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-, THIS AGREEIENT MADE THE ..24th DAY OF k p h  19j'g , 

. 
i 

# 

I - 

TWEEN: BP MINERALS LIMITED 
a body corporate duly incorporated under the laws of 
the Province of British Columbia,and having its head 
off ice .at VANCOWER 

(hereinafter called the Ccmpany) 

.WRIGHT DRILLING LTD,,a body corporate duly incorporated 
under the laws of the Province of British Columbia and 
having its Registered Office at Suite 305 - 186 Victoria 
Street, Kamloops, British Columbia 

(hereinafter called the Contractor) -- ---__ 

A- The Company has requested thk Contractor to complete 
a minimum 4580 feet of drilling and related 
services as hereinafter set forth on the property of the I 

Company in the Omineca Mining Division i 
I 

I 
t 

"33. The Contractor has agreed to do the said Diamond drilling 
and to perform the related services requested upon the terms, 
conditions and provisos hereinafter contained: i f 

I 
I 

OW THEREFORE THIS Agreement witnesseth that in consideration of the 
ayment of the amounts stipulated herein and mutual promise9 and 
ovenants herein contained, it is understood and agreed by and between 
he parties as follows: 

- . SCHEDUL'E OF RATES - CORING 
i, / The Company hereby empioys 'the Contractor to drill a sksies. of ' - 

Bore holes an the said property using a BQ care barrel producing 
. a core of approximately 1,432 . The Company agrees to 

pay the Contractor.on a footage basis for all drilling according 
to the followi~g schedule of rates: * 

" Coring - From To - ~rice/foot 

, 0' 500 ' $11.34 8 

'51~0 8 1300 ' $12.09 ! 

Overburden 
0 ' 25 ' $11.34 v' 
25 ' 50 ' $12,09 
50 plus * Field Cast 

\ . TRANSPORTATION AND MOVES ! ! 
A. It is agreed that the moving of drill and carnp equipment, t 
supplies and personnel to the transport discharge point: and return 
from the transport loading point, shall be the Company's account 
at a lump sum of Twenty - four hundred dallors with seventy-five 
percent (75%) payable upon completion of the move in and the 
remaining twenty-five (25%) payable upon completion of the mininun 

B. In the event access to the drilling area cannot be realized with 

QJ 
the Contractor's truck, moving from the truck discharge point to 
the drilling area will be for the Company's account at the specified 
labour rate, 

# 

r 



-. 
C. The Contracfor agrees t o  erect a sulcaDle camp LOL  LA^= ~ J U L ~ V J ~  

of p r o q i n g  room and board f o r  p e r s o 3  associated wf t h  t h e  
d r i l l i n  o p e r a t i ~ n .  Erection and disma: i n g  of t h e  camp w i l l  b e  

I f o r  the  Company's account a t  t h e  spec i f i ed  labour r a t e ,  

- D, It is agreed t h a t  moves between d r i l l  sites s h a l l  be a t  t h e  
agreed labour r a t e ,  Moving t i m e  s h a l l . b e  from t h e  time of 

C L 
completion of p u l l i n g  t o  set  - up t i m e  a t  t h e  next  d r i l l  s i te,  
No machine r e n t a l  charge w i l l  b e  made un le s s  the r i g  i s ' u s e d  t o  

i move i t s e l f ,  Moving begween p ropeG~tswi l l  be car ry  out on a f i e l d  
c o s t  basis.  

3, WATER SUPPLY 1 Ef the source of  water supply  is a t  a g r e a t e r  d i s t a n c e  than  two i 
thousand (2000) feet  from the d r i l l i n g  site, o r  over t h r e e  Rundred j 
(3801 feet v e r t i c a l  lift, t h e  Contractor  w i l l  be  pa id  t h e  e x t r a  i c0s.t of supplying water t o  t h e  d r i l l  s i te  i n  addi t ion  t o  t he  o t h e r  
con t r ac t  charges,  

4, MUD AND A ~ ~ % T ' L v E s :  

If ever requi red  t o  help p e n e t r a t e  tPfe ~ v e r b u r d e n  and sr aid i n  : 

core  recovery, would be suppl ied  a t  c o s t  on t h e  job s i t e  p l u s  t en - -  
percent.  Time s p e n t  mixing mud and s t a b i l i z i n g  t h e  h o l e  would be . charged on a f i e l d  c o s t  bas i s .  . . 

5 .  REMITUG CASIEG AND GEPEXTING: 

If  ever necessary t o  h e l p  prevent  cave-ins, would be performed 
on a f i e f  d. c o s t  b a s i s  .. , . 

6 ,  :-DIRECTIONAL AND CONTROLLZD DRILLING - .:- - 
It 5s inuttaally agreed t h a t a d i r e c t i o n a l  d r i l l i n g '  t o  change t h e  

,. d i r e c t i o n  of a bo re  hole  and c o n t r o l l e d  d r i l l i n g  t o  maintain  t h e  
angle of a bore h o l e  s h a l l  n o t  be part of t h i s  agreement. 

/ i .. 
\ 7 .  SECURITY 

I 
, ( The Contractor w i l l  no t  g i v e  o u t  any i.nfoxination r e g w d i n g  

d r i l l  r e s u l t s  o r  access  t o  any person o t h e r  than t o  t h e  Coiilpanyis 
i representat ive.  

8.- BOARD AND LODGING 

The Contractor  agrees t o  provide  board and lodging f o r  fts own 
- men a t  i ts  own expense, and t o  provide meals to a l i m i t e d  number 

of t he  Company's r ep re sen ta t ives  a t  the r a t e  of N/A Per  
meal. 

The Company agrees  on f l y - i n  jobs t h a t  a1.l t r a n s p o r t a t i o n  and 
expediting c o s t s  be  c h a r g e d t o  t h e  Company's account, 

9, CORE BOXES 

It is mutually agreed, t h a t  if requested,  co re  boxes would be 
suppl ied on the  job s i t e  a t  c o s t ,  p lu s  t e n  percent  (10Z). 

10 STANDBY 

It is  agreed t h a t  standby, d i p  t e s t i n g ,  de l ay  time o r  o t h e r  
t i m e  which t h e  Cont rac tor ' s  c r e w s  a r e  performing s e r v i c e s  f o r  t h e  
Company, n o t  otherwise  covered he re in ,  s h a l l  be performed a t  a 
f i e l d  c o s t  bas i s .  

HELICOPTER PROJECTS 

The Company agrees  t h a t  on h e l i c o p t e r  jobs they  w i l l  supply a l l  
f u e l s  and t r anspor t a t i on  c o s t  from truck discharge p o i n t  t o  d r i l l  
s i t e s  a t  no c o s t  to t he  C'ontractor, 



-- - 
r agrees t o  ca se  and 6A1 on t h e  s i tes  and a t  

angles and azimuths s e l ec t ed  by the  Coapany r e p r e s e n t a t i v e  and 
t o  follow the  i n s t r u c t i o n s  of t he  s a i d  r ep re sen ta t ive  r e l a t i n g  
t o  place and time of d r i l l i n g .  

13, CAVES 

$ J) I n  t h e  event t h a t  c a v i t i e s  o r  loose  and caving m a t e r i a l s  a r e  
encountered of a na ture  a s  t o  pzevent t h e  succes s fu l  compfe"  ion - 
of any Role, the  Contractor does not ,  under such condi t ions ,  
guarantee t o  d r i l l  t o  a predetermined dep th  and, i n  t h e  event  
t h a t  it becomes necessary t o  abandon t h e  hole ,  t h e  Company agrees 
t o  pay f o r  such uncompleted ho le s  a t  the r a t e  he re in  s p e c i f i e d  
f o r  a l l  footage completed. 
In t h e  event it becomes necessary t o  r e s o r t  t o  cementing, .. 

reaming af casing o r  mud c i r c u l a t i o n  i n  bedrock, t h e  Company 
agrees  t o  reimburse t h e  Contractor  a t  f i e l d  cost .  

IJlnerever pipe or  eas ing  is l o s t  o r  l e f t  i n  a ho le  on t h e  
i n s t ruc r ion  of t he  Company's engineer,  t h e  Company agrees  t o  pay 
the Contractor f o r  suck pipe or  cas ing  at cos t ,  S,o.fi, d r i l l  
sf tee 

14, TEaACTOR 

If required,  t h e  Contractor w i l l  suppl.$ a t  t he  Company's c o s t  
a t r a c t o r  f o r  t h e  cons t ruc t ion  and maintenance of access  roads,  
PfPil1"sfte preparat ion and cleanup and t h e  moving of t h e  diamond 
d r i l l .  

# 

15,  FIELD COST 

.. . It is agreed t h a t  t h e  hourly  r a t e  s h a l l  b e  i n t e r p r e t e d  he re  
and he re ina f t e r  t o  be Thirty-five (35,OO)per hour, p e r  drill 
o u t f i t ,  It is a l s o  agreed t h a t  t h e  Con-actor s h a l l  i nc lude  i n  
the hourly r a t e  t he  c o s t  of supplying a r e g u l a r  two man d r i l l  
c r e w ,  supervis ion and maintenance as r equ i r ed ,  d r i l l i n g  machinery 

/ and assocf ated equipment, f uef s, and. board  and. lodging f o r  .the 
d r i l l  c r e w ,  i . ;  

I n  t h e  event labour aver  and above t h e  r egu la r  two man-crew and 
, . supervis ion a re  required,  t h e  Cont rac tor  agrees t o  supply such 
i a dd i t i ona l  labour a t  t h e  r a t e  of F i f t een  (15.00) p e r  man pe r  

hour, 
-- It is f u r t h e r  agreed and understood t h a t  when t h e  Contractor  

i s  working a t  t he  f i e l d  c o s t  r a t e ,  t h e  c o s t  of p ipe  o r  ca s ing  
l o s t  o r  left i n  t he  hole, diamond a r t i c l e s  and ma te r i a l s . and  
suppl ies  consumed i n  t he  work s h a l l  be f o r  the.Companyls account 
at cos t ,  p lu s  LO% 

16, PAYMENT 

The Company agrees t o  pay t h e  Cont rac tor ,  i n  Canadian funds the 
above pr ices .  Payment t o  be  made w i t h i n  15 days of t h e  d a t e  of 
the account rendered. Invoices  s h a l l  be submitted t w i c e  monthly, - 

17, COMPENSATION AND INSUR.9NCE 

The Contractor agrees t h a t  t h e  men ezployed by him i n  the  
performance of t h i s  Contract  s h a l l  be fully covered under . - Worker's Compensation Laws according t o  t h e  Province of B r i t i s h  
Columbia and w i l l  keep such men covered and w i l l  pay t h e  
assessment required and w i l l  p r o t e c t  t h e  Company from any ac t ion  

. a r i s i n g  therefrom, excluding however, c la ims  a r i s i n g  out of any 
negl igent  a c t  o r  omission of t h e  Company, its s e r v a n t s  o r  agents.  

The Cpntractor s h a l l ,  a t  h i s  own c o s t ,  maintain L i a b i l i t y  and 
Property damage insurance i n  t h e  amount of f i v e  hundred thousand 

kL (500,000.00) d o l l a r s ,  
The Contractor c a r r i e s  an a l l  p e r i l s  insurance p o l i c y  l imi t ed  

t o  $20,000,00 per  d r i l l i n g  o u t f i t  a t  h i s  own cos t .  The Company 
agrees t h a t  add i t i ona l  insurance cost i nc rued  f o r  f l y i n g  o r  
barging of equipment w i l l  be t o  t h e i r  account.  



I 

, e, a l l  r i g h t s  of  way, 
l e  possession of a l l  

1 
I - r e a l  proper ty  t h a t  nay be requi red  i n  connection with s a i d  work ' 

i inc lud ing  r e a l  proper ty  upon which a l l  necessary temporary t 

bu i ld ings  and o t h e r  f a c i l i t i e s  m a y  b e  e rec ted ,  o r  placed, and, w i l l  
save t h e  Contractor harmless from any and a11 damages, c la ims,  

C': demands, cos t s  o r  charges of whatsoever.kind o r  cha rac t e r  i n c i d e n t  
to %he occupation and use of s a i d  r e a l  proper ty ,  

* 
Upon completion of such work by t h e  Contractor,  t h e  Cont rac tor  

s h a l l  have the r i g h t  t o  remove, w i th in  a reasonable length  of 
t i m e ,  a l l  temporary bui ldings and o t h e r  f i x t u r e s ,  trade f i x t u r e s ,  

I machinery, equipment, appliances and f a c i l i t i e s  furnished by and 
! placed upon such r e a l  proper ty  by Cont rac tor ,  
I 

1 
. 

3.9. LIENS 

The can t rac tor -sha l l  be r e s p o n s m l e  f o r  and w i l l  pay promptly 
9 all costs and charges, incur red  by i t se l f  f a r  labour, machinery, 

. tools and su~plb ies  used i n  completinq t h e  work hereunder so t h a t  
no l i e n  or o the r  such charge r e l a t i v e  t o  t h e  Contractor,  nay be - 

, r e g i s t e r e d  agaqnst t h e  Company o r  t h e  proper ty .  

20 ,  FORCE MAJEURE 

Nei ther  pa r ty  t o  t he  agreement s h a l l  6e l i a b l e  'for any l o s s  o r  

1 
damage caused by reason of s t r i k e s ,  a c t s  of God, ac t ion  of t h e  

. elements, or any o t h e r  causes beyond i t s  con t ro l ,  
I 

21. LAWS APPLICABLE - 1 

This  agreement s h a l l  be i n t e r p r e t e d  and any d i spu te  a r i s i n g  
hereunder s h a l l  be determined i n  accordance with the  '1ar.r~ o f  t h e  
Province of B r i t i s h  Columbia, 

i 
! 22, ASSIGNMENTS 

This  ag;eement s h a l l  be binding upon and s h a l l  i nu re  t o  .the 
b e n e f i t  of the  p a r t i e s  hereto ,  *he i r  r e s p e c t i v e  successors  and 
ass ignees ,  provided, however, t h a t  t h e  same s h a l l  no t  be 

\ , .  ass ignable  by e i t h e r  pa r ty  u n t i l  t h e  consent  i n  wr i t i ng  of t h e  
i o t h e r  shall .  have first been had and obta ined  thereto .  

-- 
IN WITNESS THERE 

p a r t i e s  hereto  t h e  

I .  

BP MINERALS LIMITED 

BY 

/ 

% /  
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