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NEWCOAST SILVER MINES LTD. (N.P.L.) 

VAN MINERAL CLAIMS 

CASSIAR, B.C. AREA 

LIARD M.D., B.C. 

1. INTRODUCTION 

During the summer season 1976, exploratory field work 

was carried out on the VAN mineral claims in ~assiar, B.C. area 

on behalf of NEWCOAST SILVER MINES LTD. (N.P.L.). The work con- 

sisted of linecutting, geochemical soil sampling, geophysical 

E.M. and Magnetic Surveys, and geological prospecting, with 

a total expenditure of $ 12,007.00 

The Geophysical Survey was performed by Presunka Geo- 

physical Explorations Ltd. with operators S. Presunka, P-Presunka 

and D. Cukor, Geochemical soil sampling was conducted by 

D, Cukor. Local help was hired for linecutting, geological 

prospecting and overall supervision was by V. Cukor, P. Eng. 

This report includes the report of S. Presunka summarizing 

the results of the Geophysical Survey. 



2. SUMMARY 

2 . 1  REVIEW 

The VAN mineral claims a r e  under la in  by t h e  Upper Devonian 

and Lower Mississippian Sy lves te r  Group of sediments and 

volcanics.  During t h e  geo log ica l  prospect ing t h r e e  d i f f e r e n t  

rock types were encountered, green andes i t es ,  b lack s l a t e s  

and grey t o  reddish s i l i c o u s  dolomites. S i l i c i f i c a t i o n ,  

p y r i t i z a t i o n  and c h l o r i t i z a t i o n  a r e  widespread a l t e r a t i o n s .  

Auriferous quar tz-pyr i te  ve ins  and quar tz  t e t r a h e d r i t e  ve in s  

w e r e  encountered i n  p lace  and a l s o  p ieces  of qua r t z  f l o a t  

bear ing  t h e  same minerals  w e r e  found i n  var ious  l oca t i ons .  

Geophysical E.M.-16 Survey encountered a  number of  con- 

duct ive  zones. The most outs tanding f e a t u r e  appears  t o  be  

a  conductor No. 1 W.F.L. S t .  18.6 shown i n  t h e  geophysical  

r e p o r t  by S. Presunka on f i g .  5. This zone i s  descr ibed 

t o  be  most l i k e l y  a  shear  zone wi th  5 - 10% sulphide  con ten t ,  

and it responded both  on E.M.-16 and ho r i zon t a l  loop surveys. 

The E.M. conductive zone a l s o  corresponds we l l  wi th  a  weak 

copper-zinc geochemical s o i l  anomaly. 

2.2 CONCLUSIONS & RECOMMENDATIONS 

The property has s eve ra l  e x c e l l e n t  explora t ion  t a r g e t s ,  

Any of t h e  a reas  with mineral ized quar tz  ve ins  should be  



2. SUMMARY - Cont'd 

2.2 CONCLUSIONS & RECOMMENDATIONS - Cont'd 

carefully sampled and where necessary a bulldozer employed 

to expose a fresh part of the vein. 

The described conductive zone is another excellent target 

which should be tested by diamond drilling. The significance 

of this target lies in the fact that this is the only one of a 

nuder of E.M. anomalies that is also supported by the moderate 

geochemical copper and zinc anomaly. To explore this zone, 

at least two diamond drill holes are recommended with a total 

of 750 feet of drilling as a minimum. 

A minimum of $15,000.00 should be allowed for the diamond 

drilling, $5,000.00 for the bulldozer trenching and additionally 

about $10,000.00 for field supplies, supervision and administration 

for a total budget of $30,000.00 

If the diamond drilling is successful, more extensive diamond 

drilling will be recommended to explore the entire zone in detail 

and also test some of the other E.M. anomalies. 



3. PROPERTY 

3.1 CLAIMS 

The VAN mineral  c laims c o n s i s t  of  n i n e  (9 )  cont iguous 

u n i t s  wi th  a l e g a l  p o s t  loca ted  on t h e  south  shore  o f  

McDame Lake ( s e e  l o c a t i o n  map - f i g .  2) The record  numbers 

and exp i ry  d a t e  a r e  a s  follows: 

Claim Name Record Number Expiry Date 

VAN Mineral  C l a i m s  #84 ( 9  Units)  March 8, 1977 

3.2 LOCATION 

The VAN mineral  c laims a r e  s t r a d d l i n g  t h e  Cass ia r  Stewart  

Highway about 4 road m i l e s  west of  t h e  Cass iar ,  B.C. tu rn-of f  

and about 6 a i r  miles  from t h e  community of  Cass ia r ,  B.C. 

( s e e  f i g . 1  ) .  The proper ty  i s  loca ted  on t h e  N.T.S. s h e e t  

104-P 4/5 i n  t h e  Liard ~ i n i n g  Divis ion ,  B.C. a t  n o r t h  

l a t i t u d e  5g015 and w e s t  l ong i tude  129°40'. I t  i s  a t  an 

e l e v a t i o n  o f  3,000 t o  3,500 f e e t  above sea  l e v e l .  

3.3 ACCESS 
-- 

The claims a r e  a c c e s s i b l e  by t h e  Cass ia r  S tewar t  Highway 

and a number o f  t o t e  roads provide access  t o  t h e  va r ious  

p a r t s  o f  t h e  property.  The road d i s t a n c e s  t o  Watson Lake 

and Dease Lake a r e  100 mi les  and 70 m i l e s  r e s p e c t i v e l y .  Road 

d i s t a n c e  t o  Cass ia r ,  B,C. i s  about  14 m i l e s .  The c l o s e s t  a i r  

s t r i p s  a r e  Cass ia r  and Dease Lake wi th  a d a i l y  jet s e r v i c e  a t  

Watson Lake, from Vancouver and Edmonton. 





3 .  PROPERTY - Cont'd 
- 

3 . 4  TOPOGRAPHY 

The claims a r e  genera l ly  i n  gen t l y  r o l l i n g  country which 

rises from the  McDame Lake i n  t h e  nor thwester ly  d i r ec t i on .  

The t o t a l  e l eva t ion  d i f f e r ence  i s  only about 500 f e e t .  The t 
i 

vegeta t ion  i s  mostly spruce wi th  sporadic  jack pines wi th  i I 
i 

heavy second growth i n  logged o f f  a reas .  The lower p a r t s  1 
I 
T 

of t h e  property a r e  under swamp wi th  dense underbrush. I I 
i 

Water i s  p l e n t i f u l  on t h e  proper ty  f o r  explora t ion  and 

camping purposes. 

3.5 CLIMATE 

I n  general ,  t h e  Cass iar  mountains rece ive  moderate pre- 

c i p i t a t i o n  (average about 20 inches  annually)  of which a t  

l e a s t  ha l f  f a l l s  a s  snow. 

June, Ju ly  and August a r e  t h e  warmest months with an 

average d a i l y  temperature of  about 60° - 70° F, Severe 

temperatures a r e  recorded i n  January and February with peaks 

of below - 60O~.  

Due t o  t h e  lower a l t i t u d e ,  t h e  c l imate  of t h e  property 

a r ea  is  r e l a t i v e l y  moderate wi th  a t o t a l  snow f a l l  of up t o  

6 f e e t  of packed snow by t h e  end of  t h e  winter .  Good working 

condi t ions  genera l ly  p r e v a i l  from June t o  t h e  end of October. 



4. HISTORY 

In 1874 placer gold discovered in McDame Creek resulted 

in placer activity which produced some 70,000 ounces until 1950. 

Most of this fell in the period from 1874 - 1895. Minor quantities 

of gold are still produced by various small placer operations ex- 

isting in the area. 

Native gold in quartz veins of Quartz Creek was discovered 

in 1934 and it resulted in the locating of approximately three 

hundred fifty lode claims during the following two year period. 

Only limited exploration was carried out on these claims and it 

was not until 1960 when lode production was recorded from the 

Cornucopia Claims, where 34 ounces of gold and 3 ounces of silver 

were recovered from 25 tons of ore mined. 

In recent years increases in the price of gold have 

sparked a new interest in the gold exploration. Programs con- 

sisting of geological surveys, diamond drilling and underground 

development have been undertaken recently by various companies 

on Table Mountain and Quartz Creek properties. 



5. GEOLOGY 
- --- 

5.1 GENERAL GEOLOGY 

H. Gabrielse mapped the Cassiar area region and geological 

features are shown on the G.S.C. Map lllOA McDame, scale 

1" = 4 miles, which accompanies G.S.C. Memoir #319 of 1963. 

As shown on this map, the property area is underlain by the 

Sylvester Group which forms the central part of McDame 

synclinorium, The western limb of the synclinorium is in 

contact with the Cassiar batholith and the eastern limb 

disappears under a thick cover of glacial and fluvio glacial 

deposits of the Liard Plains. 

The Sylvester Group is of Upper Devonian and Lower 

Mississippian age and consists of a complex of sedimentary 

and volcanic rocks such as chert, slate, greywacke, limestone, 

argilite, quartz'ite and andesite, 

In several locations this geological unit contains various 

mineral occurrences of which the most numerous are auriferous 

quartz veins and quartz veins with tetahedrite. 

5.2 LOCAL GEOLOGY 

Most of the claim area is covered by a shallow to moderately 

deep overburden. The best exposure is along Troutline Creek 

and also along part of the shore of McDame Lake. 



5- GEOLOGY - Cont'd 

5.2 LOCAL GEOLOGY 

Within the grid area only small rock outcrops were encountered 

in several locations. These consisted of black slates, 

silicious dolomite and dark green andesite. On two locations 

within the grid area there were found pieces of float consisting I 

I 

of white milky quartz carrying low grade tetahedrite mineral- 

ization. No geochemical response was noted in either area. 

The quartz veins with tetahedrite or with coarse pyrite 

mineralization are known occurrences in three localities. 

The most prominent and wide spread type of alteration is 

pyritization which could be found in almost every rock type 

found on the property. It is developed in places as 

disseminations but more often is found along the fractures 

filled with quartz and/or calcite. Silicification and 

chloritization are also very common. In the andesites 

fairly common alteration mineral is epidote which occupies 

fractures up to 2 - 3 inches wide. Carbonization is another 

common type of alteration found in volcanic rock. 



6,  GEOCHEMICAL SURVEY 

6.1 LINECUTTING 

A t o t a l  of approximately 5 m i l e s  of l i n e s  were c u t  i n  

preparat ion for  geochemical and geophysical surveys- A 

base l ine  2,000 f e e t  long was l a i d  out  i n  a general  N 75oW 

d i r ec t ion ,  with c ros s l i nes  a t  200 f e e t  spacing, S t a t i ons  

along the  l i n e s  were chained,picketed a t  100 f e e t  i n t e rva l s ,  

Linecutt ing was performed i n  a reas  of very dense second growth 

employing a two man crew using chain saw and axes. 

6.2 SAMPLING 

A t o t a l  of 142 s o i l  samples w e r e  co l l ec t ed  along the  c u t  

g r i d  l i n e s  and 17 samples along t h e  t o t e  road marked a s  1S-16S 

A n  attempt was made t o  c o l l e c t  samples from the  "B" horizon 

which is  developed i n  most of  t h e  sampled a reas  a s  a 2 - 4 inch 

th ick  brown t o  reddish brown layer ,  I n  most p laces  it was 

covered by severa l  inches of top black humus, Sometimes the  

"B" horizon l i e s  on the  top  of yellow t o  grey c l a y  o r  sandy 

c l ay  mixed with s o i l  fragments. I n  some loca t ions  t he  "B" 

horizon lays  d i r e c t l y  on t h e  f rac tured  bedrock. 

S o i l  samples were taken from the  shallow holes  using a 

mattock. S o i l  was placed i n  s tandard s o i l  sample envelopes 

and marked. In  camp, samples w e r e  p a r t i a l l y  d r i ed  before  

being del ivered t o  General Test ing Laboratories  Ltd. i n  

Vancouver, B.C. 



6. GEOCHEMICAL SURVEY - Cont 'd 

6.3 WTHOD APPLIED 

S o i l  samples were processed i n  t h e  General ~ e s t i n g  

Laboratories  Ltd, Vancouver, B.C. and assayed f o r  gold 

s i l v e r ,  copper and z inc .  The following procedure was 

used by t h e  laboratory:  

1. Samples s i f t e d  t o  -80 mesh 

2. Weight used 1 . 0  g (5g  f o r  gold) 

3. Volume of d i l u t i o n  used 25  m i l  

4. Extrac t ion  by ho t  ~ C l 0 ~  and HN03 (aqua r e g i a  f o r  gold)  

5. Method of ana ly s i s  - Atomic Absorption Spectrophotometry 

6. Instrument: Techtron AA 850 

6.4 STATISTICAL ANALYSIS OF GEOCHEMICAL DATA 
- -- 

The s t a t i s t i c a l  eva lua t ion  of t h e  geochemical d a t a  was 

exerc ised  only f o r  copper and z inc  a s  r e s u l t s  f o r  gold and 

s i l v e r  were low and uniform. Histograms of  frequency d i s -  

t r i b u t i o n  f o r  copper and z inc  a r e  given i n  f i g .  3 i n  t h e  

t e x t .  Means and standard dev ia t ions  w e r e  c a l cu l a t ed  f o r  

each metal,  using t h e  formulas: 

and 

where : f i = frqumcy 01 Iht ith dass 

X i  = midpoint o\ the ih class - 
X = mean value 

6 = standard deviaiion 
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6.  GEOCHEMICAL SURVEY - Cont'd 

6.4 STATISTICAL ANALYSIS OF GEOCHEMICAL DATA 

For our purposes t h e  mean value i s  considered a back- 

ground, values g rea te r  than mean value  p lus  one s tandard 

dev ia t ion  a r e  considered anomalous, and values g r e a t e r  than 

mean value p lus  two standard dev i a t i ons  considered s i g -  

n i f i c a n t l y  anomalous. 

For t h e  copper, the  ca l cu l a t ed  mean value is 24 pprn and 

standard dev ia t ion  17 ppm, g iv ing  an anomalous th resho ld  

42 pprn Cu (x + G ) ,  s i g n i f i c a n t l y  anomalous th resho ld  59 pprn 

Cu ( W 4-26) 

For z inc  t h e  ca lcu la ted  values  a r e  a s  follows: 

mean value 102 ppm, anomalous and h igh ly  anomalous thresholds  

145 and 188 pppm respect ive ly .  

6.5 PRESENTATION OF DATA 

The c e r t i f i c a t e s  of assays f o r  General Tes t ing  Labora tor ies  

Ltd. a r e  appended t o  t h e  repor t .  A l l  r e s u l t s  f o r  copper and 

z inc  a r e  p l o t t e d  on t h e  composite geochemical map 1 "  = 200' 

( s e e  f i g .  4) values f o r  copper a r e  contoured a t  40 and 60 pprn 

Cu, o u t l i n i n g  anomalous and s i g n i f i c a n t l y  anomalous a reas .  

I n  t h e  same manner t he  contours  o f  150 and 190 pprn Zn were 

s e l ec t ed  t o  o u t l i n e  t h e  z inc  anomalous a r ea s ,  





Background a 100 ppm 
Anomalous = - 180 ppm 



6. GEOCHEMICAL SURVEY - Contld 

6.6 DISCUSSION OF RESULTS 

Contouring of copper and z inc  values  (see composite geo- 

chemical map f i g .  4) revealed a number of i s o l a t e d  z inc  and 

copper-zinc moderately h igh readings  i n  var ious  p a r t s  of 

t h e  g r id .  The only l a r g e r  a r e a  w i th  moderately h igh an- 

omalous both  copper and z inc  i s  n o r t h  of  t h e  ba se l i ne  

extending over t h e  length  of over 600 f e e t .  This i s  a l s o  

t h e  a rea  where conductive zone was de tec ted  by geophysical 

E.M.-16 survey and with corresponding ho r i zon t a l  loop response. 

The zone i s  described by S, Presunka a s  poss ib ly  shear  con- 

t a i n i n g  5 - 10% sulphides,  This  zone should be  considered 

t h e  prime t a r g e t  f o r  any f u r t h e r  exp lora t ion  on t h e  property.  

Respec t fu l ly  submitted by: 

September 1976 V. CUKOR, P, ENG. 
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NEWCOAST SILVER MINES LTD . ( N  . P . L, ) 

VAN CLAIMS - CASSIAR, B,C. AREA 

GEOPHYSICAL REPORT 

1. INTRODUCTION 

The geophysical work c a r r i e d  o u t  on t h e  VAN CLAIM 

GROUP by Presunka Geophysical Explorat ions Ltd.,  cons i s ted  

of electromagnetic and magnetic surveys. A l l  readings  w e r e  

taken a t  50 f e e t  i n t e r v a l s  along c u t  g r i d  l i n e s .  Conductors 

encountered by t h e  E.M.-16 w e r e  checked out  by h o r i z o n t a l  

loop E.M.-17 using 200 f e e t  c ab l e  separa t ion .  

There a r e  seven geophysical p lans  submitted i n  a 

s c a l e  of 1 "  = 200 ' ,  marked a s  f i g s .  5 - 11 inc lus ive .  There 

a r e  two plans f o r  each V.L,F. s t a t i o n  (one contoured and one 

p r o f i l e d ) ,  a p ro f i l ed  plan f o r  h o r i z o n t a l  loop, contoured 

magnetic plan and one composite E.M.-16 and h o r i z o n t a l  loop 

plan. The magnetic contoured p lan  i s  coloured. 



2 .  ELECTROMAGNETIC SURVEY 

Instrument Ronka E.M.-16 Ser.  No. 2, operated by 

S. Presunka was used t o  explore  conduc t iv i ty  of t h e  g r i d  a r ea  

on t h e  VAN mineral claims. The cross-overs ,  (conduct ive zones) 

encountered i n  t h e  f i e l d  were marked by orange f l agg ing  i n  

c r o s s  fashion t i e d  high on the trees. On t h e  contoured p lans  

t h e  cross-overs  a r e  ind ica ted  by converging l i t t l e  arrows. The 

secondary conductors a r e  shown a s  broken red  l i n e s .  The reverse  

cross-overs ,  indica ted  by d ive rg ing  l i t t l e  arrows a r e  not  con- 

duc to r s  b u t  merely zones between two conductors.  The con- 

toured  p lan  shows conductive s t r u c t u r e s  such a s  s h e a r s , f a u l t s  

and sometimes even contac t  zones. A concen t ra t ion  of  contoured 

l i n e s  a long these  s t r u c t u r a l  t r e n d s  could r ep r e sen t  a l i k e l y  

conduct ive zone of i n t e r e s t .  

The s i g n a l s  from two V.L.F. s t a t i o n s  w e r e  used f o r  t h e  

surveys: V.L.F. S t .  18.6 S e a t t l e ,  and V.L.F. S t .  23.4 Hawaii. 

2 . 1  V.L.F. ST 18.6 SEATTLE (F iq  5 & 6) 
- -- 

Conductive zones picked up were numbered from 1 - 7. Among 

these, conductors 1, 2 and 3 a r e  considered t o  be f a i r  and were 

checked by ho r i zon t a l  loop E.M. - 17 w i t h  200 f e e t  c ab l e  separa t ion .  

Conduct ivi ty of t h e  zones 5,  6 and 7 i s  most l i k e l y  t o  be  due t o  

g r a p h i t i c  shears .  



2.1 V.L.F. ST 18.6 SEATTLE (F ig  5 & 6)  - Cont 'd 

No. 1 conductor - s t r i k i n g  nea r ly  E.W. extends from base l i ne  

a t  L-6W t o  approximately 1-1E then t u r n s  sharp ly  i n  a sou ther ly  

d i r e c t i o n  t o  c ross  base l i n e  a t  l E ,  makes another  t u r n  i n  an 

e a s t e r l y  d i r ec t i on  and continues o f f  t h e  g r id .  The ho r i zon t a l  loop 

E.M. - 17 survey of t h e  corresponding a r ea  confirmed t h e  E.M.-16 

r e s u l t s ,  with t h e  b e s t  response being on L-4W j u s t  nor th  of t h e  

base l ine .  Resul ts  of  t h e  magnetometer survey were r e l a t i v e l y  

f l a t .  A combination of responses o f  bo th  E.M.-16 and E.M.-17 I 

l e ads  t o  t h e  conclusion t h a t  t h i s  conductor i s  l i k e l y  due t o  

t h e  concentrat ion of 5 - lopercen t  of s u l f i d e  i n  a shear  zone. 

No. 2 Conductor - i s  located  no r th  and i s  p a r a l l e l  t o  No. 1. 

It s t a r t s  on L-2W some 550 f e e t  no r th  of t h e  ba se l i ne  and a f t e r  

c ro s s ing  L-4E continues i n  an e a s t e r l y  d i r e c t i o n  o f f  t h e  g r id .  

This  conductor has a magnetic support.  A proposed diamond d r i l l  

ho l e  #2 ( s e e  f i g .  9) spo t ted  300 feet n o r t h  of  t h e  ba se l i ne  and 

d r i l l e d  no r th  a t  -50° would i n t e r s e c t  t h e  conductive magnetic 

zone a t  200 f ee t .  This conductor i s  very l i k e l y  due t o  su lphides  

along a magnetic contac t .  

No. 3 Conductor - i s  very l i k e l y  t h e  western cont inuat ion  of  

#1 wi th  a fo ld  (No.4) a t  ba se l i ne  6W. There i s  a weak ho r i zon t a l  

loop response on L-1OW some 450 feet no r th  of t h e  base l ine .  



2 . 1  V.L.F. ST, 18.6 SEATTLE (F ig  5 & 6) Cont 'd 

No, 3 Conductor (Cont 'd) 

It  i s  most l i k e l y  t h a t  t h e  conductive zone i s  r a t h e r  narrow 

and c l o s e  t o  surface.  A proposed #3 diamond d r i l l  ho le ,  spot ted  

on L-1OW a t  35U f e e t  nor th  of t h e  b a s e l i n e  and d r i l l e d  nor th  a t  

0 
-50 t o  a depth of 200 f e e t  should i n t e r s e c t  this zone. 

The secondary conductor no r th  of No. 3 is l i k e l y  due t o  

a g r a p h i t i c  shear .  

No. 4 Conductor - a t  base l ine  L-6W is  a very t i g h t  f o l d ,  very 

l i k e l y  mineral ized by sulphides.  

No. 5 Conductor - located south of t h e  b a s e l i n e  is very  l i k e l y  

f a u l t  and No. 6 and 7 shears.  

2.2 V.L.F. ST. 23.4 HAWAII (F igs  7 & 8)  

No- 1 Conductor - though a secondary conductor i s  co- incidenta l  

wi th  t h e  ho r i zon t a l  loop anomaly. This  conductor s t a r t s  on t h e  

b a s e l i n e  4W and s t r i k i n g  i n  a N.E. d i r e c t i o n  c ro s se s  L-4E t o  con- 

t i n u e  o f f  t h e  g r i d  t o  join conductor No. 2 a t  L-4E some 550 f e e t  

north.  A proposed diamond d r i l l  ho le  No. 2 would i n t e r s e c t  t h i s  

conductor. 

No. 2 Conductor - s t a r t s  on L-8W some 400 f e e t  n o r t h  of  t h e  base  

l i n e ,  s t r i k e s  i n  an e a s t e r l y  d i r e c t i o n  t o  L-4W t o  continue o f f  

t h e  g r i d ,  This conductor i s  most l i k e l y  f a u l t  whose ea s t e rn  

p a r t  might be weakly mineralized. 



2.2 V.L.F. ST. 23.4 HAWAII (F ig  7 & 8) Cont 'd 

No. 3 Conductor - s t a r t e d  on L-12W some 150 f e e t  nor th  of t h e  

ba se l i ne ,  s t r i k i n g  i n  a S.W. d i r e c t i o n  c ro s se s  t h e  base l ine  a t  

about 15W and continues o f f  t h e  g r id .  This  conductor i s  very i 
E 

l i k e l y  weakly mineralized g r a p h i t i c  shear .  

No. 4 Conductor - s t a r t s  on L-6W about 650 f e e t  nor th  with a N.E. I 
s t r i k e ,  c rosses  L-4W and cont inues  o f f  t h e  g r id .  This conductor I 

I 
i s  co- incidenta l  wi th  a magnetic anomaly, which most l i k e l y  

r e f l e c t s  a geological  contac t .  The secondary conductor p a r a l l e l  
1 

t o  No. 4 t o  t h e  south i s  suspected t o  be  weakly mineral ized shear .  i 
No. 5 Conductor - is  fo ld  of  No. 1 secondary conductor 

No. 6 Conductor - s t a r t s  on L-12W about 550 f e e t  nor th  of t h e  

ba se l i ne ,  and s t r i k e s  i n  a S.W. d i r e c t i o n ,  c ro s se s  L-14W a t  

425 n o r t h  and continues o f f  t h e  g r id .  The magnetic low suggests  

t h a t  t h e  conductor is due t o  a f a u l t  o r  shear .  



- 6 -  

3 .  HORIZONTAL LOOP SURVEY (Fig.  10) 

Instrument used was Ronka E,M.-17 Ser. No.0117 w i t h  

200 f e e t  cab le  separa t ion .  Survey was conducted by P. Presunka 

and D. Cukor, and r e s u l t s  a r e  p lo t t ed  on f i g  10. The h o r i z o n t a l  

loop survey was used t o  check t h e  E.M.-16 conductive zones. The 

survey was run over t h e  ba se l i ne  and four  c ro s s  l i n e s ,  0 ,  4W, 

l o w ,  and 1 2 W .  

Three conductive zones were encountered by th is  survey, 

A broad zone No. 1 s t a r t s  on L-4W some 100 f e e t  o f f  ba se l i ne ,  

c ro s se s  L-0 and continues o f f  t h e  g r i d  a t  an e a s t e r l y  d i r e c t i o n .  

There appears t o  be a t  l e a s t  two o r  t h r e e  conductive bands which 

s tand ou t  a s  a broad conductive zone, very l i k e l y  minera l ized ,  

p a r t i c u l a r l y  on L-4W. The high out  of phase readings do n o t  

suggest the bodies of s o l i d  sulphides b u t  r a t h e r  weakly 

mineral ized shear  zones. 

Conductor #2 co-inciding w i t h  a weak magnetic anomaly 

suggests  an E.W. f a u l t ,  and conductor #3 i s  most l i k e l y  weakly 

mineral ized shear ,  



4. MAGNETOMETER SURVEY 7 is. 11) 

Instrument M.F.1 Fluxgate ,  S e r i a l  No 905454 w a s  operated 

by  P. Presunka. The magnetometer was a d j u s t e d  t o  read  75 gammas 

f o r  background. Base s t a t i o n s  were e s t a b l i s h e d  a long t h e  base 

l i n e  f o r  d i u r n a l  cont ro l .  Readings were t aken  a t  50 f e e t  i n t e r -  

v a l s  a long  t h e  l i n e s .  

The magnetic r e l i e f  was low, from 20 t o  180 gammas. The 

g e n e r a l  magnetic t r end  is E.W. The magnetic anomaly i n  t h e  N.E. 

s e c t i o n  o f  t h e  plan i s  l i k e l y  due t o  some b a s i c  rock type. The 

s t r i k e  o f  t h i s  magnetic t r e n d  i s  i n  a  S.W. d i r e c t i o n .  A suggested 

E.W. f a u l t  extends from L-14W some 400 f e e t  n o r t h  o f  t h e  base  l i n e  

t o  L-2W a t  500 f e e t  north.  There i s  a  sugges t ion  of  a  shear  

zone s t r i k i n g  i n  N.W. d i r e c t i o n  c r o s s i n g  b a s e l i n e  a t  L-8W. 

September 30, 1976 

Respec t fu l ly  submit ted by 

S. Presunka 

V. Cukor, P. Eng. 



TO: 
ESEW COAST SILVER H I N B  
1155 - 555 Burrard Street 
Vancouver, B.C. 
V7%: 1m 

GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD 

1001 EAST PENOER S T .  VANCOUVER. B C , CANADA, V6A 1W2 

PHONE (604) 254-1647 TELEX 04-507514 CABLE SUPERVISE 

CERTIFICATE OF ASSAY 

(No.: 7607-2051 I DATE: July 29/76 1 
We hereby certify that the following are the results of assays on: Soil 

Analytical and Consulting Chemists, Bulk Cargo Special~sts. Surveyors, Inspectors, Samplers, Weighers 
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REFEREE AND OR OFFICIAL CHEM:STS FOR Vancouver Merchants Exchange . Nal~onal  Ins' t ~ l e  Of O~lSeed Producls - The Arner~can 011 Chernrsts Soclely 

OFFICIAL WEIGHMASTERS FOR Vanccuver Board 01 Trade . Vancouver Merchants Exchange 
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NO.: 7607-2051 I DATE: J a v  29/76 

GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD 

We hereby certify that the following are the results of assays on: Soil 

TO: 
NEW COAST SILVER HmES 

!Continued) ... page 2 .., 

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspectors, Samplers, Weighers 
I 

1001 EAST PENDER S T .  VANCOUVER. B C . CANADA. V6A 1W2 

PHONE (604) 254-1647 TELEX 04-507514 CABLE SUPERVISE 

CERTIFICATE OF ASSAY 

MEMBER Arnerlcan Soc~ety For Tesllng Malerlals . The Arnerlcan 011 Chem~sts Soclety . Canad~an Tesllng Assoclallon 
REFEREE AND OR OFFICIAL CHEM:STS FOR Vancouver Merchants Exchange - Narlonal lns lst~te Of Ollseed Products - The Arnerlcan 011 Chem~sts' Soclety 

I 

OFFICIAL WEIGHMASTERS FOR Varccuver Board Of Trade - Vancouver Merchants Exchange 



TO: 

NEW COB- SILVER MIHES 

(continued) ..* Page 3 

GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD 

1001 EAST PENDER ST ,  VANCOUVER. B C . CANADA. V6A 1W2 

PHONE (604) 254-1647 TELEX 04-507514 CABLE SUPERVISE 

CERTIFICATE OF ASSAY 

We hereby certify that the following are the results of assays on: Soil 
i SILVER zinc I Copper I XIOE 

I r n t  

NSI 

/ Conti 

VOTE: REJECTS RETAINED ONE MONTH. PULPS RETAINED THREE MONTHS. ON REQUEST 
) PULPS AND REJECTS WILL BE STORED FOR A MAXIMUM OF ONE YEAR. 

~ L L  REPORTS ARE THE CONFIDENTIAL PROPERN OF CLIENTS. PUBLICATION OF STATE- 
MENTS. CONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IS NOT PER- 
MITTED WITHOUT OUR WRITTEN APPROVAL. ANY L l A B l L l N  ATTACHED THERETO IS 
LIMITED TO THE FEE CHARGED. 

I Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspectors, Samplers, Weighers ~ 
MEMBER Amer~can Soctety For Testing Macerials . The American Oil Chem~sls' Society CanadIan Tasting Assoclatlon 

REFEREE AND OR OFFICIAL CHEM:STS FOR Vancouver Merchanls Exchange . Naltonal Inslitute 01 Odseed Products The American 0 1 1  Chemists' SOCbely 
OFFICIAL WEIGHMASTERS FOR Vanccuver Board 01 trade . Vancouver Metchanls Exchange 

-- - - - -- 



GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD 

TO: 
NEW COAST SILVER MINES 

(crontbed) . .. page 4 . . . 

1001 EAST PENDER ST ,  VANCOUVER, B C., CANADA. V6A 1W2 

PHONE (604) 254-1647 TELEX 04-507514 CABLE SUPERVISE 

CERTIFICATE OF ASSAY 

NO*: 7607-2051 [DATE: July 29/76 

We hereby certify that the following are the results of assays on: 

Llow - 100 I 

I NOTE: REJECTS RETAINED ONE MONTH. PULPS RETAINED THREE MONTHS. ON REQUEST 
\ PULPS AND REJECTS WILL BE STORED FOR A MAXIMUM OF ONE YEAR. 

F d L  REPORTS ARE THE CONFIDENTIAL PROPERTY OF CLIENTS. PUBLICATION OF STATE- 

I MENTS. CONCLUSION OR EXTRACTS FROM OR REGARDING OUR REPORTS IS NOT PER- 
MITTED WITHOUT OUR WRITTEN APPROVAL. ANY LIABILITY ATTACHED THERETO IS 
LIMITED TO THE FEE CHARGED. - PROVINCIAL ASSAYER 

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspectors, Samplers, Weighers 

MEMBER Arnerlcan Soc~ety For Testing Mater~als e The Amerlcan 011 Chemlsls' SOCI~I~ Canae~an Testing A~soc~a t~on  
REFEREE AND O R  OFFICIAL CHEM:STS FOR Vancouver Merchants Exchange . Nat~onat Inst~tute 0 1  Ollreed Products The Amerlcmn 011 Chemists' Soclely 

OFFICIAL WEIGHMASrERS FOR Vanccuver Board 01 Trade Vancouver Merchrnls Exchange 



TO: I W  COAST SILVER MIXES 

(~ontinued) ... page 5 

GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD 

1001 EAST PENDER ST., VANCOUVER, B C ,  CANADA, V6A 1W2 

PHONE (604) 254-1647 TELEX 04-507514 CABLE SUPERVISE 

CERTIFICATE OF ASSAY 

We hereby certify that the following are the results of assays on: 8011 

Analytical and Consulling Chemists, Bulk Cargo Specialists, Surveyors, Inspectors, Samplers, Weighers 
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MEMBER Amerlcan Soc~ety For Tesllng Maler~als The Amerlcan 011 Chemlsls' Soc~ety Canadlm Testing Aatoc~ellon 
REFEREE AND OR OFFICIAL CWEMiSIS FOR Vancouver Merchants Exchange . Naltonaf tnst~tule Of Odseed Products The Ameftcan 011 Ch.m~sts' Society 

OFFICIAL WEIGHMASTERS FOR vanccuver Board 01 Trade Vancouver Merchants Exchange 
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TO: 
NEW COAST SILV' MWES 

(continued) 0,. page 6 .or .  

GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD 

1001 EAST PENDER ST. VANCOUVER. B C , CANADA, V6A 1W2 

PHONE (604) 254-1647 TELEX 04-507514 CABLE SUPERVISE 

CERTIFICATE OF ASSAY 

NO.: 7607-2051 I DATE: July 29/76 

We hereby certify that the following are the results of assays on: I 

Soil I 

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspectors, Samplers, Weighers 
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TO: 

NEW COAST SILVER MINES 
1 155 - 555 Burrrnd Street 
Vancouver, B.C. 

- 

GENERAL TESTING LABORATORIES 
DIVISION SUPERINTENDENCE COMPANY (CANADA) LTD. 

1001 EAST PENDER ST VANCOUVER. B C . CANADA V6A 1W2 

PHONE (603) 254-1647 TELEX 04-507514 CABLE SUPERVISE 

CERTIFICATE OF ASSAY 

[NO.: 7608-3151 I DATE: Sept. 9/76 1 
We hereby certify that the following are the results of assays on: Soil 

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspectors, Samplers, Weighers 

MEMBER Arner~can Soc~ety For Testtng Marerials . The Arnerlcan 011 Chern~sts Soc~ety - Canad~an Tesl~ng Assoc~a l~on  
REFEREE AND OR OFFICIAL CHEM:STS FOR Vancouver Merchanls Exchange * Na l~ona l  Insl~rule Of Ollseed Producls - The Amer~can 011 Chern~sls' Soc~ety 

OFFICIAL WEIGHMASTERS FOR Vanccuver Board Of Trade - Vancouver Merchants Exchange 



APPENDIX C  

L i s t  of personnel e m p l o y e d  and costs  of the VAN CLAIMS PROJECT 
June - September 1976 

F ie ld  W o r k  

1 m o n t h  V, C u k o r  P. E n g i n e e r  
D. C u k o r  H e l p e r  
C. I n k s t e r  L i n e c u t t e r  
C. Q u a s h  L i n e c u t t e r  
J. Farre l l  L i n e c u t t e r  
C. G l e a s o n  L i n e c u t t e r  
0. K l i m e n t  L i n e c u t t e r  
J. Forberg L i n e c u t t e r  
P r e s u n k a  G e o p h y s i c a l  E x p l o r a t i o n s  L t d .  

A s s a y s  
V e h i c l e  R e n t a l  
Food & L o d g i n g  
T r a v e l  E x p e n s e  
M i s c .  E x p e n s e s  

T o t a l  F i e ld  C o s t s  

R e p o r t s  

V. CUKOR, P.  ENG. 
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'E 1 

c r GENI:f'JL R11i'O;1'T 

August 1st. 1978 
(By R,G.  (3011) Wilms) 

RE: "PLACER GOLD - GOLD QUARTZ axd IZ.".SE METAL M I H I K G  IN 
??ORT!?CR:: BRITISH COIJJMETA, CANADA -- --------- 

This is a personal "General Report" on t h e  v i a b i l i t y  of many h e a v i l y  
enr iched nr iaera l  depos i t s  located i n  the  p a r t i c u l a r  a r e a  embracing t h e  Eas te rn  
Flank of tha t  great "Cassirnr-Omineca Eathol i th"  - more p a r t i c u l a r l y ,  t h a t  
seci-ion embracing the  dra inage  systems of t h e  "McDame Creek Valley" and 
including tlte va r ious  streams of Snow, Quar tzrock,  T r o u t l i n e  and Lang Creeks, 
d r a i n i n g  i n t o  t he  I.lcDarna and flowing e a s t e r l y :  Simons Lake & Bass Creek 
dra inage  systems flowing wester ly  through t h e  g r a n i t e  up-thrust:  and i n c l u d e s  
Pooley P a s s  a r e a  t o  the  sou th  and the lower McISarne Creek area t o  the e a s t  i n  I 
t h e  "tiard Xining Division - NortIaern l3 .C. ' '  ( a s  observed by K.G. W i l m s .  v e t e r a n  I 

I 

prospec.tor, ve ry  a c t l v e  i n  p isneer ing  t h i s  b i g  a r e a  - s i n c e  1924). P lease  , 

see r e f e r e n c e  map of I959 '%cBame9'. 

A t  t h i s  d a t e ,  August Is t ,  1978, P a m  i n t e r e s t e d  t o  submit t h e  latest 
f i n d i n g s  om t h e  many mineral  prospects  loca ted  in o r  near, t h i s  HcDame Val l ey  
Watershed and embracing t h e  folPswiwg minera ls ,  % . e ,  P l a c e r  Gold (extens-ivej: 
Gold Quarfz ( ex tens ive ) ;  Silver-Lead (both hi-grade shipping & complex m i l l i n g  
o re )  ( ex tens ive ) :  Mo%ybdenum, Copper d S i l v e r ,  Tungsten, Copper-Silver-Zinc 
and a l s o  Goal - some f e w  mi les  from t h i s  v a l l e y .  It i s  necessary  t o  examine 

I 

I 

all these p r o p e r t i e s ,  if des%red and submit repores  on each one i n d i v i d u a l l y  I 

z s  soon as poss ib%e (summer), I 
I 

1 
Number one p r i o r i t y  s%mu%d be given t o ,  and d e f i n i t e l y  r e q u i r e s  

2mmediate a t t e n t i o n  because i t  approximately covers  an 8 m i l e  o r  more s e c t i o n  
I 
1 
I 

of t h e  p l o t t e d  "0ld Charnel.'' of Gold A l l u v i a l s  t r end ing  down t h i s  21cBarrie Valley.  1 
This  "Old Channel" i s  very important because i t  has  had a t  Least "8" " ~ r e a k s " ,  1 
s l i d e s ,  o r  c r e e k  c u t t i n g s  of i t sP  gold bear ing  m a t e r i a l s ,  j-n each case spewing I i 
out  gold  v a l u e s  f o r  r i c h  shallow '%hand workings" onto  t h e  Val ley  S ides ,  and I 

on to  t h e  McDame Creek bottom a reas  i n t o  pays t reaks  up t o  500 f t .  x-ridths i n  a 1 
d i s t a n c e  s f  15 m i l e s ,  observable from i t sq  known source  of supply, t h e  g r e a t  
"Cassiar Mother-Lode" which i s  made up of coun t l e s s  gold-quartz v e i n s ,  

I 
t 

comprising t h r e e  liajor Zoning Systems" i n  a B e l t  of  over  t h r e e  m i l e s  i n  wicith 
and running nor th-eas t  and south-west ac ross  t h e  upper McDame Val ley ,  i n  t h e  
v i c i n i t y  of Snow, Quartzrock and Troutf ine  Creeks, extending a c r o s s  McDame Lake 
and on up over  Table M t .  - some 12 mi les  i n  ex ten t .  

V i s i b l e  f r e e  gold i n  the  Quar tz  can be observed on t h e  Val ley  f l o o r  a t  
McDame Lake, 3000 f t .  e l e v a t i o n ,  and on Erickson Creek, a 4000 f t .  e l e v a t i o n ,  
and on t o p  of Table Mt. a t  5780 f t -  e l e v a t i o n  - proving a 3000 f t .  depth  of 
v i s i b l e  "Gold Prec ip i t a t ion1 \  recent  d r i l l  ho les  (incomplete) prove i t  much 
deeper -- s i m i l a r  v i s i b l e  gold can be seen i n  quar t z  v e i n s  - a c r o s s  t h e  v a l l e y  
t o  t h e  North - a s  high a s  6000 f t .  e l e v a t i o n  on Snow Creek. 

The g r e a t  r i chness  of t h i s  "Cassinr >lother-Lode" has now become p u b l i c  
inforrcntion wi th  many "D. Drill Iloles" bcrcd i n t o  the  n o r t h  s l o p e  of Table 
Mourrtrain - yielding 2 and 4 ounces of Gold  ;>er  ton  and as h igh a s  18 ounces - 
w i t 1 1  some bulk  assavs  running as high as 520,000.00 pe r  ton. This  la-iter can 
trr t ly v e r i f y  t hese  evaluation!; bnscd on the  r c s u l e s  of my many years work, i n  
the p a s t ,  on t t t ~ s ~  'rable Flortntdin V e i n s  - sonw of my assays  were even h igher  
t1r:tn t hose  quotcd above - bnscd on today 's  G u l d  p r i c e s ,  per  ouncc! 
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Such an i d e a l  geological  condi t ion  i s  seldom found, wherein a l l  the  
~ ' J o ~ J c  d; l ta  a b l y  dcmoris t r a t e s  t h e  richrless of the  "Mill-Fced" - gr inding down 
t l r l s  31cf>;irne Val 1t.y during our IgAncien~ CJacinl Icc Periodqq - a spur  of trhich 
o:tcntlcii down t h e  McDnme Valley - t r a v e l 1  ing  e a s t e r l y ,  leavjng i n  i t ' s  wake 
t h i s  c~xtrernc large volume of " r i v e r  flows" leaving i t ' s  evidence i n  t h e  f lanking 
bcfici~es - a t  t h e  500 f t .  l e v e l s ,  250 E t . ,  90 f t . ,  and 60 E t .  l e v e l s  - and 
f i n a l l y  down t o  i t" Canyon "Eedrockv' l e v e l s  deposi t ing  "major Wealth Thereon" - 
which can h e  t r u l y  termed "Nature's Own Sluice-Box" p lus  t h e  r e s o r t i n g  of wide, 
r i c h  32.-level "paystreaks" i n t o  these  Bench-areas, 

ALL t h e  above phenomena i s  today very  evfdent  and wide open t o  
observaeion,  inspec t ion ,  s tudy and severe  t e s t i n g  on the " W i l m s  - Jeep 
Consol idat ion of t h e  Gold Placer  Mining %easesP' - located  a t  M i l e  #66, on t h e  
C a s s i ~ r - S t e w a r t  - Vancouver Highway !I37 (which P s t a r t e d  i n  1947) and a l s o  at 
"Reed's H i l l "  a t  M i l e  # 9 2  on t h e  "Mol4Lsway Bar Consolidation of P l a c e r  Gold 
Mining Leases". 

The "old-timers ~ ~ o r k f n g s ' ~  on these  p r o p e r t i e s  (Wilms) show very  wide 
(but shallow) pay-streak a r e a s  - i n  t h e  river-bottoms -- from which - 44,000 
ounces of P l a c e r  Gold Rave been recovered i n  t h e  p a s t ,  mostly by hand-shc~vel 
methods - which represen t s  a value today of $8,600,800.00 -- taken only from 
about 1% m i l e s  of r i v e r  bottom - with mil lkons of yards s f  Bay-Gravels, ahead 
of u s  yet to' be mined - d e a r  t o  the gPM~the~-Lodeeg 115 miles  upstream! 

Of p a r t i c u l a r  i n t e r e s t  at t h % s  po in t  i s  t h e  Government Report - t h a t  
$400,000.00 was  recovered from 408 f t ,  of tunnel  on t h e  " F i r s t  North Fork1' 
l o c a t e d  a t  "Centervi l le"  by the 9v&Pd-Timers" -- t h e  gold va lue  a t  that: time 
was valued a t  $20.67 per ounce, and mostly so ld  f o r  $18.00 per  ounce, g iv ing 
u s  an  e v a l u a t i o n  of $4,600,880.86 today! - A l l  souncentrated down t o  bed rock + 
by t h e  c u t t i n g  down of this old  and ancient  "Hi-old Channel". Also it was 
rpoer ted  that  $1,000,000,80 w a s  recovered i n  thos e a r l y  days, from "Hollox<ay I 

Bar" - f o u r  m i l e s  upstream ( t h i s  r epor t  has  mot been v e r i f i e d  by Government 
record)  b u t  t h e  gold t h e r e  recovered had a s  i t ' s  source,  t h e  same "Old Hi-Channel". 

I 

The T o t a l  Ektent of the  "Old Channel" rou t ing  down t h i s  McDame Creek , 
Valley is i n d i c a t e d  and mapped i n  Miwfster of Mines Annual Report of t h e  Pear I 

Ending i n  1931, page 8-55, by D r .  Joseph T. Nandy, Resident Engineer and Doctor i 
I 
I 

of Geology. This  "Old ChannelPP f l o w  runs  f o r  approximately 15 mi les  ( l i k e l y  i 

much f a r t h e r  e a s t e r l y  i n  t o  t h e  "Pass-Lakes") and/or down t h e  McDame Valley o r  I 
i 

b ~ t h  - from t h c  "Yes - j u s t  BeEr~w our Camp here.  

Along t h i s  15 m i l e  rou te  of t h i s  "Ancient Old Channel" t h e r e  has occurred 
I I 

a t  l e a s t  "8 Breaks o r  c ross  cut t ings" ,  i . e .  a t  Quar tz  Creek, Snow Creek. Deep 
Creek, Holloway Bar, Porcupine Bar, F i r s t  North Fork, Discovery Canyon, and a t  

E 
Wilms-China Bar, a l l  caused by c ross  c u t t i n g  o r  displacement by s l i p s  and s l i d e s  I 
d o ~ m  i n t o  t h e  McDame stream a r e a s  - r e s u l t i n g  i n t o  h igh ly  enriched and shallow I 
1 I Hand-Diggings" f o r  the  '*Old Timers" i n  v ide  pay a reas .  Of i n t e r e s t  i n  t h i s  

I 

r e s p e c t ,  i t  is  proclaimed t h a t  a t  t h e  "Snow Creek Break" i t  caused the " r i c h e s t  
hand-diggings" i n  a l l  t h i s  Province of B r i t i s h  Columbial 

Re :  That 8 Mile Section of Mcnnme Valley - why i t  i s  number one. This 
arcn cmbraces t h e  " ~ h i r d  North ~ o r k "  - one of the  l a r g e r  s i d e  streams flowing 
i n t o  McDame Crcek, i d e a l  f o r  prospecting bccnuse i t  cross-cuts  t h e  hi-bench f o r  
same 2', m i l e s  anti def  i n i t e l y  has t o  cu t  the  "PInjor Old Channel Flow" . But t o  
f ind  t h e  proper l o c a t i o n  has been n s o r t  of "nemesis" g r e a t l y  t roubl ing t h e  
cursory e f f o r t s  of our prospectors f o r  the  p a s t  100 years ,  i t s '  d e p t h  and 

- - 
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heavy tim'hucbreri s lopes  do no t  render c l c n r  ind ica t ions .  Thcre i s  Gold t h e r e  - 
a s  i.s eviil*rncctl by t t ~ c  ha rd  labors  expended i n  t h e  p a s t  - cndcnvouring co get 
down t c r  tttmc r i c h - p a y  on bedrock similar t o  t h a t  found on the F i r s t  Eor th  Fork. 
To the b e s t  of my knowledge,  no one has y e t  succeeded, altrhoilgh one s h a f t  w a s  
sunk down for  40 Eeet. A Key-stone IPr~13i11g Programme i s  d e f i n i t e l y  needed a t  
t l~ i s  ideal p o i n t  of a t t a c k  t o  t a p  t h e  P l a c e r  Cold Richness - w e  a l l  b e l i e v e  t o  
be  t h e r e i n  - locked t i g h t l y ,  

The Gravel t3ask formation is i d e a l  - r ep resen t ing  d i r e c t  c u t t i n g  of t h e  
Hother-Lode formations,  mainly greenstone,  g r a n i t e  and dyke rocks ,  well-rounded 
and worn - t h i s  s tream p r e s e n t s  the  lowest point of access  and r i g h t  c l o s e  t o  
the :.fain Mighvay 7/37- f o r  a quick exp lo ra t ion  - by Keystone D r i l l i n g .  In o r d e r  
t o  p r o t e c t  t h i s  i d e a l  point  of entry ,  I have s ~ a k e d  (with a s s o c i a t e s )  3 F u l l  
s i z e d  Placer Pfining Leases, a s  of J u l y  22nd, 1978. D r i l l  r e s u l t s  should pave 
the way into many n i l l i o n s  sf yards of "Gold Enriched Gravels' ' .  Other palnts 
of i n t e r e s t  suppor t  t h i s  Third North Fork Venture is, t h a t  w e  know, f ro= Drill 
r e s u l t s  done i n  many pas t  years t h i s  stream D I D  NOT spew it's r i c h e s  upon '-,he 
Delta efirrance i n t o  t h e  KcDame Creek proper - a l s o  t h a t  d r i l l i n g  below this 
p o i n t  proved it. So t he  g ~ % d  i s  still there!  

S ~ m a  ry 

ALZ 'the above d a t a  can be d e f i n i t e i y  "Proven" by the minor expense of 
an i n t e n s i v e  "Keystone D r i l l i n g  Prograrrme". P lus  t h e  p re l iminary  surveying of rhe 
more t h a n  ample supply of "WaterQB to the var ious  "Points  of Attack". To such 
a program, Z d e d i c a t e  my f u l l e s t  knowledge of t h i s  area towards a most s u c c e s s f ~ l l  
eonclus  ion- 
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