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LAWYERS NOS. 12 & 13 CLAIM GROUPS 

REPORT ON DIAMOND DRILLING 

INTRODUCTION 

From August 3 to August 25, 1975 a program consisting 
of 1770 feet (540 meters) of BQ Wireline diamond drilling six 
holes was completed on the Lawyers Nos. 12 and 13 claim groups, 
located near the Toodoggone River, 290 lan north of Smithers, B.C. 
The drilling was done on behalf of Kennco Explorations, (Western) 
Limited by Coates Enterprises Ltd., under the supervision of 
V. Ryback-Hardy, P.Eng. 

The holes were drilled to test a low-grade silver-gold 
deposit indicated by previous mapping, surface sampling, and diamond 
drilling. 

Included in this report is a detailed cost statement 
covering the drill program. 
tions, (Western) Limited. 

All costs were paid by Kennco Explora- 

The core diameter is 1 5/16 (BQ Wireline) inches. The 
core was collected in plastic core boxes, logged, split and sampled. 
The remaining core is  stored in a core rack located at the Lawyers 
campsite. 

The aximuth, inclination, and elevation of the drill holes 
are indicated on the logs. 

The claims are owned by Kennco Explorations, (Western) 
Limited. 
copies of Notice to Group and Affidavit on Application to Record 
Work included in the Appendices of this report. 

Claim grouping and distribution of costs are given on the 

Vancouver, B. C. 

December 31, 1975 
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CLAIM SCHEDULE 

Present 
Claim Name Record No. Date Recorded Expiry Date 

New Lawyers No.1 39 July 8, 1975 1981 

New Lawyers No.2 40 July 8, 1975 1980 

New Lawyers No.3 41 July 8, 1975 1980 

New Lawyers No . 4  42 July 8, 1975 1979 



LAWYERS NO. 13 GROUP 

NEW LAWYERS NO. 4, 8 Units 

~~~ 

NEW LAWYERS N0.3,  8 Units 

NEW LAWYERS NO.1, 20 Units 

18 

13 

8 

4 

9 

I0 

NEW LAWYERS NO. 2 ,  I2 Units 

KENNCO EXPLORATIONS(WESTERN1 LIMITED I 

NEW LAWYERS CLAIMS 
OMINECA M . D . ,  B.C. 

17 16 

14 15 

-4 

BOLO L I N E  INDICATES 

OUTLINE OF L M Y E R S  

NO. 12 GROUP 

. I  
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COST STATEMENT 

Diamond Drilling Expenditures Period August 3-25, 1975 _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - - - - _  

Salaries : 
V. Ryback-Hardy Project Manager $1,135/mo. 23 $1,088 
D.R. MacKay Senior Assist. 850fmo. 19 673 
J. O'Neill Pump Man 700fmo. 23 671 
R. Jones Core Splitter 525/mo. 23 503 

1,20O/mo. 23 1,150 D. Ramsay Cook - 
TOTAL DAYS 115 $ 4,085.00 

Room & Board: @ $lO/manday x 115 days 
Drill crew, 4 men @ 20 days, 
80 mandays x SlOfmanday 

$1,150 

800 $ 1,950.00 

Drilling Services (as per invoices) $25,795.00 

Travel Expenses including Salaries (Travel Time), 
Accommodation, and Meals, 11 men - $3,107 @ 20% $ 621.00 

Flying Services: Fixed Wing 
Helicopter 

Assays 194 samples @ $7.00/assay 

Fuel for Water Pump 

Core Storage Facilities, 8 x 10 = 80 sq.ft. 

Report Preparation 

TOTAL 

$15,934 
26,000 $41,934.00 ,% 

$ 1,358.00 

$ 117.00 

$ 1,200.00 

$ 300.00 

$77,360.00 

V&J- 
V. Ryback-Hardy, P.Eng. 
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STATEMENT OF QUALIFICATIONS 

I, Victor Ryback-Hardy, state that: 

1. I graduated from the University of British Columbia 
with a degree in Geological Engineering (BASc.) 1970. 

I was employed by El Paso Mining and Milling Company 
as a geologist under the supervision of G.A. Noel, 
from May 1970 to January 1974. 

2 .  

3 .  I have been employed by Kennco Explorations, (Western) 
Limited as a geologist under the supervision of 
R. W. Stevenson, P.Eng. since January 1974. 

I am a registered Professional Engineer in the Prov- 
ince of British Columbia (1973) residing at 1169 
Trumpeter Drive, Richmond, B.C. and I have practiced 
my profession for five years. 

I supervised the work outlined in this report while 
in the employ of Kennco Explorations, (Western) 
Limited. 

4. 

5 .  

Vancouver, B. C. 

December 31, 1975 

i 
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KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405PEMBERTON AVENUE 

NORTH VANCOUVER, B.C. V7P 2R8 

Date August 25, 1975 

To 

t R. 

KX 
Sample No. 

19197 
98 
99 

9200 
0 1  
02 
03 
04 
05 
06 
07 
08 
09 
10 
11 
1 2  
13 
14 
15 
16 
17 
18 
19 
20 
2 1  

I ASSAY LAB REPQRT I 
I 

Ag - 
1.0 
1.8 
2.4 
2.6 
1.5 
2.1 

4.0 
4.0 

37.5 
1.2 
1.7 
1.2 
2.0 
1.6 
1.0 
1.3 
0.7 
2.3 
0.7 
1.0 
1.0 
1.3 
1.0 
0.8 

3.3 ” 

Ag 

.03 

.05 

.07 

.08 

.04 

.06 

.10 

.12 

.12 
1.10 

.04 

.05 

.04 

.06 

.05 

.03 

.04 

.02 

.07 

.02 

.03 

.03 

.04 

.03 

.02 

J=&-- 
Au 

----ppre- 
ND 
.03 
.22 
.04 
. O l  
.03 
.03 
.23 
.04 

1.08 
.05 
.04 . 01 
.01 
. O l  
ND 
ND 
m . 0 1  
ND . 01 
. O l  
ND 
ND 
ND 

Au 
--=AL- 

ND 
. O O l  
.006 
.OOl 
T r  . 001 
.OOl 
.007 
. O O l  

0.032 
. O O l  . 001 
T r  
T r  
Tr 
ND 
.002 
ND 
T r  
ND 
T r  
T r  
ND 
ND 
ND 

cu 

33 
34 
30 
51 
35 
24 
24 
30 
28 
46 
28 
18 
18 
30 
17 
18 
24 
21 
36 
25 
28 
24 
60 
23 
18 

- 
Code - 

EXTRACTION HC1 HN03 REMARKS Au ext rac ted  from so lu t ion  

METHOD AA by MIBK 

FRACTION USED -100 ND Non de tec t ab le  

WEIGHT USED 10 gm ANALYST H. R. GoddarG ,&//BAJ 



KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405 PEMBERTON AVENUE 

NORTH VANCOUVER, B.C. V7P ZR8 

Date Sep tember  3, 1975 

To 

V. R. Harc 
+ 
KX 

Sample No. 

!9222 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

I olpl; 
I ASSAY LAB REPORT 
I 

Ag 
--Pw--- 
315.0 
94.0 
190.0 
18.5 
5.0 

5.2 
5.9 
19.1 
30.0 
36.0 
6.8 
10.0 
188.0 
95.0 
47.0 
109.0 
33.5 
27.0 
32.0 
28.2 
18.0 
6.0 
5.0 

Ag 
& 

9.26 
2.76 
5.59 
.54 
.15 
.15 
.17 
.56 
.88 

1.06 
.20 
.29 

5.53 
2.79 
1.38 
3.21 
.99 
.79 
.94 
.83 
.53 
.17 
.15 

Au - 
3.3 
.80 

1.80 
.10 

ND 
.01 
.01 
.08 
.23 
.20 
, 01 
.06 
.86 

1.36 
.35 
.70 . 01 . 01 
.01 
.10 
.24 

ND 
ND 

Au 
ozlr 
0.097 
0.023 
.053 
.007 

ND 
T r  
T r  
,003 
.007 
.006 
T r  
.002 
.029 
.053 . 011 
.028 
Tr 
T r  
T r  
.003 
.OlO 
ND 
ND 

118 
70 
74 
50 
40 
55 
70 

120 
95 
71 
90 
60 
106 
59 
62 
64 
55 
60 
62 
43 
36 
32 
38 

HN03 REMARKS Au extracted from so lut ion EXTRACTION 

by MIBK - METHOD AA 

FRACTION USED -loo 

WEIGHT USED ANALYST 
10 gm. 



KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405 PEMBERTON AVENUE . 

NORTH VANCOUVER, B.C. V7P 2R8 

Date August 19, 1975. 

TO 

1.R.  Hardy 

KX 
Sample No. 

3051 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 

n I ASSAYLABWEPORT 1 
Ag. 

11.5 
7.0 
6.0 
6.0 
15.4 
11.0 
8.0. 
30.0 
21.0 
22.8 
3.0 
6.0 

62.0 
15.0 
24.0 
10.0 
5.9 
24.0 
8.0 
1.5 
0.8 
0.8 
11.0 
10.4 
7.0 
5.5 
7.0 
6.9 
'8.0 
5.9 
8.0 
5.1 
6.7 
55.0 
10.0 

Ag 
oz.lr 

.34 

.21 

.18 

.18 

.45 

.32 

.24 

.88 

.62 

.67 

.24 

.18 
1.82 
.44 
.11 
.32 
.17 
.71 
.24 
.04 
.02 
.02 
.32 
.31 
.21 
.16 
.21 
.20 
.24 
.17 
.24 
.15 
.20 

1.62 
.29 

Au 
DDm 

.29 

.22 

.36 

.18 

.35 

.24 

.17 

.65 

.49 

.38 

.67 

.33 

1.40 
.29 
.42 
.31 

1.72 
.01 
ND 
ND 
ND 
.21 
.08 
.08 
.14 . 11 
.22 

1.20 
.30 
.18 
.16 
.19 

3.70 
.09 

20.5 

Au 
--a?&-- 

.009 

.006 

.Oll 

.005 

.010 

.007 

.005 

.019 

.014 

.014 

.020 

.010 
-59 

0.040 
.009 
.012 
.009 
.052 
Tr 
ND 
ND 
ND 
.006 
.002 
.002 
.004 
.003 
.006 
.035 
.009 
.005 
.005 
.006 
.11 
.003 

Code 

175 

R E M ~ R K S  Au extracted from solution EXTRACTION HC1 HN03 

METHOC AA by MIBK - 
NLl Non detectable 

H. R. Goddard 

FRACTION USED -100 _- 
WEIGHT USED lo @' ANALYST 



KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405 PEMBERTON AVENUE 

NORTH VANCOUVER, B.C. V7P ZR8 

.16 

.10 

Date August 19, 1975 

.005 

.003 

~ 

Code I ASSAY LAB REPORT 1 To 

, 
KX 

Sample NO. I 
!9086 

87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 

!91W 
01 
02 
03 
04 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

6.8 
7.5 
20.0 
10.5 
8.2 
6.4 
10.0 
13.0 
12.1 
12.8 
10.0 
12.0 
47.0 
7.0 
6.0 
1.0 
1.9 
1.0 
2.0 
6.5 
3.0 
1.0 
1.7 
10.0 
13.0 
13.0' 
18.5 
24.0 
18.5 
27.0 
30.5 
73.5 
45.5 
32.0 
30.0 

I 

.20 

.22 

.59 

.31 

.24 

.19 

.29 

.38 

.36 

.38 

.29 

.35 
1.38 
.21 
.18 
.03 
.06 
.03 
.06 
.19 
.09 
.03 
.05 
.29 
-38 
.38 
.54 
.71 
.54 
.79 
.90 

2.16 
1.34 
.94 
.88 

.13 
1.06 
.10 
.22 
.13 
.10 
.29 
.29 
.47 
.09 
,25 
.44 
.I0 . 01 
.01 

ND 
ND 
.01 
.03 
.06 
.04 

.03 

.45 
1.00 
2.20 
.06 

4.20 
2.20 
.57 
.60 

1.75 
-18 

ND 

.004 

.031 

.003 

.006 

.004 

.003 

.009 

.009 

.014 

.003 

.013 

.013 

.003 
Tr 
Tr 
ND 
ND 
Tr 
.OOl 
.002 
.001 
ND 
.001 
.013 
.029 
.065 
.002 
.12 
.084 
.017 
.018 
.051 
.005 

I 

75 

EXTRACTION HC1 HN03 REMARKS AU extracted from SOlUtiOn 

METHOD AA bv MIBK 

FRACTION USED -1 on m 
10 gm. Y. R. Goddard 

WEIGHT USED ANALYST 



KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405 PEMEERTON AVENUE 

NORTH VANCOUVER. B.C. V7P 2R8 

DateAugust 19, 1975 

To 

J .  R. Hard: 

KX 
Sample No. 
!9121 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 

I ASSAYLABWEPOWT I 
I 

A s  

32.5 
47.0 
25.0 
16.3 
5.6 
5.0 
3.2 
22.8' 
25.0 
23.0 
15.1 
40.5 
32.2 
29.0 
8.4 
4.1 
16.8 
32.0 
27.6 
19.0 
9.3 

17.0 
10.0 
1.9 
1.0 
1.1 
1.9 
2.8 
2.8 
1.3 
1.0 
1.0 
1.0 

DDm 
.96 

1.38 
.74 
.48 
.16 
.15 
.09 
.67 
.74 
.68 
.44 

1.19 
.95 
.85 
.25 
.12 
.49 
.94 
.81 
.56 
.27 
.50 
.29 
.06 
.03 
.03 
.06 
.08 
.08 
.04 
.03 
.03 
.03 

Au 
Dom 

1.02 
1.90 
.93 
.66 
.48 
.14 
.15 

. .07 
.92 

3.12 
.15 

1.00 
1.80 
3.50 
6.20 
.38 
.25 
.03 
.21 
.05 
.31 

1.23 
.28 
.01 

ND 
ND 
.02 
.01 
.26 

ND 
ND 
Nn 
.Ol 

Au 

.030 

.056 

.027 

.019 

.014 

.004 

.004 

.002 

.027 

.092 

.004 

.029 

.053 

.10 

.18 

.011 

.007 

.001 

.006 

.001 

.009 
0.080 
1.09 
Tr 
ND 
ND 
Tr 
Tr 
.008 
ND 
ND 
ND 
Tr 

oi?.lT 

Code 

-0175 

No Non detectable 
FRACTION USED- - 
WEIGHT USED 10 gm. ANALYST.- H. R. Goddard 



KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405 PEMBERTON AVENUE 

NORTH VANCOUVER, B.C. V7P 2R8 

Date August 28, 1975 

To 

V. R. Har 
+ 
KX 

Sample No. 
19154 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
a2 
a3 
a4 
85 
86 
a7 
88 

Code 

0 I ASSAYLABREPORT I 
1 I 

1.4 
1.4 
1.4 
1.3 
1.3 
1.4 
1.3 
1.2 
1.3 
1.4 
1.2 
1.4 
1.1 
1.1 
1.0 
1.0 
0.9 
1.1 
1.0 
1.0 
1.0 
1.0 
1.0 
1.4 
1.1 
1.0 
2.0 
1.0 
1.1 
1.0 
1.2 
1.0 
1.0 
1.0 
0.9 

Ag 
oz.lT 

.04 

.04 

.04 

.04 

.04 

.04 

.04 

.04 

.04 

.04 

.04 

.04 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.03 

.04 

.03 

.03 

.06 

.03 

.03 

.03 

.04 

.03 

.03 

.03 

.03 

Au 
nDm 

ND 
ND 
.01 
ND 
ND 
ND 
ND 
ND 
ND 
ND . 01 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
NTI 
ND 
ND 
ND 
ND 
ND 
ND 

Au 
oz./T 
ND 
ND 
Tr 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
Tr 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 

cu 
oDm 

26 
32 
30 
34 
28 
38 
37 
36 
40 
35 
22 
24 
34 
44 
445 
49 
44 
39 
97 
26 
40 
52 
52 

75 

HN03 Au extracted from solution EXTRACTION 

METHOD 

FRACTION USED -loo -. 

WEIGHT USED 

AA by MIBK 

10 em. ANALYST H. R. Goddard 



KENNCO EXPLORATIONS, (WESTERN) LIMITED 
1405 PEMBERTON AVENUE 

NORTH VANCOUVER, 8.C. VJP 2R8 

Date September 3, 1975 

To 

V. R. Harc 

KX 
Sample No. 

!9189 
90 
91 
92 
93 
94 
95 
96 

L 1 ASSAY LAB REPORT 
I 

Ag 

1.0 
1.0 
1.0 
1.0 
0.8 
0.8 
0.9 " 

1.4 

oom 
Ag 

oz.lr 
.03 
.03 
.03 
.03 
.02 
.02 
.03 
.04 

Au 
nlllIl 

ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 

Au - 
ND 
ND 
ND 
ND 
ND 
ND 
ND 
ND 

cu 
--PPm-- 

50 
47 
56 
52 
50 
31 
33 
950 

Code 

I175 

HC1 HN03 REMARKS Au extracted from solution EXTRACTION 

BY MIBK - AA METHOD 

FRACTION USED -loo I 

WEIGHT USED 10 gm. ANALYST H. R. Goddard 
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APPENDIX 11: Notice to Group 



Mining Division 

NOTICE TO GROUP 
OMINECA 40 km NW of Thutade Lake, B . C .  

0 1  0 1   location^ ~ ~ ~ . ~ .  

LAWYERS N O .  12 94 E Name of group .. ~. ~ .~~..~ ~~ ~~~~~~ . ~~~.~~ ~~~ ~~ .~~~~ ~~~~~~~.~~ Map No. ~~ ~ ~ . ~~ ~. ~ ~~~ ~~ ~~ .... 

Wc, the undersigned owners* of the following adjoining mincral claims, tlcsire to group them according to the 

..... .. 

. . 

.... 

I 

......... ............. ~ ...... 

- 
Free Miner's 
Cerlicnce No. 

.... 

.............. 

.... 

........... ~~~~ .... ~ 

~ . ~ . ~  .......... ..... 

~ 

...................... 

.~~ ........... ~... 

~ ....... ..... ~~ .......... 

............... 

.............. 



NOTICE TO GROUP 

.i 

~.. ..... 

... .... I .................... 
I 

FICC Miner's 
Certicrfe No. 

........... ~ . . ~ ~ ~ ~  ..... 

.... .... . . ............... .... 

... . . . 

..~ ........ 



APPENDIX 111: Affidavit on Application to Record 
Work 



- -  
DEPARTMENT OF MINES 

AND PETROLEUM RESOURCES 

FORM B (Section 5 1 )  MINERAL ACT 
- 

R. W. Stevenson Kennco Explorations, (Western) L i m i t e d  
1. I, __.______________ __._____.__ Agent for _.__ _._._._.__ ____________________-_--  ._______._________ 

730 - 505 Bur?!&%'Street 
Vancouver, B .'ISW-)V7X 1P4 

____________________-----------------------_---------------------.-------- 730 - 505 Bur%y'd Street -.____._ 

- 
Vancouver, B!*%.P) V7X 1M4 

144109 
- - - - -. - .. - _.__ -_ _ _  - - - _____- _-_ - - - - - __ - - - _ _  ---- ------- - - - - - - - - - - - 

143090 Free Miner's Certificate No.. _ _  
Date issued December 11 1975-Vancouver 

. -. - 
4 

Free Miner's Certificate No _____.___.___-_ 

Date issued _______._________-_ 2 _ _  March 3 1976-Vancouver 
\ 

MAKE OATH AND SAY: 

LAWYERS NO. 12 GROUP consisting of 2. I have done, or caused to be done, work on the _.______ . - 

New Lawyers 1, 2 and 3 ________________________________________------..----------------------Mineral Claim(s) 

Record No.(s) _----_- 39 
Situate at__-TOOd-O~gon-e--~V.er .____________________ in the. Omineca Division, 

to the value of at least..-S68.d??~ _______.dollars. Work was done from the _________________-______ 5th day 

19--_.----, to the day 19-.------ 

3. The following is a detailed statement of such work done in the 12 months in which such work is required 

40 & 41 

August 75 25th August 75 

to be done. 

(COMPLETE APPROPRIATE SECTION(S1 A, 8, C, D, BELOW) 

A. PHYSICAL (Trenches, open cuts, adits, pits, shafts, reclamation, and construction of roads and trails) 

(Give details as required by regulations) 

1 TOTAL . .  

COST 

I wish to apply this work to the claims listed below. 
(State number of years to be applied to each claim and its month of record) 

.- 



(Details as per report submitted) 
From submitted report on diamond d r i l l i n g  - portion of $77,760 
applicable to Lawyers No. . .._ 12 . Group- 

- _ _  - 

I COST 

I 

36,400.00 I wish to apply $ _______________________________of this work to the claims listed below. 
(State number of years to be applied to each claim and its month of record) 

C. PROSPECTING 
+ 

(Details as per report submitted) 

I wish to apply $___________________-__________of this work to the claims listed below. 
(State number of years to be applied to each claim and its month of record) 

D. GEOLOGICAL, GEOCHEMICAL, GEOPHYSICAL (Includes line cutting) 
(State type of work) COST 

I wish to apply $________l________l__________of this work to the claims listed &!ow. 
(State number of years to be applied to each claim and its month of record) 

__ 

NoTE-Do~~~T value of work done under A, B, C, or D sections, totalling $200, may be applied as one year’s 

Who paid for the above-described work? 

work. - _  

Name ________________________________________--------------------------------------- Kennco Explorations, (Western) Limited 

P.d&ess J. ~ O - - - - - - ~ ~ ~ - - B ~ r ~ - a - ~ d _ - s t _ r e ~ t - ~  _ _ _ _ _  _ _ _ _ _ _  
Vancouver, B. C. V7X 1M4 

-I-------------___--_____l_l____________-----------------_- 

If you intend to claim a rtfund of cash Zn’lieu under the FiOViSiOnS of the Mineral Act, you must make 

4. That I have not and w’ll not use the work declared herein in any way for the purposes of obtaining tax 

application on this affidavit under A, B, C, or D sections as applicable. 

exemption on a Crown-granted mineral claim under the terms of the Mineral Land Tax Act. 

SWORN and subscribed to at 

__-_--_-_--_---_---_----------------~.---------_-------------_- _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  1 this _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  day of _________-_____ 

19. _ _ _ _ _  , before me- I 
-- 
0 This affidavit inay be taken by a person empowered to take affidavits by the Evidence Act of British Columbia. 



DEPARTMENT OF MINES 
AND PETROLEUM RESOURCES 

FORM B (Section 51)  MINERAL ACT 

ppsicalgionr to oxk 
P W Stevenson Kennco Explorations,(Western) Limited 

.__. - Agent for __. . - - _ _ _ _  - _ _ _ _ _ _ _  ._______. _ _ _ _ _ _ _ _ _ _ _  _ _  . __._____________ 1. I -._:: _ _ _ _ _ _  Y -  . ___________._______ _ _ _ _ _ _ _ _ _ _ _  ._ _ _  ? -  

Vancouver, B'.%!d.'"'v7X 1M4 

Free Miner's Certificate No .___. 144109 
March 3, 1976-Vancouver Date issued ____.___________________________________-_--- ~ .__-.-_ _ _  

Free Miner's Certificate No.. ..1?30?0 

Date issued .___________________________ December 11,1975-Vancouver 

--. . - - 

\ 

MAKE OATH AND SAY: 

LAWYERS NO 13 GROUP consisting of 2. I have done, or caused to be done, work on the .___________.______! 

_-_N-eW__L-a-~er-S-_-No-~___4 ______________________________  _ _  Claim (s) 

Record No. (s) _ _ _ _ _ _ _  6-2 

$9 709.00 5th to the value of at least _________? _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _  _ _ _ _ _ _ _  - _ _  _ _ _ _ _ _ _  dollars, Work was done from the 

of 

day 
19 _--_-I 

3. The following is a detailed statement of such work done in the 12 months in which such work is required 

August 75 25th August 75 19 --------, to the._ _________._ .___ day of 

to be done. 

(COMPLETE APPROPRIATE SECTION(S) A, 8, C, D, BELOW) 

A. PHYSICAL (Trenches, open cuts, adits, pits, shafts, reclamation, and construction of roads and trails) 

(Give details as required by regulations) 

_ _ _ _ _  
-- I TOTAL _ .  

~~ ~ ~~ ~~ ~~ ~ 

I wish to apply !$____________._._________________of this work to the claims listed below. 
(State number of years to be applied to each claim and its month of record) 



(Details as per report submitted) 
From submit ted diamond d r i l l i n g  r e p o r t  - p o r t i o n  of $77,360 
a p p l i c a b l e  t o  New Lawyers No .  4 minera l  claim. 

COST I - -  

9,200.00 I wish to apply $ this work to the claims listed below. 
(State number of years to be applied to  each claim and its month of record) 

C. PROSPECTING 

(Details as per report submitted) 

I wish to apply $______________________________of this work to the claims listed below. 
(State number of years to be applied to each claim and its month of record) 

I 

COST 

$ 400.00 

TOTAL $9,709.00 

I wish to apply $--_ft_!!!!-:-oQ _-__-_--____-_ of this work to the claims listed below. 
(State number of years to be applied to each claim and its month of record) 

_ _ _ _ _ _  _______________________________--_-_----------_----------------------------------_---------------------I_-~_I____________________________ 

NoTE-DoI~~I- value of work done under A, B, C, or D sections, totalling $200, may be applied as one year’s 

Kennco Explora t ions ,  (Western) Limited Who paid for the above-described work? Name _ _ _ _ _  _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _  ________________________________________________________ 
Address 

work. 

730 - 505 Burrard Street, 

Vancouver, B.C. V7X 1 M 4  
--------------------__________I____-__________I________________ . .  

If you intend to claim a refund of cash in lieu under the provisions of the Mineral Act, you must make 

4. That I have not and will not use the work declared herein in any way for the purposes of obtaining tax 

application on this af€idavit undx &\, B, C, or D sections as applicable. 

exemption on a Crown-granted mirleral claim under the terms of the Mineral Land Tax Act. 

SWORN and subscribed to at ________________________________________-_- 

this ._______________________ day of _______-_______ 

19 . _ _  , before me- 
---------.-------------------------------------_--_----__---- 

o This affidavit may be taken by a person empowered to take affidavits by the Evidence Acf of British Columbia. 



APPENDIX IV: Agreement between Kennco Explorations, 
(Western) Limited and D.W. Coates 
Enterprises Limited 

I 



T H I S  A G R E E M E N T  made a s  o f  t h e  1 s t  d a y  o f  A p r i l ,  1 9 7 5 :  

BETWEEN:  

K E N N C O  EXPLORATIONS, (!*JESTERN) L IMITED,  
7 3 0  - 505  B u r r a r d  S t r e e t ,  
V a n c o u v e r ,  E . C .  V 7 X  1F.14 

( h e r e i n a f t e r  r e f e r r e d  t o  a s  
" t h e  Company")  

AND:  

0. W .  C O A T E S  E N T E R P R I S E S  LTD., 
256 A Simpson Road, 
Richmond, B. C. V6X 2P9 

( h e r e i n a f t e r  r e f e r r e d  t o  a s  
" t h e  C o n t r a c t o r " )  r 

-- 

WHEREAS t h e  Company has  r e q u e s t e d  t h e  C o n t r a c t o r  t o  c o m p l e t e  a 

m i n i m u m  o f  1 5 0 0  f e e t  o f  d i a m o n d  d r i l l i n g  a n d  o t h e r  s e r v i c e s  a s  

h e r e i n  s e t  f o r t h ,  o n  t h e  p r o p e r t y  o f  t h e  Company i n  t h e  C h a p p e l l e  

a r e a  i n  t h e  P r o v i n c e  o f  B r i t i s h  C o l u m b i a ,  known a s  t h e  L a w y e r s  

P r o p e r t y ;  

A N D  WHEREAS t h e  C o n t r a c t o r  has  a g r e e d  t o  d o  t h e  s a i d  m in imum d i a m o n d  

d r i  1 

c o n d  

N 0 L.1 

i n g  a n d  t o  p e r f o r m  t h e  o t h e r  s e r v i c e s  

t i o n s  and  p r o v i s o s  h e r e i n  c o n t a i n e d ;  

HEREFORE t h i s  A g r e e m e n t  W i  t n e s s e t h  t h  

r e q u e s t e d  u p o n  t h e  t e r m s ,  

t i n  c o n s i d e r a t i o n  o f  

t h e  p a y m e n t  o f  t h e  a m o u n t s  h e r e i n  s t i p u l a t e d  and  o f  t h e  m u t u a l  

c o v e n a n t s  h e r e i n a f t e r  c o n t a i n e d ,  t h e  p a r t i e s  h e r e t o  a g r e e  a s  f o l l o w s : -  
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SCHEDULE O F  R A T E S  - C O R I N G  

T H A T  t h e  Company he reby  employs t h e  C o n t r a c t o r  t o  diamord d r i l l  

on t h e  s a i d  p r o p e r t y  a s e r i e s  of  bo re  h o l e s  u s i n g  a B Q   re b a r r e l  

p r o d u c i n g  a c o r e  o f  a p p r o x i m a t e l y  1 . 5 / 1 6  i n c h e s .  The Company a g r e e s  

t o  pay t h e  C o n t r a c t o r  on a f o o t a g e  b a s i s  f o r  t h e  s a i d  diamond 

d r i l l i n g  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e  of  r a t e s :  

From - To P r i c e / F o o t  

0 - 500 '  i n  d e p t h  $lO.S9 
5 0 0 '  - 8 0 0 '  i n  d e p t h  $11 .50  

, 
I t  i s  u n d e r s t o o d  t h a t  measurement  o f  a l l  b o r e  h o l e s  s h a l l  be f rom 

t h e  t o p  of  t h e  c a s i n g  o r  s t a n d  p i p e  a s  t h e  c a s e  may be.  

0 V E R B  U R D  E N 

THAT t h e  Company a g r e e s  t o  pay f o r  c a s i n g  o r  s t a n d  p i p e  f o r  t he  

f i r s t  50 f e e t  i n  any  h o l e  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e  o f  

r a t e s :  

From - To Pr i c e / i o o t  

0 -  2 5 #  i n  d e p t h  $10.80 
2 5 '  5 0 '  i n  d e p t h  $12 .30  
5 0 '  p l u s  F i e l d  C o s t  

The Company f u r t h e r  a g r e e s  t h a t  i n  t h e  e v e n t  t h a t  c a s i n g  o r  s t a n d  

p i p e  on any  h o l e  e x c e e d s  50 f e e t ,  t h e n  c o s t s  f o r  c a s i n g  o r  s t a n d  

p i p i n g  on t h a t  h o l e  s h a l l  be c h a r g e d  o n  an  o p e r a t i n g  f i e l d  c o s t  

b a s i s  from 50 f o o t  d e p t h  t o  bed rock .  

Whenever p i p e  o r  c a s i n g  i s  l o s t  o r  l e f t  i n  a hold  on t he  i n s t r u c t i o n s  
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of  t h e  Company's e n g i n e e r ,  t h e  Company a g r e e s  t o  pay f o r  s a i d  

c a s i n g  o r  p i p e  a t  C o n t r a c t o r ' s  c o s t  F . O . B .  m o b i l i z a t i o n  p o i n t  

p l u s  f i f t e e n  p e r c e n t .  

The Company a g r e e s  t o  pay t h e  C o n t r a c t o r  f o r  t h e  c o s t  of t h e  

diamond s e t  s h o e  o r  b i t  i n  a d d i t i o n  t o  t h e  c a s i n g ,  a t  C o n t r a c t o r ' s  

c o s t  p l u s  t e n  p e r c e n t ,  where p i p e  o r  c a s i n g  a r e  l e f t  i n  t h e  g r o u n d .  

T h e  C o m p a n y , f u r t h e r  a g r e e s  t h a t  s h o u l d  the  c a s i n g  o r  s t a n d  p i p e  

e x c e e d  50 f e e t  i n  any h o l e ,  t h e  C o n t r a c t o r  s h a l l  be re imbursed a t  

t h e  r a t e  o f  $ 0 . 7 0  per f o o t  beyond 50 f e e t  o f  c a s i n g  employed down 

t h e  h o l e  t o  c o v e r  wear and t e a r  on t h e ' c a s i n g .  

MOVING B E T W E E N  HOLES - SETTING.l.JP - TEARING D O W N  

THAT t h e  Company a g r e e s  t o  pay t h e  C o n t r a c t o r  f o r  a l l  moves between 

d r i l l  s i t e  l o c a t i o n s  on a n  o p e r a t i n g  f i e l d  c o s t  b a s i s .  T h i s  i t em 

i n c l u d e s  o b t a i n i n g  s i l l s ,  t e a r i n g  down, s e t t i n g  u p  and moving.  A t  

t h e  r eques t  o f  t h e  C o n t r a c t o r ,  t h e  Company s h a l l  p r o v i d e  a h e l i c o p t e r  

o r  t r a c t o r  and dr iver  t o  a i d  I n  moving between h o l e s ,  a t  n o  c o s t  t o  

t h e  C o n t r a c t o r .  

ACID TESTS 

THAT t h e  C o n t r a c t o r  a g r e e s  t o  t a k e  a c i d  t e s t s  a t  t h e  d e p t h s  a s  

i n s t r u c t e d  by t h e  Company's  e n g i n e e r .  Such t e s t s  s h a l l  be c h a r g e d  

a t  t h e  r a t e  o f  two f e e t  o f  d r i l l i n g  a t  t h e  d e p t h  a t  w h i c h  t h e  t e s t s  

were t a k e n .  
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TRAiiSPORTATION 

THAT the Contractor agrees to move his men, equipment and supplies from 

Smithers to first hole site and return from last hole site to Smithers 

on an operating field cost basis, provided that if the drill is moved 

from the Kemess property ( 5  miles east of the north end of Thutade Lake) 

upon completion of the program carried out by Getty Mines Ltd., then 

operating field costs shall apply only for transportation from Kemess 

to Lawyers and return to Smithers. 

At the request of the Contractor, the Company agrees to provide all 

necessary aircraft for mobilization and demobilization and for continuing 

supplies as the job progresses, at no cost to the Contractor. 

WATER SUPPLY 

The Company, which owns a high pressure pump and waterline, will supply 

the water to a central point accessible to the drill sites at no cost 

to the Contractor. Any time spent on the Company waterline by the Con- 

tractor will be charged on an operating field cost basis. 

DRILLING WITH MUD 

THAT it is mutually agreed that should mud be required to penetrate 

the overburden and/or aid in core recovery while core drilling, such 

mud employed will be charged on a Contractor's cost at job site basis 

Flus fifteen percent. 

Time employed mixing mud an6 stabilizing the drill hole would be 

charged on an operating field ccst basis. 
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C E N E  N 'I I N G 

THAT t h e  Company a g r e e s  t o  p a y  t h e  C o n t r a c t o r  f o r  t h e  cementing 

o f  b o r e  h o l e s  t o  s t o p  c a v e - i n s  o n  a n  o p e r a t i n g  f i e l d  cn,t b a s i s .  
, 

W a i t i n g  f o r  c e m e n t  t o  s e t  k o u l d  be c h a r g e d  o n  a n o n - o p e r a t i n g  

f i e l d  c o s t  b a s i s .  

TRAVELLING TIME 

THAT t h e  Company a g r e e s  t h a t  s h o u l d  t h e  t i m e  r e q u i r e d  t o  w a l k  o r  

r i d e  f r o m  t h e  camp t o  t h e  d r i l l  s i t e  a h d  r e t u r n  p e r  s h i f t  b e  g r e a t e r  

t h a n  o n e - h a l f  h o u r ,  t h e n  a l l  t r a v e l l i n g  t i m e  w i l l  b e  r e c o v e r e d  o n  

a n  o p e r a t i n g  f i e l d  c o s t  b a s i s .  

R E A M I N G  AND C A S I N G  

T H A T  t h e  Company a g r e e s  t h a t  a l l  r e a m i n g  a n d  c a s i n g  t h a t  i s  n e c e s s a r y  

t o  s t o p  c a v e - i n s  o r  m a i n t a i n  t h e  r e t u r n  f l o w  o f  w a t e r  s h a l l  b e  

c o m p l e t e d  a t  t h e  Company ' s  r e q u e s t  a n d  t h a t  t h e  c o s t  o f  p e r f o r m i n g  

s u c h  r e a m i n g  a n d  p l a c i n g  o f  s u c h  c a s i n g  a s  may b e  r e q u i r e d  w o u l d  be  

c h a r g e d  o n  a n  o p e r a t i n g  f i e l d  c o s t  b a s i s .  

C a s i n g  w o u l d  b e  c h a r g e d  a t  t h e  r a t e  o f  $0.70 p e r  reamed f o o t .  

DIRECTIONAL A N D  CONTROLLED DRILLING 

T H A T  i t .  i s  m u t u a l l y  a g r e e d  t h a t  d i r e c t i o n a l  d r i l l i n g  t o  c h a n g e  t h e  

, 
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- 

i 

d i r e c t i o n  of a b o r e  h o l e  a n d  c o n t r o l l e d  d r i l l i n g  t o  m a i n t a i n  t h e  

a n g l e  of a b o r e  h o l e  s h a l l  n o t  be p a r t  of t h i s  a g r e e m e n t .  
, 

t h e  d r i l l i n g  so  a s  t o  p r o d u c e  maximum c o r e  rec 'overy  w i t h  e v e r y  

r e a s o n a b l e  p r e c a u t i o n  t a k e n  t o  p r e v e n t  c r u s h i n g ,  wea r ing  o r  g r i n d i n g  

o f  c o r e .  A l l  c o r e s  r e c o v e r e d  by t h e  C o n t r a c t o r  s h a l l  be c a r e f u l l y  

marked ,  p l a c e d  i n  c o r e  boxes  p r o v i d e d  by and d e l i v e r e d  t o  t h e  

Company a t  t h e  d r i l l s i t e .  

SECURITY 

THAT t h e  C o n t r a c t o r  w i l l  n o t  g i v e  o u t ,  o r  i n  any  way d i v u l g e ,  any 
allow 

I i n f o r m a t i o n  r e g a r d i n g  d r i l l  r e s u l t s  o r  a c c e s s  t o  c o r e  t o  any p e r s o n  

o t h e r  t h a n  t o  t h e  Company's r e p r e s e n t a t i v e .  

B O A R D  A N D  L O D G I N G  , 

THAT t h e  Company a g r e e s  t o  s u p p l y  s u i t a b l e  board a n d  l o d g i n g  a t  no 

c o s t  t o  t h e  C o n t r a c t o r .  

P E R F O R M A N C E  O F  W O R K  

T h e  C o n t r a c t o r  s h a l l  pe r fo rm t h e  work c o n t e m p l a t e d  he reby  i n  a good 

and workman l i k e  manner  i n  a c c o r d a n c e  w i t h  t h e  o r d e r s  and d i r e c t i o n s  
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C O R E  BOXES 

T H A T  t h e  Company a g r e e s  t o  pay t h e  C o n t r a c t o r  $ 4 . 3 0  per b o x  and 

$ 1 . 5 0  per  l i d ,  s u p p l i e d  a t  i t s  r eques t  by the Contractor a t  the Company's 

request.  

C O R E  SPLITTER 

THAT t h e  C o n t r a c t o r  a g r e e s  t o  s u p p l y  a c o r e  s p l i t t e r  i f  r e q u e s t e d ,  

a t  t h e  r a t e  o f  $25 .00  p e r  month.  

DRILLING SITES ' 

THAT t h e  C o n t r a c t o r  a g r e e s  t o  c a s e  and d r i l l  on t h e  s i t e s  and a t  

a n g l e s  and a z i m u t h s  s e l e c t e d  by t h e  Company r e p r e s e n t a t i v e  and t o  

f o l l o w  t h e  i n s t r u c t i o n s  o f  t h e  s a i d  r e p r e s e n t a t i v e  r e l a t i n g  t o  

p l a c e  and t i m e  of d r i l l i n g .  

SUSPENSION OF DRILLING 

THAT i f  t h e  d r i l l i n g  c o n t e m p l a t e d  hereunder  i s  suspended  t e m p o r a r i l y  

f o r  t e c h n i c a l  and e n g i n e e r i n g  r e a s o n s  a t  t h e  d i r e c t i o n  o f  t h e  

r e p r e s e n t a t i v e  o f  t h e  Company, t h e n  t h e  t i m e  i n v o l v e d  d u r i n g  such  

s u s p e n s i o n  s h a l l  be c h a r g e d  t o  t h e  Company o n  a n o n - o p e r a t i n g  f i e l d  

c o s t  b a s i s .  
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FIELD COSTS 

THAT the Company agrees that subject to the clause entitled "DELAY CAUSED BY 

CONTRACTOR" the following rates shall apply when certain work as defined in 

this contract is performed on a field cost basis. 

all direct labour, including supervision and all related costs, drill and 

support equipment per hour, and cost of pipe or casing lost, diamond loss, 

and materials and supplies consumed in this work. 

"Field Cost" is defined as 

Operating Field Costs: 

Labour . . . . . . . . . . . . . . . . . .  
Drill . . .  : .  . . . . . . . . . . . . .  
pump . . . . . . . . . . . . . . . . . . .  
Mud Mixer (when applicable). . . . . . . .  
Materials Consumed . . . . . . . . . . . .  

.$11.30 per man hour 

.$ 7.50 per hour 

. $  0.85 per hour 

.$ 0.60 per hour 

.Invoice cost to Contractor at job  
site plus fifteen percent. 

Note: No charge is made for drill or pumps when mobilizing or demobilizing 

and moving between holes. 

Non-Operating Field Costs: 

Labour . . . . . . . . . . . . . . . . . .  .$10.50 per man hour . 
Drill, pumps, and all other equipment 

(Maximum 8 hours per day) 

as one unit . . . . . . . . . . . . .  .$ 4.00 per hour 

TAXES _- 
Except for sales taxes on material paid for by the Company as part of 

Field Costs, all taxes which Contractor may be required to pay or collect 

are for Contractor's account and shall be deemed to be included in the price 

stipulated, whether or not they are required to be separately stated. 

PAYMENTS 

THAT the Company agrees to make payments at the rates hereinbefore 

specified in accordance with the terms hereinafter set out, that 

is: For all work done hereunder between the first and 15th day 
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and the 16th and last day of the month, payment shall be due and payable 

thirty days after the date on which the invoice is submitted to the 

Company. All accounts unpaid more than thirty days after the date the 

invoice is submitted to the Company shall upon written notice that the 

account is overdue, bear interest at the rate of one percent per month 

calculated from the date of receipt of written notice to that effect by 

the Company. 

conformity with the Contractor's semi-monthly invoices, which shall be 

supported by vouchers or other evidence satisfactory to the Company. 

Company will have the right to inspect the books of the Contractor to 

verify costs. 

These payments shall be made as the work progresses in 

The 

CAVED OR BROKEN GROUND 

THAT in the event that cavities or loose and caving materials are 

encountered of a nature such as to prevent the successful completion 

of any hole, the Contractor does not, under such conditions, guarantee 

to drill a predetermined depth and in the event that it becomes necessary 

to abandon the hole, the Company agrees to pay for such incompleted hole 

at the rates herein specified for all footage completed. 

ENVIRONMENT 

THAT during the course of the work, the Contractor shall at all times 

keep the Company's property free from accumulation of waste material 

and rubbish and upon completion of the work shall remove all tools, 

scaffolding and surplus material and leave the property in a clean 

condition. The Contractor shall observe and comply with all 

applicable Federal and Provincial laws, regulations, and orders 
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i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t h o s e  r e  

f o r e s t  f i r e s  and s a n i t a t i o n  i n  t h e  bush .  
+ 

ES C A L A T  I O N  

a t i n g  t o  p r e v e n t i o n  of 

THAT b o t h  t h e  C o n t r a c t o r  and Company a p p r e c  

f o r c e s  t h a t  a r e  p r e v a l e n t  and a c t i v e  t o - d a y .  

t h a t  t h e  e n c l o s e d  

w i l l  be i n  e f f e c t  

r o d s ,  c a s i n g ,  f u e  

a t e  t h e  i n f l a t i o n a r y  

I t  i s  t h u s  a g r e e d  

s c h e d u l e  i n c l u d e s :  ( 1 )  t h e  l a b o u r  r a t e s  t h a t  

a f t e r  A p r i l  1 ,  1075  and ( 2 )  t h e  c o s t  f o r  d iamonds ,  

and food  a s  

I f  t h e r e  i s  an  i n c r e a s e  i n  ( 2 )  

t h e  s c h e d u l e  of  r a t e s  i n  t h e  f 

compensa te  f o r  such  i n c r e a s e .  

o f  J a n u a r y  3 1 ,  1 9 7 5 .  

of more t h a n  l o % ,  i t  i s  a g r e e d  t h a t  

r s t  p a r a g r a p h  would be a d j u s t e d  t o  

, 

INSURANCE 

THAT t h e  C o n t r a c t o r ,  d u r i n g  t h e  te rm of  t h i s  a g r e e m e n t ,  w i l l  o b t a i n  

and c o n t i n u e  i n  f o r c e ,  a t  i t s  own e x p e n s e ,  a l l  i n s u r a n c e  s p e c i f i e d  

below.  The C o n t r a c t o r  w i l l  n o t  commence work no r  a l l o w  any s u b -  

c o n t r a c t o r  t o  commence work u n t i l  a l l  i n s u r a n c e  t o  be o b t a i n e d  by 

t h e  C o n t r a c t o r  has  been approved  and a c c e p t e d  by t h e  C o m p t r o l l e r  

of  t h e  Company. 

The i n s u r a n c e  t o  be o b t a i n e d  and c o n t i n u e d  i n  f o r c e  by the .  C o n t r a c t o r  
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i n c l u d e s  t h e  f o l l o w i n g :  

( a ) Workmen ' s C om p e ti s a t i  on I n s u r a n  c e 
( b )  Comprehens ive  Automobi le  L i a b i l i t y  I n s u r a n c e ,  

w i t h  B o d i l y  I n j u r y  L i m i t s  of $100,00G.n0 e a c h  
p e r s o n  a n d  $ 3 0 0 , 0 0 0 . 0 0  each  a c c i d e n t  a n d  
P r o p e r t y  damage w i t h  a L i m i t  of  $25 ,000 .00  
e a c h  a c c i d e n t .  

w i t h  l i m i t s  o f  a t  l e a s t  $500,000 b o d i l y  
i n j u r y ,  i n c l u d i n g  d e a t h ,  a n d  $500 ,000 /500 ,000  
p r o p e r t y  damage. 

( c )  Comprehens ive  Genera l  L i a b i l i t y  I n s u r a n c e  

Any e x c l u s i o n  o f  t h e  i n s u r a n c e  p e r t a i n i n g  t o  ( 1 )  d a m a g e  t o  u n d e r -  

g r o u n d  p r o p e r t y ,  ( 2 )  c o l l a p s e  of s t r u c t u r e s ,  o r  ( 3 )  damage  

r e s u l t i n g  from e x p l o s i o n  o r  b l a s t i n g ,  s h a l l  be d e l e t e d .  

C e r t i f i c a t e s  o f  i n s u r a n c e  which s h a l l  b e  f u r n i s h e d  t o  t h e  

C o m p t r o l l e r  of t h e  Company s h a l l  i n c l u d e  t h e  f o l l o w i n g  s t a t e m e n t s :  

A t  l e a s t  t en  ( 1 0 )  d a y s  p r i o r  t o  t h e  e f f e c t i v e  
d a t e  o f  any  m a t e r i a l  change  or c a n c e l l a t i o n  
w r i t t e n  n o t i c e  t h e r e o f  w i l l  be s e n t  by 
r e g i s t e r e d  ma i l  t o  t h e  C o m p t r o l l e r ,  Kenneco t t  
Canada L i m i t e d ,  P . O .  Box 2 0 ,  Toronto-Dominion  
Cen t re ,  T o r o n t o ,  O n t a r i o ,  145K 1 A l .  
The C o n t r a c t u r a l  L i a b i l i t y  i n s u r a n c e  c o v e r a g e  
c o v e r s  t h e  l i a b i l i t y  o f  t h e  i n s u r e d  assumed 
u n d e r  t h e  i n d e m n i t y  a n d  i n s u r a n c e  p r o v i s i o n s  
o f  t h i s  agreement .  
The Comprehens ive  Genera l  L i a b i l i t y  I n s u r a n c e  
c o v e r a g e  c o v e r s  ( 1 )  damage t o  unde rg round  
p r o p e r t y ,  ( 2 )  c o l l a p s e  o f  s t r u c t u r e s ,  ( 3 )  
damage r e s u l t i n g  from e x p l o s i o n  o r  b l a s t i n g ,  
a n d  ( 4 )  l i a b i l i t y  f o r  s i c k n e s s  o r  i n j u r y ,  
i n c l u d i n g  d e a t h ,  t o  any employee n o t  
compensa bl e u n d e r  t h e  Nor kmen ' s Compensa t i o n  
Act o f  B r i t i s h  Columbia.  

RIGHT O F  C A N C E L L A T I O N  

T H A T  t h e  C o n t r a c t o r  r e s e r v e s  t h e  r i g h t  t o  c a n c e l  t h i s  agreement  

s h o u l d  i t s  f u l f i l l m e n t  be rendered i m p o s s i b l e  by: 
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(a) Natural disaster, war, invasion, insurrection, riotc?', the order 

or regulations of any civil or  military authority, or by strikes, 

Pockout, o r  labour disputes, whether in or in the neighbourhood of 

The Contractor's plant or of that of any supplier of materials necessary 

for the completion of the contract. 

(b) 

priority restriction. 

(c) 

the Contractor's control, and the Contractor shall not he liable for 

any loss or damage directly o r  indirectly suffered by the Company by 

reason of exercise of such right of cancellation. 

The inability to obtain essential materials and supplies due to 

The inability to secure labour due to restrictions or causes beyond 

THAT the Company will have the right at any time after commencement of 

work on the site to terminate this agreement upon giving written notice 

to the Contractor PROVIDED that if such termination is effective before 

completion of the said minimum drilling the Company shall reimburse the 

Contractor for substantiated actual costs incurred by the Contractor 

directly as a result of cancellation, excluding consequential damages 

and loss of profits. Termination shall be effective (i) immediately 

upon receipt of notice, or (ii) upon such date as may be specified 

in the notice. 

DELAY CAUSED BY THE CONTRACTOR 

If delay in the drilling is caused by the Contractor, either as a 
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r e s u l t  o f  a breakdown i n  i t s  equipment  o r  o t h e r w i s e ,  no c h a r g e  

s h a l l  be made t o  t h e  Company f o r  t h e  t i m e  r e q u i r e d  t o  r e p a i r  such  

e 'quipment o r  o t h e r w i s e  remedy t h e  s i t u a t i o n  t o  p e r m i t  c o n t i n u a n c e  

of  t h e  work c o n t e m p l a t e d  by t h i s  a g r e e m e n t .  

G E ?! E R A L 

T H A T  t h e  C o n t r a c t o r  a g r e e s  t o  indemni fy  a n d  s a v e  h a r m l e s s  t h e  

Company a g a i n s t  any a n d  a l l  l o s s  a n d  e x p e n s e ,  i n c l u d i n g  a t t o r n e y ' s  

f e e s  and o t h e r  l e g a l  e x p e n s e s  by r e a s o n  of l i a b i l i t y  imposed o r  

c l a i m e d  t o  be imposed by l a w  u p o n  t h e  tornpany f o r  damage because  

o f  b o d i l y  i n j u r i e s ,  i n c l u d i n g  d e a t h  a t  a n y  t i m e  r e s u l t i n g  t h e r e -  

f r o m ,  o r  on a c c o u n t  o f  damage t o  p r o p e r t y ,  s u s t a i n e d  by any pe r son  

o r  p e r s o n s  a r i s i n g  o u t  of o r  i n  consequence  of t h e  pe r fo rmance  o f  

t h e  work c o n t e m p l a t e d  by t h i s  ag reemen t  o r  t h e  u s e  by t h e  

C o n t r a c t o r  o r  any s u b - c o n t r a c t o r  of  any equipment  which may be 

f u r n i s h e d  o r  l o a n e d  t o  t h e  C o n t r a c t o r  o r  any s u b - c o n t r a c t o r  by 

t h e  Company, whe the r  o r  n o t  such  b o d i l y  i n j u r i e s ,  d e a t h ,  o r  damage 

t o  p r o p e r t y  a r i s e  o r  a r e  c l a i m e d  t o  have a r i s e n  i n  whole o r  i n  

p a r t  o u t  o f  t h e  n e g l i g e n c e  o r  any  o t h e r  g r o u n d s  o f  l e g a l  l i a b i l i t y ,  

i n c l u d i n g  v i o l a t i o n  of  any  d u t y  imposed by a s t a t u t e ,  o r  o r d i n a n c e  

o r  r e g u l a t i o n ,  on t h e  p a r t  of t h e  C o n t r a c t o r ,  o r  s u b - c o n t r a c t o r s ,  

t h e  Company, t h e  employees  o r  a g e n t s  of any o f  them, o r  any o t h e r  

p e r s o n  o r  o r g a n i z a t i o n .  

T H A T  i t  i s  m u t u a l l y  a g r e e d  t h a t  t h i s  ag reemen t  s h a l l  be b i n d i n g  
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u p o n  and  e n u r e  t o  t h e  b e n e f i t  o f  t h e  p a r t i e s  h e r e t o ,  t h e i r  r e s p e c t i v e  

s u c c e s s o r s  and  p e r m i t t e d  a s s i g n s ,  b u t  s h a l l  n o t  be  a s s i g n a b l e  b y  

’ e i t h e r  p a r t y  w i t h o u t  t h e  c o n s e n t  i n  w r i t i n g  o f  t h e  o t h e r  p a r t y  f i r s t  

h a d  and  o b t a i n e d .  

T H A T  i t  i s  f u r t h e r  a g r e e d  t h a t  t h i s  a g r e e m e n t  a n d  a n y  d i s p u t e  

a r i s i n g  h e r e u n d e r  s h a l l  be  i n t e r p r e t e d  a n d  d e t e r m i n e d  i n  a c c o r d a n c e  

w i t h  t h e  l a w s  o f  t h e  P r o v i n c e  o f  B r i t i s h  C o l u m b i a .  

N O T W I T H S T A N D I N G  a n y t h i n g  t o  t h e  c o n t r a r y  h e r e i n  c o n t a i n e d ,  t h e  

r e l a t i o n s h i p  o f  t h e  C o n t r a c t o r ,  i t s  s e r v a n t s  and  a g e n t s ,  w i t h  t h e  

Company s h a l l  be t h a t  o f  a n y  i n d e p e n d e n t  c o n t r a c t o r  and n o t  o f  

m a s t e r  a n d  s e r v a n t s .  

T H A T  a n y  n o t i c e  r e q u i r e d  t o  be g i v e n  h e r e u n d e r  s h a l l  be  p r o p e r l y  

g i v e n  i f  m a i l e d  b y  r e g i s t e r e d  l e t t e r  a d d r e s s e d  t o  t h e  Company a s  

f o l l  ows : 

Kennco E x p l o r a t i o n s ,  ( W e s t e r n )  L i m i t e d ,  
S u i t e  7 3 0  - One B e n t a l l  C e n t r e ,  
505 B u r r a r d  S t r e e t ,  
V a n c o u v e r ,  B . C .  V7X 1M4 

o r  t o  t h e  C o n t r a c t o r  b y  r e g i s t e r e d  l e t t e r  a d d r e s s e d  a s  f o l l o w s :  

D. k l .  C o a t e s  E n t e r p r i s e s  L t d . ,  
256 A Simpson Road, 
Richmond, B. C. V6X 2P9 

I N  W I T N E S S  WHEREOF t h e s e  p r e s e n t s  h a v e  been  e x e c u t e d  b y  t h e  p a r t i e s  
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h e r e t o  t h e  d a y  and y e a r  f i r s t  a b o v e  w r i t t e n :  

T H E  COMEION S E A L  o f  K E N N C O  ) 

a f f i x e d  i n  t h e  p r e s e n c e  o f :  ) 

E ' X P L O R A T I O N S    WESTER^) ) 
L I M I T E D  was  h e r e u n t o  1 

1 

L 

b a  

# 

i 
i 

I 

1 
) 
1 

T H E  cormoid S E A L  o f  D .  \?I. 1 
C O A T E S  E N T E R P R I S E S  L T D .  ) 
w a s  h e r e u n t o  a f f i x e d  i n  ) 
t h e  p r e s e n c e  o f :  1 

' I  . i  

' ' / I  ] ' 
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