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DRILLING REPORT ON THE
POPLAR GROUPS 1 T0 7

INTRODUCTION

An eight hole diamond drilling program was conducted on the
Poplar Lake Prospect between 23rd September and 19th November,
1976. The claims upon which diamond drilling was specifically
done include Poplar #3, #5, #7 and #13.

Geology and supervision by Utah Mines Ltd. included the fol-
lowing personnel: E. Bohn, D. Crowe, V. Arsenau, G. Norman
and F. Gatchalian, geologists; F. Crha, R. Schmidt, L. Frantz

and R. Willson, field assistants.

brilling was performed by D.W. Coates Enterprises Ltd. The
drilling crew consisted of two (2) two-man drilling crews,
with one man acting as a runner-—-foreman. Camp costs were
incurred by D.W. Coates Enterprises Ltd. during the éeriod
23rd September to 20th October. Camp costs for the remainder

of the program were incurred by Utah Mines Ltd.

The Poplar groups affected by this report cover an area
approximately 10.5 kilometers long by 3.5 kilometers wide.
Drilling was confined to the Canyon and East Creek areas,
on the north shore of Tagetochlain Lake. Within the imme-
diate drill area, vegetation is characterized by large open
poplar meadows, topography is gentle to flat and there is
very little relief. Average elevation is 910 (i) meters

above sea level.




Base camp was located on Poplar #8,

DIAMOND DRILLING PROGRAM

One Longyear "38" drill was used and was equipped to drill
NQ core size. Each crew worked a 10 hour shift, 7 days per

week. A John Deere 450 tractor was used for drill moves.

Core was logged by a Utah geologist, then split in half,
with half of the core sent for analyses via Pacific Western
Airlines air freight to Chemex Labs Ltd., Vancouver. The
remaining half of the split core was placed in :storage in
the storage and logging facility located on Poplar #7.
Every box of core was labelled with the diamond drill hole

number and the footage contained in the box.

Upcon completion of the drilling program, each drill hole
collar was surveyed by J. Kerr, Professional Engineer. His
hole location data is incorporated in the Diamond Drill Hole
Collar Location Plan (Plate No. 1).

A summary of diamond drill holes drilled during the period
28th September to 19th October, 1976 is given below:

HOLE NO. CO—-0ORD. {METERS)} ELEV. - ANGLE AZTIMUTH TOTAL DEPTH
‘N E (METERS) (METERS)
PC-27 5904.51 11,436.54 910.9 ~90° 303.9
PC~28 5995.87 11,271.01 930.3 ~60° 090° 306.6
PC~29 5977.12 11,468.11 910.9 ~70° 077° 239.6
PC~30 6100.93  11,475.96 908.4 -60° 090” 260.9
PC-31 5898.83 11,802.76 903.5 -80° 090° 252.1




HOLE NO. CO-ORD.  {(METERS) ELEV. ANGLE AZIMUTH TOTAL DEPTH
N E  {METERS) =~~~ o {METERS)
PC-32 6000.30  11,949.69 917.0 -60° 270° 257.3
PC-33 6096.09  12,301.29 915.8 ~90° 212.4
PC-34 6000.76 12,161.70 909.,0 -66° 056° 215.2
TOTAL METERAGE 2048.0

Data accompanying the drilling report consists of complete
diamond drill logs forxr diamond drill holes PC-27 to PC-34

and a Diamond Drill Hole Collar Location Plan (Plate no. 1l).

Statement of Qualifications and Statement of Costs are

given in Appendices A and B respectively. Contractcrs'

invoices and a copy of the drilling contract are given in

(:} Appendices C and D respectively.

725?44?1 £f§%2A¢/L_—f-*"

B.K. BOWEN
GEOQLOGIST

BKB/jfb

VANCOUVER, B.C.
DECEMBER 15, 1976
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STATEMENT OF QUALIFICATIONS

The field work for the report was done by the following

persons whose qualifications are outlined below.

1l. E. BOHN, JR. Geologist for Utah Mines Ltd., Vancouver,
British Columbia

Il

Completed A.A. (geology} at the College of San Mateo,

San Mateo, California in 1966; completed B.C. {(geology)

at Oregon State University, Corvallis, Oregon in 1968;
employed as an exploration geologist during the summer field
seasons of 1968 and 1969 with Humble Oil & Refining Co;

in Alaska and Idaho:; employed as a teaching assistant from
1968 to 1970 at the MacKay Schcocol of Mines, University

of Nevada in Reno, Nevada; employed part time as a
consultant in 1970 for Cortez Gold Mines, Battle Mountain,
Nevada; employved part time as a geoclogist from November
1970 to June 1971 with Utah Construction and Mining Co.,
Reno, Nevada; employved as a uranium geclogist in western
and southwestern U.S. from June 1971 to March 1974 with
Lucius Pitkin, Inc. (contract work for U.S. Atomic Energy
Commission}, Grand Junction, Colorado; employved as a
geologist in western U.S. by Utah International Inc. from
March 1974 to June 1976 in Tucson, Arizona under the
supervision of S.A. Taylor; transferred to Utah Mines Ltd.
as a geologist in June 1976 to date under the supervision
of A.J. Schmidt, P.Eng.




DON CROWE, Temporary geologist, Utah Mines Ltd.,
Vancouver, British Columbia
Completed B.Sc. at the University of British Columbia
in 1976; employed by Cominco Ltd., Canex Placer Ltd.
and Utah Mines Ltd. in the summers of 1973, 1974 and
1975 respectively as an assistant geologist; employed
by Utah Mines Ltd. from May 1976 to October 1976 as a
field geologist, under the supervision of A.J. Schmidt,
P.Eng. '

G. NORMAN, Geologist, Utah Mines Ltd., Vancouver,

British Columbia
Completed B.Sc. (Honors Geology) at the University of
Alberta in 1973 employedlby Tmperial 0il during the
1972 field season as an assistant geologist; employed
by Canadian Superior Ltd. from May 1973 to October 1973
as a field geologist; employed by Kaiser Resources Ltd.
from November 1973 to December 1974 as a field geologilst;
employed by Utah Mines Ltd. from April, 1975 to September
1975 and from January 1976 to date as a geologist under
the supervision of A.J. Schmidt, P.Eng.

F.R. GATCHALIAN, JR., Geologist for Utah Mines Ltd.,
Vancouver, British Columbia

Conmpleted B.A. {geoclogy) at Adamson University, Manilla,
P.I., in 1950; employed by Atlas Consolidated Mining
and Development Company from April to June, 1956 as

student-trainee; employed by American Asiatic Cil




Corporation from April, 1959 to March 1963 in the
Philippines Islands as geologist for oil exploration
under the supervision of Foutunato Mamaclay; employed
by Samar Mining Company Incorporated from March 1963
to March 1964 in the Marara project, Davao, P.I. as
project geologist under the supervision of G.M.
DuBoulay; employed by Central Engineering Company from
March 1964 to November 1967 in Manila, P.I. as a
geologist under the supervision of Pablo Capistrano;
employed by Utah.Mines Ltd. from January 1968 to date
as a geologist under the supervision of A.J. Schmidt,

P.Eng., and M.J. Young, P.Eng.

VERN ARSENAU, Temporary geclogist for Utah Mines Ltd.,
Vancouver, British Columbia

Completed B.S5c. at the University of New Brunswick,
Fredericton, in 1976; employed by Utah Mines Ltd. from
May, 1976 to November 1976 under the supervision of
D.G. Cargill, P.Eng. and A.J. Schmidt, P.Eng.
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SALARIES

E.
D.
F,
L.
R.
V.
G.
F.
R.

VEHRICLE RENTAL

Bohn

Crowe

Crha
Frantz
Schmidt
Arsenau
Norman
Gatchalian-

Willson

STATEMENT OF COSTS
52 days @ § 62.50 per day
22 days @ $ 39.42 per day
51 days @ $ 42.30 per day
11 days @ $§ 28.84 per day
41 days @ $§ 38.46 per day
43 days € $ 38.46 per day
16 days @ $§ 50.00 per day
8 days @ $ 67.30 per day
2 days @ $ 42.30 per day
TOTAL

One 1975 Suburban, Chevrolet 4x4
53/30 months @ $238.50 per month $ 422,15

One 1975 3/4 Ton Pick-up, Chevrolet 4x4
60/30 months € $217.50 per month $§ 435.00

Host Rent-a-Carx Pick-up, Chevrolet 4x4
Total Cost

TOTAL

$ 3,250.00
867.24
2,157.30
317.24
1,576.86
1,653.78

800.00

538.40
84.60

$11,245.42

$1,155.80

$2,012.95

$ 11,245.42

$

2,012.95




GAS (BULK AND CREDIT CARDS)

Total Cost

MAINTENANCE AND TIRES

Total Cost

LIGHT PLANT RENTAL

One VM Motori 5 kw Diesel

64 days

RADTO EQUIPMENT

SBX-11 60 days

GROCERIES AND SUPPLIES

Total Cost

e

TOTAL

TOTAL

$ 11.83 per day

TOTAL

5 2.50 per day

TOTAL

TOTAL

- 10 -~

g 951.29
$ 951.29
$ 655.98
$ 655.98
$ 705.80
$ 709.80
S 150.00
$ 150.00
$ 602.41

602.41

951,29

655.98

709.80

150.00

602.41




MISCELLANEQUS HARDWARE

Total Cost

TOTAL

STOVE AND DIESEL FUEL (BULXK) "

Total Cost

TOTAL

UTAH MOBILIZATION ~ DEMOBILIZATION

Airfares - : Total Cost
FPood & Accomodation - Total Cost
TCOTAL

DTAMOND DRILLING

Total Cost

TOTAL

DIAMOND DRILL HOLE COLLAR LOCATION SURVEY

Total Cost

TOTAL

- 11 -

$ 75,63
$ 75.63
$ 237.50
$ 237.50
$ 1,147.50
$ 675.00
$ 1,822.50
$ 93,761.92
$ 93,761.92
$ 1,266.95
$ 1,266.95

$ - 75.83
$ 237.50
$ 1,822.50

$ 93,761,92

$ 1,266.95




REPORT AND MAP PREPARATION

Total Cost

TOTAL

GRAND TOTAL

8 750.00

$ 750.00
$ 750.6G0

$114,242.35

Average cost per foot for diamond drilling {(used for cost

distribution purposes):

equals GRAND TOTAL
TOTAL: FOOTAGE
equals $ 114,242,35
6719 FEET

equals $ 17.00 per foot.

A.J., SCHMIDT, P.]
[
DISTRICT GEOLOG%ST
AL ST oT

AJS/3fb N\ BEmTISH

- 12 -

VANCOUVER, B.C.
DECEMBER 15, 1976
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KERR, DAWSON & ASSOCIATES LTD.

G . 219 VICTORIA STREET

INVOICE TO:

KAMLOOPS, B.C.

Ytah Mines Ltd.

INVOICE No.

#1600 « 1050 West Pender St,

Vancouver, B.C,

FRO.L

DATE

239

No. 106

Ot/ P6—

FOR:

Tagetochlain lLake

John R. Kerr, P. Eng.
3 days at 175.00/day
2 days travel at 150.00/day

I

£, & OE.

A
(L

EXPENSES:

Truck Rental:

Surveying Drill Holes PC - 16 to 34

5 days at 20.00/day
1190 miles at 0,20/mi

Reosm and Bsard

Misc, Supplies and

Telephone

$ 525,00
300,00

100,00
238,00

$ 338,00
Q0,60

13.35

UTAH MINES LTD. -- TXPLORATION DEPT.

DIStRIS,”

Major

 4iocation
' 00

o/

TOTAT  HERRDY

Sinor

Argse |

Exp., | Amouni

S fo

i Aact

fc‘/“-

&

00

R iiliﬁ1§S

0 0

0

00

}
H

;vi____.o-l_

Qo

. 0 "
0

‘Date Received

“Ext. & Prices ‘

Approved b :
—27 Vs
. Fd

L a e

I

.

~

$ 825,00

$ 441,95

$ 1266.95

—_——

RmvGr

R

Aladlag ° Py L

i

R |

ML

NOV 2 1976
L.

Cihieca No.

[

7

- 14 -
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e s g meee,
I20A SaltGis ROAD

RICHMOND, B.C.

s s LI

bae. Oet. 8/176

g VaX 2P9
ttah Mines Ltd.
Suite 1600, 1050 . Pender St.

0 Vancouver, B. C.

- V6E 357

RE: Raonltar g3 - 1 - 2 pBrilling

‘nmom:qﬂpfpmhpr 1A - 30,

1976

Drilling Detail
Mobilization
Drilling with Mud
Core Baxes

Camps

SeAS LS LTD, - EXPLORATION DEPT.
DISTRIBUTION
!_ocati;:n._'_. isjor Minar Act. ! £xp. | Amount
09 ! Po%e ! ol ot Loncrt
GO e, of o}’ d
oc .t ol of s
00 ; 4 of =i el
00 j i o] 5y of
Date Recsived ' Hviice Amisuat | éo'}_.q«
Exl. & Prices Discount ¢ i
Approved by Amount Fayasle

Chack No.

- 15 ~

V 1$11,534.7

' a2
Pﬁh&ch%f [ siij
QKM/J?- S L4780
ﬁ/d I B R BV

/,{”” $16,602.°

[’}"("}["’l\ Al
0CT :2:976\

i s‘l.‘-; _
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titah Mines Ltd.
Suite 1600, 1050 W. Pender St.
Vancouver, B. C. V6E 357

DWW, COATES ENTERPRISES LT,
2564 SIMPSON ROAD
RICHWMOND, B.C
VEX 2P9

108 NO.:

Q/’O\ "

NV 1.

Y TPF_/-

- PR i

273

bate: Dot. 21/76

\ W

RE: Poplar .93 -~ L — Z Drilling
PERIOD:

Octobher 1 - 15, 1976

Drilling Detail
Moving, Setting Up & Tearing Douwn

Drilling with Mud
Acid Testing

Core Boxes

Camps

5:("\:
H -~
- s
] T
./"--r—
!.-»
UTAH aartEsd LT, -- EXPLORATION DEPT.
DISTRIBUTION
Location Major Minor Act. | Exp. I Amount
00 PRt © 015;;{0343
ocC ' o}l ol ¢l
oo | 1 ol ol e
09 |—__ o] ol sl
oo | | o} oj_ci
Data R:lc:_e"ivcd l_: -5 o8 Amgunt |57 1o 1L
Ext. & Prices | wiscount I 4
Approved by Amount Fayzble l
| Chack Na.

AR

650,043,
- .ags,
329.
136,
209,
5,470,

B ——

$57,105.

U
e




e

D.vy, COALES ENEERFRiaEI ks,

FGH 1O -

_ 2564 SIMPSON ROAD
—— RICHMOND, B.C. DATE: Uct.29/76
: VEX 209
Utah Mines Ltd.
Suite 1600, 1050 W. Pender St.
n Vancouver, B. C. V6E 357 . _
\\ D \,-l — \__]
\‘\\\ f \‘*f"\ -
RE: Ponlay 93--7 driliing \ \ \ _
PERIOD:  ctobeor 36 - 22, 1974 Kj ’
Drilling Detail v | §16,0L7.7
Moving, Setting Up & Tearing Down v 272.0
Demcbilization S 1,718.5
Drilling with Mud v (455.1
Acid Testing S © 35,7
Material Left in Holes V4 633,71
Camps ' I 1,713.¢
t‘(._.\ Other Charges / 618.1
S v’ 1$20,053,¢
; Lﬁr . e
QK/&%
UTAH  n.Zo ofg - .a- LO2ATION DEPT.
DISTRBUT.ON
Location | Major | Mice [ act. | exp. | Amount
00 IAagqal o __g}é%s;ﬁ;
00 | o: el o
0o i ol wi_ o]
00 | o] ©i o
. 00 | 049 _0
Date Received L invoee Anout 30,0 SR
"Ext. & Prices Ciseount
Approvad by ' Amount Payabla eI =
U : Chack Na, ) \-
o r

0CT 29.9]

L=

[ ¥

r

.
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DIAMOND DRILLING CONTRACT
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| Poplar Lake 1976
( | ) ( Drill Contract
~— Original

DRILLING AGRELMENT

THIS AGREEMIMNT, coteved into ehis — J6th day nf

April I 19 76 by and between

UTAH MINES LTD., a

corporation, hereinafter referred to as "Owner", and
D. W. Coates Enterprises Ltd.

256A Simpson Road
Richmond, B. C.
hereinafter referred to as "“Contractor®,
WITNESSETH:
WHEREAS, Owner desires to have Contractor carry out

a driiling program on certain lands controlled by Owner and

lJocated near Houston, B. C., specifically on the north shore of.
Tagetochlain (Poplar) Xake, about 30 miles southwest of Mouston,
B' CG

" and

WHEREAS, Contractor is desirous of performing such
drilling program for Owner ard is fully_equipped and capable to
perforﬁ such work;

NOW THEREFORE, in consideration of the covenants and
conditions.hereinafter set forth, Ownex and Contractor mutualiy
agree a5 follows:

1. WORK TO BE PERFORMED: Contractor agreas.to perfarm
fully and completely all drilling and/or coring wbgk requeséed
by Ownex to be done by Contractor on the abovementioned lands,
such performance by Contractor to be in strict conforﬁaﬁce.with
the terms and provisions of this agreement ang épecifically.in
conformance with those provisions set forth on Schedulé I
attached hereto and by this reference incorporated herein.

All work to be performed by Contractor hereunder
shall 5& done at such times, such locations and in such manner
as requested by Owner, subject, however, to the specific provisions

et forth in Schedule I hereto.

701007 _19 - 'f;;
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Yt is understocd that Owner may employ other
contractors to perform worx, 1nzluding drilling, upon the subjeét
‘propecty and Contractor shzl. conduct its operaticns 0 as to.
best cooperate with such oinzr coniractors, i1f 50 requested by
Owner,

2. WORKMEN ANZ IZUTPMINT:  Contractor agrees to furnish
and maintain in fifst class oz=razing condition the eqﬁipment,

machinery, tools, and suppnlizs szacified in Schedule I hereto,
or necessary to perform ths work as set forth in said Schedule I
hareto, and all labor, including superintendence; and all other
things whatsoever reguirec o éonvenient to properly perform
. the work specified in this agreament and within the time herein
reéuired. Ownex may fequi:e Contractor to dischaxge L£rom the-
performance of this contract any employee deemed tc be in any
way cobjectionable by Cwnex. No equipﬁent furnished by Cdntractof
hereunder foy use in the parisrmance of this agreement shall,'
- without the prior consent o Cwmar, be removed from the site of
tﬁe’work until such time as th=2 parformance of this contrackt
shall be completed by Cont-acztoxz.

3. COMMENCEMENT 2¥ND PROGRESS OF ﬁORK: Unless
otherwise specified in Schadulz X herein, Contréctor shall,

within thirty ¢zvs after being notified hy Owner

to start work, commence workx in the field at such locations as
Owner may designate and shall thereafter continue:diligently
in the performance of the work at such rate of progress and at
such locations as may be rezuired by Owner and shall fully
complete said work to the sa=isfaction of Owner. .

4. NG REPRESESTET&OﬁS TO CONTRACTOR: It is-undérstood
that Contractor has satisZiz? 1=s2l1f as to the nature and locatio;

of the work, the character c¢I <«h=2 so0il, rock, or other materials

to be encountered, the charzzza2ry, kind and quantity of equipment

' N

1
i
b

z=ded for the prosecution =I th2 work, and the conditions undar
n P

which the work is to be pericsrmed and Owner has made no

- 20 -
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representations to Contractor concerning the coﬁditions to bhe
encountered in fhe performance of the work. No-verbal agreemant
or statement shall affect or modify any of the tefms or
provisions of this contract and no change, amendment, or
modification of the terms or conditions of thié contract shall
be valid unless reduced to writing and signed by Owner and
Contractor.

5. LIENS AND CLAIMS: Contractor shall discharge at
once all liens, c¢laims, stop notices, or attachments which may
be filed or levied in connzction with the work done by Contractor
under this agreement and shall pa; all taxes levied upon
Contractor, its employvees, equiprent, property, ox operations'
and Contractor shall hold Owner, Owner'®s praperty,'and the
lands upon which the work called for in this contfadﬁ is being
performed harmless therefrom. Contraétor shall pay promptly
and in full the claims of all persons, firms, oxr cofpoxations-
pexforming labor upon ér furnishing eguipment, materials,
supplies, ox éower used in the performance of or contributing
to the work described in this agfeement.

‘Upon completion of work under ﬁhis agreement,
Contractor, if reguired by Owner, shall deliver to the Owner a
complete release of all claims for taxes, liens, claims, stop
notices, or attachments arising out of this agreement or receipts
in full in lieu thereof and if required in either case, an
affidavit that, to Contractor's knowledge, such releases or
recelipts iﬁclude all labor and material for which.a 1ién; claiﬁ,
stop notice, or attachment could be filed.

6. LIABILITY FOR INJURIES AND PROPERTY DAMAGE:
Contractor shall save harmlass Owner, Owner's property, and'the'-'

lands upon which the work called for in this agreement is being

performed from all liability for injury to or death of persons

and for damage to property in any way arising out of Contractor's

performance under this agreement.

- 21 _



‘month, pay to Contractor tha

- guaranteeing the faithiul

7. PATENT RIGHTZ=:
Owneyx, Owner's property. anc
for in this agreement 1is bsin:

or expense arising out ol zn

infringement or allegyed inir

{

8.

Contractor herein set forth zn2

of this agreement by Contrac:z

smzanent

e ol

\

-

Contractor shall save harmless

> zn2 lands upon which the work called

£

verfiormed from any claim, damage
ion or proceeding for the
of any patent arising

under this agreement.

=sideration of the covenants: of the

thz full and prompt performance.

T, OwWwner agrees to pay to

Contractor and Contractor a2sz22s to recelve and accept as full

compensation for Contractor's parformance of this agreement,

and also for any loss or cax
this agreement or from action
difficulties or obstructions wr

perxformance of the contract,

‘to Contractor in connection with the

of tn

and

2g2 to Contractor arising out of

e elements'or from*unfdreseen
ich may be ‘encountered in tne
for all rlsks of every description

work, - those sums set forth

in Schedule IX attached her==6 and by this reference incorpd:ated

herein.
An estimate will He

calendar month during ths tarm

made by Owner once each -

of this agreement of the amount

of work completed by Contrec=or during the preceding calendax

month and Owner will,

-

on or »2fore the last day of each calendar

aznounts due under. the terms of

Schedule II hereto for such work completed by Contractor during.

said preceding month. The

Owner as to the amount of wecxrx do

be final and binding

vpon {ontira

estinmates and calculations made by

ne by Contractor hereunder shall

ctor and shall conclusively

establish the amount oI worx Zone by Contractor hergunder.

9. BOND: Conzrzzzor shall furnish a surety bond in
form satisfactory to Gwner, with a surety approved by Owner, in
the amount of | waived (s ' )

Contractor and the paymenc

persons, firms or corporatiaons

=materials, equipment

. « s
SUuDSL L2535

czriormance of

5w Contractor

this agreement by
of the claims of all
performing labor upon or furnic hlng

or power used in the perﬁormance
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H e

of this agreemant.

No work shall be commenced under this conﬁract
until the required bond is produced and submitted to dwnec.
Should any surety upon the said bond become unacceptable (o
Owner for any reason at any time, Contractor will promptly furnish
such additional surety, suretles, or security as Owner may
request.

10. TERM OF CONTRACT: Unless the proﬁisions of
Schedule I shall specify a different length of time during which
Contractor shall be bound ta perform under the terms 65 this
agreement, Contractor shall be abligated to parform for Owner
under the provisions of this contract upon the lands herein-
above  described, all drilling work_requested-hy Owner toybe
‘performed by Contractor during a period of one (1} year from and
after the date of this agreement, provided, however, that.
Owner may, at any time after the completion.of the minimum
amount of drilling work guaranteed to Contractor ﬁnder the pro- -
visions set forth in Schadule I, terminate tﬁis agreement by
giving notice of such termination to Contracfor-

11. INSURANCE: Contractor shall obtain and carry.'
during the peribd of this agreement at Contractor's sole cost
the'following insurance coverage:

Insurance Coverage Minimum Limits

Bodily Injury Liability Each person $100,000.00
including Contractual Liability ) _
‘and Completed Operations Each occurrence - $5300,000.00
Property Damage Liability Each occurrence $100,000.00
including Contractual and e .
Completed Operations Aggregate © $100,000.00

Automobile: {Including owned and non-owned automobiles)

Bodily Injury Each person $100,000.00
Each occurrence $300,000.00

roperty Damage Each accident $100,000.00



B SV —

O

O

S |

Workmen's Compensation Full Statuetory Compliance
and Employer's Each person $106,000.00
Liability Each accident $300,000.00

Mo work undar this ooatrackt snall be started until -

certificates of insurance conferming with the above minimunm

i+
1
| H

ted to the Owner. Insurance

1G]
e
o
L)
1-Ji
rt

requirements are obtainad
companies must be satisfactory to Owner, and policies must

provide that ten (10) days' written notice be given to Owner

prior to cancellation or amnunlaent,

12. COMPLIANCE WITH THE LAW: Contractor and its
employees shall at all tixzes obsarve and comply with all étatutes,
ordinances, and regulations oI aay ration, state, province,
rmurnticipality or other gover:zental aukthority orx agency.having
jurisdiction over the place where tha work hereunder is heing
carried on. | o

13. PERMITS: Contractor shall cobhtain all permits and
1iﬁences necessary for the performance of this contract aﬁd shall
give all neceSsary'notices andé pay a2ll fees required by govern-
nental agencies or Ey other authorities in connection with the
performance of this contract.

14. SUPERINTENDINT: The éontractor shall have a competent
superintendent, satisfactory to Owner, on the work at all times
with authority to act for (ontractor.  The superintendéﬁﬁ shall
not be changed excepi with the consent of Owner unless the
superintendent ceases to b2 in the employ of the Contractor.

15. CONTRACTOR NOT AGENT OF OWNER: In the execution
of the work to be performzd hareundar, Contractor.shall operate
as an independent contractor and not as an agent or employee of
Qwner. Contractor shall Dold Gwner harmless from any liability
which may arise by reason c 2any action or representation of
Contractor, its agents, or snployeas.

l6. NOTICEZ AND PILACE OF PAYMIMT: All notices to he

given to Owner by Contractor herzvnder shall be delivered to
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Owner's offwee at 1600 - 10850 viest Tender Stroeb

Vancouver, . C. . any notice to be given. by Owner to

Contractor hereundaer may bz given by delivering such notice
personally to Contractor's superintendent at the job site or,
at Owne2x's option, such notice may 5@ given by depositing said
notice iﬁ any United States post office in an envelopsz, posltage

prepaid, and addressed to Contractor at 2562 Simpson Road

Richmond, B. C. . Such notice to Contractor shall be

deemed to have been given either upon its delivery to Contractor's
superintendent or by deposit in said post office as the case may
be.

All moneys payable to Contractor hereunder shall

be payable at Owner's office in Vancouver, B. C.
or at Owner's option may be mailed to Contractor in the manner
hereinabove prescribed for the giving of notice to Contractor.

17. ASSIGNMENT: Contractor will not, without the

previous written consent of Owner, assign this agreement nor

subcontract any part or portion of the work to be ?erformed
hereunder to any othar party.

18. PROTECTION OF INFORMATION: Mo inforﬁation whatso~
ever regarding the conduct, records, or results of any work
performed by Contractoxr under this agreement shali be given or
discussed by Contractor or any of Contractor's agents or
employees in any manner to or with any party other than the
Owner without the prior written consent of Owner.

19. SUCCESSORS: This agreement and each and every

‘provision hereof shall inure to the benefit of and be binding

upon the parties hereto and their successors and assigns.
IN WITNESS WHEREOF, the parties hereto have executed

this agreement as of the date hereinabove set forth.

//’” ,f'w

Ltan MHines™Ad 1{:

OWNER h'jéi /,{Aqg;gi7££;i:;/ ///

D. b, Coates Enterg;aség:%tﬂ

CONTRACTOR
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SCHEDULE
WORK PROVISIONS

1. The work is to consist of NQ core drilling on the
Corpzny’s property near (onstnn, B.C.  The Contracter will sapply -
eguipment and crews to opervate one drilling rig, Ewo 10 hour shifts
per day on the drill rig, seven days a weex. _

Drilling will commance after camp 1s established, by
Owner, on or abouk June 15, 189754,

| 2. loles will be drilled with NQ wireline. In 2ll instances,
reasonable care shall be exercised to obtain the recovery of as high
a percentage of core as the formation being drilled will reasonably'
vermit. All such core shall bz properly identified in correct order
and placed in core boxes provided by Owner. Contractor shall furnish
a log of each hole drilled, showing location and depth drilied and/or
a daily record sheet with holes drilled and footage noted. Said
recoxrd is to be signed by the driller and will be used in computing
payment for work done. ' '

' 3. The location, depth and angle of each hole to be arllled
by Contractor shall be specifiad by the Owner. Maximum depth of any
hole shall be around 1000 feet. ) | _

' Notwithstanding any othex provision of this agreement,.
Owner-guarantees that a minimum of 5000 feet of drilling will be required
of Contractor, under this agresment, but total footage may bhe extended
beyond that awount by mutual consent.

4. ‘The Owner shall check the angle and direction of each
hole in order to assure that the hole is being started at the reguired
angle and in the required direction. The Contractor assumes no
responsibility for any deviation that may occur in a hole beyond the
collaxr. The measurement of all holes shall be taken from the top of
casing, or standpipe, as the case may be, which shall be kept as close
to the original contour of the ground as circumstances will permit.

§. Should cavities or lgose and caving materials, or other
adverse conditions be encountered, so that in the opinion of the Owner
and Contractor, further drilling in a hole is not practicél, the hole |
may be abandoned, and the Contractor shall be paid at the rates |
specified in Schedule I attached hereto for the footége actually
drilled, providzd, however, that the Contractor shall not be paid when
said adverse conditions are a direct vresult of negligence on the part
of the Contractor. The Contractor, at the reguest of the Owner, will
replace any driller not achieving satisfactory core recdvery.

6. ‘The Owner shall nrovide main camp facilities such as _
dining tent and dry tent. Contractor shall providé sleeping guarters
for its crews, at his own expense.

7. The Contractor will provide the transportation necessary
to move its equipment and crews on the property, with the excephion of
air transportatioh services which, if required, would be supplied by

reneyx .
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8. The Owner shall provide, at its own expoense, all rights
of way thab may be reguired to enable Contractor to move to and from,
and to operate on, the drill sites svecified by Owner. Contractor shall
Lo permitted to fell an? cut such timber as may be required in the-
course of the work hereunder upon the property controlled by Owner,
provided, however, that Contractor shall comply with all the terms of
Owner's permits allowing such timber cutting. Ownex shall save the
Contractor harmless from any assessments for stumpage. _

9. This agreement and any disputes arising hereunder shall
be interpreted and determined in accordance with the laws of the
province of British Columbia.

10. During the course of the work, the Contractor agrees at
all times, to keep operations free from accumulation of waste material,
rubbish and garbage, and upon completion of the work, shall remove all .
tools, scaffoldings, surplus materials and rubbish, and leave premises
in a clean condition. The Conitractor shall obsexrve and comply with all
applicable Federal and Provincial laws, regulations and orders relating

to prevention of forest fires and sanitation.

- 27 -
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The Owner shall pay the Contractor in Canadian Funds for
work complptod dccordlng to the followlnq schedule:

1. Surface Drllilﬂ

The price per foot for core drilling in bedrock, from the

surface, shall be:

Price/foot (NQ)
[ ~ 500 feet $11.21 a foot
500 - 1000 feet $11.93 a foot

2. Overburden Drilling

From 0 to 25 feet at $11. 21 a foot; from 25 to 5¢ feet at
$11.80 a foot; from 50 to 100 feet at $13.30 a foot; beyond 100 feet
at Field-Cost.

3. Field Cost Defined

Field Cost is defined for the purpose of.this_agreement as
all direct labor, including supervision, at $13.00 per maﬁ hour, Adrill
and tower rental at $9_.50 per drill shift hour, pumps at $0;85 per hour,
mud mixer (when applicable} at $0.60 per.hour, tractor {(when applicable}
at $15.00 per hour, 4x4 truck {vhen applicable} at $7.50 pexr hour,
pickup truck {(when applicable} at $6.50 per hour, plus the cost of all -

-down—the-hole tools and supplies lost or consumed on the Field Cost

portion of the work, at job site cost plus 15%. Reaming casing shallh.
be done at $0.80 per foot reamed to cover the cost of wear and tear on
casing. o

_ 4. Casing, reaming, cementing and mud circulation operations,
in overburden or in bedrock, if and when reguired shall be at Field Cost

5. Pipe or Casing left in hole

Any casing, casing shoe bits or pipe left in holes at Ownexr's
iequest shall be paid for by Owner, at cost plus 15%.. .

6. Standby, dip testing or delay time, or other time during
which the Contractor's crews are performing services for the Owner, .
not otherwise covered herein, shall be at Field Cost.

7. Travel Time

Should travel time between camp and drill Slte exceed one half
hour per man per shift, the cost .of such travel time ‘shall be for the
Ovner's account, at Field Cost Labor rates. -

8. WVater

Contractor will supply 2500 feet of watexr line with pumps

- Capable of 300 foot 1ift at no cost to the Qwner. Contractor will

dnstall and remove waterlines at no cost to the Cwner.

9. The above schedules include the first 20-man hours
pent moving between holes, satting up and tearing down. Should such
oving time be greater, then that time over 20 man hours will be
iarged on a Field Cost basis. |
) Any move of eéuipment and crews requiring air transportation
11 be at Field Cost.

- 28 -
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10. Tractor Rental

Contractor will provida a .tractor to assist with moves at
no cost to the Owner. Tractor rental, when applicable, shall be at
$15.00 per hour. ' '

1. Mud and Additivaes

If ever required to help penetrate the overburden and/oxr
aid in core recovery, would be supplied at cost on job site plus 15%.
Time spent mixing muad and stabilizing the hole would be charged on a |
Field Cost basis. '

12. Service Vehicles

Contractor will supply four wheel drive vehicles for service
vehicles for its crews, at no cost to Owner.

13. Camp |

Owner will provide board in its camp for Contractor’s crew
at no cost to Contractor. Contractor will provide sleep tents for
its crew. ‘ '

14. Mobilization andé bDemobiliation:

_ For equipment and crews from Contractor's base of operationS'.
to truck discharge point, and from truck loading point return, a lump
sum of $1500.008. If the transport cannot be taken to camp, either for
unloading or loading, then the move from truck discharge point.to drill
camp, and from drill camp to truck loading point shall be at Field
Cost.

15. Core Boxes

Contractor will supply core boxes, if requested, at $4.55
per box, 1lids at $1.50 each. '
J6. Cost Escalation

The Cuner will not countenance any cost escalations by the .
Contractor during the life of this contract.
17. Additional Drilling

The Contractor agreas that should the Owner reqguest additional
drilling, beyoﬂd the minimum 5000 feet, that such drilling, up to a '
total footage of 10,000 feet, will be done at the same rates as
detailed above in Schedule II.
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diamond dritling contraciors O
256 A Simpson Road, Richmond, B.C. V686X 2P8 — Phone: {604} 273-0985

" Utah Mines Lid.

September 15, 1976

1600 - 1050 West Pender St.
Vancouver, B. C. VBE - 357 SEF’ZOW?G’

Attention: Mr. A. 3. Schmidt
Project Geologist

Bear Andy:

Re: Amendment to the agreement dated 26th of April 1976
between Utah Mines Ltd. and D. W. Coates tnterprises Ltd.

Le present hereswith for your perusal and approval, én amend-

ment to the above agreement made necessary since the Contracter
will now be operating the cookery and dry.

Reference:

(a) Agreement date April 26th - 1976

Sahedulé:zz: - Clause Payment Scheduls.
Item 1 - No change
Item 2 - No change
Item 3 - No change
Item 4 -~ No change
Item 5 - No change
item 6 —~ No change
Item 7 - No change

Item 8 - UWater - add:
Should water heaters be required then the heating and maint-
aining of the water lines would be performed on the following

basis:

- 30 -




0il employed in the heaters =~-——- At cost on job site
Labour - maintaining line-—ewmrnn— Field costl
Coil Stoves-~~---——~——v—-—o—se—w~—~-No charge

Item 8 -~ Ne change
item 10- No change
Item 11~ No change
Item 12- Neo change
Item 13- Camp-—--to read:

Contracter will opzsrate and praovide board in the camp for

his crew and for the Utah crew on the following basis.

(a) Utah will provide tents and tent frames for their own requ-

irements, the kitchen and the dry.

b Utah will provide 250 gallon water tank, showers and water
p

heater for the dry and a generater at ne cost to the Contractor.

(e) The Contractor will supply a supply pump and 2000°' of hose
for camp, complete cook=sry facilities, canvas for his own creu

tent and heat for the dry, ccokery and his own tent,

{(d) The Contractor will provide transportation of Utahs camp
equipment from Vancouver to job site and return at no cost to
Utah.

{(e) The Contractor will be compensated for opsrating the camp

as above on the following basis:

1. A1} labour time erecting, fixing, furnishing and dismantling
all camp and cookery save his own tent setup, would be charged

on a field caost basis,




3. Utah would agree ta pay the Contractor $5.00 per meal for each

meal served their personnel.

Item 14 - No change
Item 15 -~ No change
Item 16 = No change
Item 17 - No change

There are no further additions or changes to the contract.
v Should the above meet with your approval would you kindly so
signify by signing and forwarding the enclosed copy of this letter

to the above address.

Thank you for giving us this opportufiity to serva you.

Yours very truly,

Accepted on behalf of Accepted on behalf of .
UTAH MINES LTO. D. . COATES ENTERPRISES LTD.

- 32 -
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