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I ,  INTRODUCTION 

Eight v e r t i c a l  NQ w i r e l i n e  diamond d r i l l  ho les  t o t a l l i n g  

2 ,844  f e e t  were d r i l l e d  during t h e  per iod  May 18 t o  31 ,  1976.  

D r i l l i n g  c o s t s  a r e  being submitted f o r  assessment work on Nu 2 

and 4 Groups of Mineral  C l a i m s .  

11. MINERAL C L A I M  GROUPS 

Nu 2 and 4 Groups of Mineral  Claims a r e  loca ted  about s i x  

m i l e s  south-southwest of Endako, B. C .  i n  the  Omineca Mining 

Div is ion .  

quadrant of q u a d r i l a t e r a l ,  La t i t ude  54O N and Longitude 125O. 

The property is geographical ly  loca ted  i n  southeast  

The following mineral  claims comprise two groups. A l l  

mineral  c la ims a r e  owned by Canex P lace r  Limited, Endako Mines 

Divis ion.  

Group Mineral C l a i m s  

Nu 2 D a t  1 F r .  & 8 F r .  

D a t  403, 405 & 406 

D i s  26 & 28 - 32 

Elk 1 2  Fr.  

NU 1 - 3  

Sam 11 - 1 6  

Sam 35 - 44 

Sam 48 - 51 

Sam 81 & 8 3  

Sam 85 - 87 

Record Number 

31821 & 81828 

17291,  17293  & 17294 

15265 & 15267-15271 

81820 

14485 - 14487 

73896 - 73901 

73920 - 73929 

73933 - 73936 

80201 & 80203 

80205 - 80207 



COAST DISTRICT RANGE 5 

BRITISH COLUMBIA 
SCALE 1:5O.W0 (CHELLE 



Group M i n e r a l  C l a i m s  

Nu 4 B a t  3 F r .  

__ 

D a t  407 & 414 F r .  

D i s  2 F r .  

D i s  33 - 36 

E l k  2 F r .  & 8 F r .  

N u 4 & 5  

Nu 6 

N u 7 & 8  

Sam 5 - 1 0  

Sam 1 7  - 32 

Sam 80. 82 & 84 
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i?,ecord Number 

81823 

17295 & 17302 

77326 

15272 - 13275 

40224 & 42475 

14488 & 14489 

139273 

14491 & 14492 

73390 - 73895 

73902 - 73917 

80200, 80202 & 89204 

111. DIAMOND DRILL PROGRAM 

F i v e  ve r t i ca l  NQ wi re l ine  d r i l l  h o l e s  t o t a l l i n g  1 , 7 3 5  

f e e t  were d r i l l e d  on t h e  Nu 1-3 inc l .  Mineral C l a i m s  of  t h e  

Nu 2 Group. Three a d d i t i o n a l  ve r t i ca l  NQ w i re l ine  d r i l l  h o l e s  

t o t a l l i n g  1 , 1 0 9  f e e t  were d r i l l e d  on t h e  N u  4 and 5 Mineral 

C l a i m s  of  t h e  Nu 4 Group. 

c o r e  of one and seven-eighth- inch d i a m e t e r ,  s l u d g e  samples  were 

c o l l e c t e d ,  whenever f e a s i b l e ,  i n  t e n - f o o t  i n t e r v a l s .  D r i l l  

c o r e  w a s  g e o l o g i c a l l y  logged on 1” = 10‘ g r a p h i c  l o g ,  and w a s  

sampled i n  c o r r e s p o n d i n g  t en - foo t  i n t e r v a l s  f o r  a s s a y i n g .  Ten- 

f o o t  i n t e r v a l  c o r e  samples c o n s i s t  o f  whole c o r e  w i t h  e x c e p t i o n  

of a s e l e c t e d  s i x - i n c h  l e n g t h  w i t h i n  t h e  t en - foo t  in terval  t h a t  

i s  r e t a i n e d  and s t o r e d  a t  Endako Mines. A l l  samples  were 

a s s a y e d  f o r  MoS2 c o n t e n t  a t  Endako Mines Assay Labora to ry .  

In a d d i t i o n  t o  r e c o v e r i n g  d r i l l  

P r e p a r a t o r y  f i e l d  work f o r  d r i l l  program commenced on 1 3  

A p r i l  1976. A D 8  d o z e r  w a s  c o n t r a c t e d  from Pooley C o n s t r u c t i o n  

Company L td .  t o  p r e p a r e  access r o a d s  and d r i l l  sites. A c t u a l  
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diamond d r i l l i n g  commenced on 18 May, and w a s  completed on 31 

May 1976. 

The con t rac t  under which these  e i g h t  ho le s  were d r i l l e d  is 

appended. 

D r i l l i n g  w a s  conducted by Tonto D r i l l i n g  Company. 

An appended map on 1" = 300' s c a l e  shows loca t ion  of d r i l l  

ho le s  on t h e  Nu mineral  claims. Diamond d r i l l  l ogs  wi th  assay 

r e s u l t s  a r e  a l s o  appended. 

I V .  - STATEMENT OF EXPENDITURES 

The following expendi tures  were incur red  by Canex P lace r  

Limited, Endako Mines Divis ion f o r  t h e  e i g h t  diamond d r i l l  

ho les .  

COST - 
A. Personnel Costs  

Personnel Per iod Employed HrsIRate 

E.T. Kimura Apr.13-June3/76 66 h r s  @$14.00 

$924.00 

A . J .  Peters Apr.13-June4176 98 h r s  @$ 7.60 

$744.80 

$ 1,668.80 

333.76 Off ice  overhead @20%.on personnel wages 

B. Diamond D r i l l i n g  Costs 

Tonto D r i l l i n g  Company Invoice No. 3068 

1. D r i l l i n g  charges - ho les  S412 t o  S419 i n c l .  

2,844 feet  @ S12.75Ifoot $36,261.00 

2.  F ie ld  c o s t s  f o r  moving and reaming 

7-112 hours @ $43.00/hr. $ 322.50 
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3.  Mate r i a l s  c o s t  

167  ga ls .  Kutwell o i l  @ $2 .01  p lus  10% 

$ 369.23 

4. Mobil izat ion 

Pro-rated from lump sum of $2,400 

$ 815.00 $37,767.73 

C.  Assaying Costs 

517 samples f o r  % MoS2 @ $6.OO/assay $ 3,102.00 

D. Bull-dozer Costs  

Pooley Construct ion Co. Ltd. Invoice No. 1375 

8 hours D8 dozer @ $56.00 p lus  overtime d i f f e r e n t i a l  

451.18 

E. Vehicle Costs  

1 7  days 3 hours each day @ $30.00/8 hr.day $ 192.00 

F. Surveying Costs  

One survey crew: 10 hours @ $140.00/hr p l u s  

20 % o f f i c e  overhead $ 168.00 

G. Miscellaneous Costs 

Coreboxes, 140 NQ boxes @ $2.75 each $385.00 

D r i l l i n g  supp l i e s  and s e r v i c e s  $210.00 

Sampling supp l i e s  $ 50.00 $ 645.00 

TOTAL DIAMOND DRILLING COSTS FOR 5412 TO S419 

Average d r i l l i n g  cos t  = $14.50/foot 
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V .  CONCLUSION 

Eight diamond d r i l l  ho le s  t o t a l l i n g  2,844 f e e t  were 

d r i l l e d  a t  an average c o s t  of  $14.50 per  foo t  on the Nu 

mineral  claims. 

CANEX PLACER LIMITED 
ENDAKO MINES D I V I S I O N  

ETK/eg 
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APPENDIX A : 

STATEMENT OF QUALIFICATION 

I ,  E. T .  Kimura of CANEX PLACER LIMITED, Endako Mines 

Divis ion,  Endako, B. C . ,  do hereby c e r t i f y  t h a t :  

(1) I a m  a geo log i s t .  

( 2 )  I am a graduate of  Univers i ty  of B r i t i s h  Columbia 

wi th  a B. A. degree i n  Geology and Physics  i n  1955. 

(3)  From 1954 u n t i l  t h e  p re sen t  I have been engaged i n  
mining geology, both i n  underground and open p i t  

opera t ions ,  and i n  explora t ion  geology i n  B r i t i s h  

Columbia, Saskatchewan and Yukon T e r r i t o r y .  

( 4 )  I pe r sona l ly  supervised and p a r t i c i p a t e d  in t h e  

f i e l d  work and have examined and logged t h e  diamond 

d r i l l  core  from t h i s  d r i l l i n g  program. 





AND: 

t 

74 
THIS AGREEMENT made t h e  3 C  day of *,'/ , 1976. 
B E ' M E N :  TONTO D R I L L I N G  COFPANY, of 1215 West 7 th  Avenue, 

i n  the  Ci ty  o f  Vancouver, i n  the  Province o f  
B r i t i s h  Columbia, 

( h e r e i n a f t e r  r e f e r r e d  t o  a s  the  "Contractor") 

OF THE FIRST PART 

CANEX PLACER LIMITED, a body corpora te  duly 
incorpora ted  u n d e r t h e  laws of the  Province 
of B r i t i s h  Columbia, and having i t s  
r e g i s t e r e d  o f f i c e  a t  700 Burrard Building, 
1030 West Georgia S t r e e t ,  i n  t h e  City of 
Vancouver, i n  t h e  Province of  B r i t i s h  
Columbia, 

( h e r e i n a f t e r  r e f e r r e d  t o  as "Canex") 

OF THE SECOND PkRT 

WHEREAS : 

A. Canex i s  t h e  owner of the  mineral  claims on which t h e  
proposed diamond d r i l l  ho les  ou t l ined  i n  red on t h e  map annexed 
h e r e t o  as S c h e d d e  "A" w i l l  be loca t ed ;  

B. The Contractor ,  i n  cons ide ra t ion  of  t h e  payments herein-  
a f t e r  provided has  agreed t o  c a r r y  o u t  the  s a i d  diamond d r i l l i n g .  

NOW THEREFORE THIS  AGWEMENT WITNESSETH t h a t  i n  cons ide ra t ion  of t h e  
premises and the  mutual covenants he re in  contained,  the  P a r t i e s  he re to  
covenant and agree  a s  follows: 

1. The Contractor  ag rees  t o  f ind  and supply a l l  
l abour ,  m a t e r i a l s ,  t r a n s p o r t a t i o n ,  machinery, 
equipment and workmanship necessary t o  c a r r y  o u t  a 
diamond d r i l l i n g  program a s  shown on t h e  map annexed 
here to  a s  Schedule "A" on Canex's mineral  c la ims  and 
in accordance w i t h  the  terms of t h i s  Agreement and the  
General Conditions h e r e t o  annexed as Schedule "B", a t  
t h e  p r i c e s  he re in  s p e c i f i e d .  
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Guaranteed 
Footage : 2. Cancx guarantees  a minimum of  seven thousand 

(7,000) i-et of diamond d r i l l i n g  i n  a series of ho le s ,  
of a minimum depth of two hundred (200) f e e t  and a 
maximum depth of one thousand (l,@OO) f e e t .  A l l  
measurements t o  be taken from top of casing.  

Core S ize :  3.  The Contractor  guarantees  t o  s i n k  wi th  s tandpipe  
and/or bore  by diamond d r i l l ,  t h e  spec i f i ed  minimum 
footage,  recovering NQ w i r e l i n e  core ,  approximately one 
and seven-eighths (1-7/8) inches  i r  diameter ,  and t o  
supply fo r thwi th  one (1) d r i l l  o u t f i t ,  along w i t h  
necessary a s soc ia t ed  equipment, i n d u s t r i a l  diamonds 
and labour  t o  commence t h e  work wi th  t h e  time l i m i t s  
s p e c i f i e d  by Canex. 

P r i c e :  - Schedule of Rates f o r  Diamond D r i l l i n g  P r i c e  Pe r  Foot 
Depth of Hole Range NQ Wirel ine  

0 t o  1,000 f e e t  $12.75 per  foo t  

I f  hol.es of  a g r e a t e r  depth than one thousarid 
(1,GOS) f e e t  a r e  des i r ed ,  siich Ir i~lLl .ng s h a l l  be ?erformed 
only upon such cond i t ions  and a t  such r a t e s  bs inlay be 
agreed upon be fo re  commencement of  such d r i l l i n g .  

4 .  The Contractor  agrees t h a t  a l l  i t s  l abour ,  
diamond wear and lo s s  and a l l  o t h e r  ope ra t ing  expenses,  
except as h e r e i n a f t e r  provided, s h a l l  be a t  i t s  own 
c o s t  apd expense and f o r  i t s  own account. 

Pene t r a t ion  
of Overburden: 5. Wh.:rever overburden o r  broken rock i s  encountered 

on a set-up, i t  is agreed t h a t  t h e  Cont rac tor ' s  charge 
for  pene t r a t ing  such overburden o r  broken rock s h a l l  be 
a t  the  fol lowing rates: I \  

0 t o  50 f e e t  $12.75 pe r  foo t  

l f  tne COSK o i  p r l E i L d t i i k g  the  z d d i t i c n - l  wer- 
burden o r  broken rock i s  g r e a t e r  than t w e l v e  d o l l a r s  and 
seventy-f ive c e n t s  ($12.75) p e r  foo t ,  Canex ag rees  t o  pay 
t h e  Contractor  a t  t h e  Hourly Rate, p lus  t en  percent  (10%) 
on ronsumables. 
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Hourly Rate: 

a. i 

Caves: 

The Cont rac tor  agrees  t h a t  the  f i r s t  four  hours 
per  hole  f o r  s e t t i n g  and p u l l i n g  cas ing  s h a l l  b e  a t  i t s  
own expense. I n  the  event  t h a t  ca s ing  cannot be set and 
pu l l ed  wi th in  four  hours ,  Canex agrees  to  reimburse the  
Contractor  a t  the  Hourly Rate f o r  the  a d d i t i o n a l  hours.  

6. I t  i s  agreed t h a t  Hourly Rates s h a l l  be  i n t e r -  
p re t ed  h e r e  and h e r e i n a f t e r  t o  mean t h e  labour  of a 
two-man c reu ,  i nc lud ing  supe rv i s ion  p lus  machine and 
equipl-ent r e n t a l ,  a t  t h e  r a t e  of fo , ty- three d o l l a r s  
($43.00) per  hour; p ipe  and cas ing  l o s t  o r  l e f t  i n  
holes;  diamond l o s s  and s e t t i n g  charges;  m a t e r i a l s  and 
supp l i e s  consumed i n  t h e  work a t  de l ive red  c o s t  p lus  t e n  percent  

I n  t h e  event  e x t r a  labour  over  and above t h e  
r e g u l a r  two-man crew and superv is ion  a r e  requi red ,  t h e  
Contractor  agrees  t o  supply such a d d i t i o n s 1  labour  a t  
t h e  rate of  s i x t e e n  d o l l a r s  and f i f t y  c e n t s  ($16.50) pe r  
man pe r  hour. 

7. I n  the event t h a t  c a v i t i e s  o r  loose  and caving 
m a t e r i a l s  a r e  encountered of  a na tu re  a s  t o  prevent  t h e  
success fu l  completion of any hole ,  t h e  Cont rac tor  does 
no t ,  under such condi t ions ,  guarantee t o  d r i l l  t o  a 
predetermined depth,  and i n  t h e  event t h a t  i t  becomes 
necessary t o  abandon t h e  hole ,  Canex agrees  t o  pay f o r  
such uncompleted ho le s  a t  t h e  r a t e s  he re in  s p e c i f i e d  f o r  
a l l  footage comp1ete.d. If requi red  t o  cont inue  on such 
ho le s  on s p e c i f i c  o r d e r s  and approval from Canex's 
Resident Engineer o r  Representa t ive ,  then Cont rac tor  s h a l l  
have t h e  opt ion  t o  r e v e r t  t o  d r i l l i n g  a t  t h e  Hourly Rate ,  
p lus  all requi red  m a t e r i a l s ,  supp l i e s  and equipment a t  
de l ivered  Cost p l u s  t e n  percent .  

I n  t h e  event i t  becomes necessary t o  r e s o r t  t o  
so lub le  o i l ,  cementing, reaming, cas ing  o r  mud c i r c u l a t i o n  
i n  bedrock or overburden, Canex agrees  to reimburse t h e  
Cont rac tor  a t  the  Hourly Rate, p lus  t e n  percent  (10%) on 
consumables f o r  t h e  so lub le  o i l ,  cementing, reaming, cas ing  
o r  mud c i r c u l a t i o n  opera t ions .  

a. Wherever p ipe ,  ca s ing  o r  o t h e r  equipment i s  l o s t  
o r  i s  l e f t  i n  a ho le  on t h e  i n s t r u c t i o n s  of  Canex's 
Engineer,  Caner: agrees  t o  pay t h e  Contractor  f o r  such p ipe ,  
cas ing  o r  o t h e r  equipment a t  t h e i r  deprec ia ted  va lue ,  f .0 .b .  
d r i l l  s i te.  Canex agrees  t o  pay t h e  Cont rac tor  t h e  c o s t  o f  
diamond set cas ing  shoc b i t s  i n  add i t ion  t o  t h e  c o s t  of any 
cas ing  l e f t  i n  t h e  hole .  Canex f u r t h e r  agrees  t o  pay t h e  
Cont rac tor  the  c o s t  of recovery o r  attempted recovery of 
m a t e r i a l s  from hol-es a t  t h e  Hourly Rate. 
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T e s t s :  9. The Contractor ,  when i n s t r u c t e d  so to  do, s h a l l  - 
t ake  any cl inometer  d i p  tests des i r ed  by Canex. The 
Con t rac to r ' s  charge f o r  such tests s h a l l  be a t  t h e  
Hourly Rate. 

Water: 10. Water f o r  d r i l l i n g  purposes s h a l l  be pumped by 
t h e  Contractor  up t o  a d i s t ance  of two thousand f i v e  
hundred (2,500) f e e t  and up t o  two hundred and f i f t y  
(250) f e e t  v e r t i c a l  l i f t .  Should i t  be necessary  t o  pump 
water t o  a g r e a t e r  d i s t a n c e  than t w  thousand, f i v e  hundred 
(2,50u) f e e t  o r  two hundred and f i f t y  (250) f e e t  v e r t i c a l ,  
whichever a p p l i e s ,  Canex agrees t o  pay t h e  a d d i t i o n a l  cos t  
of supplying water  t o  t h e  d r i l l  s i t e  a t  t h e  Hourly Rate. 

I f  requi red .  t h e  i n s t a l l a t i o n ,  maintenance and 
d ismant l ing  of two-inch main l ine  i n  t h e  p i t  area will be 
f o r  t h e  Cont rac tor ' s  account.  

* *  Transpor t a t ion  
and Moves : 11. a )  It i s  agreed t h a t  t h e  moving of d r i l l  and 

camp equipment, s u p p l i e s  and personnel ,  from t h e  
Con t rac to r ' s  warehouse t o  t h e  i n i t i a l  d r i l l  s i t e ,  
and r e t u r n  from t h c  f i n 2 1  d r i l l  s i t e  t o  +.he 
Cont rac tor ' s  warehouse, s h a l l  be charged t o  Canex 
a t  a lump sum of two thousand, four  hundred 
($2 ,400.00)  d o l l a r s .  

____ 

Such c o s t s  s h a l l  i nc lude  t r a n s p o r t a t i o n ,  
s ecu r ing  t i n b e r ,  s i t e  p repa ra t ion  and s e t t i n g  up. 

i' 
b)  I t  i s  agreed t h a t  the moves between d r i l l  
s i tes up t o  one-half m i l e  s h a l l  be f o r  the  
Cont rac tor ' s  account.  Canex agrees  t o  pay, a t  
t h e  Hourly Rate,  t h e  a d d i t i o n a l  c o s t  f o r  moves over  
one-half m i l e .  It i s  a l s o  agreed t h a t  one long  
move of approximately one mile from t.he open p i t  t o  
t h e  Denak d r i l l  s i t e s  s h a l l  be f o r  t h e  Con t rac to r ' s  
account.  l ~ n  t h e  event  t h a t  t h e  d r i l l  equipment i s  
requested t o  move back from Denak t o  t h e  open p i t ,  
t h i s  r c t u r n  move o r  any subsequent moves t o  and 
from t.he two a r e a s  s h a l l  be paid by Canex a t  t h e  
Hourly Rate. 
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C) Moving s h a l l  be i n t e r p r e t e d  t o  inc lude  
t e a r i n g  down, d ismant l ing  machinery, moving, 
s ecu r ing  t imber ,  t r a n s p o r t a t i o n ,  and s e t t i n g  up, 
Canex ag rees  t o  ope ra t e  a c rane  t o  assit  w i t h  
i n i t i a l  assembly and f i n a l  disassembly of t rack-  
mounted d r i l l  r i g s .  

d) 
t r a c t o r  f o r  t h e  purposes of moving d r i l l  and 
a s soc ia t ed  equipment betwem holes  a t  no c o s t  t o  
Canex. I n  t h e  event  t h a t  Con t rac to r ' s  JD450 i s  
unable t o  n e g o t i a t e  c e r t a i n  t e r r a i n ,  Canex w i l l  
supply a t r a c t o r  t o  a s s i s t  i n  moving t h e  d r i l l  r i g  
from s i t e  t o  s i t e .  It i s  understood and agreed 
t h a t  wai t ing  time f o r  Canexls t r a c t o r s  on such 
moving opera t ions  s h a l l  be borne by t h e  Cont rac tor .  

The Cont rac tor  ag rees  t o  supply a JD450 

e)  
roads and d r i l l  s i tes  i n  advance of t.he d r i l l i n g  
opera t ion  a t  no c o s t  t o  t h e  Contractor .  

Canex ag rees  t o  provide s u i t a b l e  access  

f )  
maintenance of d r i l l  camps and t h e  d r i l l i n g  
ope ra t ion  s h a l l  be f o r  t h e  Cont rac tor ' s  account.  

In t e r im  s e r v i c e  t r i p s  i n  connection w i ' i h  th2  

g) 
d r i l l e d  immediately p r i o r  t o  any move does n o t  
r each  a depth of two hundred (200) f e e t ,  t h e  c o s t  

*' of moving t o  the  nex t  ho le  s h a l l  be pa id  by Canex 
a t  t h e  Hourly Rate. 

I t  is understood and agreed t h a t  i f  t h e  ho le  

1 2 .  
f o r  o r d e r s  f r o n  Canex's Resident Engineer o r  Representar ive,  
s h a l l  be charged t o  Canex a t  t h e  Hourly Rate. 

It i s  understood and agreed t h a t  t i m e  l o s t  wa i t ing  

-1.. n.__ I^_L" 13. l l ~ r  w ~ ~ ~ L ~ _ c ~ ~ ~  w i l l  p rcv idc  trnnsport:tior! f o r  i t s  
personnel  t o  and from the  d r i l l  s i t e s .  I n  t h e  event  
t r a v e l  time t o  and from t h e  d r i l l  sites exceeds one hour 
per  man s h i f t ,  Canex ag rees  t o  reimburse the  Cont rac tor  f o r  
a l l  t r a v e l  t i m e  i n  excess  of  one hour per  man s h i f t  a t  the  
r a t e  of  s i x t e e n  d o l l a r s  and f i f t y  c e n t s  ($16.50) p e r  man hour. 
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Core: __ 

Sludge: 

1 4 .  
maximum core  recovery wi th  every reasonable  precaut ion  
taken t o  prevent  crushing,  wearing o r  gr inding  of  core .  
All cores  recovered by the  Contractor  s h a l l  be  c a r e f u l l y  
marked and placed i n  r ecep tac l e s  t o  be furn ished  by Canex, 
a t  t h e  d r i l l  s i te .  To ensure maximum core recovery,  t h e  
Contractor  w i l l  supply experienced w i r e l i n e  ope ra to r s .  
Canex w i l l  be respons ib le  f o r  t h e  t r a n s p o r t a t i o n  of co re  
from t h e  d r i l l  site. 

The d r i l - l i n g  s h a l l  be  conducted so a s  t o  produce 

15. The Cont rac tor ,  whenever i n s t r u c t e d ,  ag rees  t o  take  
s ludge samples every ten f e e t  (10') of ho le  depth.  
s ludge  samples s h a l l  be placed by t h e  Con t rac to r ' s  ope ra to r s  
i n  con ta ine r s  provided by Canex and c a r e f u l l y  marked. Canex 
w i l l  be respons ib le  f o r  t h e  t r a n s p o r t a t i o n  of  s ludge samples 
from t h e  d r i l l  s i te.  

A l l  

Secur i ty :  16. The Contractor  w i l l  n o t  give out  any information 
regarding d r i l l  r e s u l t s  o r  permit  access  t o  any d r i l l  core  
t o  any person o t h e r  than Canex's acc red i t ed  Representa t ives ,  
except  upon s p e c i f i c  permission of respons ib le  o f f i c i a l s  
of Canex. 

= *  

Moly Grease: 17 .  The Cont rac tor  w i l l  no t  use molybdenum-base grease  
on rods  o r  on any p a r t s  of t h e  d r i l l  where contamination 
of s ludge and core may occur.  

camps: 18. The Contractor  agrees  t o  provide board and 
l o d g i n g  f o r  i t s  own men a t  no c o s t  t o  Canex. 

I_ Discipl inf :  19. The Cont rac tor  s h a l l ,  a t  a l l  times, en fo rce  s t r i c t  
d i s c i p l i n e  and maintain good o rde r  among i t s  employees, and 
s h a l l  not  r e t a i n  on t h e  work any u n f i t  person o r  anyone 
not  s k i l l e d  i n  the  work assigned t o  him. 

Any employees of t h e  Contractor  who are ob jec t ionab le  
o r  u n s a t i s f a c t o r y  t o  Canex, s h a l l  be removed from the work 
and replaced by an employee s a t i s f a c t o r y  t o  Canex. 

. 

Insurance: 20. The Cont rac tor  s h a l l  i n s u r e  and keep insured  dur ing  
t h e  term of t h i s  c o n t r a c t  wi th  an i n s u r e r  acceptab le  t o  and 
approved by Canex, a t  t h e  Cont rac tor ' s  own expense and c o s t ,  
the  fol lowing l i a b i l i t y  insurances: 
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i) 
an occurrence b a s i s ,  and inc luding  but  no t  l i m i t e d  
t o ,  ope ra t ions ,  Cont rac tor ' s  p r o t e c t i v e ,  c o n t r a c t u a l ,  
p roducts  a n d  completed ope ra t ions  and von-owned 
automobile. Canex s h a l l  be added as an a d d i t i o n a l  
insured  under t h i s  i t e m  and t h e  fol lowing c l ause  
s h a l l  be made p a r t  of t h i s  agreement: 
"Cross L i a b i l i t y  - the  insurance  a f forded  by t h i s  
po l i cy  s h a l l  apply t o  any a c t i o n  brought a g a i n s t  
any of  t h e  in su reds  by any o t h e r  insured  i n  t h e  
same manner as though s e p a r a t e  p o l i c i e s  were i s sued  
t o  each." 

Comprehensive genera l  l i a b i l i t y  insurance  on 

ii) Automobile - owned. 
The i n s u r e r s  l i m i t  of l i a b i l i t y  i n  r e s p e c t  t o  t h e  
above mentioned insurances  s h a l l  n o t  be less than 
one m i l l i o n  d o l l a r s  ($1,000,000.00) i n c l u s i v e  f o r  
bod i ly  i n j u r y  and/or  proper ty  damage each occurrence,  
and one m i l l i o n  d o l l a r s  ($1,000,000.00) aggrega te  
f o r  products  and completed opera t ions .  

21. The Contractor  s h a l l  be respons ib le  f o r  and w i l l  
pay promptly a l l  dues and assessments payable under any 
Workmen's Conpensztion Act o r  o t h e r  s!.nilar A c t ,  whet.her 
P r o v i n c i a l  o r  Federal ,  i n  r e s p e c t  o f  i t s  employees. 

Environment: 22. During t h e  course of t h e  work, t h e  Cont rac tor  s h a l l  
a t  a l l  t i m e s  keep Canex's premises f r e e  from accumulation 
of waste m a t e r i a l  o r  rubbish and upon completion of  t h e  
work, s h a l l  remove a l l  t o o l s ,  s ca f fo ld ings ,  su rp lus  
materiAls and rubbish,  and leave t h e  premises i n  a c l ean  
condi t ion.  The Contractor  s h a l l  observe and comply wi th  
a l l  a p p l i c a b l e  Federal  and P rov inc ia l  laws, r e g u l a t i o n s  
and o r d e r s  r e l a t i n g  t o  prevent ion  of f o r e s t  f i r e s  and 
s a n i t a t i o n  i n  the  bush. 

Canex w i l l  be r e spons ib l e  f o r  procuring and 
main ta in ing  a p p l i c a b l e  permits  f o r  land  and water  usage. 
Canex w i l l  hold Cont rac tor  harmless f o r  any l i a b i l i t y  
claims which may arise from normal a c t i v i t y  r e l a t e d  t o  
t h i s  Agreement, inclnKlinp p o l l u t i o n  of  ground water  o r  
surrounding l a n d  from discharge  of d r i l l  water and wastes 
save i f  Con t rac to r ' s  employees a c t  i n  an i r r e s p o n s i b l e  
manner. 
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Payment 
f o r  Work: 

Manner of 
Performing 
Work: - 

Safe ty  : 
*. * 

Engineer: 

Notices:  

23. Canex ag rees  t o  pay the  Cont rac tor ,  i n  Canadian 
funds, t h c  above p r i ces .  Payment s h a l l  be made wi th in  
t h i r t y  (30) days of t h e  d a t e  of t h e  account rendered. 
Invoices  s h a l l  be submitted twice monthly t o  Canex P l a c e r  
Limited,  Endako Mines Divis ion ,  Endako, B.C. VOJ  1LO. 
I n t e r e s t  a t ' t h e  rate of one percent  (E) per  month s h a l l  
be charged on overdue accounts.  Not wi ths tanding  t h e  
foregoing,  payment i s  s u b j e c t  t o  t h e  p rov i s ion  of A r t i c l e  
20 of Schedule "B". 

24.  
manner as t o  not  i n t e r f e r e  wi th  o r  hold up t h e  normal 
opera t ions  of Canex. 

The Cont rac tor  s h a l l  perform h i s  work i n  such a 

25. The Cont rac tor  w i l l  ab ide  by a l l  p rov i s ions  of 
The Mines P.egulation Act t h a t  p e r t a i n  t o  sa fe ty  and such 
o t h e r  ma t t e r s  rel-evant t o  t h i s  Agreement. 

Equipment opera ted  by t h e  Contractor  s h a l l ,  a t  
a l l  t k f s ,  y i e l d  th? r i g h t  c f  way t o  equiyment opera ted  
by Canex. 

The Cont rac tor ' s  equipment s h a l l  meet a l l  Workmen's 
Compensation Board and Department of Mines r egu la t ions .  

26. 
he re in  end i n  t h e  General Conditions of t h e  c o n t r a c t  
s h a l l  be t h e  Mine Manager of Canex P l a c e r  Limited,  Endako 
Mines Div is ion  o r  such o t h e r  person as he  may nominate 
i n  w r i t i n g  9s h i s  r ep resen ta t ive .  

Canex's Engineer o r  Representa t ive  r e f e r r e d  t o  

27. A l l  communications i n  w r i t i n g  between t h e  P a r t i e s  
shal l  be deemed t o  have been received by t h e  addressee  if 
de l ive red  t o  the  i n d i v i d u a l  o r  t o  a member of t h e  f i rm  o r  
to a n  o f f i c e r  of t h e  corpora t ion  f o r  whom they are intended,  
o r  s e n t  by pos t  o r  telegram addressed a s  fol lows:  

The Contractor :  Tonto D r i l l i n g  Company, 
1215 West 7 t h  Avenue, 
Vancouver, B.C. 
V6H 1 B 7  
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Canex: The Secre ta ry ,  
Canex P lace r  Limited,  
Endako Mines Div is ion ,  
700 Burrard Building,  
1030 West Georgia S t r e e t ,  
Vancouver, B.C. 
V6E 3A8 

The Engineer: Mine Manager, 
Canex P l a c e r  Limited,  
Endako L n e s  Div is ion ,  
Endaho , B . C . 
VOJ 1LO 

General: 28. Whenever i n  t h i s  Agreement i t  i s  s t i p u l a t e d  t h a t  
anything s h a l l  be done o r  be performed by e i t h e r  of t h e  
P a r t i e s  he re to ,  it s h a l l  be assumed t h a t  such P a r t y  does 
hereby e n t e r  i n t o  a covenant w i t h  t h e  o t h e r  P a r t y  t o  do 
o r  perform t h e  same. 

29. A l l  g r a n t s ,  covenants,  pr iviLeges and l i a b i l i t i e s  
contained i n  t h i s  Agreement s h a i i  be read and !:eld is 
made by and wi th  and granted t o  and imposed upon t h e  
r e spec t ive  P a r t i e s  h e r e t o  and t h e i r  r e s p e c t i v e  succe- = s o r s  
and a s s igns ,  i n  the  same manner as i f  t h e  words "Successors" 
and "Assigns" had been in sc r ibed  i n  a l l  proper  and necessary 
p laces ,  and i n  t h e  event  o f  more than one person being 
t h e  Cont rac tor ,  the  s a i d  g r a n t s ,  covenants,  p rovisos  and 
l i a b i l i t i . e s ,  s h a l l  b e  construed and held t o  be several a s  
w e l l  a's' j o i n t .  

30. Whenever the  s i n g u l a r  o r  masculine is used throughout 
t h i s  Agreement, t h e  same s h a l l  be construed as meaning t h e  
p l u r a l  o r  feminine o r  body co rpora t e ,  a s  t h e  coa tex t  of 
t h e  P a r t i e s  s o  r equ i r e .  i l  

31. Any condoning, excusing o r  overlooking by Canex 
o i  any breach, o r  n o n - p e r f c r a x c c  by t h e  CcEtrac tc r  a t  
any t i m e  o r  times i n  r e s p e c t  t o  any covenant,  tern, 
cond i t ion ,  and proviso  contained i n  t h i s  Agreement s h a l l  
n o t  ope ra t e  as a v a i v e r  of Canex's r i g h t  in r e spec t  of  
any cont inuing  o r  subsequent d e f a u l t ,  breach o r  non- 
performance. 



APPENDIX D : 

Diamond d r i l l  l ogs  S412 - S419 i n c l u s i v e  
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32. 
consent  of both P a r t i e s  here to .  

Th i s  Agreement may be  a l t e r e d  only by w r i t t e n  

33. T i m e  i s  of t h e  essence i n  t h i s  Agreement. 

I N  WITNESS WHEREOF t h e  P a r t i e s  h e r e t o  have 
caused these  p r e s e n t s  t o  be executed a s  of t h e  day 
and year  f i r s t  above w r i t t e n .  

The Common Sea l  of TONTO DRILLING COWANY ) 
f f i x e d  i n  t h e  presence o f :  ) 

omnon S e a l o f  CANEX ..PLACER LIMITED ) 
e r e u n t d a f f i x e d  iw'the presence o f :  ) 

k: kt / 



0 
. .- .. 

BE 






























































































