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SUMMARY

NIK Claims
Diamond Drilling

Diamond drill hole ND #1 499 feet (153 m)
S06N/41.5 m grid W of 497E/-659/grid east

Diamond drill hole ND #2 502.5 feet (154 n)
38 m grid N 506N/20 m grid W of 498.5E/-65%grid east

Diamond drill hole WD #3 508 feet (156 m)
12 m grid S 506N/7 m grid E of 493.58/65% grid west

(Diamond drill hole ND #4 499.5 feet (153 m)
’ 7.75 m grid N S06N/4 m grid W of 495 E/-657/grid west

Piamond drill hole ND #5A 144 feet (44 m) o
6 m grid N 506N/4.65 m grid E of 500.SF /-65 /grid west

Elevations of ND #1 to ND #4 in the interval 1830-184(0 metres
Elevation of ND #5A at the 1880 metre contour

Diamond drill core stored on the property
Total costs applied §27,189.00

Claim credit apportionment:
6 years to NIK #1 of 12 units

54 2,443
6 years to NIK #2 of 18 units o




STATEMENT OF COSTS

Ingenika Range Property

NIK Claims {NIK #1/NIK #2)

SUMMARY
i) Direct drilling costs $23,994
ii) Helicopter support costs 5,195

$27,189

i} Direct drilling costs®

Wright Drilling Company Limited

Kamloops, R.C, (drilling contract and itemized
: account attached)

Boyles BBS1 BQ core / BW casing

ND #1  0-28 - 28' @ $11.34/f¢t casing $§ 317
28-499'- 471' @ $11.34/ft coring 5,341
($5,658)

ND #2 0-16' - 16" € $11.34/f¢ casing $ 181
167-502.5-487"' @ $11.34/ft coring 5,517

{$5,698)

ND #3 0-6 - 6' @ $11.34/f¢ casing $ 68
6'-508'-502"' ¢ $11.34/f¢ coring 5,692
($5,760)

ND #4  0-16' - 16' @ $11.34/ft casing $ 181
167-499.57-483.5' @ $11.34/ft coring 5,483

($5,664)
ND #S5A 0-25 - 25' @ $11.34 casing
25" - 50" - 25' @ $12.09  casing  (§1,214%%)
50" - 144" @ field cost casing
(hole abandoned in overburden) ———
Total direct drilling costs $23,994
* At the time the affidavit was submitted ne indirect

drilling costs were known - these are now shown on the
contractors invoice but have not been included in the
assessment amount.

®x The figure of $1,214 was the amount used during the prepa-
ration of costs at the time that the affidavit was sub-
mitted. In actual fact the real amount that was billed
totals $1,810 in direct costs.
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1i) Helicopter support costs

Date Hours Running Total

Aug 2§ 4,2 4,2
22 5.9 mobilization to ND #1  .i0.1

23 5.2 15.53

24 1.6 i6.9

25 i.0 17.9

26 1.1 19,06

27 0.3 19.3

28 3.6(DM} ND #1 to #2 22.9

29 'NF 22.9

30 0.5 23.4

31 0.2 23.6
Sept 1 1.4 25.0
2 2.6(DM) ND #2-3 27.6

3 0.3 ' ' 27.9

4 0.7 ' _ 28.6

5 NF . - 28.6

6 1.6(DM) ND #3-4 30.2

7 NF : 30.2

8 NE - 3.2

9 NF 30.2

i0 1.5 31.7

11 3.8(DM) ND #4-5A 35.5

~ NF = No Flying
DM = Drill Move

Total hours August 21 to September 11 = 35.5 hours
Bell 47 - contract rate $160/hour

- fuel cost 20/hour _
Total cost per hour $180 x 35,5 = $6,390
50% applied towards assessment = $3,195
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STATEMENT OF QUALIFICATIONS

C.D.S. Bates- BA (Oxon), MA (Oxon), MSc, DIC.

1968 BA Oxford University
(Honours Degree Geology)

1970 MSc Royal School of Mines, Imperial College,
' London University
(Mineral Exploration)

1878 DIC Royal School of Mines, Imperial College,
London University
(Mineral Exploration)

1975 MA Oxford University




THIS AGREEHENT MADE THE _24+h DAY OF Mavch 197&-

the

L.

“FTWEEN: - BP MINERALS LIMITED

a body corporate duly lncorporated under the laws of
the Province of British Columbia,and having 1ts head
office at VANCOUVER .

{hereinafter called the Ccmpany) L

ND: . WRIGHT DRILLING LTD.,a body cozrporate duly incorporated
under the laws of the Province of British Columbia and
having its Reglistered Office at Suite 3053 - 186 Victoria
Street, Kamloops, British Columbia )
{hereinafter called tle Contractor)

FHEREAS:

A. The Company has requested the Contractor to complete

a minimum 4500 feet of drilling and related
services as hereinafter set forth on the property of the
Company in the Omineca Mlnlng Divisien

* B. The Contractor has agreed to do the said Diamond drilling
and to perform the related services regquested upon the terms,
conditions and proviscs here1nafter contained:

THEREFORE THIS Agreement witnesseth that in consideration of the

. oW
&ayment of the amounts stlpulated herein and mutual promisesg and’
Povenants herein contained, it is understood and agreed by and between

parties as follows:

SCHEDULE OF RATES - CORING

The Company hereby empleys the Contractor to drill a series- of°
bore holes on the said property using a BC core barrel producing
a core of approximately 1.432 « The Company agrees to
pay the Contractor -on a footage basis for all drllllng accordlng
to the following schedule of rates: .

Coring  Fronm To - -_Price/foot
' .0 500" - $11.34
=500 1500 _ ST ' $12.09-
Overburden -
o° 25+ . $11.34v |
25 50! - $12.09 o *
50 plus : ' ° Pield Cost S

-

. N
TRANSPORTATION AND MOVES

A. It is agreed that the moving of drill and camp equipment,
supplies and persconnel to the transport discharge'point'and return
from the transport loading point, shall be the Company s account
at a lump sum of Twenty — four hundred dellors - with seventy-five
percent (75%) payable upon completion ©f the move in and the
remaining twenty-five (25%) payable upon completion of the minimum
footage. :

B. ITn the event access to the drilling area cannot be realized with
the Contractor's truck, moving from the truck discharge point to

the drilling area will be for the Conpany s account at the specified
labour rate.
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C. The Contractor agrees to €rect a sulranie Camp fuL LuS puipuss
of profS@Ring room and board for persorf-al associated with the
drillin® operation. Erection and dismaw=?ling of the camp will be

for the Company's account at the spec1f1ed labour rate.,

D. It is agreed that moves between drill sites shall be at the
agreed labour rate. Moying time shall be from the time of
completion of pulling to set ~ up time at the next drill site.
No machine rental charge will be made unless the rig is 'used to
move itself. Moving between proper'uswlll be carry out on a field
cost basis.

WATER SUPPLY

If the source of water supply is at a greater distance than two |
thousand {2000) feet from the drilling site, or over three hundred |,
{300} feet vertical lift, the Contractor will be paid the extra i
cost of supplyving water to the drill site in addltlon to the other
contract charges.

MUD AND ADDITIVES:

If ever required to help penetrate the overbiurden and or aid in
core recovery, would be supplied at cost on the job site plus ten--
percent. Time spent mixing mud and stabilizing the hole would be
charged on a field cost basis. _ :

REAMING CASING AND CEMENTING:

If ever necessary to help prevent cave-ins, would be performed
on a field.cost basis. ..

€. ~DIRECTIONAL AND CONTROLLED DRILLING -

7.

It is matually agreed that" dlrectlonal drllllng to chdnge the
direction of a bore hole and controlled drilling to maintain the
angle of a bore hole shall not be part of this agreement.

SECURITY ;

The Contractor will not give out any information regaréinq
drill results or access to any person other than to the Company's
representatlve.

BOARD AND LODGING

The Contractor agrees to provide board and lodging for its own
men at its own expense, and to provide meals to a limited number
of the Company's representatives at the rate of _ N/A per
meal.

The Company agrees on fly-in jobs that all transportation and
expediting costs be charged to the Company'’'s account.

CORE BOXES

© Xt is mutually agreed; that if requested, core boxes would be

o

11

supplied on the job site at cost, plus ten percent {(10%).

STANDBY

It is agreed that standby, dip testing, delay time or. other
time which the Contractor's crews are performing services for the
Company, not otherwise covered herein, shall be performed at a
field cost basis. :

HELICOPTER PROJECTS

The Company agrees that on helicopter jobs they will supply all
fuels and transportation cost from truck discharge point to drill
sites at no cost to the Contractor.
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13.

14.

"15.

16- .

17.

ntractor agrees to case and éﬁ” 1 on the sites and at
angles and azimuths selected by the Conpany representative and
to follow the instructions of the said representatlve relating
to Place and time of drilling.

CAVES

In the event that cavities or loose and caving materials are
encountered of a nature as to prevent the successful completion -
of any hole, the Contractor does not, under such conditions,
guarantee to drill to a predetermined depth and, in the event
that it becomes necessary to abandon the hole, the Company agrees
to pay for such uncompleted holes at the rate herein specified
for all footage completed.

In the event it becomes necessary to resort to cementing,
reaning of casing or mud circulation in bedrock, the Company
agrees to reimburse the Contractor at field cost. ' .

. Wharever pipe or casing is lost or left in a hole on the
instrucrion of the Company s englneer the Company agrees Lo pay
t?e Contractor for such pipe or casing at cost, £.o0.b. drill
site. .

TRACTOR

If required, the Contractor will supply at the Company's cost
a tractor for the construction and maintenance of access roads,
drill®site preparation and cleanup and the moving of the dzamond
drlll.

FIELD CQ35T _
It is agreed that the hourly rate shall be interpreted here

- and hereinafier to be Thirty-five (35,00) per hour, per drill -

outfit. It is also agreed that the Contractor shall include in
the hourly rate the cost of supplyving =2 regular two man drill
crew, supervision and maintenance as required, drilling machinery
and associated eqnlpment fuels and board and lodging for the
drill crew. : : :

In the event labour over and above the regular two man'crew and
supervision are required, the Contractor agrees to supply such
additional labour at the rate of Fiftesn (15.00} per man per

‘hour.

It is further agreed and understood that when the Contractor
is working at the field cost rate, the cost of pipe or casing
lost or left in the hole, diamond articles and materials-and
supplies consumed in the work shall be for the. Company s account
at cost, plus 10%

PAYMENT

The Company agrees to pay the Contractor, in Canadian funds the
above prices. Payment to be made within 15 days of the date of
the account rendered. Invoices shall be submitted twice monthly.

COMPENSATICN AND INSURANCE

The Contractor agrees that the men exsployed by him in the
performance of this Contract shall be fully covered under
Worker's Compensation laws according to the Province of British
Columbia and will keep such men covered and will pay the
assessment required and will protect the Company from any action
arising therefrom, excluding however, claims arising out of any
negligent act or omissicn of the Company, its servants or agents.

The Contractor shall, at his own cost, maintain Liability and
Property damage insurance in the amount of five hundred thousand
{500,000.00) dollars.

The Contractor carries an all perils insurance policy limited
to $20,000.00 per drilling outfit at his own cost. The Company
agrees ‘that additional insurance cost incrued for flying or
barging of equipment will be to their account.

r

¢
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19.

20.

21.

22.

Corgddny will prov1de at its own exiygpse, all rights of way,
both ingress and agress, and the peacdeable possession of all
real property that may be required in connection with said work
including real property upon which all necessary temporary .
buildings and other facilities may be erected, or placed, and will
save the Contractor harmless from any and all damages, claims, :
demands, costs or charges of whatsoever kind or character incident

to the occupation and use of said real property.

Upon completion of such work by the Contractor, the Contractorx
shall bave the right to remove, within a reasonable length of
time, all temporary buildings and other fixtures, trade fixtures,
machinery, equipment, appliances and facilities furnzshed by and’
placed upon such real property by Contractor.

LIENS

The Contractor—shall be responsible for and will pay promptly
all costs and charges, incurred by itself for labour, machinery,
tools and supplies used in completing the work hereunder so that
no lien or other such charge relative to the Contractor, may be
reglstered against the Company or the property.

FORCE MAJEURE .

Neither party to the agreement shall be liable for any 1055 or
damage caused by reason of strikes, acts of God, action of the
elements, or any other causes peyond its control.

LAWS APPLICABLE

This agreement shall be 1nterpreted and any dispute arising
hereunder shall be determined in accordance with the 1aWS cof the

Province of British Columbia.

ASSIGNMENTS

This agreement shall be binding upon and shall inure to the
benefit of the parties hereto, their respective successors and

‘assignees, provided, however, that the same shall not be

assignable by either party until the consent in writing of the
other shall have first been had and obtained thereto.

IN WITNESS THERECF, this agreement has been executed by the

EIrCU™IN B}'
et ‘ Ty 3

- T T F e P
By P V. Lo, . DEEWCH

i‘/jf} _ BP MINERALS LIMITED
. _ By QJL {SR:AAA .

WRIGHT DRILLING LTD.

- parties hereto the dag_andmthe year first é%fiiiﬂffiEFen.
. APPIOVED " -
. : Fox 7 STRESTBENT
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