limits specified

by the COMPANY, i.e.,'#fi;’ é??jﬁfﬁ%ﬁ ’321_/’;a§73’ﬂh;?,#——-

3. TLABOUR BQUIPMENT MATERIALS AND SUPPLIES AND SERVICES

All labour eguipment and material supplies and services necessary to

the normal operation or maintenance of the drilling equipment shall be furnished

. by the CONTRACTOR.

L. 'SCHEDULE OF RATES

Subject to all of the other provisions hereoi, the COMPANY agrees To



O

-0
pay the CONTRACTOR for the work performed, services rendered and the materials
equipment and supplies furnished by CONTRACTOR a sum as hereinaftér prescribed.
(1) BQ Drilling

From bedrock to 500 feet at $§ 12.00 per foot.,
(ii) Overburden Drilling |

0 - 20 feet at $ 12.00 per foot

For overburden greater than 20 feet in depth if costs are greater
than $ 12.00 per foot than the rate shall be § 40.00 per hour plus in hole
costs.
(iii) TRANSPORTATTION AND MOVES

It is agreed for the above menticned drilling the moving of drill
equipment supplies and persomnel for the CONTRACTORS WAREHOUSE to the imitial
drill site, between drill site and return from the final drill site fto the
COWTRACTORS WAREHOUSE shall be for the CONTRACTORS acccunt. Such costs shall
include transportation, laying waterline up to 800 féet and setting up drill up
to & hours after which day rate be paid.
{iv) FIELD COST

Field Cost rates will be as follows:
(a) Operating Field Costs

Two men and equipment $ 40.00 per hour
{b) DELAYS

Delays occasioned by COMPANY representative or engineer will be for
the COMPANY'S account at the rate of § 25.00 per hour.

Delays occasioned because of cementing, drilling out cement at $ LO0.00
per hour and setting time of cement shall be for the COMPANY!S account at $ 25.00
per hour.
{c) MATERTALS

Additional material such as drilling mud, cement, or other additives
required for the proper drilling and completion of the job shall be furnished
by the CONTRACTOR at field cost to the COMPANY and shall be for the CONTRACTOR!S
account.
{d) CORE BOXES

Core boxes and 1lids if required will be supplied by the CONTRACTOR
at no cost to the COMPANY.
- () EQUIPMENT
| The CONTRACTCR will supply a Wesdrill Model 60 Diamond Drill

%ounted on a Nodwell FN-110 with a h x L) service truck. The CONTRACTOR will

hso supply a 10! x 24! self-contained trailer to accommodate the drill crew.
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(vi) ROOM AND BOARD

Room and board for CONTRACTOR!S persomnel will be provided by the

CONTRACTOR at no cost to the COMPANY. The CONTRACTOR wiil EluVidﬂ board—for E

~GOMPENT Tepresentatives &L a rate ol $ 1500 perduys *

. ACCESS AND TIMBFR RIGHTS

The COMPANY shall provide at no cost to the CONTRACTOR all rights of
ingress and egress tc all lands that may be required to enable the CONTRACTOR to
carry out the specified work.

The CONTRACTOR shall be permitied to cut and fell any timber on the
COMPANY 'S property as may be required in the course of the work hereunder, and
the COMPANY shall indemnify and save harmless the CONTRACTOR from any assessment

for stumpage or other charges of every kind and nature whatsoever.

6. DRILLING

The CONTRACIOR agrees to case and drill on the gites and at angles
and azimuths selected by the COMPANY representative and to follow the instructions
of the COMPANY representative relating to place and time of drilling.

The CONTRACTOR shall at all times enforce discipline and maintain
good order ameng its employees and shall not retain on the job any person not
skilled in the work assigned Lo him.

Any employees of the CONTRACTOR who are objectionable or unsatis-

factory to the COMPANY shall be removed from the job and replaced by an employee

sabisfactory to the COMPANY.

The drilling shall be conducted so as to produce as high a percentage
of core as the nature of the ground being drilled shall allow. ALL cores re- é

covered shall be delivered to the COMPANY at the drill site, carefully marked.

e CAVITIES

©er P A R e e

In the event that cavilties or loose and caving materials or excessive
water flows are encountered of a nature so as to prevent the successful completion
of any hole, the CONTRACTOR does not, under such conditions guarantee to drill

to a predetermined depth and, in the event that it becomes necessary to abandon

? the hole, the COMPANY agrees to pay for such uncompleted holes at the rates here-

in specified for all foolage completed. However, should the COMPANY request

:that furtber work be carried out in the hole beyend this point, then the CONTRACTOR

%hall continue werk in the hole, but such continuing work shall be at Field Cost

ates.
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8. HCLE DIRECTION AND DEPTH E

The CONTRACTOR does not guarantee the direction of the hole beyond
the collar nor guarantee to drill any hole to any specified depth. The
CONTRACTOR will however, expend every reasonable effort to complete all holes

to the satisfaction of the COMPANY,

9. SECRECY

The CONTRACTOR will not give out any information regarding drill
results or permit any access to drill core to any individual other than.the
COMPANY 1S representative; except upon specific permission of responsible

officials of the COMPANY.

10. LIENS

The CONTRACTOR shall be responsible for, and will pay promptly all
costs and charges, incurred by itself for labour, machinery, tools and supplies
used in completing the work hereunder so that no lien or other such charge
relative to the CONTRACTOR, may be registered against the COMPANY or the property.
The CONTRACTOR shall be responsible for the payment of all assessments for Work-
ments Compensation, Holiday Pay, Canada Penslon, Unemployment Insurance, Sales
Tax, or other such applicable charges relative to its own labour and supplies

purchased.

il. ECOLOGY AND SANITATION

During the course of the work, the CONTRACTOR shall keep the site of
any drilling and camp areas free from accumulation of wasie materials, rubbish
or garbage and upon completion of the work, shall remove all tools, scaffolding,
surplus materials, rubbish and garbage and leave the working and camp site in a
clean condition. The CONTRACTOR shall observe and comply with all applicable
Federal and Provincial Laws, regulations and orders relating to prevention of
forest fires and sanitation in the bush and shall bear all cosits arising from

any viclation thereof.

12. PAYMENTS

The COMPANY shall pay CONTRACTOR for the services and/or material
and equipment furnished by the CONTRACTOR at the rate stipulated in this agree-
ment, within 30 days of invoicing. Invoices shall be submitted twice monthly.

13. TNSURANCE,

i

The CONTRACTOR shall save the COMPANY harmiess from all claims and
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demands arising directly or indirectly out of or in conmectlion with the work,
whether such claims or demands are made by members of the public or persons
employed or engaged on or in connection with the work; and the CONTRACTOR
shall compensate the COMPANY for any damage done to its buildings, machlnery,
and equipment arising out of or in connection with the work.
The CONTRACTOR shall provide, maintain, and pay for Comprehensive
General Liability Insurance protecting himself, his subcontractor, and the
COMPANY against damage arising from personal injury (including death) and ffom
claims for property damage which may arise out of his operations under this
contract. Such insurance shall;
(i) Have a limit of liability of not less than $ 1,000.000.00 in-
clusive for any one occurrence or such greater amount as may
at the discretion of the COMPANY, be required.
(ii) Cover all 1liability arising out of products, either the CONTRACTOR!S
or supplied by him, completed operations, contingent employerls

liability and liability assumed by the CONTRACTOR under this contract.

- BEvidence of insurance, in such form as may be required, shall be
lodged with the COMPANY!S representative before the work is commenced.

The CONTRACTOR shall also provide, maintain and pay for automobile
ingurance on his ouwn vehicles and non-ouwned automobile insurance protecting him-
self and the COMPANY against damages arising from personal injury {including
death) and from claims for property damage arising out of their use on his
operations under this contract. Such insurance shall have a 1limit of liability
of not less than $ 1,000.000.00 inclusive for any one occurrence or such greater

amount as may, at the discretion of the COMPANY, be required.

14. FORCE MAJEURE

Neither COMPANY nor CONTRACTOR shall bs liable fo the other for any
delays or damages or any failure to act due, occasioned, or caused by reason of
Provincial laws of the rules, regulations or orders of any public body or official
purporting to exercise authority or ccnirol respecting the operations covered
hereby, including the use of tools and equipment, or due, occagioned, or caused
by strikes, action of the elements, or causes beyond the control of the ‘elements,
or causes beyond the conmtrol of the parties affected hereby, and delays due to
the above causes, or any of them shall not be deemed to be a breach of or failure

to perform under this Agreement.



15. NOT ASSIGNABLE .

It is mutually agreed that this Agreement shall be binding upon and
emure to the benefit of the parties hereto, their respective successors and
pernitted assigns, but shall not be assignable by either party without the con-

sent in writing of the other party first had and obtained.

16. MAILING ADDRESSES

That any notice required %o be given hereunder shall be properly
given if mailed by registered lellter addressed to the COMPANY as follows:

CHEVRON STANDARD LTD.

#901, 355 Burrard Street
VANCOUVER, British Columbia
V6C 2GB

or to the CONTRACTOR by registered letter addressed as follows:

FLGTN EXPLORATION COMPANY LIMITED
350L4 - 72nd Avenue South Fast
CALGARY, ALBERTA

T2C 1J9

17. TIME IS OF THE ESSENCE

Time is expressly declared Lo be the essence of this Contract. If
either party hereto defaults in the performance of this Contract of work
commenced under work orders as provided for herein, the other party has the

option to terminate this Comtract and the work order involved.

T WITNESS WHEREOF THE COMPANY AND THE CONTRACTOR set their hands

this 24 +~ day of_lzlhavaAJf__' 1975.
- %

COMPANY - CHEVRON STANDARD LTD.

(/M\(\
*

Witness CONTRACTOR - ELGIN EXPLORATION COMPANY LIMITED

R IV ach
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Witness

ADDENDUM TO AGREEMENT

A1) moves over & hours to be paid at day rate.

£11 actual cost of material, rod, casing, core barrels, etc., lost
in the hole to be at the Companyl!s expense.

Maximum distance to water to be 800 feet.

The cost of casing any hole below 20 feel to be done at day rate with
the Company supplying the in hole costs.

Chevron Standard Ltd.

Witness

Contractor

25 Vel



Appendix {(3) -

Statement of Qualifications : J.W. STMPSON

(1) Graduated from University of Toronto 1967,
Ceology, B.Se.:

(2) Graduated from University of Toronto 1970,
Geology, M.Se.; _ Lo

(3} FEmployed by Ducanex Resources, Regional
Geologist, 1970 ~ 1973;

(4) BSelf-employed, consulting geologist,
1973 - 197h;

{5) Employed by Chevron Standard Limited,
Minerals Staff, 1974 to present date.

< JJ\, (Jv\m,\a:w ~ g
J.W. STMPSON,' M. SBc. ;

Vancouver O0ffice, : 1!

September 30, 1975




