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v i l l a g e  i n  t h e  Revels toke Mining Divis ion ,  N.T.S. 82 K/12 E ( s e e  Index Map). 

C A diamond d r i l l  h o l e  numbered 76-7 has been d r i l l e d  by H. A l l en  

Diamond D r i l l i n g  Ltd. under c o n t r a c t  t o  Newmont Mining Corporat ion of 

Canada Ltd.  during t h e  i n t e r v a l  October 7 t o  27, 1976. The c o s t  of d r i l l i n g  

t h e  h o l e  was $19,476.34. The d r i l l e r ' s  i nvo ices ,  w i th  c o s t  i tems r e l a t i n g  

t o  h o l e  76-7 marked i n  r e d ,  a r e  given i n  Appendix A. The c o n t r a c t  under 

which t h e  work was done forms Appendix B. Three y e a r s '  work w a s  app l i ed  t o  

each of t h e  l o c a t e d  claims i n  t h e  MAE Group. 

> 

The l o c a t i o n  of t h e  d r i l l  h o l e  c o l l a r  w i t h  r e s p e c t  t o  s u r f a c e  

f e a t u r e s  and claim boundaries  is shown on t h e  Surface  Plan.  The azimuth of * 

t h e  h o l e  is  270' (due wes t ) ,  t h e  i n c l i n a t i o n  is  45O, and t h e  c o r e  s i z e  i s  BQ 

(diameter 1.432 inches  o r  36.5 mi l l ime te r s ) .  The h o l e  coord ina tes  a r e  i n  

f e e t  w i t h  r e f e r e n c e  t o  a north-south-east-west g r i d ,  t h e  o r i g i n  p o i n t  of 

which i s  shown on t h e  p lan .  The e l e v a t i o n  of t h e  c o l l a r  (4676 f e e t )  is  w i t h  

r e s p e c t  t o  t h e  g r i d  o r i g i n  e l e v a t i o n  of 4525. The l a t t e r  was determined by 

a l t i m e t e r  readings  taken from t h e  bench mark a t  Trout Lake, and should b e  

c l o s e  t o  t h e  t r u e  e l e v a t i o n  above s e a  l e v e l .  

The logging of t h e  d r i l l  c o r e  w a s  done by Craig Boyle, who gradu- 

a t e d  i n  g e o l o g i c a l  engineering from t h e  Univers i ty  of B r i t i s h  Columbia i n  

1975. The work w a s  done under t h e  supe rv i s ion  of T. N. Macauley, P. Eng. 
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i H. ALLEN DIAMOND DRILLING LTD. 

P.O. BOX 1397 

1 TELEPHONE 3784494 MERRITT, B.C. 

CON'IRAC'I VOK 2B0 I i 
I 

: C BET'ddXN: NdWiONT M I N I N G  CORPOBATION OF CANADA LIMITZD, 
S u i t e  1230 - 355 Burrard S t r e e t ,  1 Vancouver, V6C 2G8. 

(Here ina f t e r  r e f e r r e d  t o  as t h e  
"CuMPhNYN of t h e  F i r s t  P a r t . )  

AND : H. ALLEN IIIWAOND D Z L L I N G  LT9. , 
Box 1397, 
M e r r i t t  , B. Z. VOK 2BO 

(Here ina f t e r  r e f e r r e d  t o  as t h e  
"CONTLCTOR" of t h e  Second P a r t .  ) 

A .  TKE; CONTMC'L'OR Ci)VdNLtNTS kI1D AGIBZS: 

1. That a l l  ho les  s h a l l  be d r i l l e d  with w i r e l i n e  equipment. 

2. That t h e  Contrac tor  s h a l l  use h i s  b e s t  endeavour t o  complete 
a l l  holes  according t o  t h e  wishes of t h e  Company, but  should 
rock cond i t ions  prevent success fu l  completion of t h e  ho le ,  
t h e  Contractor  i s  not obl iged t o  complete t h e  saae ,  but  s h a l l  
be paid f o r  such incomplete holes  a t  con t rac t  r a t e s  f o r  t h e  
completed* footage . 

3 .  Contractor  w i l l  supply a l l  necessary equipment, accomodation, 
t r a n s p o r t a t i o n  and board f o r  h i s  crew. 

4. Contractor  w i l l  supply water  t o  d r i l l  s i t e s  a t  h i s  expense 
up t o  a d i s t a n c e  of' 1 ,500 f t .  o r  v e r t i c a l  l i f t  of 300 f t .  
Supplying water  beyond t h e s e  l i m i t s  t o  be negot ia ted .  

t 5. Contractor  w i l l  pay t h e  f i r s t  8 h r .  s h i f t  f o r  moving between 
I holes .  Time spent  beyond 8 hrs .  charged t o  t h e  Comapny a t  
1 325.00 p e r  hour. 
! 

I 
I 
1 B. THZ COMPANY COVSNhNTd ANU AGRBES: 
i 
1 
I 1. Cost of d r i l l i n g  using BQ equipment: 
i I ! 

I I 0 t o  500 f t .  - j10.00 p e r  f t .  
/ 500 t o  1,000 f t .  - :;$12.00 p e r  f t .  
i 1,000 t o  1,500 f t .  - .$l&.DO p e r  f t .  

1,500 t o  2,000 f t .  - ..$20.00 p e r  f t .  
i 

I Cost of d r i l l i n g  using NU equipment: 

i 
! 0 t o  200 f t .  - 412.00 p e r  f t .  
i 



.. a ' I '  , 
1 

1 

C. 

_.* --- I -  -" - - - _ _  . . - - . - " *...--- - -  A 3 

, /  
/' 6 .  

if 
4 

>f* H. ALLEN DIAMOND DRILLING LTD. . 
J 

1 - _ 
1 jdV P.O. BOX 1397 

/' TELEPHONE 378-4494 MERRlTT, B.C. 

- -  2 --- 

C Contract continued. . . . . . . . . ~ 
i 

B. 3 .  Cementing o r  grout ing  of d r i l l  ho les  i f  requi red  w i l l  
I be charged a t  f i e l d  cos t  p l u s  15$. 

4. Cost of mobi l i za t ion  and demobe on t h i s  job w i l l  be 
$1,000.00. 

5. Company w i l l  supply a t r a c t o r  f o r  moving t h e  d r i l l .  

6.  D r i l l i n g  mud and a d d i t i v e s  charged a t  c o s t  p l u s  10%. 
Cost being catalogue p r i c e  p l u s  f r e i g h t  t o  Revelstoke. 

If requi red  t h e  Contractor  w i l l  supply a small  c a t  f o r  
t h i s  job. This  machine would bs  s u i t a b l e  f o r  moving 
t h e  equipment and p repa i r ing  d r i l l  s i t e s .  This machine 
would be t o o  small  f o r  road bui ld ing  except i n  easy 

I access .  Cost of t h i s  John Deere c a t  - ,$500.00 p e r  
I month p l u s  ..$10.00 p e r  hour When it i s  i n  use.  c o n t r a c t o r  

s u p p l i e s  an opera to r  and maintains  t h i s  machine a t  h i s  
I I expense. 

0 I N  WITNdSS iiHdFidOF t h e s e  p resen t s  have een executed by 
I 
I t h e  p a r t i e s  he re to ,  t h i s   day of 4. ~ . u * 1 9 7 6 .  
I 

NE\v~IONT M I N I N G  CORPORATION 
OF CANADA LIlvIlTdD. H . ALLAN DIANOND D R I L L I N G  LPD . 
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August 26, 1976. 

r-' 
H. Allen Diamond D r i l l i n g  Ltd., 
Box 1397, .. 
Merritt, B. C. I 

Dear Herb : 

Re: ,Trout Lake D r i l l i n g  Contract - 

In confi 'mation of yesterday's  phone conversation wi th  you, Newmont 
agrees t o  an increase  of $2.90 per  foo t  f o r  t h e  f i r s t  500 f e e t  of hole  d r i l l e d  
f o r  a l l  d r i l l i n g  done a f t e r  August 25. The new rare w i l l  5e $12.00 pe r  f o o t  

I f o r  BQ core and $14.00 f o r  l?Q. This adjus tnent  is made i n  l i g h t  o f ' t h e  un- 

e - 
usua l ly  d i f f i c u l t  d r i l l i n g  condit ions i n  t h e  upper por t ions  of all f i v e  holes  
d r i l l e d  t o  date. You have completed about 5300 f e e t  of d r i l l i n g ,  an amount 

I 

I i n  excess the 4500 o r i g i n a l l y  contracted for .  . 

I 

I I a l s o  wish t o  confir& the  mount of add i t iona l  d r i l l i n g  an t i c ipa ted  
f o r  t h i s  job. Af te r  couplet ion of hole  76-4 t o  about 1800 and 76-5 t o  1000 I 

I o r  1200, we  want t o  d r i l l  one more hole  probably 1800 f e e t  deep. .' 

I . 
Would you p lease  arrange t o  have the l i a b i l i t y  insurance extended 

t o  cover t h i s  a d d i t i o n a l  work. 
x 

When d r i l l e r  Karl  Bergstrand l e f t  t h e  property due t o  a back i n j u r y  I 
I 
I 

he took w i t h  him t h e  d a i l y  footage repor t s  f o r  t h e  l a s t  few days. To complete 
our  records could you see t h a t  w e  g e t  our copies of these  repor ts .  

I 

I Yours t r u l y ,  

T. N. Macauley . 
m/gw 

0 C.C. P. Barker. 
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