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ANDREW NO. 1 CLAIM GROUP 

REPORT OM DIAMOND DRI-LLING 

. 

INTRODUCTION 

From October 27 t o  November 6,  1975 a program cons i s t -  
i n g  of 967 f e e t  (322 meters) of BQ w i r e l i n e  diamond d r i l l i n g  i n  
one h o l e  w a s  completed on t h e  Andrew No. 1 C l a i m  Group loca ted  
6 m i l e s  w e s t  of Andrew Bay on Ootsa Lake. 
on behal f  of Kennco Explora t ions  (Western) Limited by D. W. Coates 
E n t e r p r i s e s  L td . ,  under t h e  supe rv i s ion  of S. C. Gower, Geologis t .  

The d r i l l i n g  w a s  done 

The h o l e  w a s  d r i l l e d  t o  test  an area of moderate I .P.  
response unde r l a in  by rocks  of t h e  Hazelton S e r i e s  ad jacen t  t o  a 
porphyry s t o c k .  

Included i n  t h i s  r e p o r t  is a d e t a i l e d  c o s t  s ta tement  
covering t h e  d r i l l  program. 
t i o n s  (Western) Limited.  

A l l  c o s t s  w e r e  pa id  by Rennco Explora- 

The co re  d iameter  i s  BQ w i r e l i n e  1 5 / 1 6  inches .  The 
c o r e  w a s  c o l l e c t e d  i n  wooden c o r e  boxes,  logged, s p l i t  and sampled. 
The remaining c o r e  is  s t o r e d  i n  a c o r e  rack loca ted  i n  t h e  Kennco 
warehouse a t  207 Pemberton Avenue, North Vancouver, B.C. 

The azimuth, i n c l i n a t i o n  and e l eva t ion  of t h e  d r i l l  
h o l e  is  i n d i c a t e d  on t h e  logs .  

The claims are wholly owned by Kennco Explora t ions ,  
(Western) Limited.  C l a i m  grouping and d i s t r i b u t i o n  of c o s t s  are 
g iven  on t h e  cop ie s  of Notice t o  Group and A f f i d a v i t  on Appl ica t ion  
t o  Record Work included i n  t h e  appendices of t h i s  r e p o r t .  

Vancouver, B. C .  

March 15, 1976 
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STATEMENT OF COSTS 

Diamond D r i l l i n g  October 27 - November 6 ,  1975 

S a l a r i e s  : 
S.C. Gower Superv isor  & Core Logger 5 days @ $62/day $ 310.00 
D.P. Dorval Core S p l i t t e r  & Laborer 11 days @ $35.50/day 390.50 
H.R. Goddard Core S p l i t t e r  6 days @ $6l/day 366.00 
G. Davies Core S p l i t t e r  & Sampler 5 days @ $52/day 260.00 
M. D e  Jong Cook 11 days @ $39.50/day 434.50 

$ 1,761.00 

Expenses : 
Vehicles:  Costs  f o r  Company t r u c k s  6 t r a n s p o r t a t i o n  
c o s t s  t o  t h e  j o b s i t e  from Vancouver and Return 

Support  Costs :  38 mandays @ $ l l / d a y  

Report  P r e p a r a t i o n  

D r i l l  Costs  

D r i l l  Roads & D r i l l  S i t e s ,  F i e l d  Costs  

Analys is :  86 samples @ $5/sample 

DATED: March 15, 1976 

$ 1,200.00 

418.00 

100.00 

15,644.73 

2,522.63 

430.00 

$22,075.36 

KENNCO EXPLORATIONS, (WESTERN) LIMITED 

c JiZ 
Stepflen C. Gower, B.SC. 
Geologis t  
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CERTIFICATION 

. 
I, Stephen C. Gower, of the Municipality of Coquitlam, Province 
of British Columbia, do certify that 

1. I am a geologist residing at 987 Gatensbury Street, Coquitlam, 
British Columbia. 

2. I am a graduate of the University of British Columbia with a 
Bachelor of Science degree in geology. 

3 .  I have practised my profession for six years while in the 
employ of Kennco Explorations, (Western) Limited. 
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APPENDIX I: Copies of Diamond D r i l l i n g  Contract  
and Invoices  from D. W. Coates 
Enterpr ise .s  Ltd.  



INVOICE NO.: 947 
I ,  D.W. CQATES ENTERPRISES LTQ. .. JOB NO.: 262 

** - 

256A SIMPSON ROAD 
RICHMOND, B.C. 

V6X 2P9 

DATE: Nov 10/75 

Drilling Detail 
Transportation 
Drilling with Mud 

Travelling Time 

Kennco Explorations (Western) Limited 
730 - 505 Burrard Street 
Vancouver, B. C. V 7 X  1M4 

Ootsa Lake D r i l l i n q  z. -. 

, 
I 

I 



i 
Drillinq Detail 

Size . From To Footaqe Rate Amount H o l e #  . 
1 
1 
1 .  
1 

84 0 
en 50 
BP 100‘ 
BP 106 

50 50 $12.70 $635.00 ’ 
100 50 14.50 725.00 ’ 
106 6 17.50 105.00 * 
347 241 11.90 2867.90 

I 

- 
347 4332.90 8 

(e=l - 
Transportation 

(a) Lump Sum: 

Mobilization 50% x $1400.00 $700.00 

Labour & Equipment 

Date Memo ManHrs. 

Oct 29D 
Oct 30 

20 
23 

Move to first bole site 
Move & setup on Hole #1 - 

43 I . 

/ 

Labour: 43 hours @ $12.80/hr .  $550.40 i $1250.40 
7 



D r i l l i n q  w i t h  Mud 

( a )  L a b o u r  & Equipmen t  

Date H o l e #  Memo ManHrs. Mud m i x e r  

Oct 300 1 Mix Mud 1 1 
Oct 30N 1 If Df 6 a 
Oct 310 1 0 11 2 2 - - 

9 ’  6 i 

Labour :  9 h o u r s  Q $12.80  $115.20 ’ 
mud Mixer :  6 h o u r s  8 . 60 3.60 1 $118.80 ‘ 

Materials 

9 Bags Q u i k  Gel 8 $4.60 $41.40 ’ 
9 Bags  Q u i k  T r o l  @ 6.35 57.15 I 

98.55 
Plus F r e i g h t  470# 8 $8,50/cwt 39.95 

$138.50 ’ 
Plus 15% 20.78 , $159.28 ‘ / 

$278.08 - 
T o t a l  D r i l l i n g  w i t h  mud 

T r a v e l l i n g  T i m e  

Labour  8c E q u i p m e n t  

Date Memo ManHrs. T ruck  

Oct 30D T r a v e l  t o  & f r o m  d r i l l  2 2 
Oct 30N I1 If 11 11 I1 1 . 1  
Oct 31D 11 I f  11 11 11 1 1 
Oct 3 1 D  11 I? I1 I? I1 1 

5 5 
-- - 

t 



Travellinq Time 

Labour & Equipment C o n t ’ d  . 
+ 

Labour: 5 h o u r s  8 $12.80/hr0 

4 x 4 Trk: 5 h o u r s  Q 7.00/hr0 

$64.00 ’ 
35.00 ” 

. 



jOB NO.: 262 D.W. CQATES ENTERPRISES LTD. , '  
I .. I 

256A SIMPSON ROAD 
RICHMOND, B.C. 

V6X 2P9 

Kennco Explorations (Western) Limited ' 

730 - 505 Burrard St. 
Vancouver, El. C. V7X 1p14 

4 DATE: Nov 12, 197 

' I  
1 

.RIOD: November 1 .- 6, 1975 

I 
I 

I 

Drilling Detail 
Acid Tests 
Transportation 
Travelling Time 
Core Boxes 

46768l.55 
72.70 ' 
981.60 ' 
498.30 ' 
226.20 ' 

$9460.35 1 



. -  
i: . .* 

D r i l l i n q  D e t a i l  

From To Footaqe Rate Amount Hole # S i z e  

. 
500 153 $11.90 $1820.70 ’ 

5860-85 ’ 467 

620’ 4 $7681.55 1 

347 
500 967 

BQ 1 .  
1 . .  0Q 12.55 

i 

, 
Acid Tests  

Hole # 1 Test  Q 106 ’  Q (2 x $11.90) 
Hole # 1 T e s t  Q 500’ Q ( 2  x 11.90)  23.80 
Hole # 1 T e s t  Q 700’ Q (2 x 12.55)  25.10 / $ 72.70 f 

$23.80 t 

- -- 

T r a n s p o r t a t i o n  

( a )  Lump Sum 

D e m o b i l i z a t i o n  50% x $1400.00 $700.00 

(b) Labour & Equipment 
. . .  

Memo ManHrs. - Date  

Nov 5 . Teardown & move t o  road 

Labour: 22 hours Q $12.80/hr. 

22 - 
I $281.60 ’ $981.60 - 



T r a v e l l i n q  Time 

Labour & Equipment . 
Date Memo ManHrs. Truck 

Nov 1 D  T r a v e l  to & from drill 1 1 
Nov 1 N  
Nov 2D 
Nov 2 N  

Nov 3D 
Nov 3N 
Nov 4D 
Nov 4N 

Nov 5D 

T r a v e l  to & from drill 
T r a v e l  to & from drill 
T r a v e l  to 8 from drill 
T r a v e l  to & from drill 
T r a v e l  to & from drill 
T r a v e l  to & from drill 
T r a v e l  to & from drill 
T r a v e l  to & from drill 

1 
1 

11 
5 
.3 
3 
2 
4 - 
31 ’ 

3. 
1 
3 

2 
2 
1 

1 
2L 

14% 

2 - 

Labour: 3 1  hours B $12.80 $396.80 ’ 
$498.30 / 4 x 4 Tk: 14* hours B 7.00 101 . 50 

. 

Core Boxes 

39 BQ Core Boxes 8 $4.30/box $167.70 ’ 
39 BQ Core Boxes Lids B $1.50/lid 58.50 4 $226.20 ’ 



INVOICE NO.: 952 

D.W. CONES ENTERPRISES LTD. JOB NO.: 262 
-a 

256A SIMPSON ROAD 
RICHMOND, B.C. 

t 

DATE: Dec . 8/7 5 
V6X 2P9 

Kennco Explorations (Western) Ltd. 
730 - 505 Burrard St'. 
Vancouver, 6. C. 
V 7 X  1M4 

Ootsa Lake Drillinq 

, 

Transportation 

n 
MATERIAL RECEIVED v I D A T E , & ~ . / O  
PRICES, EXTENSIONS 
8. TOTALS CHECKED J 



T r a n s p o r t a t i o n  

Labour & Equipment 

Date  Memo ManHrs. 

Nov 6 Shovel snow & l o a d  t r u c k s  

Labour: 176 h o u r s  8 $12.80/hr. 

a79 



THIS AGREEMENT made as of the 26th day of September, 1975: 

BETWEEN : 

KENNCO EXPLORATIONS, (WESTERN) LIMITED 
730 - 505 Burrard S t r ee t  
Vancouver, B. C. V 7 X l M 4  

(hereinaf ter  referred t o  as "The Company") 

AND: 

D. W. COATES ENTERPRISES LTD. 
256 A Simpson Road 
Richmond, B. C. V6X 2P9 

(here inaf te r  re fer red  t o  as "The Contractor") 

WHEREAS t he  Company has  requested the Contractor t o  complete a minimum of 

800 f e e t  of diamond d r i l l i n g  and other  services as herein set fo r th ,  on the  

property of the Company i n  the Houston area i n  the Province of Br i t i sh  

Columbia, known as the  Ootsa Property; 

AND WHEREAS t he  Contractor has agreed t o  do the  s a i d  minimum diamond drilling 

and t o  perform the o the r  services requested upon the terms, conditions and 

provisos here in  contailned; 

- 
NOW THEREFORE t h i s  Agreement Witnesseth t h a t  i n  consideration of the payment 

of t he  amounts here in  s t i p u l a t e d  and of the  mutual covenants he re ina f t e r  
I 

contained, the  p a r t i e s  here to .agree  as follows:- I 

I 

D 

SCHEDULE OF RATES - CORING 

THAT'the Company hereby employs the Contractor t o  diamond d r i l l  on the s a i d  

property a s e r i e s  of bore holes  using a BQ core ba r re l  producing a core of 

apprajximately 1 5/l€ inches. The Company agrees to  pay the Contractor on a 



, 
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, .  

footage b a s i s  f o r  the s a i d  diamond d r i l l i n g  according t o  the  following 

schedule of rates: 

To Price/Foot - From 

0 - 500' i n  depth $11.90 

500 ' - 800' i n  depth $12 -55 
. 

It is understood t h a t  measurement of a l l  bore holes s h a l l  be from the 

top  of t h e  casing o r  s tand  pipe as the case may be. 

OVERBURDEN 

THAT t h e  Company agrees  t o  pay for d r i l l i n g  i n  overburden w i t h  casing o r  

s t and  pipe f o r  t h e  f i r s t  150 f e e t  i n  any hole according t o  the following 

schedule of rates: 

To Price/Foot - From 

0 - 50' i n  depth $12.70 
50 ' - 100' i n  depth $14.50 

100 ' - 150' i n  depth $17 .SO 
150 ' Plus F ie ld  Cost 

The Company f u r t h e r  agrees  t h a t  i n  the  event t h a t  easing o r  s tand  pipe on 

any h o l e  exceeds 150 feet ,  .then cos t s  f o r  casing o r  s tand  piping on t h a t  

hole s h a l l  be charged on an operat ing f i e l d  cos t  b a s i s  from 150-foot depth 

t o  bedrock. 

Whenever pipe o r  casing is l o s t  through no f a u l t  of Contractor o r  l e f t  f n  a 

hole on the  in s t ruc t ions  of the  Company's engineer, the Company agrees t o  pay 

for s a i d  casing o r  p ipe  a t  Contractor 's  cos t  F.O.B. mobil izat ion point  plus  

f i f t e e n  percent.  

The Company agrees t o  pay the  Contractor f o r  the  cos t  of the diamond se t  

shoe o r  b i t  i n  addi t ion  t o  the  casing, a t  Contractor 's  cos t  plus t en  percent, 

where pipe o r  ccsing are l e f t  i n  the ground. 
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The Company fu r the r  agrees tha t  should the casing o r  stand pipe exceed 

150 f e e t  i n  any hole,  the Contractor would be reimbursed a t  the rate of 

$.80 per  foo t  beyond 150 f e e t  of casing employed down the hole to  cover 

wear and tear on the  casing. 

. 
MOVING BETIEEN HOLES - SETTING UP - TEARING DOWN 

THAT the  Contractor agrees tha t  the above schedule of rates includes f o r  

each d r i l l  move the f i r s t  20 man hours employed tear ing down, moving between 

holes  and s e t t h g  up the d r i l l  a t  no cos t  t o  the Company. 

moving g r e a t e r  than 20 man hours w i l l  be charged on an operating f i e l d  cos t  

bas i s .  

Hours employed 

The Contractor agrees t o  place a t r a c t o r  on the job to  f a c i l i t a t e  moving 

between drill sites. 

ACID TESTS 

THAT the  Contractor agrees t o  take acid tests a t  the depths as ins t ruc t ed  

by the  Company's engineer. Such tests w i l l  be charged a t  the sate of two 

feet of d r i l l i n g  a t  the  depth a t  which the  tests w e r e  taken, 

TRANSPORTATION 

THAT the Contractor agrees t o  move h i s  men, equipment and*supplies from 

h i s  base t o  t ruck  unload point and r e t u r n  from load point  t o  base f o r  t he  

lump sum of $1400.00. 

The movement of men, equipment and s u p p l i e s  from truck unload poin t  t o  

first d r i l l  s i t e  and from l a s t  hole  t o  load point w i l l  be charged on a? 

operat ing f i e l d  cos t  bas i s .  

. 
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WATER SUPPLY 

THAT the Company agrees t h a t  the above schedule of rates is deemed t o  

include laying,  maintaining and removing water l ines  up t o  a distance of 

1200 f e e t  and/or a vertical  l i f t  of 150 fee t .  

Should the d is tance  be g rea t e r  than 1200 f e e t  and/or the l i f t  g rea te r  than 

150 f e e t ,  then the laying,  maintaining and removing of the water l ines  w i l l  

be charged on a pro-rata basis; the  above dis tances  t o  the  Contractor's 

account and the  "over" to the  Company's account on an operating f i e l d  cost 

basis. 
, 

Fuel used t o  heat t he  water, if ever  necessary, would be charged a t  cost  

on job site. 

DRILLING WITH MUD 

THAT if i t  is mutually agreed that mud is required t o  penetrate  the 

overburden and/or a i d  i n  core recovery while core d r i l l i n g ,  such mud 

employed will b e  charged on a Contractor's cos t  at job site basis plus 

f i f t e e n  percent. 

Time employed mixing mud and s t a b i l i z i n g  the  d r i l l  hole would be charged 

on an operat ing fie1.d cost bas is .  

CEMENTING 

THAT i f  i t  is mutually agreed t h a t  cementing of the bore hole is required t o  

s t o p  cave-ins or maintain water re turn ,  then the  Company agrees to  pay the 

Contractor for cementing on an operating f i e l d  cos t  basis. 

Waiting f o r  cement to set  would be  charged on a non-operating f i e l d  cos t  

basis. 

. 
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TRAVELLING TIME 

THAT the Company agrees t h a t  should the time required t o  walk o r  r i d e  

from the  camp t o  the d r i l l  s i te  and re turn  per  s h i f t  be grea te r  than 

one-half hour, then a l l  t r ave l l i ng  time over the 1 / 2  hour would be charged 
I 
1 . 

on an operat ing f i e l d  cos t  bas i s .  

f o r  t r anspor t  from the  camp t o  the  d r i l l  s i te and return,  then a l l  truck 

operat ing t i m e  would be charged at the rate l i s t e d  under operating f i e l d  

Should the  Contractor's truck be  required 

cos t s  . 

R W I I N G  AND CASING 

THAT the  Company agrees t h a t  a l l  reaming and casing tha t  is necessary to  

s top  cave-ins o r  maintain the r e t u r n  flow of water s h a l l  be completed a t  

the  Company's request and t h a t  t he  cost  of performing such reaming and placing 

of such casing as may be required would be charged on an operating f i e l d  
I 

c o s t  basis- 

Casing would b e  charged a t  the  rate of $.80 per  reamed foot ,  

DIRECTIONAL AND CONTROLLED DRILLING 

THAT it is mutually agreed t h a t  d i r ec t iona l  d r i l l i n g  t o  change.the d i rec t ion  

of a bore hole  and control led d r i l l i n g  t o  maintain the  angle of a bore hole 

shall  no t  be p a r t  of t h i s  agreement. 

_ _  . -  

SECURITY 

THAT the  Contractor w i l l  not give out ,  o r  i n  any t7ay divulge, any informa- 

t i o n  regarding d r i l l  r e s u l t s  o r  allow access to  core t o  any person o ther  

than t o  the  Company's representat ive.  
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BOARD AND LODGING 

T V T  the  Company agrees t o  supply su i t ab le  board andlodging for the  d r i l l  

crew a t  no cos t  t o  the  Contractor. 
* .  

PERFORMANCE OF WORK 

The Contractor s h a l l  perform the  work contemplated hereby i n  good and 

workmanlike manner i n  accordance with the  orders  and d i rec t ions  of the 

representa t ive  of the Company and, without l imi ta t ion ,  conduct the d r i l l i n g  

so as to produce maximum core recovery with every reasonable precaution 

taken t o  prevent crushing, wearing o r  grinding of core. 

by t he  Contractor s h a l l  be  ca re fu l ly  marked, placed i n  core boxes and de- 

l i ve red  t o  the  Company a t  the d r i l l s i t e .  

All. cores recovered 

CORE BOXES 

THAT the  Company agrees t o  pay the Contractor $4.30 per  box and $1.50 per 

l i d ,  supplied by the  Contractor a t  the request of the Company. 

CORE SPLITTER 

THAT the  Contractor agrees  t o  supply a core s p l i t t e r  i f  requested, a t  the  

rate of $25.00 pe r  month. 

DRILLING SITES 

. 

THAT the  Contractor agrees t o  case and d r i l l  on the  sites and 

and’ azimuths se lec ted  by the Company representat ive and t o  follow the 

i n s t r u c t i o n s  of t he  s a i d  representat ive r e l a t i n g  t o  place and time of d r i l l i n g .  

at angles 
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SUSPENSION OF DRILLING 

THAT i f  the d r i l l i n g  contemplated hereunder i s  suspended temporarily 

f o r ' t e c h n i c a l  and engineering reasons a t  the d i rec t ion  of the  representa- 

tive of t h e  Company, then the  t i m e  involved during such suspension s h a l l  . 
b e  charged t o  the  Company on a non-operating f i e l d  cost b a s i s -  

FIELD COSTS 

THAT the Compaiiy agrees  that sub jec t  t o  the  clause e n t i t l e d  "DEUY CAUSED 
BY CONTRACTOR" the following rates s h a l l  apply when c e r t a i n  work as defined 

in this con t rac t  is performed on a f i e l d  c o s t  basis .  

as a l l  d i r e c t  labour,  including supervision, and a l l  r e l a t ed  cos ts ,  d r i l l  

and support  equipment pe r  hour, and cos t  of pipe o r  casing l o s t ,  diamond los s ,  

and materials a d  suppl ies  consumed i n  this work. 

"Field Cost" is defined 

Operating F ie ld  Costs: 

Labour ...................................... $12.80 pe r  man hour 

D r i l l  w i t h  tower-............................ $ 9.40 per  hour 

Pump ........................................ $ -80 per  hour 

Co i l  Stove (when appl icable)  ................ $ .60 per hour 

Mud Mixer (when appl icable)  ................. $ -60 per  hour 

4 x 4 Truck (when appl icable)  ............... $ 7.00 per  hour . 
Trac tor  ..................................... $14.50 per  hour 

Pickup Truck (when appl icable)  .............. $ 6.00 per  hour 

Materials Consumed .......................... $Inv. cos t  t o  Contractor 
at- job s i te  p lus  f i f t e e n  
per  cent. 

Note: N o  charge is made f o r  d r i l l  o r  pumps when mobiliz-ing o r  demobilizing, 

moving between holes ,  and laying waterline.  
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Non-Operating Field Costs: (Maximum 8 hours per day) 

Labour ............... I.... ................. $11.80 p e r  man hour 

. .  one u n i t  ............................. $ 5.00 per hour 
D r i l l ,  pumps, and a l l  other  equipment as 

Tractor .................................... $ 4.00 per hour 

TAXES 

Except f o r  sales taxes on material paid f o r  by the Company as pa r t  of 

. 

Fie ld  Costs, a l l  taxes which Contractor may be required t o  pay o r  co l lec t  

are f o r  Contractor's account and s h a l l  be deemed t o  be included i n  the 

p r i c e  s t i pu la t ed ,  whether o r  not they a re  required t o  be separately stated. 

PAYMENTS 

THAT the  Company agrees t o  make payments at  the  r a t e s  hereinbefore specified 

i n  accordance with the terms here inaf te r  se t  out, t ha t  is: For a l l  work 

done hereunder between the f i r s t  and 15th day and the 16th and last  day of 

the  month, payment s h a l l  be due and payable f i f t e e n  days a f t e r  the date on 
which the  invoice is received by the Company. A l l  accounts more than 

t h i r t y  days overdue s h a l l  upon wr i t ten  not ice  t h a t  the account I s  overdue, 

bear  i n t e r e s t  a t  the  rate of one percent per month calculated from the date 

of rece ip t  of wri t t en  n o t i c e ' t o  t ha t  e f f e c t  by the Company. 

s h a l l - b e  made as the work progresses i n  conformity with the Contractor's 

semi-monthly invoices,  which s h a l l  be supported by Daily D r i l l  Records, 

These payments 

vouchers, o r  other  evidence sa t i s f ac to ry  t o  the Company. 

have t h e  r i g h t  to inspect  the-books of the Contractor only t o  the extent 

necessary t o  ve r i fy  costs .  

The Company w i l l  

CAVED OR BROKEN GROIJHD' - 

THAT i n  the event t h a t  cav i t i e s  o r  loose and caving mater ia ls  are encountered 

of a nature  such z:s t o  prevent the successful completion of any hole, the 
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Contractor does not,  under such conditions,  guarantee to  d r i l l  a pre- 

determined depth and i n  the event tha t  i t  becomes necessary t o  abandon 

the hole ,  the  Company agrees t o  pay f o r  such incompleted hole a t  the rates 

here in  spec i f i ed  f o r  a l l  footage completed. 
I 

1 
I 

\ I  

EWIRONMENT 

THAT during the  c o w s e  of the work, the Contractor s h a l l  a t  all t i m e s  keep 

t he  Comp'any's property free from accumulation of waste mater ia l  and rubbish 

and upon completion of the  work s h a l l  remove a l l  too ls ,  scaffolding and 
, 

surp lus  material and leave the  property i n  a clean condition. 

s h a l l  observe and comply with a l l  appl icable  Federal and Provincial  l a w s ,  

r egula t ions ,  and orders  including, without l imi ta t ion ,  those r e l a t i n g  t o  

The Contractor 

I 

I 
prevention of f o r e s t  f i r e s  and san i t a t ion  i n  the bush. 

INSURANCE 

THAT the Contractor, during the  entire term of t h i s  agreement, w i l l  obtain 

and continue i n  force,  a t  its own expense, all insurance s p e d f i e d  below. 

The Contractor will not  commence work nor allow any sub-contractor t o  

commence work u n t i l  a l l  insurance t o  be obtained by Contractor has  been 

approved and accepted by the Comptroller of Kennco Explorations, (Western) 

Limited. 

The insurance t o  be obtained and continued i n  force by the Contractor i s  

. t he  following: 

(a) Workmen's Compensation Insurance. 

(b) Comprehensive Automobile L iab i l i t y  Insurance, 
with Bodily Injury L i m i t s  of $100,000~00 each 
person and $300,000.00 each ac'cident and Property 
damage with a L i m i t  of $25,000.00 each accident. 
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(c) Comprehensive General L i a b i l i t y  Insurance with 
limits of a t  least $500,000 bodily injury,  
including death, and $500,00O/property damage. 

Any exclusion of t he  insurance per ta ining t o  (1) damage t o  underground 

property,  (2) col lapse of s t ruc tu res ,  o r  (3) damage resu l t ing  from explosion . 
o r  b l a s t ing ,  s h a l l  be deleted.  

furnished t o  the  Comptroller s h a l l  include the following statements: 

-(aa) A t  least ten (10) days p r i o r  to  the e f f ec t ive  da te  

Cer t i f i ca t e s  of insurance which s h a l l  be 

of any material change o r  cancel la t ion wr i t t en  not ice  
thereof w i l l  be sen t  by reg is te red  m a i l  to the  Comptroller, 
Kennecott Canada Limited, P.O. Box 20, Toronto-Dominion 

. Centre, Toronto, Ontario, McK Ul. 

(bb) The Contractural  L i a b i l i t y  insurance coverage covers 
t he  l i a b i l i t y  of the insured assumed under the indemnity 
and insurance provisions of t h i s  agreement. . 

(cc) The Comprehensive General l i a b i l i t y  insurance coverage 
covers (1) damage t o  underground property, (2) col lapse 
of s t ruc tu res ,  (3) damage r e su l t i ng  from explosion o r  
b l a s t ing ,  and (4) l i a b i l i t y  for sickness o r  injury,  
including death, t o  any employee not compensable under 
the  Workmen's Compensation A c t  of Br i t i sh  Columbia. 

. 

RIGHT OF CANCELLATION 
I 

. .  
THAT t he  Contractor reserves  the  r i g h t  t o  cancel t h i s  agreement should its 

fu l f i l lmen t  be rendered impossible by: 

(a) War, invasion, insur rec t ion ,  r i o t ,  the order or regulat ions of any 

c i v i l  o r  m i l i t a r y  au thor i ty ,  o r  by s t r i k e s ,  lockout, o r  labour  disputes,  

whether i n  o r  i n  the  neighbourhood of the Contractor*s plant  o r  of t h a t  of 

any suppl ie r  of materials necessary f o r  t he  completion of the  contract .  

(b) The i n a b i l i t y  t o  obta in  e s s e n t i a l  materials and suppl ies  due t o  p r i o r i t y  

r e s t r i c t i o n .  

(c) 

i 

The i n a b i l i t y  t o  secure labour due t o  r e s t r i c t i o n s  o r  causes beyond 

the  Contractor 's  cont ro l ,  and the Contractor shall not  be l i a b l e  f o r  any 

10;s o r  damage d i r e c t l y  o r  ind icec t ly  suffered by the Company by reason of 

exercise of such r i g h t  of cancc l l t t ion .  
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THAT the  Company w i l l  have the r i g h t  a t  any t i m e  t o  terminate t h i s  agree- 

ment upon giving w r i t t e n  not ice  t o  the Contractor PROVIDED t ha t  i f  such 

termination is e f f e c t i v e  before completion of the s a i d  minimum d r i l l i n g  

the  Company s h a l l  reimburse the  Contractor f o r  substant ia ted ac tua l  cos t s  

incur red  by the  cont rac tor  d i r e c t l y  as a r e s u l t  of cancel la t ion,  excluding 

consequent ia l  damages and l o s s  of p r o f i t s .  Termination sha l1  be  e f f e c t i v e  

(3.) immediately upon r e c e i p t  of not ice ,  o r  ( i i )  upon such la ter  date  as 

may be  spec i f i ed  i n  t h e  not ice .  

, 
DELAY CAUSED BY THE CONTUCTOR 

THAT i f  delay i n  the  d r i l l i n g  is caused by t h e  Contractor, e i t h e r  as a 

r e s u l t  of a breakdown i n  i t s  equipment o r  otherwise, no charge s h a l l  be  

made t o  t h e  Company f o r  t h e  t i m e  required t o  r e p a i r  such equipment o r  

otherwise remedy the s i t u a t i o n  t o  permit continuance of t he  work contemplated 

by t h i s  agreement. 

GENERAL 

THAT the  Contractor agrees  to indemnify and save harmless the  Company 

aga ins t  any and a l l  l o s s  and expense, including at torney 's  fees and o ther  

l e g a l  expenses by reason of l i a b i l i t y  imposed o r  claimed t o  be imposed by 

law upon the  Company for damage because of bodily i n j u r i e s ,  including death 

at any t i m e  r e s u l t i n g  therefrom, o r  on account of damage t o  property,  

sus ta ined  by any person o r  persons a r i s i n g  out  of or i n  consequence of the  

performance of t he  Gork contemplated by t h i s  agreement o r  the  use by t h e  

Contractor  o r  any sub-contractor of any equipment which may be furnished 

o r  loane'd t o  t h e  Contractor o r  any sub-contracto; by the  Company, whether 

o r  no t  such bodi ly  i n j u r i e s ,  death,  o r  damage t o  property arise o r  are 

claimed t o  have a r i s e n  i n  whole or  i n  p a r t  out  of the negligence or  any 

. 
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o ther  grounds of l e g a l  l i a b i l i t y ,  including v io la t ion  of any duty imposed 

by a s t a t u t e ,  o r  ordinance o r  regulat ions,  on the pa r t  of the Contractor, 

o r  sub-contractors,  the  Company, the employees o r  agents of any of them, 

o r  any o ther  person o r  organization. 

. 
THAT i t  i s  mutually agreed t h a t  t h i s  agreement s h a l l  be binding upon and 

enure t o  the  bene f i t  of the  p a r t i e s  hereto,  t h e i r  respect ive successors 

and permitted assigns,  but  s h a l l  no t  be assignable by e i t h e r  par ty  without 

t he  consent i n  wr i t ing  of the o ther  party f i r s t  had and obtained. 

I 

. .  

THAT i t  is  f u r t h e r  agreed tha t  t h i s  agreement and any dispute  a r i s ing  here- 

under s h a l l  be  in t e rp re t ed  and determined i n  accordance with the laws of 

t he  Province of B r i t i s h  Columbia. 

NOTWITHSTANDIKG anything t o  the contrary herein contained, t he  re la t ionship  

of the  Contractor, i ts servants  and agents, with the Company s h a l l  be t h a t  

of an independent contractor  and not  of master and servants.  

THAT any no t i ce  required t o  be given hereunder s h a l l  be properly given i f  

mailed by r eg i s t e red  let ter addressed t o  the  Company as follows: 

Kennco Explorations, (Western) LImited 
Su i t e  730 - One Bentall  Centre, 
505 Burrard S t r e e t ,  
Vancouver, B. C. V7X lM4 

or t o  the  Contractor by reg is te red  l e t t e r  addressed as follows: 

D. W. Coates Enterprises Ltd., 
256 A Simpson Road, 
Richmond, B: C. V6X 2P9 
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I N  WITNESS WHEREOF these  p r e s e n t s  have been executed by t h e  p a r t i e s  he re to  

the day and y e a r  f irst .  above w r i t t e n :  

. 

SIGNED, SEALED AND DELIVERED 

in the presence of: 

, 

D. W. COATES 
1 

* .  
' .  

I .  
' I  

1 . 1  

. . .  - 
. .  . 

. .  . . _  

. .  
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, ma PULP & PAPER CO. LTD. 

WE HAVE DEBITED YOUR ACCOUNT AS SHOWN: 

c 
TO: , DEBIT NOTE No. 751-338 

Equipment Rental 

D-7 Cat # 50-56 

25 Operating Hours @ 40.50/Hour 
2 I I  'I @ 48.50/Hour 
5 Standby Hours @ 20.25/Hour 

668 Skidder # 25-64 
30.5 Operating Hours @ 27.75/Hour 
4.0 Standby Hours @ 14.00/Hour 

F a l l i n g  
2 Days F a l l i n g  & Equipment @ 111.OO/Day 

Rennco Explorations (Western) Ltd. 

Vancouver, B. C. 
' 730-505 Burrard S t .  

f 

$ 1,012.50 
93 . 00 

101.25 

846.38 . 
56.00 

222 .oo 

DATE November 30, 

INVOICE No. 
PURCHASE ORDER No. 

DEBITS 

CODE AMOUNT 

1-4CO- 9 00 2522.63 - 
- 
- ___ 

-> -. - 
1 --_ - __ - 

CREDITS 

CODE AMOUNT 

798-206-498 1210.75 

79 8-134-498 902.38 

770-800-498 222.00 

771-800-498 187.50-  

- - --__ - 

MATERIAL FECEIVEL) 

PRICES. EXTENSIONS 
A TOTkiS bnrbnru I 1- 

APPROVED 

I A P P R O V E D '  rk 

19 75 

. 
4 

L. 4- 
Foim .$.P.S 
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APPENDIX 11: Assay Results 

Q 



Andrew Bay Drilling 

I A f  

KENMCO EXPLORATIONS, (WESTERN 1 LIMITED 
1405 PEMBERTON AVENUE 

NORTH VANCOUVER, E.C. V7P 2R8 

November 1975 
Date 

EXTRACTION REMARKS 

METHOD 

FRACTION USED - 

WEIGHT USED - ANALYST -_ 
_- - 

. 



Andrew Bay. D r i l l i n g  

' B '  

KENNCO EXPLORATI.ONS, (WESTERN) LIMITED 
1405 PEMBEATON AVENUE 

NORTH VANCOUVER, B.C. V7P 2R8 

November 1 9 7 5  
Dat% 

. 

REMARKS EXTRACTION 

METHOD 

FRACTION USED 

WEIGHT USED 



KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405 PEMBERTON AVENUE 

NORTH VANCOUVER, B.C. V7P 2x8 

A n d r e w  Bay.Drilling 
' C '  N o v e m b e r  1975 

Date 

EXTRACTION REMARKS 

METHOD 

FRACTION USED --- 
WEIGHT USED -.- ANALYST- 

4 y  ..-- 



KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405 PEMBERTON AVENUE 

NORTH VANCOUVER, B E .  V7P 2R8 

Andrew Bay Drilling Date November 1975 
'D' 

EXTRACTION REMARKS 

METHOD 

FRACTION USED , 

WEIGHT USER -- ANALYST 
I 

r 
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APPENDIX 111: Drill Logs 



DIAMOND LA11 RECORD 
/ / PROPERTY ....... /!/.M.f?l?& ......... Tkk?!%-.C ..................................................................... : .................................................. SHEET NO. .................. OF :..b ........... HOLE NO. .................. 

.... QOATLCS ... ..... DRILLED BY: .!?: ...................................................... STARTED: 6k.T .8.0./!&: ........................................... COMPLETED : .............................. LOGGED BY: .&. f...&XZ.. 

LOCATION : . &/2! 0.. ./!.!!#.$. ...... .!d.d.. ..... .g6.. .................................................................................................................. B EAR1 NG : .h?3:. ........................ D I P : 4 X .  .: ....................... 
0 

1 .............................................................................................. .................................................................................................... ELEVATION: a r e  ............ FINAL DEPTH : .96. z..:.. ...... 



h I ,- 

DIAMOND LrtlLL RECORD 

PROPERTY ....d.. Am3.W .................................................................................................................................................................. h o s K e T  SHEET NO. OF ."... 6 HOLE NO. (........... ..... ......... ......... .... 

DRILLED BY: ................................................................ bul. 6' 7 ~ s  STARTED: ................................................................... c3e r COMPLETED: ... &.. $/k. LOGGED BY: ..??:r..G ...... 
LOCATION : ... .!!.h.d.. ........................................................................................... 8& i.. ........................................................... BEAR I NG : .... ./D.$I.. ................. Dl P : .................................... 43- 

/ .............................................................................................. .................................................................................................... ELEVATION : ...d. a:@? ........ FINAL DEPTH : ..?4..7 ........... 



h - ,- 

DIAMOND LlalLL RECORD 
/ PROPERTY ...... h & ? . 6 d  ......... %RS?!%..7 .................................................................................................................... SHEET NO. .3 ............ OF ..b ............ HOLE NO. ................. 

DRILLED BY: .L?.o ....................................................... STARTED: ..&..Z ........ -3*./%f ..................................... COMPLETED: .&.<:.$: .... ?z. LOGGED BY: ....................... L A 7 6 s  

q5- I - 0  * 

LOCATION : .... l h  .d.. €u BEAR1 NG : ...... L8 3.. ................... D I P : . . .  :: ............................. ......................................................................................................................................................... 
/ .............................................................................................. .................................................................................................... ELEVATION: .&2V .......... FINAL DEPTH: .??.,7.,. ........ 

CORE INTERSECTION D E S C R I P T I O N  DEPTH /RECOVERED1 RE. I ANGLE 1 



- 
n 

DIAMOND k I L L  RECORD 

PROPERTY ...... A.%rlC<.%! ...... ?h.@%r .......................................................................................................................... SHEET NO. ..... 'f .......... OF .................. 6 HOLE NO. ..... ! ........... 

. Q &  .h .4!. ....... .e.. ................................................................................................................................................ BEAR1 NG : .... .!?.T.. ..................... D I P : ... .%. ......................... 

DRILLED BY: . ~ ~ . . ~ .  :...~~.~~€s..................................., STARTED: . . ~ . f  ....... ~ ? ~ / 7 ~  ......................................... COMPLETED: .h.d..?h.r.... LOGG.ED BY: .2 .. <&......... 

LOCATION : 
0 - 3  

96 7 ' .............................................................................................. .................................................................................................... ELEVATION: 35c...: .......... FINAL DEPTH: ........................ 

D E S C R I P T I O N  I INTERSECTION 
DEPTH /REC%?&EDI RE. I ANGLE 



DIAMOND L ,411 RECORD 
. .  / 
" PROPERTY . . . . . . l . . . . . . . . .  .............................. :...: ..... SHEET NO. 4-c .....: .... OF .... 6 ........... HOLE NO. .................. 

. . . . .  I '  , , .  
. ..... D d  C @ 7 g E  . . ' ;  , '  ' ....... ..... ................... .. . ...... DRILLED BY: ............................................................. STARTED: ..I.@ !/?+-. .;:. .:. :. COMPLETED : .&. .: .$/?2-. LOGGED BY : .? : .C. .G. :. 

0 U , .  1 -  

. . .  LOCATION : . .!%-'f.. ............................... 8&-,.',': .:. ........ , , :. .................................................. i.. ........ .:. ................................ i.. ................. BEAR1 NG : ........ /@$.. ....... :. ...... D I P : . .?%?I. ......................... 
............................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ELEVATION: 6% ..m..:....... . FINAL DEPTH : .. 76.7 ... r....... 

s .  

/ 
L ............................................................................................... 

~~ ~ 

D E S C R I P T I O N  



c-. 

DIAMOND L A L L  RECORD 
--. 

. . . .  6 1 1 .................. .. ................... .... : ..... :.. ............ ;: .............................. I ..... SHEET NO. .................. OF ..... 4 ........ HOLE NO. ................. 

LOCATION : &d.. ....... :$.&.. ................. , ........................................................ .i,, .................. .... .;. .............................. ;. .... BEAR1 NG : .... ./&J.:.. .:. ............... DIP : ................................... 

, .  

. . .  . .  
' PROPERTY ..iin/ak6?~' .......................... % d s f q T :  ......................... ""  

. .  DRiLLED BY: ~d:.; ...... CM.T~.X ....... .... : ........... STARTED: .dc.t....: ..... S~/ZT .... I.: ...... .; .... ...,.. : ............. COMPLETED: ,&s./~,. LOGGED BY: S:.C..G ....... 

, .  

. .  

45 0 -  

e 'Y .............................................................................................. ............. f ................................... :. ........ .is.. .......... ;. ... :. ... .;. ...... .';. .... ELEVATION : . 33 .&? .......... F I N AL DEPTH : . .%. 7.. .I,. ..... 
, .  

. D E S C R I P T I O N  INTERSECTION 
DEPTH lRE&\\\ED( RE. 1 ANGLE 

I I 

I 




