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LOCATION AND ACCESS 
The N i t h i  Mountain Molybdenum Proper ty  i s  loca ted  five miles 

south  o f  F rase r  Lake. 
logging road south  o f  F rase r  Lake and secondary m i n i n g  roads (see Figure 1). 

Access t o  the proper ty  i s  gained v i a  the Chowsunkut 

PROP ERTY 
The Molly claims (1-14, 17 and 18)  a r e  under opt ion  from Frase r  

Lake Mines Limited.  The MJM claims (6-23) ,  Pine claims (1 and 2 F R ) ,  and 
Dad claims (1-3 FRY 4-15, 16-17 FRY 19 ,  21, 24-37, 52, 54-57, 107-112) a r e  
under op t ion  from Nithex Explora t ion  and Development Ltd. 
Dad c la ims  a r e  he ld  by AMAX Potash Limited. 
shown on Figure 2 and a l i s t  o f  c la ims i s  given i n  Appendix 111. 

The remaining 
Location o f  the claims is 

PERCUSSION DRILL PROGRAM 
The percuss ion  d r i l l i n g  was c a r r i e d  o u t  by L&L Dri l l ing and 

* d  Explora t ions  Ltd.  o f  Cache Creek, B.C.  us ing a truck-mounted At las  Copco 
percuss ion  d r i  11 . 

F.R. H a r r i s  a s s i s t e d  by D.G.  Baker, both o f  Vancouver, B.C.  
A t o t a l  of  3,200 feet (12 holes )  was d r i l l e d  supe rv i sed  the d r i l l i n g .  

from May 27 - June 20, 1976. 

Drill ho le  l o c a t i o n s  a r e  shown on Figure 2 and logs  o f  d r i l l  
chips a r e  provided i n  Appendix IV. 

F.R.  Ha r r i s  





PERIOD OF WORK 

SUMMARY OF WORK 

APPENDIX I - STATEMENT OF COSTS 

May 27 t o  June 20, 1976 

3,200 f e e t  Percussion Dri l l ing 
L&L Dri l l ing & Explorations L td .  
Box 43, Cache Creek, B . C .  
Bull dozer Rental 
Plowman Logging Ltd.  
Box 153, Fraser Lake, B.C.  

PERSONNEL 
F.R. Harris - 601-535 Thurlow Street, Vancouver, B.C.  

D .G.  Baker - 477 Laurentian Crescent, Coquitlam, B . C .  
S t a f f  Geologist; 25 days @ $96.05/day 

Sr. Assis tant ;  25 days @ $36.17/day 

ROOM AND BOARD 50 days @ $15.00/day 

VEHICLE RENTAL,  MAINTENANCE & REPAIRS 
25 days @ $25.00/day 

DRAFTING AND REPORT PREPARATION 

$1 0,375 .OO 

3,182.00 

2,401.25 

904.25 

750.00 

625.00 

300.00 

TOTAL 

WORK TO BE APPLIED TO One year  - DAD 8-15, 30-37, 52, 54, 55, 110 

Two years - DAD 1-3 FR., 4-7, 16-17 FR., 19, 21, 
24-29, 107, 108, 109 FR. 

- MOLLY 1-14, 17-18. 



APPENDIX I1 

STATEMENT OF OUALI FICATIONS 

F.R. H a r r i s  B.Sc. Honour Geology, U n i v e r s i t y  o f  Western Ontar io  1961 

M.Sc. Geology, U n i v e r s i t y  o f  New Brunswick 1964. 

Exper ience inc ludes :  s tudent  summer employment w i t h  Geologica l  
Survey o f  Canada and New Brunswick Department o f  Lands and 
Mines 1960-1964, p a r t y  c h i e f  f o r  On ta r io  Department o f  Mines 
a t  Thunder Bay 1964 t o  1970. 
w i t h  AMAX Minera ls  Exp lo ra t i on .  

Cur ren t l y  s t a f f  g e o l o g i s t  

D.G. Baker B.Sc. Geology, U n i v e r s i t y  o f  B r i t i s h  Columbia 1976. 

Two prev ious  f i e l d  seasons o f  exper ience i n  minera l  
e x p l o r a t i o n  i n  Western Canada w i t h  C i t i e s  Serv ice Minera l  
Corpora t ion  1974 and I N C O  1975. 



APPENDIX I11 

LIST OF CLAIMS 

CLAIM NUMBER RECORD NUMBER ANNIVERSARY & RENTAL DATE GROUP 

DAD 1-2 FR. 
3 FR. 
4- 7 
8-1 5 
16-17 FR. 
19 
21 
24-29 
30-37 
50 
52 
54- 55 
61 
107-108 
109 FR. 
110 

13261 6-1 3261 7 

13261 9-1 32622 
132623-1 32630 
132631 -1 32632 

13261 S 

132634 
132636 
132639-1 32644 
132645-1 32652 
132661 
132663 

132672 

132868 
132869 

132665-1 32666 

132866-1 32867 

October 28/ 76 
I t  

11 

I 1  

I I  

I t  

I t  

tt 

I t  

I I  

I t  

I1 

I t  

November 18/76 
I 1  

11 

Nor th  
South 
Nor th 
South 
Nor th 
Nor th 
Nor th 
Nor th 
South 
South 
South 
South 
South 
Nor th  
South 
South 



APPENDIX I V  

PERCUSSION DRILL LOGS 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

ELEVATION 

C L A I M  

GROUP 

RENARKS 

76 N 1 

31 +24S, 29+14W 

900 

230 feet  

3780 feet  

Molly 1 

South 

0-6 Overburden 

6-230 Medi urn g ra ined  q u a r t z  monzoni t e  
w i t h  narrow mafic  dykes a t  120- 
140' and 200-210' 



HOLE 

COORDINATES 

D I P  

TOTAL DEPTH 

E L E V A T I O N  

C L A I M  

GROUP 

RE MAR KS 

76 N 2 

12+44S, 31 t28W 

900 

300 feet  

3975 feet  

Molly 10 

SoGth 

0-300' Medium gra ined  q u a r t z  rnonzonite 
w h i c h  i s  c u t  by a narrow mafic 
dyke a t  240-250' 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

ELEVATION 

CLAIM 

GROUP 

RE tdAR KS 

76 N 3 

36+48N, 26+42W 

900 

240 f e e t  

4100 f e e t  

Molly 11 

South  

0-240' Medi urn grained quartz monzoni te 
which i s  cut  by  narrow mafic dykes 
a t  110-140' 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

E LEV AT I ON 

C L A I M  

GROUP 

RE FL4 R KS 

76 N 4 

46+91W, 14+62N 

900 

300 feet  

3875 feet  

Dad 5 

North 

0- 10'  Overburden 

10- 70 '  Medium g ra ined  q u a r t z  monzonite 

70-1 10 '  Grey-green q u a r t z  porphyry 

110-150' Medium gra ined  q u a r t z  monzoni t e  

150-220' Grey-green q u a r t z  porphyry 

220-300' Medium gra ined  q u a r t z  monzonite 
cut by approximately 40% mafic  dykes 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

ELEVATION 

CLAIM 

GROUP 

REMARKS 

76 N 5 

54+85W, 14+92N 

900 

230 f ee t  

3760 f e e t  

Dad 4 

North 

0- 10 '  Overburden 

10-140' Medium grained quar tz  monzonite 

140-150' Aphanitic mafic dyke 

150-230' L i g h t  green qua r t z  porphyry and 
mafic dykes 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

E L E V A T I O N  

C L A I M  

GROUP 

REMARKS 

76 N 6 

51 +42W, 2+94N 

900 

180 feet 

3800 f e e t  

Dad 4 

North 

0- 15' Overburden 

15-160' L i g h t  green qua r t z  porphyry 

160-1 80' Medi urn grained grani te  



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

ELEVATION 

CLAIM 

GROUP 

RE 1.24 R KS 

76 N 7 

66+26W, 1 O+OOS 

900 

290 feet  

3580 feet  

Dad 29 

North 

0- 29' Overburden 

29-290' Coarse gra ined  p o r p h y r i t i c  q u a r t z  
monzoni t e  (Caledonia q u a r t z  
monzoni te)  



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

ELEVATION 

CLAIM 

GROUP 

REMARKS 

76 N 8 

57+44w, 1 o+oos 

900 

300 feet  

3655 feet  

Dad 6 

North 

0- 18 '  Overburden 

18-300' Medium g ra ined  q u a r t z  monzonite 
w i t h  a p h a n i t i c  mafic  dykes a t  
90-1 30' 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

E L E V A T I O N  

CLA I M 

GROUP 

REMARKS 

76 N 9 

15+25S, 51 +80W 

900 

300 f ee t  

3700 f ee t  

Dad 6 

North 

0- 10 '  Overburden 

10-300' Medium grained quartz monzonite 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

ELEVATION 

CLAIM 

GROUP 

REMARKS 

76 N 10 

16+35S, 57+00W 

900 

300 f e e t  

3625 fee t  

Dad 8 

Sauth 

0- 20'  Overburden 

20-1 20' Medi um grained qua r t z  monzoni t e  

120-180' Aphani t ic  mafic dyke 

180-240' Medium grained qua r t z  monzonite 

240-300' Medium grained qua r t z  monzoni t e  
and a p h a n i t i c  mafic dyke 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

EL E VAT I ON 

C L A I M  

GROIJP 

REMARKS 

76 N 1 1 A  

29+49S, 44+00rrl 

900 

50 feet 

3725 feet  

Dad 3 FR. 

South 

0-6' Overburden 

6-50'  Medium g r a i n e d  q u a r t z  monzonite 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

E L E V A T I O N  

C L A I M  

GROUP 

REMARKS 

76 N 11 

29+50S, 44+62W 

900 

180' 

3725 ' 

Dad 3 FR. 

South 

0- 5 '  Overburden 

5-1 80' Medi urn g ra ined  qua r t z  monzoni te 



HOLE 

COORDINATES 

DIP 

TOTAL DEPTH 

E L E V A T I O N  

CLAIM 

GROUP 

REMARKS 

76 N 12 

21 +OOS , 41 +88W 

900 

300 feet 

3790 feet  

1101 l y  10 

South 

0- 5 '  Overburden 

5-300' Medium grained qua r t z  monzoni t e  



APPENDIX V 

CONTRACTOR’S INVOICES AND CONTRACTS 
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A S U F J r J I D f A F < Y  O F  A I A E R I C A N  M E T A L  C L I M A X .  I N C .  

P H O N E  ( A R E A  COEIE 604) 683-0474 

TELEX 0 4 5 ~ ~ 3 8 7  

. ,^GO1 - 535 T H U H L O W  STREET 

v A NC 0 U V E R , B R I T 1 SH C Q  L U PA 3 1 A 

VGE 3L.6 

AGTZEEhlENT ENTERED INTO THIS 1-1 DAY 017 ha+, , 1976 

-0 BETNEEN AiilAX POTASH LIXIITED 
601-535 Thurlow S t r e e t  
Vancouver ,  B.C. VGE 3L6 

t h e  p a r t y  of t h e  first p a r t ,  h e r e i n a f t e r  referred. t o  as t h e  
C l i e n t  , 

AND L&L DRILLING AND EXPLORATIONS LTD. 
P . O .  Box 43 
Cache Creek ,  B.C.  

t h e  p a r t y  of t h e  s e c o n d  p a r t ,  h e r e i n a f t e r  r e € e r r e d  t o  a s  t h e  

c e r t a i n  p e r c u s s i o n  d r i l l i n g  on i ts N i t h i  hfountain P r o p e r t y ,  
f ive m i l e s  s o u t h  of Fraser Lake ,  B r i t i s h  Colurnbia and  whereas  
t h e  C o n t r a c t o r ,  i n  c o n s i d e r a t i o n  of payments  h e r e i n a f t e r  con- 
t a i n e d ,  u n d e r t a k e s  t o  do t h e  s a i d  p e r c u s s i o n  d r i l l i n g  commencing 
on o r  a b o u t  t h e  1st of J u n e ,  1976. 

? *  C o n t r a c t o r .  K h e r e a s  t h e  C l i e n t  w i s h e s  t o  have  pe r fo rmed  

MOiV TIiEIiEFORE I T  I S  ’G’ITNESSEI): 

1. GCARANTEED FOOTAGE I - ~  - 

The C l i e n t  g u a r a n t e e s  a minimum of two t h o u s a n d  (2 ,000)  fee t  
of p e r c u s s i o n  d r i l l i n g  i n  a series o f  v e r t i c a l  h o l e s  of a 
minimum d e p t h  of one hundred  (100) f e e t ,  and  a maximum d e p t h  
of t h r e e  hundred  (300) f ee t .  All measurements  t o  be t a k e n  
from t o p  o€ c a s i n g .  The  C o n t r a c t o r  w i l l  be p r e p a r e d  to d r i l l  
an a d d i t i o n a l  two t h o u s a n d  f e e t  € o r  a t o t a l  of up t o  four  
t h o u s a n d  f ee t .  

2 .  EQUIPMENT 

The  C o n t r a c t o r  g u a r a n t e e s  t o  d r i l l  t h e  r e q u i r e d  f o o t a g e  by  
d r i l l i n g  2 i n c h  h o l e s  u t i l i z i n z  a t r u c k  mounted d r i l l  c a p a b l e  
of b o t h  wet and  d r y  p e r c u s s i o n  d r i l l i n g ,  a n d  t o  s u p p l y  f o r t h -  
w i t h  one d r i l l  out  f i t  a long  w i t h  n e c e s s a r y  a s s o c i a t e d  e q u i p -  
ment a n d  l a b o u r  t o  commence t h e  work w i t h i n  t h e  t i m e  l i m i t s  
spcci f iecl b y  the C l i e n t  . 



The Con t rac to r  s h a l l  r e c e i v e  ~ e x c l u s i v e  of s r i c i l l a r y  d r i l l i n g  
s e r v i c e  c h a r g e s  o t h e r w i s e  p r o v i d e d  f o r ,  t h e  f o l l o w i n g  ra tes  : 

a )  S u r f a c e  t o  300 fee-t: i n  d e p t h  ( 2  i n c h  diameter h o l e )  a-t 
t h e  r a t e  of $2.75 p e r  f o o t ,  which r a t e  shal .1  i n c l u d e  the 
p l a c i n g  of c a s i n g  as r e q u i r e d  t o  a maxirnuni d e p t h  of 100 
feet  of c a s i n g .  
b )  I.€ more t h a n  100 feet  of c a s i n g  5s r e q u i r e d  for any 
d r i l l  h o l e ,  t h e  ra te  per  foo t  s h a l l  he $3 .00  for the e n - t i r e  
h o l e .  

4. SAMPLING 
-. 

Satnples  v ; i l l  be t a k e n  on standard t e n  f o o t  r u n s  a n d  will be 
d e l i v e r e d  t o  t h e  C l i e n t ' s  r e p r e s e n t a t i v e  a t  t h e  d r i l l  s i t e s  
i n  s u i t a b l e  sample bags. Sample bags w i l l  be p r o v i d e d  b y  
C l i e n t .  The C o n t r a c t o r  viill m a i n t a i n  a d a i l y  r e c o r d  of t h e  
d r i l l i n g  o p e r a t i o n  and  w i l l  f u r n i s h  t o  the C l i e n t  a copy 
thereof d u l y  s i g n e d  b y  t h e  C l i e n t ' s  r e p r e s e n t a t i v e  a t  the 
d r i l l  s i t e .  I n  the r e p o r t  t h e  h o l e  i d e n t i I i c a t i o n  number 
s h a l l  be t h a t  prescribed b y  t he  C l i e n t .  

5 .  WATER SUPPLY 

The C o n t r a c t o r  s h a l l  s u p p l y  and  pay  the cost  01 supp ly j -ng  
all ma-ter r e q u i r e d  f o r  the d r i l l i n g  program up t o  2500 fee t  
f r o i n  t h e  n e a r e s t  s u i t a b l e  s o u r c e  of s u c h  vater. A d d i t i o n a l  
costs i n c u r r e d  b y  t h e  C o n t r a c t o r  t o  s u p p l y  watcr from a 
s o u r c e  f u r t h e r  t h a n  2300 f e e t  from t h e  drill s i t e  s h a l l  be lc' 

f o r  t h e  C l i e n t ' s  a c c o u n t .  

If the use of a water t r u c k  is r e q u i r e d ,  t h e  C o n t r a c t o r  s h a l l  
s u p p l y  s u c h  t r u c k  a t  i ts c o s t ,  c h a r g i n g  r e n t a l  f o r  such  u n i t  
a t  t h e  f o l l o w i n g  rates:  
a )  Water t r u c k  u t i l i z e d  on a one  s h i f t  p e r  day  bas i s  $45.00 
per d a y .  
b)  Water t r u c k  u t i l i z e d  on  a two s h i f t ;  p e r  day  basis $40.00 
p e r  s h i € t .  

The water t r u c k  w i l l  be o p c r a t e d  b y  t h c  drill crew e x c e p t  t h a t  
if i t  is agreed tha t  a dr iver  is  r e q u i r e d ,  s u c h  dr iver  w i l l  be 
s u p p l i e d  b y  t h e  C o n t r a c t o i .  and  the above r e n t a l  r a t e s  t o  b e  
charged t o  the C l i e n t  will be i n c r c a s e d  by $56.00 p e r  e i g h t  
h o u r  s h i f t s .  



6. 

7 .  

8. 

9. 

LOST 1KlI)S AND CASING 

a )  RIaterials other  t h a n  c a s i n g  stuck o r  l o s t  i n  a h o l e  :I thile 
d r i 3  l i n g  a n d  t h e  c o s t s  o f r e c o v e r y  t h e r e o f ,  i n c l u d i n g  labour 
cos t s ,  s h a l l  be f o r  the  C o n t r a c t o r ' s  a c c o u n t .  

--I____1_--- 

b )  In o v e r b u r d e n  or beciroc;l;, t h e  d r i l l e r -  will .  be t h e  judge 
of maximum h o l e  deli-t,h. I n  t h e  e v e n t  t h e  C l i e n t  des i res  
dri:Llirig t o  be c o n t i n u e d  uncles adverse c o n d i t i o n s ,  'the C l i e n t  
agrces t o  r e i m b u r s e  t h e  C o n t r a c t o r  f o r  all e q u i p m e n t  loss i n  
d r i l l  holes.  

c )  The r e c o v e r y  of c a s i n g  stuck i n  a h o l e  s h a l l  be carried. 
ou t  by t h e  C o n t r a c t o r  a t  field cost PROVIDED THAT' t h e  C l i e n t ' s  
f i e l d  r e p r e s e n t a t i v e  may i n s t r u c t  t h e  Con t r a c t o r  t o  abandon 
t h e  c a s i n g ,  i n  wh ich  case t h e  C l i e n t  w i l l  pay  t h e  C o n t r a c t o r  
for s u c h  a b a n d o n e d  c a s i n g  a t  f a i r  m a r k e t  v a l u e .  

C A W S  

I n  t h e  e v e n t  t h a t  c a v i t i e s  o r  loose and  c a s i n g  ma te r i a l s  are 
e n c o u n t e r e d  of a n a t u r e  as  t o  p r e v e n t  t h e  s u c c e s s € u l  c o m p l e t i o n  
of any  hole ,  t h e  C o n t r a c t o r  does no t ,  u n d e r  s u c h  c o n d i t i o n s ,  
g u a r a n t e e  t o  d r i l l  t o  a p r e d e t e r m i n e d  d e p t h ,  a n d  i n  the e v e n t  
t h a t  i t  becomes n e c e s s a r y  t o  abandon t h e  hole ,  t h e  C l i e n t  
agrees t o  pay for s u c h  uncon ip le t ed  h o l e s  a t  the ra tes  h e r e i n  
s p e c i P i e d  f o r  all f o o t a g e  c o m p l e t e d .  

HATES TO BE EhIPLOYED ES CALCULATING - FIELD COST - 

a)  P e r s o n n e l  - Labour  ( i n c l u d i n g  a l l  d r i l l e r s ,  d r i l l e r ' s  
h e l p e r s ,  swatnpers ,  e tc .  ) per man hour $7 .  50. 

S u n e r v i s o r v  Pe r sonne l  Not t o  be I n c l u d e d  

B )  Equripment - - R e n t a l  f o r  equipment u t i l i z e d  a t  t!ie a l l  
i n c l u s i v e  r a t e  of $30.00  p e r  o p e r a t i n g  hour. 

PAYhlENT O F  FIELD COST CLAIMS - 

The  C o n - t r a c t o r  s h a l l  h e  e n t i - t l e c l  t o  payment  of f i e l d  cos t  
p l u s  t e n  per c e n t  (10%) of s u c h  fie3.d cost  i n  r e s p e c t  of 
t h e  fol1.oiving:  

a) Sta-nc iby  Time - A l l  -ti.me o n  s t a n d b y  j.ncurrec1 at t h e  d i r e c t i o n  
of t h e  Cl ie r i - i ;  01- w a i t i n g  tho C l i e n t  s i n s - t r u c t i o n s .  

_I- 

-. _____ - 

b) S p e c i a l  1Yorli -- - Rexming c a s i n g  n n d  c e n i c 1 ~ . t ~ n g  or c h e m i c a l  
g r o u t i n g  of ho les .  

c )  k1aterial.s and Siipp3.j - es - A l l  r n a t e r i x l - s  a1.d suppl  ics consumcd 
b y  t.hc C o n t r a c t o r  i n  the  c o u r s e  of p e r P o r m i n g  work t o  which 

__-__-__ 

f i e l d  cost  c a l c u l a t i o n  is appl icable ,  a t  the a c t u a l  i n v o i c e  
cost. t h e r e o €  - 
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10.  TRl”POKTAT1OK ---- 

a )  hlobilization and Demobi l iza t ion  ___- - T r a n s p o r t a t i o n  of the 
dri i - I  a n d  gGiiptnent o n  r e a s o n a b l e  r o a d s  to t h e  e x p l o r a t i o a  
s i t e  and back t o  t h e  o f f i c e  yards s h a l l  be p r o v i d e d  b y  t h e  
C o n t r a c t o r  f o r  t h e  C l i e n t  a t  costs  not  t o  exceed $450.00 
e a c h  w a y .  h l o b i l i z a t i o n  o f  equipment by means other t h a n  
r o a d s  s u c h  as a i r l i l t ,  b a r g i n g  o r  r a i l  s h a l l  be n e g o t i a t e d  
between t h e  Con t r ac to r  and C l i e n t .  

b) Road and D r i l l  S i t e s  ----I - T h e  C l i e n t  w i l l  c o n s t r u c t  a l l  
n e c e s s a r y  access r o a d s  and d r i l l i n g  s i t e s .  

The C l i e n t  w i l l  de t e rmine  t h e  l o c a t i o n  of a l l  drill h o l e s ,  
t h e  o r d e r  of d r i l l i n g  t h e  s a i d  holes,  and  t h e  method of 
o b t a i n i n g  sa-mples but i n  all o t h e r  r e s p e c t s  t h e  d r i l l i n g  
o p e r a t i o n s  s h a l l  be c a r r i e d  o u t  under  t h e  d i r e c t i o n  and 
c o n t r o l  of t h e  C o n t r a c t o r .  The C o n t r a c t o r  w i l l  c a r r y  o u t  t h e  
d r i l l i n g  as e x p e d i t i o u s l y  a s  p o s s i b l e  b u t  s h a l l  n o t  be l i a b l e  
f o r  de l ays  due t o  wea the r ,  o r  o t h e r  c i r c u m s t a n c e s  beyond i ts  
con t ro l  n o r  s h a l l  t h e  C o n t r a c t o r  be o b l i g e d  t o  d r i l l  at, o r  
move its equipment o r  p e r s o n n e l ,  t o  any s i t e .  

c )  Noving Between D r i . l l  S i t e s  - All t i m e  i n  excess of two ( 2 )  
h o u r s  r e q u i r e d  t o  move d r i l l  equipment from one  d r i l l  s i t e  t o  
a n o t h e r  s h a l l  be a t  f i e l d  cost t o  t h e  C l i e n t .  

c l )  T r a v e l l i n g  Time - T I - a v e l l j n g  time t o  and  Prom t h e  d r i l l .  * 

s i t e ,  from t h e  C6Ttractor’s l o d g i n g s  i n  excess of one (I) 
hour  s h a l l  be f o r  t h e  C l i e n t ’ s  account  a t  a r a t e  of $7.50 
per man hour .  

11. Board and Lodging 
F a  

The C o n t r a c t o r  a g r e e s  t o  p r o v i d e  board and l o d g i n g  f o r  i ts  
own men, and a t  i ts own expense .  

12. D I S C I P L I N E  

The Contractor s h a l l ,  a t  a l l  t i m e s ,  e n f o r c e  strict d i s c i p l i n e  
and m a i n t a i n  good order  among its employees,  and shall n o t  
r e t a i n  011 t h e  work any u n f i t  person or anyone n o t  s k i l l e d  i n  
t h e  work a s s i g n e d  t o  him. 

Any eniplogees o f  t h e  C o n t r a c t o r  u7ho a re  o b j e c t i o n a b l e  o r  
u n s a t i s f a c t o r y  to the C l i e n t ,  s h a l l  be removed from the worlj 
a n d  replacecl  by a n  employee s a t i s f a c t o r y  t o  t h e  C l i e n t .  

13 .  CONFIDENTIALITY __I 

C o n t r a c t o r  agrecs t h a t  a l l  i n  Por~nxt ion and docurnen t a r y  results 
h e  o r  h i s  employees niay receive a s  a. r e s u l t  of t h e  work c a r r i e d  
o u t  b y  hirn under  this Agreement s h a l l  be  the e x c l u s i v e  yrop- 
e r t y  of t h e  C l i e n t  and s h a l l  n o t  be d i s c l o s e d  t o  a n y  other 
p e r s o n  w i t h o u t  t h e  w-i t t e n  consent  o € the  C l i e n  t . 
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15. 

1NSUI:ANCE: 

The  C o n t r a c t o r  wi1.1 c a r r y  and  m a - i n t a i n  d u r i n g  t h e  c o n t i n u a n c e  
of t h i s  Ag-;reemc?nt the -fo:Lloi:l;.ng i n s u r a n c e  : 
a ) Koske TS ' Cornp e 11 5: : t t  si on I n  :; u r a n  cc i n  ncco rc1:t.n ce w .i t. h the 
laws of t h e  Province  of' n r i t i s h  Columbix ,  a n d  

b ) Coinp r e h e n s  j.ve Pub1 i c L i  a.hi 3 it 3 7  1 nsurar i  cc: w i t h  m i n i m u r n  
limits of ~ i v e  IIundred ?'housand no>.lai-s (SSO0,OOO) f o r  gene ra l  
1 i a h i l i . t y  p r o p e r t y  c la inngc ,  b o d i l y  i n j u r y  o r  death. Comp:re-- 
h e n s i v e -  i n s u r a n c e  i n  t h e  amount of $200,000 sha l .1  be m a i n  t a i n e d  
on e a c h  vehiclc o p e r a t e d  b y  t h e  Contractor. Such  i n s u r a n c e  
sha l l  n o t  be c a n c e l l e d ,  a l t e r e d  o r  amended w i t h o u t  t e n  (:LO) 
days p r i o r  w r i t t e n  n o - t i c e  h a v i n g  been f u r n i s h e d  t o  t h e  C l i e n t .  
B e f o r e  cornrnencing d r i l . l i n g  o p e r - a . t i o n s  h e r e u n d e r ,  t h e  C o n t r a c t o r  
shall f u r n i s h  the C l i e i i - t  a ce r t i f i ca t e  o r  ce r t i f i ca t e s  e v i d e n c -  
i n g  i n s u r a . n c e  c o v e r a g e  i n  a c c o r d a n c e  with t h e  r e q u i r e m e n t s  of 
t h i s  s e c t i o n ,  such  c e r t i f i c a t e  t o  s t i p u l a t e  t h a t  c o v e r a F e  wil.1 
n o t  be c a n c e l l e d  u n l e s s  t e n  (10) d a y s  p r i o r  w r i t t e n  notice 
t h e r e o f  is f u r n i s h e d  to C l i e n - t .  

The C o n t r a c t o r  shall i n d e m n i f y  and h o l d  the C l i e n t  h a r m l e s s  
from and against a l l  claims, demands ,  c a u s e s  of a c t i o n ,  losses, 
l i a b i l i t i e s  a n d  e x p e n s e s  a r i s i n g  i n  f a v o u r  of t h e  C o n t r a c t o r ' s  
employees, t h e  C l i e n - t  ' s e m p l o y e e s  o r  t h i r d  p a r t i e s  on a c c o u n t  
of b o d i l y  i n j u r y ,  dea th  o r  p r o p e r t y  damage r e s u l t i n g  from 
C o n t r a c t o r '  s o p e r a t i o n s  u n d e r  t h j . s  Agreemen-t . T h e  C o n t r a c t o r  
shall a lso  i n d e m n i f y  and  hold t h e  C l i e n t  harmless from and 
a g a i n s t  all claims a n d  l i e n s  f o r  a n d  i n  respect of l a b o u r ,  
rnz.ttrtr.iatls a n d  services a n d  s u p p l i e s  f u r n i s h e d  t h e  Conti-actor 
f o r  its p e r I o r m a n c e  u n d e r  t h i s  Agreernen-t . 

Thc C o n t r a c t o r  shall r e n d e r  s t a t e m e n t s  of a c c o u n t  a t  weekly 
i n t e r v a l s  pbnd t h e  amount clue lirim shal l  be p a y a b l e  w i t h i n  s e v e n  
d a y s .  P a y m e n t s  are t o  h e  m a d e  to :  

L8L D r i l l i n g  a n d  E x p l o r a t i o n s  L t d . ,  
PO Box 43 ,  
CACIiE CREEK, B. C. 

This Agreement may be a l t e r ed  only  by w r i t t e n  consent, o €  b o t h  
par  Lies h e r e t o .  

Thc C o n t r a c t o r  s h a l l  be nn i n d c p e n d c n t  C o n t r a c t o r  i n  t h e  
pe r  F o r m a n c e  o f vork h e r c u n d e r  a n d  n c i  Lher t h e  C o n t r a c t o r  n o r  
any o n c  employed by h im shall he dcenicd f o r  a n y  purpose t o  be 
the erriployee, agent o r  s e n a n  t o € t h e  C l i e n t  . 

The C o n t r a c t o r  sh::ll not assign any  r i g h t  n o r  d e l e g a t e  a n y  
d u t y  undet .  t h j  s Agreeiw:n t w i t h o u t  the p r i o r  x1 - j  t t c n  c o n s c a t  
01 t h e  C l i e t l t .  The C l i e n t  w i l l  tvi t h h o l d  F i v e  I I u ~ i d r c d  Do1l : i i - s  
($500.0'3) from the f i n : )  I i n v o i c e  u n t i l  a13 d r i  11 sites have 
passc>d i n s p e c t i o n  b y  t h c  C1 ient 's represen t a t i v c  foi-  clpanliness. 
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IhT 15 ITil’ESS W E P 3 O F ,  t .he p a r t  ics here to  have executed. t h i s  
Agrc~cment a s  of t h e  clay and year above w r i t t e n .  

L&L DIiILLING A N D  EXPLORATIONS LTD. 

AEAX POTASH LIMITED 

. .  

T Y i  t n es s C1 i e n  t 

FRH / h 
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agrees t.hnt h e  w i l l  p r o v i d e  a cornpcteiit o p e r a t o r  a t  no charge t o  
AbTAX a n d  assume a n y  p r o v i n c i a l .  t a x e s  t h a t  may be a p p l i c a b l e  t o  
this a l l - i n c l u s i v e  r e n t a l  r a t e .  
R e n t a l  charges s h a l l  be i n v o i c e d  upon c o m p l e t i o n  O P  p r o j e c t  t o  
t h e  AMAX p r o j e c t  geologist €or  a p p r o v a l  and  forwarded. to  t h e  
Vancouver  Ofrice for payment .  Payinent t o  be made t o  COXTRACTOR 

w i t h i n  s e v e n  d a y s  01 receipt of approved  i n v o i c e  i n  Vancouver  O f P i c e  

4 .  TRANSPORTATION 
AhlAX agrees t h a t  i t  s h a l l  assume c h a r g e s  r e l a t i n g  t o  m o b i l i z a t i o n  

and  d e m o b i l i z a t i o n  of s a i d  Equipment  from p o i n t  of o r i g i n  a t  

Fraser Lake ,  B.C. t o  job  s i t e  and  r e t u r n  t o  p o i n t  of o r i g i n  upon 

c o m p l e t i o n  of p r o j e c t ,  i t  b e i n g  u n d e r s t o o d  t h a t  such  t r a n s p o r t a t i o n  
is a t  o w n e r  s r i s k .  

5. COXTRACTOR s h a l l  m a i n t a i n  i n  f u l l  force and  ePfect a t  i ts 
e x p e n s e  d u r i n g  t h e  p e r f o r m a n c e  of t h i s  c o n t r a c t  t h e  fo l lowing  
i n s u r a n c e  i n  amounts  n o t  l ess  t h a n  those specj.f:ied hel-ow: 

( a )  Yorkman 's  Compensat ion I n s u r a n c e  i n  compliance 

F a  w i t h  applTcable p r o v i n c i a l  ~ t e r r i t o r i a l  and  
f e d e r a l  laws ; 

( b )  Comprehens ive  P u b l i c  L i a b i l i t y  I n s u r a n c e ,  l n c l u d i n g  

non-owned a u t o m o b i l e ,  c o n t r a c t u a l  l . i a b i l i t y ,  a n d  
completed o p e r a t i o n s ,  w i t h  b o d i l y  i n j u r y  l i m i t s  n o t  
less t h a n  $100,000 per p e r s o n  and  $300,000 p e r  
o c c u r r e n c e  and p r o p e r t y  damage l i m i t s  n o t  .less than 

$50,000 p e r  o c c u r r e n c e ;  and  
(c) Comprehens ive  Automobi le  L i a b i l i t y  a n d  P r o p e r t y  

D a m a g e  I n s u r a n c e  w i t h  b o d i l y  i n j u r y  l i m i t s  n o t  less 
t h a n  $100,000 per  p e r s o n  and $$OO,OOO pel- o c c u r r e n c e  

and  P r o p e r t y  Damage l i m i t s  n o t  l ess  t h a n  $50,000 pel- 

a c c i d e n t .  

2 

COXTRACTOR s h a l l  f u r n i s h  AhIAX, on demand, i n s u r e r ' s  cer t i f icates  

e v i d e n c i n g  t h e  e x i s t e n c e  of t h e  i n s u r a n c e s  re lerred t o  i n  para- 
graphs ( b )  and  ( c )  a b o v e ,  which ce r t i€ i ca t e s  s h a l l  s p e c i f i c a l l y  



state: t h a t  t h o  po I icy c o v e r s  tlic abvve m c n t  i o n c d  r e q u i r e m e n t s  and 
s t i p u l a t e s  t h a t  such po Li c i c s  s h n l l  r io t  bc> rrlodi f i ccl o r  csricclleii 
u n l e s s  t e n  d a y s  p r i o r  i v r i  t tcn n o t i c e  t h e r e o f  j s f i i r n i s h u d  t o  Al!AX. 

6 .  DAI!IAGG TO EQli1PPlXP:T I 

CONTRACTOR assutnes r e s p o n s i b i l i  t y  a g a i n s t  all 3 oss  and  daiiiagc t o  
t h e  Equipment  c a u s e d  b y  u p s e t ,  f i r e  o r  c o l l i s i o n  or deemed t o  be 

i n  excess of no rma l  wear and tear  as a d i rec t  r e s u l t  of m i s -  

h a n d l i n g  du r ing  t h e  rental  p e r i o d .  

7. CONTRACTOR agrees t o  inclemnify AhIAX and  i ts  d i r e c t o r s ,  

employees  ancl a g e n t s  frorn a l l  l o s s  and  e x p e n s e  i n c l u d i n g  zny  

c o w t  cos ts  ancl o the r  legal  e x p e n s e s  a r i s i n g  ou t  o f  a l l  c l a i m s ,  

demands ,  a c t i o n s ,  p r o c e s s e s  and s u i t s  o f  e v e r y  n a t u r e  ancl k i n d  

w h a t s o e v e r  i n c i d e n t  t o  o r  r e s u l t i n g  from the o p e r a t i o n s  of 

COXTRACTOR o r  01 any s u b c o n t r a c t o r  o r  a g e n t  o r  employee of t h e  

COXTRACTOR o r  a n y  of thcm. 
% S  

8, CONTKACTOZ agrees t h a t  a l l  i n  forD:x t j o n  and docu:ncntary r e s u l t s  

he o r  h i s  e ~ q ~ l o y c e s  may receive as a resu l t  oi: the ii-orli carried 
o u t  b y  h i m  u n d e r  thri s Agreement sl ial  I be t!ie e x c l u s i v e  properLy 

of A:UX and  s h a l l  n o t  be d i s c l o s e d  -to any  o t h e r  person w i t h o u t  t h e  

w r i t  t c n  coriscn t of AaIAX. 

9.  D u r i n g  t h e  course of the isiol,k, t h e  COXTK4CTOR shall a t  a l l  

times keep - the area i n  \!-hiein the work is perforniccl f r e e  Prom 

a c c u m u l a t i o n  of w a s t e  rx2-tei-i a1 01- ru?,bj sh and upou c o m p l e t i o n  

o r the work shall. remove a11 t o o l s ,  e q u i p m e n t . ,  s c a f f o l d i n g ,  

s u r p l u s  materials and rubbish and leave suc'rl area i n  a clean 
and  saf  ci c o n d i  t i o n  i n  accordmcc w i t h  Fores t  S e r v i c e  R c g u l a t i o n s  
govei-n i n g  t h e  arcs. 
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operat ion of s a i d  Equipment by a n  employee o r  agent  of AMAX. 

I N  \t!ITNESS whei-eo.f t h e  p a r t i e s  here to  have e x e c u t e d  t h i s  

Agreement on  t h e  day  and  date h e r e i n  above  first w r i t t e n .  

ABIAX P o t a s h  Limi- ted  Robert Plowman 
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