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PART A .  

Statement of Qualifications 



S T A T E M E N T  O F  Q U A L I F I C A T I O N S  - E . D .  CRUZ 

I ,  E r n e s t o  D .  C r u z ,  o f  7734 Garrett Drive,  N o r t h  Delta,  B . C . ,  HEREBY 
CERTIFY THAT : 

(1) I a m  a g r a d u a t e  Mining  E n g i n e e r  f rom Mapua I n s t i t u t e  of  Techno logy ,  
P h i l i p p i n e s  (B.A.Sc. 1960)  and U n i v e r s i t y  o f  Washington ,  S e a t t l e ,  
Washington  (M.A.Sc. 1 9 7 1 ) .  

( 2 )  I a m  a member of t h e  A s s o c i a t i o n  o f  P r o f e s s i o n a l  E n g i n e e r s  o f  B . C .  
(Mining S e c t i o n ) .  

(3) I h a v e  worked i n  m i n e r a l  e x p l o r a t i o n  f rom 1960 t o  1967 i n  t h e  
P h i l i p p i n e s  and  f rom 1967 t o  t h e  p r e s e n t  i n  B r i t i s h  Columbia.  

(4 )  I s u p e r v i s e d  t h e  diamond d r i l l i n g  e x p l o r a t i o n  o f  t h e  WL. M i n e r a l  
C l a i m s  f o r  Exploram M i n e r a l s  L t d .  d u r i n g  t h e  p e r i o d  f rom May 3 0 t h  
t o  J u n e  l o t h ,  1977.  

(5) I h a v e  no i n t e r e s t  d i r e c t l y  o r  i n d i r e c t l y  i n  t h e  WL M i n e r a l  Claims 
o r  t h e  s e c u r i t i e s  of  Exploram Minerals L t d . ,  n o r  do I e x p e c t  t o  
a c q u i r e  o r  receive any .  

ERNEST0 DO C R U Z ,  P.ENG. 

E r n e s t o  D .  Cr'uz, P .kng .  

DATED a t  Vancouver ,  B r i t i s h  Columbia ,  
t h i s  3 0 t h  day of J u n e ,  1977.  



PART B. 

Locat ion of Core S t o r a g e  



1004  - 5 1 0  WEST HASTINGS STREET 
V A N C O U V E R .  B.C. VBB 1L8 

PHONE 682-8595  

June  30, 1977. 

M r .  E . J .  Bowles, 
Chief Gold Commissioner, 
Department of Mines arid 

Pe t ro leum Resources ,  
P a r l i a m e n t  B u i l d i n g s ,  
V i c t o r i a ,  B .C .  

R e  : IJL Minera l  Cl.aLriis, Cariboo M.D.  , 
Diamond D r i l l i n g  Report  

Dear S i r :  

The c o r e  from DDH 77-1 on t h e  WL claims i s  i n  c o r e  boxes 
s t o r e d  n e a r  t h e  c o l l a r  of DDH 77-1 on t h e  WL claims.  The boxes are 
p i l e d  and s e c u r e l y  wired  t o g e t h e r  and covered w i t h  empty c o r e  boxes.  

Yours t r u l y ,  

EDC/ef g 
.A E.D.  4- Cru , P.Eng. 



PART C. 

Drill Core Logs 
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PART D. 

Drilling Contract with Bid Sheet and Job Specifications 



D R I L L I N G  CONTRACT 

THIS AGREEMENT made and  e n t e r e d  i n t o  by and  be tween  

EXPLORAhl MINERALS LTD. 
1004 - 510 West H a s t i n g s  S t r e e t ,  
Vancouver ,  B .  C .  

h e r e i n a f t e r  c a l l e d  Company, and  

NEWMAC INDUSTRIES LTD. 
6190 Meadowland C r e s c e n t ,  
Kamloops,  B . C .  

h e r e i n a f t e r  c a l l e d  C o n t r a c t o r .  

/ 

WITNESSETH : THAT, 

WHEREAS, Company i s  t h e  owner ,  p a r t  owner  a n d / o r  o p e r a t o r ,  of 
c e r t a i n  p r o p e r t i e s  on which  i t  d e s i r e s  t o  have  a program d r i l l e d  
and  c o m p l e t e d ,  a n d ,  

WHEREAS, C o n t r x t o r  r e p r e s e n t s  t h a t  i t  h a s  a d e q u a t e  equ ipmen t  i n  
good w o r k i n g  order  a n d  f u l l y  t r a i n e d  p e r s o n n e l  c a p a b l e  o f  e f f i c i e n t l y  
o p e r a t i n g  s u c h  equ ipmen t  w i t h  wh ich  i t  d e s i r e s  t o  d r i l l  f o r  
O p e r a t o r :  

NOW, THEREFORE, t h e  p a r t i t 2  h e r e t o ,  e a c h  i n  c o n s i d e r a t i o n  o f  t h e  
p r o m i s e s  a n d  a g r e e m e n t s  t h e  o t h e r ,  m u t u a l l y  a g r e e  a s  f o l l o w s :  

1. WORK TO BE DONE, LOCATION, COMMENCEMENT DATE, AND DEPTH: 

1.1 Cont rac tor  a g r e e s  t o  d r i l l  and  c o m p l e t e  t h e  h e r e i n a f t e r  
d e s i g n a t e d  p rogram i n  a c c o r d a n c e  w i t h  a l l  p r o v i s i o n s  h e r e o f  
and  o t h e r  c o n d i t i o n s  and  s p e c i f i c a t i o n s  set  f o r t h  i n  t h e  
B i d  S h e e t  and  Job S p e c i f L L ; a t i o n s ,  i d e n t i f i e d  as  E x h i b i t  "A" 
a t t a c h e d  h e r e t o  and  made a p a r t  h e r e o f .  

1 . 2  C o n t r a c t o r  f u r t h e r  a g r e e s  t o  commence o p e r a t i o n s  f o r  t h e  
d r i l l i n g  o f  t h e  p r o j e c t  a t  t h e  l o c a t i o n ,  on t h e  d a t e ,  a n d  
t o  t h e  d e p t h s  a g r e e d  upon i n  S e c t i o n s  1, 2 and  3 of 
E x h i b i t  "A" h e r e o f .  

2 .  LABOUR, EQUIPMENT, MATERIALS, SUPPLIES AND SERVICES 

2 . 1  A l l  l a b o u r ,  e q u i p m e n t ,  m a t e r i a l ,  s u p p l i e s  and  e r v i c e s  n e c e s -  
s a r y  t o  t h e  p r o p e r  o p e r a t i o n  o r  m a i n t e n a n c e  o f  t h e  d r i l l i n g  
equipment  s h a l l  b e  f u r n i s h e d  by C o n t r a c t o r .  A d d T t i o n a l  
mater ia l ,  e q u i p m e n t ,  s p e c i a l  t o o l s ,  s u p p l i e s  and  s e r v i c e s  
n e c e s s a r y  o r  p r o p e r  t o  t h e  d r i l l i n g  a n d  c o m p l e t i o n  of t h e  
j o b  s h a l l  b e  f u r n i s h e d  a t  t h e  d r i l l  s i t e  by t h e  p a r t y  d e s i g n a t e d  
i n  E x h i b i t  " A " .  S h o u l d  t o o l s ,  mater ia ls ,  a p p a r a t u s  o r  s e r v i c e s ,  
o t h e r  t h a n  t h o s e  s e t  f o r t h  h e r e i n  o r  d e s i g n a t e d  i n  E x h i b i t  "A" 
b e  n e c e s s a r y  t o  t h e  d r i l l i r i g  of t h e  p rogram,  t h e  cos t  o f  s u c h  
t o o l s ,  mater ia l s ,  a p p a r a t u s  o r  s e r v i c e s  and  t h e  manner  i n  which  
t h e y  are t o  be f u r n i s h e d  are t o  b e  a g r e e d  upon by t h e  p a r t i e s  
h e r e t o .  

2 . 2  S h o u l d  C o n t r a c t o r  p u r c h a s e  f o r  Company a t  t h e  Company's r e q u e s t  
any mater ia ls ,  s u p p l i e s ,  o r  equ ipmen t  which  Company is o b l i g a t e d  
t o  f u r n i s h  u n d e r  t h e  terms of t h i s  a g r e e m e n t ,  COmpari\r a g r e e s  t o  
pay  C o n t r a c t o r  w i t h i n  t h J r t y  d a y s  (30) a f t e r  d a t e  o f  r e c e i p t  
of C o n t r a c t o r ' s  i n v o i c e  & a c t u a l  cos t  o f  s u c h  ma te r i a l s ,  
s u p p l i e s ,  o r  e q u i p m e n t .  Cont rac tor  a g r e e s  t o  f u r n i s h  Compan 
copies of s u p p l i e r s ,  v e n d o r s ,  o r  t h i r d  p a r t y  i n v o i c e s  c o v e r i n g  
s u c h  m a t e r i a l s ,  s u p p l i e s  o r  equ ipmen t .  



3.  FOOTAGE RATE, HOURLY RATE, STAND-BY RATE, BASIS OF DETERIIINING 
AMOUNTS PAYABLE TO CONTRACTOR. 

3 . 1  S u b j e c t  t o  a l l  o f  t h e  o t h e r  p r o v i s i o n s  h e r e o f ,  Company agrees  
t o  p a y  con t r ac to r  f o r  t h e  work p e r f o r m e d ,  s e r v i c e s  r e n d e r e d ,  
a n d  t h e  mater ia l s ,  equ ipmen t  a n d  s u p p l i e s  f u r n i s h e d  by Con- 
t r a c t o r ,  a sum computed as  h e r e a f t e r  p r e s c r i b e d .  

3 . 2  For work p e r f o r m e d  on a f o o t a g e  b a s i s ,  Cont rac tor  s h a l l  b e  
p a i d  t h e  r a t e  a g r e e d  upon and  s p e c i f i e d  i n  S e c t i o n  3 of 
E x h i b i t  "A. . ,  m u l t i p l i e d  by t h e  l i n e a r  f o o t a g e  o f  h o l e  
d r i l l e d .  Such  l i n e a r  f o o t a g e  o f  h o l e  d r i l l e d  s h a l l  b e  d e t e r -  
mined  i n  t h e  manner  s p e c i f i e d  i n  E x h i b i t  " A " .  

3 . 3  For  work p e r f o r m e d  on a n  h o u r l y  b a s i s ,  t h e  h o u r l y  r a t e  s h a l l  
b e  as  agreed upon i n  S e c t i o n  3 o f  E x h i b i t  " A " .  

3 . 4  I f  i t  i s  n e c e s s a r y  t o  s h u t  down C o n t r a c t o r ' s  d r i l l  f o r  
r e p a i r s  w h i l e  C o n t r a c t o r  i s  p e r f o r m i n g  work on an  h o u r l y  
b a s i s ,  C o n t r a c t o r  s h a l l  be a l l o w e d  c o m p e n s a t i o n  i n  t h e  
manner  s e t  o u t  i n  S e c t i o n  3 ( G )  o f  E x h i b i t  "A" .  

3 . 5  I n  d e t e r m i n i n g  t h e  amount of h o u r l y  t i m e  f o r  wh ich  Contract  
is t o  b e  c o m p e n s a t e d ,  i t  is a g r e e d  t h a t  s u c h w w o r k  t i m e y M v <  
s h a l l  b e g i n  when Cont rac tor  s u s p e n d s  no rma l  d r i l l i n g  
o p e r a t i o n s  b e i n g  c o n d u c t e d  on a f o o t a g e  b a s i s ,  a n d  s h a l l  
i n c l u d e  t h e  t i m e  r e q u i r e d  t o  restore t h e  h o l e  t o  t h e  same 
d r i l l i i i g  cor,ciitions which  e x i s t e d  when o p e r a t i o n s  on  a 
f o o t a g e  b a s i s  were suspended.. 

ws 

4. SECRECY 

4 . 1  The  Con t rac to r  w i l l  n o t  g i v e  o u t  any  i n f o r m a t i o n  r e g a r d i n g  
d r i l l  r e s u l t s  o r  p e r m i t  any i n d i v i d u a l  o t h e r  t h a n  t h e  Company's  
r e p r e s e n t a t i v e ,  except upon s p e c i f i c  p e r m i s s i o n  of r e s p o n s i b l e  
o f f i c i a l s  o f  t h e  Company. 

5 .  DISCIPLINE 

5.1 C o n t r a c t o r  s h a l l  be an  i n d e p e n d e n t  c o n t r a c t o r  w i t h  respect t o  
t h e  p e r f o r m a n c e  of a l l  work h e r e u n d e r ,  and  n e i t h e r  Con t rac to r  
n o r  anyone  employed by Cont rac tor  s h a l l  be deemed f o r  a n y  p u r p o s e  
t o  be t h e  employee ,  a g e n t ,  s e r v a n t ,  o r  r e p r e s e n t a t i v e  o f  
Company i n  t h e  p e r f o r m a n c e  of any  work o r  s e r v i c e  or p a r t  
t h e r e o f  i n  any  manner  d e a l t  w i t h  h e r e u n d e r .  Company s h a l l  h a v e  
n o  d i r e c t i o n  or c o n t r o l  o f  t h e  C o n t r a c t o r  or i ts  employees  a n d  
agen t s  e x c e p t  i n  t h e  r e s u l t s  t o  be o b t a i n e d .  The work con- 
t e m p l a t e d  h e r e i n  s h a l l  meet t h e  a p p r o v a l  o f  Company and  be 
s u b j e c t  t o  t h e  g e n e r a l  r i g h t  o f  i n s p e c t i o n  o f  Company t o  s e c u r l '  
t h e  s a t i s f a c t o r y  c o m p l e t i o n  t h e r e o f .  The a c t u a l  p e r f o r m a n c e  
a n d  s u p e r i n t e n d e n c e  o f  a l l  work h e r e u n d e r  s h a l l  b e  by C o n t r a c t o r ,  
bu t  Company or i ts  r e p r e s e n t a t i v e s  s h a l l  h a v e  u n l i m i t e d  access 
t o  t h e  ope ra t ions  t o  d e t e r m i n e  w h e t h e r  work is b e i n g  p e r f o r m e d  
by C o n t r a c o r  i n  a c c o r d a n c e  w i t h  a l l  t h e  p r o v i s i o n s  of t h i s  
C o n t r a c t  and  work order .  

6. INSURANCE 

A t  any  a n d  a l l  t i m e s  d u r i n g  t h e  t e r m  of t h i s  Agreement ,  
C o n t r a c t o r  a g r e e s  t o  c a r r y  i n s u r a n c e  of  t h e  t y p e s  a n d  i n  
t h e  minimum amounts  as f o l l o w s :  



6 . 1  Workmen's Compensa t ion  i n s u r a n c e  i n  f u l l  c o m p l i a n c e  w i t h  a l l  
a p p l i c a b l e  P r o v i n c i a l  l a w s  a n d  r e g u l a t i o n s .  

6 . 2  E m p l o y e r ' s  l i a b i l i t y  i n s u r a n c e  i n  t h e  minimum l i m i t s  o f  
$ 1 0 0 , 0 0 0 . 0 0  p e r  a c c i d e n t  c o v e r i n g  i n j u r y  or d e a t h  t o  any 
employee  which  may be o u t s i d e  t h e  s c o p e  o f  t h e  workmen ' s  
c o m p e n s a t i o n  s t a t u t e  o f  t h e  P r o v i n c e  i n  wh ich  t h e  work is 
p e r f o r m e d .  

6 .3  Comprehens ive  g e n e r a l  l i a b i l i t y  i n s u r a n c e  w i t h  minimum 
l i m i t s  of $500,000.00 f o r  i n j u r y  t o  or d e a t h  o f  any  o n e  p e r s o n  
a n d  $1 ,000 ,000 .00  f o r  any  o n e  a c c i d e n t  and  w i t h  a minimum 
l i m i t s  of $ 2 5 0 , 0 0 0 . 0 0  f o r  p r o p e r t y  damage. 

6 . 4  Au tomobi l e  l i a b i l i t y  i n s u r a n c e  c o v e r i n g  owned, non-owned 
and  h i r e d  a u t o m o t i v e  equipment  w i t h  minimum l i m i t s  o f  
$ 5 0 0 , 0 0 0 . 0 0  f o r  i n j u r y  t o  or d e a t h  of a n y  o n e  p e r s o n  
$1 ,000 ,000 .00  f o r  any o n e  a c c i d e n t  a n d  $ 2 5 0 , 0 0 0 . 0 0  p r o p e r t y  
damage. 

6.5 A l l  s u c h  i n s u r a n c e  s h a l l  b e  c a r r i e d  i n  a Company or Companies  
a c c e p t a b l e  t o  Company and  s h a l l  b e  m a i n t a i n e d  i n  f u l l  f o r c e  
and  e f f e c t  d u r i n g  t h e  t e r m  o f  t h i s  Agreement ,  a n d  s h a l l  n o t  b e  
c a n c e l l e d ,  a l t e r e d ,  or amended w i t h o u t  t e n  ( 1 0 )  d a y ' s  p r i o r  w r i t t e n  
n o t i c e  h a v i n g  f i r s t  b e e n  f u r n i s h e d  t o  t h e  Company. C o n t r a c t o r  
agrees t o  h a v e  i t s  i n s u r a n c e  car r ie r  f u r n i s h  Company a cert-  
i f i c a t e  or c e r t i f i c a t e s  e v i d e n c i n g  i n s u r a n c e  c o v e r a g e  i n  
a c c o r d a n c e  w i t h  t h e  above  r e q u i r e m e n t s  a n d  when r e q u e s t e d  
by Company, t o  f u r n i s h  c e r t i f i e d  copies o f  a l l  s a i d  i n s u r a n c e  
p o l i c i e s .  

7. LOSS OR DAMAGE 

I n  a d d i t i o n  t o  a l l  o t h e r  i n d e m n i f y i n g  p r o v i s i o n s  c o n t a i n e d  
h e r e i n ,  C o n t r a c t o r  r e p r e s e n t s  and  w a r r a n t s  t h a t  t h e  u s e  or 
c o n s t r u c t i o n  o f  any  and  a l l  t o o l s  and  equ ipmen t  f u r n i s h e d  b y  
C o n t r a c t o r  a n d  u s e d  i n  t h e  work p r o v i d e d  f o r  h e r e i n  does n o t  
i n f r i n g e  on any  l i c e n s e  or p a t e n t  which  h a s  b e e n  i s s u e d  o r  
a p p l i e d  f o r ,  and  C o n t r a c t o r  agrees t o  i n d e m n i f y  a n d  h o l d  Company 
h a r m l e s s  f rom any a n d  a l l  claims, demands,  and  c a u s e s  o f  a c t i o n  
of e v e r y  k i n d  a n d  c h a r a c t e r  i n  f a v o u r  of o r  made by any p a t e n t e e ,  
l i c e n s e e ,  o r  c l a i m a n t  of a n y  r i g h t  o r  p r i o r i t y  t o  s u c h  t oo l s  
or e q u i p m e n t ,  o r  t h e  use  or c o n s t r u c t i o n  t h e r e o f ,  wh ich  may 
r e s u l t  f rom o r  a r i se  o u t  o f  f u r n i s h i n g  o r  u s e  o f  any  s u c h  
t oo l  o r  equ ipmen t  by C o n t r a c t o r  i n  c o n n e c t i o n  w i t h  t h e  work 
u n d e r  t h i s  ag reemen t  a n d  a p p l i c a b l e  work o r d e r s .  

C o n t r a c t o r  s h a l l  be l i a b l e  a t  a l l  times f o r  damage t o  o r  
d e s t r u c t i o n  o f  C o n t r a c t o r ' s  s u r f a c e  equ ipmen t  a n d  mater ia l s ,  
r e g a r d l e s s  o f  how s u c h  damage or d e s t r u c t i o n  o c c u r s .  Company 
s h a l l  be u n d e r  n o  l i a b i l i t y  t o  r e i m b u r s e  C o n t r a c t o r  f o r  any  
s u c h  l o s s  e x c e p t  l o s s  or damage t h e r e t o  c a u s e d  by gross  neg- 
l i g e n c e  o r  w i l l f u l  a c t s  or o m i s s i o n s  of Company or Company's  
a g e n t s ,  s e r v a n t s ,  or employees .  

C o n t r a c t o r  s h a l l  n o t  b e  r e s p o n s i b l e  f o r  damage t o  t h e  h o l e  
on  wh ich  C o n t r a c t o r  p e r f o r m s  s e r v i c e s  n o r  t o  p r o p e r t y  
o f  Company u n l e s s  s u c h  damage s h a l l  be c a u s e d  by or t h e  r e s u l t  
o f  t h e  g r o s s  n e g l i g e n c e  or w i l l f u l  m i s c o n d u c t  of  C o n t r a c t o r ,  
i t s  a g e n t s  or e m p l o y e e s ,  t h i s  p r o v i s i o n  a p p l y i n g  t o  sub-  
s u r f a c e  damage and  s u r f a c e  damage r e s u l t i n g  f rom s u b - s u r f a c e  
damage. 

Company s h a l l  be r e s p o n s i b l e  f o r  and  p r o t e c t  e n d e m n i t y  a n d  
s a v e  c o n t r a c t o r  h a r m l e s s  from any  l i a b i l i t y  f o r  i n j u r y  t o  or 
d e a t h  of p e r s o n s  or damage t o  p e r o p e r t y  ( i n c l u d i n g ,  b u t  n o t  



l i m i t e d  t o ,  i n j u r y  on  t h e  j o b )  g rowing  o u t  o f  o r  i n  any  
w a y  c o n n e c t e d  w i t h  t h e  u s e  of r a d i o a c t i v e  mater ia l  i n  t h e  
w e l l  h o l e ,  u n l e s s  s u c h  damage s h a l l  be caused by t h e  g ross  
n e g l i g e n c e  or w i l l f u l  m i s c o n d u c t  o f  c o n t r a c t o r ,  i t s  a g e n t s  
or employees .  

E x c e p t  as o t h e r w i s e  p r o v i d e d ,  C o n t r a c t o r  w i l l  i n d e m n i f y  a n d  
h o l d  Company h a r m l e s s  f rom and  a g a i n s t  a l l  damages and  claims 
f o r  damage b y  r e a s o n  o f  i n j u r y  or d e a t h  of p e r s o n s  or 
damage t o  p r o p e r t y  c a u s e d  by t h e  g r o s s  n e g l i g e n c e  o f  
C o n t r a c t o r ,  i t s  e m p l o y e e s  o r  a g e n t s ,  i n  t h e  p e r f o r m a n c e  o f  
work h e r e u n d e r  a n d  n o t  c a u s e d  or c o n t r i b u t e d  t o  by t h e  
n e g l i g e n c e  o f  Company, i ts  a g e n t s  or e m p l o y e e s .  

N e i t h e r  Company n o r  C o n t r a c t o r  s h a l l  be l i a b l e  t o  t h e  o t h e r  f o r  
any d e l a y s  or damages o r  any  f a i l u r e  t o  act  d u e ,  o c c a s i o n e d ,  
or c a u s e d  by r e a s o n  o f  P r o v i n c i a l  l a w s  o r  t h e  r u l e s ,  r e g u l a t i o n s  
o r  o r d e r s  o f  any  p u b l i c  body o r  o f f i c i a l  p u r p o r t i n g  t o  excercise 
a u t h o r i t y  or c o n t r o l  r e s p e c t i n g  t h e  o p e r a t i o n s  c o v e r e d  h e r e b y ,  
i n c l u d i n g  t h e  u s e  o f  t o o l s  and  e q u i p m e n t ,  o r  d u e ,  o c c a s i o n e d ,  or 
c a u s e d  by s t r i k e s ,  a c t i o n  o f  t h e  e l e m e n t s ,  or c a u s e s  beyond 
t h e  c o n t r o l  of  t h e  p a r t i e s  a f f e c t e d  h e r e b y ,  a n d  d e l a y s  d u e  
t o  t h e  a b o v e  c a u s e s ,  or any  o f  t hem,  s h a l l  n o t  be deemed t o  b e  
a b r e a c h  o f  o r  f a i l u r e  t o  p e r f o r m  u n d e r  t h i s  Agreement .  

8 .  PAYMENT 

The Company s h a l l  p a y  C o n t r a c t o r  f o r  t h e  work a n d / o r  equ ipmen t  
or materials f u r n i s h e d  by C o n t r a c t o r  a t  t h e  r a t e  s t i p u l a t e d  i n  
t h e  work o r d e r s  p r o v i d e d  f o r  h e r e i n ,  s u b j e c t  t o  t h e  same 
b e i n g  a c c e p t e d  by Company as f u l l y  comply ing  w i t h  a l l  t h e  t e r m s ,  
c o n d i t i o n s ,  s p e c i f i c a t i o n s  and  r e q u i r e m e n t s  o f  t h i s  C o n t r a c t  
and  s u c h  work o r d e r s ,  p r o v i d e d  C o n t r a c t o r  s h a l l  h a v e  s a t i s f i e d  
Company t h a t  t h e r e  are no  l i e n s  or claims o n  or a g a i n s t  Company 
o r  i t s  p r o p e r t y  by r e a s o n  of t h e  o p e r a t i o n s  of C o n t r a c t o r  
h e r e u n d e r .  

9 .  LIENS 

The C o n t r a c t o r  s h a l l  be r e s p o n s i b l e  f o r ,  and  w i l l  p a y  p r o m p t l y  
a l l  cos t s  a n d  c h a r g e s ,  i n c u r r e d  by i t s e l f  f o r  l a b o u r ,  m a c h i n e r y  
t o o l s ,  and  s u p p l i e s  u s e d ,  a n d  w i l l  p e r m i t  n o  l i e n s  t o  b e  f i l e d  
a g a i n s t  or t o  r ema in  a g a i n s t  t h e  Company f o r  non-payment o f  
t h e  same. 

1 0 .  D R I L L I N G  SITES 

The C o n t r a c t o r  agrees t o  case and  d r i l l  o n  t h e  s i tes and  a t  
a n g l e s  a n d  a z i m u t h s  selected by t h e  Company r e p r e s e n a t i v e  
a n d  t o  f o l l o w  t h e  i n s t r u c t i o n s  o f  t h e  Company r e p r e s e n t a t i v e  
r e l a t i n g  t o  p l a c e  and  t i m e  of d r i l l i n g .  

The Company and  C o n t r a c t o r  r e s p e c t i v e l y  agree t o  comply w i t h  
a l l  l a w s ,  r u l e s  and  r e g u l a t i o n s  F e d e r a l  o r  P r o v i n c i a l ,  which  
zx-6 ;?ow o r  may become a p p l i c a b l e  t o  opera t iocs  c o v e r e d  by t h i s  
Agreement a n d  any  work o r d e r  i s s u e d  i n  c o n n e c t i o n  h e r e w i t h .  
I f  m y  o f  t h e  t e r m s  h e r e o f  are i n  c o n f l i c t  w i t h  any  a p p l i c a b l e  
r u l e ,  r e g u l a t i o n ,  o r d e r  o r  l a w  of t h e  P r o v i n c i a l  or F e d e r a l  
R e g u l a t o r y  Body, t h e  terms o f  t h i s  C o n t r a c t  so  i n  c o n f l i c t  
s h a l l  n o t  a p p l y  and  t h e  a p p l i c a b l e  P r o v i n c i a l  or F e d e r a l  r u l e ,  
r e g u l a t i o n ,  o r d e r  o r  l a w  s h a l l  p r e v a i l .  



11. ECOLOGY AND SANITATION 

D u r i n g  t h e  c o u r s e  of t h e  work,  t h e  C o n t r a c t o r  s h a l l  a t  a l l  
t i m e s  k e e p  t h e  s i t e  of any d r i l l i n g  a n d  camp areas f ree  
f r o m  a c c u m u l a t i o n  o f  waste m a t e r i a l ,  r u b b i s h  or g a r b a g e  and  
upon c o m p l e t i o n  of t h e  work,  s h a l l  remove a l l  t o o l s ,  s c a f -  
f o l d i n g ,  s u r p l u s  m a t e r i a l s ,  r u b b i s h  a n d  g a r b a g e  a n d  l e a v e  t h e  
work ing  a n d  camp s i t e  i n  a c l e a n  c o n d i t i o n .  The C o n t r a c t o r  
s h a l l  o b s e r v e  and  comply w i t h  a l l  a p p l i c a b l e  F e d e r a l  and  
P r o v i n c i a l  l a w s ,  r e g u l a t i o n s  and  orders  r e l a t i n g  t o  p r e v e n t i o n  o f  
f o r e s t  f i r e s  and  s a n i t a t i o n  i n  t h e  b u s h  a n d  s h a l l  bear a l l  cos t s  
a r i s i n g  from any v i o l a t i o n  t h e r e o f .  

12 .  CAVITIES 

I n  t h e  e v e n t  t h a t  c a v i t i e s  or loose a n d  c a v i n g  mater ia l  or 
e x c e s s i v e  water f l o w s  are  e n c o u n t e r e d  o f  a a n a t u r e  as  t o  
p r e v e n t  t h e  s u c c e s s f u l  c o m p l e t i o n  of any  h o l e ,  t h e  Cont rac tor  
does n o t ,  u n d e r  s u c h  c o n d i t i o n s ,  g u a r a n t e e  t o  d r i l l  t o  a 
p r e d e t e r m i n e d  d e p t h  a n d ,  i n  t h e  e v e n t  t h a t  i t  becomes 
n e c e s s a r y  t o  abandon t h e  h o l e ,  t h e  Company a g r e e s  t o  pay  f o r  
s u c h  uncomple t ed  h o l e s  a t  t h e  ra tes  h e r e i n  s p e c i f i e d  f o r  a l l  
f o o t a g e  c o m p l e t e d .  However, s h o u l d  t h e  Company r e q u e s t  t h a t  
f u r t h e r  work be c a r r i e d  o u t  i n  t h e  h o l e  beyond t h i s  p o i n t ,  
t h e n  t h e  C o n t r a c t o r  s h a l l  c o n t i n u e  work i n  t h e  ho le ,  b u t  
s u c h  c o n t i n u i n g  work s h a l l  be a t  F i e l d  C o s t  ra tes .  

1 3 .  ACCESS 

P r e p a r a t i o n  o f  d r i l l  s i t e s  and  access roads is  t h e  r e s p o n s i b i l i t y  
o f  t h e  C o n t r a c t o r .  The Company s h a l l  p r o v i d e ,  a t  no  cost  t o  
t h e  C o n t r a c t o r ,  a l l  r i g h t s  of i n g r e s s  a n d  e g r e s s  t o  a l l  l a n d s  
t h a t  may be r e q u i r e d  t o  e n a b l e  t h e  C o n t r a c t o r  t o  c a r r y  o u t  
t h e  s p e c i f i e d  work .  

1 4 .  TIMBER RIGHTS 

The  C o n t r a c t o r  s h a l l  be p e r m i t t e d  t o  c u t  and  f e l l  any  t i m b e r  
on t h e  Company's p r o p e r t y  as  may be r e q u i r e d  i n  t h e  c o u r s e  of 
t h e  work h e r e u n d e r ,  and  t h e  Company s h a l l  i n d e m n i f y  and  s a v e  
h a r m l e s s  t h e  C o n t r a c t o r  f rom any a s s e s s m e n t  f o r  s tumpage  or o t h e r  
c h a r g e s  o f  e v e r y  k i n d  a n d  n a t u r e .  C u t t i n g  o f  t imber ,  where  
n e c e s s a r y ,  s h a l l  be k e p t  t o  a minimum and  u n d e r  no  c i r c u m s t a n c e s  
s h a l l  t h e  i n d e m n i t y  o f  t h e  Company h e r e i n  e x t e n d  t o  t h e  c u t t i n g  
of any o f  t h e  l a r g e  f i r  t rees i n  t h e  area. 

15. CORE 

The  d r i l l i n g  s h a l l  be c o n d u c t e d  so as t o  p r o d u c e  as  h i g h  a 
p e r c e n t a g e  o f  core as t h e  n a t u r e  of t h e  g round  b e i n g  d r i l l e d  
s h a l l  a l l o w .  A l l  cores r e c o v e r e d  s h a l l  be  d e l i v e r e d  t o  t h e  
Qompeny a t  t h e  d r i l l  s i t e ,  c a r e f u l l y  marked.  

16. COMPANY REPRESENTATIVE 

The Company w i l l  have  a r e p r e s e n t a t i v e  on s i t e  a u t h o r i z e d  t o  
a p p r o v e  c l i e n t  c h a r g e s  on a d a i l y  bas i s .  

17 .  HOLE DIRECTION AND DEPTH 

The C o n t r a c t o r  d o e s  n o t  g u a r a n t e e  t h e  d i r e c t i o n  of  t h e  h o l e  
beyond t h e  co l l a r  n o r  g u a r a n t e e  t o  d r i l l  any hole  t o  any 
s p e c i f i e d  d e p t h .  The C o n t r a c t o r  w i l l  however ,  expend e v e r y  
r e a s o n a b l e  e f f o r t  t o  c o m p l e t e  a l l  h o l e s  t o  t h e  s a t i s f a c t i o n  
o f  t h e  Compq,  



18.  R I G H T  TO VACATE 

Upon c o m p l e t i o n  o f  t h e  work h e r e i n  c o n t r a c t e d  t o  p e r f o r m e d  
t h e  C o n t r a c t o r  s h a l l  have  t h e  r i g h t  t o  remove w i t h i n  a 
r e a s o n a b l e  l e n g t h  o f  t i m e  a l l  t e m p o r a r y  b u i l d i n g s ,  and  
o t h e r  f i x t u r e s  i n c l u d i n g  t r a d e  f i x t u r e s ,  m a c h i n e r y  e q u i p -  
ment a n d  a p p l i a n c e s  p l a c e d  b y  t h e  C o n t r a c t o r  upon s u c h  
l a n d s .  

19 .  DISPUTES 

T h i s  Agreement and  any  d i s p u t e  a r i s i n g  h e r e u n d e r  s h a l l  b e  
i n t e r p r e t e d  and  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  l a w s  o f  
B r i t i s h  Columbia .  

I n  t h e  e v e n t  t h e r e  is  a c o n f l i c t  be tween t h e  p r o v i s i o n s  
h e r e o f  and  any  papers  o r  documen t s ,  which may h a v e  been  
e x e c u t e d  o r  p a s s e d  be tween t h e  p a r t i e s  h e r e t o  i n  c o n n e c t i o n  
w i t h  t h e  s u b j e c t  matter h e r e o f ,  i t  is u n d e r s t o o d  and  a g r e e d  
t h a t  t h e  p r o v i s i o n s  h e r e o f  s h a l l  be c o n t r o l l i n g .  I t  i s  
e x p r e s s l y  u n d e r s t o o d  and  a g r e e d  by t h e  F a r t i e s  h e r e t o  
t h a t  n o  p r o v i s i o n  o f  a n y  d e l i v e r y  t i c k e t ,  i n v o i c e  o r  o t h e r  
i n s t r u m e n t  u s e d  b y  Cont rac tor  i n  s e t t i n g  f o r t h  t h e  o p e r a t i o n  
c o n d u c t e d  h e r e u n d e r  s h a l l  s u p e r s e d e  t h e  p r o v i s i o n s  of 
t h i s  Agreement .  

20.  FORCE MAJLRE 

The C o n t r a c t o r  r e s e r v e s  t h e  r i g h t  t o  c a n c e l  t h i s  c o n t r a c t  
s h o u l d  i t s  f u l f i l l m e n t  b e  r e n d e r e d  i m p o s s i b l y  b y :  

2 0 . 1  War, i n v a s i o n ,  i n s u r r e c t i o n ,  r i o t ,  t h e  o r d e r  of  o r  r e g u l a t i o n s  
o f  any  c i v i l  o r  m i l i t a r y  a u t h o r i t y ,  o r  by s t r i k e s ,  l o c k -  
o u t s ,  o r  labour  d i s p u t e s ,  w h e t h e r  i n  o r  i n  t h e  n e i g h b o r h o o d  
o f  t h e  C o n t r a c t o r ' s  p l a n t  o r  of t h a t  o f  any s u p p l i e r  of 
mater ia ls  n e c e s s a r y  f o r  t h e  c o m p l e t i o n  of t h e  c o n t r a c t .  

20 .2  The i n a b i l i t y  t o  o b t a i n  e s s e n t i a l  mater ia ls  and  s u p p l i e s  d u e  
t o  p r i o r i t y  r e s t r i c t i o n .  

2 0 . 3  The i n a b i l i t y  t o  s e c u r e  l abour  due t o  t h e  r e s t r i c t i o n s  o r  
causes beyond t h e  C o n t r a c t o r ' s  c o n t r o l ,  a n d  t h e  C o n t r a c t o r  s h a l l  
n o t  be l i a b l e  f o r  any l o s s  o r  damage d i r e c t l y  o r  i n d i r e c t l y  
s u f f e r e d  by t h e  Company by r e a s o n  o f  exercise o f  s u c h  r i g h t  
of c a n c e l l a t i o n .  

21 .  NOT ASSIGNABLE 

I t  is m u t u a l l y  a g r e e d  t h a t  t h i s  Agreement  s h a l l  b e  b i n d i n g  
upon a n d  e n u r e  t o  t h e  b e n e f i t  o f  t h e  p a r t i e s  h e r e t o ,  t h e i r  
r e s p e c t i v e  successors and  p e r m i t t e d  a s s i g n s ,  b u t  s h a l l  n o t  
b e  a s s i g n a b l e  by e i t h e r  p a r t y  w i t h o u t  t h e  c o n s e n t  i n  w r i t i n g  
o f  t h e  o t h e r  p a r t y  f i r s t  h a d  and  o b t a i n e d .  

2 2 .  M A I L I N G  ADDRESS 

T h a t  any  n o t i c e  r e q u i r e d  t o  be g i v e n  h e r e u n d e r  s h a l l  b e  p r o p e r l y  
g i v e n  i f  m a i l e d  by r e g i s t e r e d  l e t t e r  a d d r e s s e d  t o  t h e  
Company as f o l l o w s :  

EXPLORAM MINERALS LTD. 
1004 - 510 West H a s t i n g s  S t r e e t ,  
Vancouver ,  B .  C .  



or t o  t h e  C o n t r a c t o r  b y  r e g i s t e r e d  l e t t e r  a d d r e s s e d  a s  
f o l l o w s :  

NEWMAC INDUSTRIES LTD. 
6190 Meadowland C r e s c e n t ,  
Kamloops, B . C .  

T h i s  AGREEMENT may b e  a l t e r e d  on ly  by w r i t t e n  c o n s e n t  of 
b o t h  p a r t i e s  h e r e t o .  

24 TIME IS O F  THE ESSENCE 

T i m e  is  e x p r e s s l y  d e c l a r e d  t o  be  t h e  essence of t h i s  
C o n t r a c t .  I f  e i t h e r  p a r t y  h e r e t o  d e f a u l t s  i n  t h e  per formance  
of' t h i s  C o n t r a c t  o r  of work commenced unde r  work o r d e r s  
as p r o v i d e d  f o r  h e r e i n ,  t h e  o t h e r  p a r t y  h a s  t h e  o p t i o n  t o  
t e r m i n a t e  t h i s  C o n t r a c t  and t h e  work o r d e r  i n v o l v e d .  

WITNESS THE SIGNATURES of t h e  p a r t i e s  h e r e t o  i n  DUPLICATE ORIGINALS, 

t h i s  5 t h  day of MAY A . D . ,  1977 .  

WITNESSES: 

EXPLORAM MINERALS LTD. 
OPERATCR 

By : 

WITNESS : 

NEWHALAC INDUSTRIES LTD. 
CONTRACTOR 



EXHIBIT " A "  

NEWhlAC INDUSTRIES LTD. 
G 1 9 0 hle a dow 1 an d C r e s c e n t , 
Kamloops , B .  C .  
V2C 5Jl  

P h o n e :  573-3153 

EXPLORABI MINERALS LTD. 
1004 - 510 West H a s t i n g s  S t r e e t ,  
Vancouver  2 ,  B . C .  

Gent lemen : 

P l e a s e  a c c e p t  t h i s  as  a f i r m  p r o p o s a l  t o  d r i l l  and  c o m p l e t e  y o u r  
diamond d r i l l  p r o j e c t  i n  t h e  E o r s e f l y  area of  B r i t i s h  Columbia .  
The b i d  s F e c i f i c a t i o n s  are c o m p l e t e d  i n  t h e  a r t i c l e s  f o l l o w i n g .  

Thank yod.  

S i n c e r e l y ,  
NEWRIAC IXEbSTRIES LTD. 

1. COhIMENCEhfENT DATE 

Cont rac tor  agrees t o  comnience a c t u a l  moving i n  o p e r a t i o n s  a t  
t h e  above  l o c a t i o n  on o r  b e f o r e  TIay 11th 1977. 

2 .  DESCRIPTION OF WORK 

The work i s  t o  c o n s i s t  o f  a series of d r i l l  h o l e s ,  d r i l l e d  
a t  l o c a t i o n s  s p e c i f i e d  by t h e  Comi;any. A t o t a l  minimum 
f o o t a g e  o f  1,000 f e e t  s h a l l  b e  d r i l l e d ,  b u t  t o t a l  f o o t a g e  
may b e  e x t e n d e d  by  m u t u a l  c o n s e n t .  Holes s h a l l  b e  d r i l l e d  
w i t h  B . Q .  t o o l s  p r o d u c i n g  1 7/16 d i a m e t e r  core. Maximum 
d e p t h  of any  h o l e  s h a l l  n o t  e x c e e d  700 f e e t ,  and  minimum 
d e p t h  s h a l l  be 250 f e e t .  The C o n t r a c t o r  w i l l  n o t  b e  c a l l e d  
upon t o  d r i l l  any  h o l e  a t  a f l a t t e r  a n g l e  t h a n  - 45'. 
Measurement o f  a l l  h o l e s  s h a l l  b e  t a k e n  f rom t h e  t o p  o f  
c a s i n g  p i p e .  I f  h o l e s  o f  a greater d e p t h  t h a n  700  f e e t  a re  
d e s i r e d ,  s u c h  d r i l l i n g  s h a l l  be p e r f o r m e d  o n l y  upon s u c h  
c o n d i t i o n s  and  a t  s u c h  r a t e s  as  may b e  a g r e e d  upon b e f o r e  
commencement of s u c h  d r i l l i n g .  

EXPLORAM MINERALS LTD. a g r e e s  t h a t  e x c e s s i v e  diamond cos t  
w i l l  be c n a r g e d  i f  down h o l e s  e n c o i z n t e r s  r u n  diamond costs  
more t h a n  $2.00 pe r  f o o t .  

3 .  SCHEDULE 03' RATES: 

The Company a g r e e s  t o  pay  t h e  Con t rac to r  f o r  f o o t a g e  d r i l l e d  
and  o t h e r  s e r v i c e s  p e r f o r m e d  as f o l l o w s :  

( a )  C o r i n g  a t  Bedrock  :,' S . 5 0  p e r  f o o t .  
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( b )  Cas ing  of  Overburden 

Depth i n t e r v a l  
0 - 50 f t .  

50 -100 f t .  
$ 8 . 5 0  
F i e l d  Cost  p l u s  10% 

( c )  T h e  f o l l o w i n g  s e r v i c e s  w i l l  be  p r o v i d e d  on an  o p e r a t i n g  F i e l d  
Cos t  P l u s  10% b a s i s .  

1. Cas ing  o f  ove rburden  o v e r  50  f t .  

2 .  Reaming and s e t t i n g  c a s i n g  f o r  b o r e h o l e  r e d u c t i o n ,  
b o r e h o l e  s t a b i l i z a t i o n ,  and c o n t r o l  of  r e t u r n  
water.  

3 .  D r i l l i n g  caved o r  broken  ground.  

4 .  A l l  cement ing  o p e r a t i o n s  e x c l u d i n g  s e t t i n g  t i m e  b u t  
i n c l u d i n g  d r i l l i n g  of se t  cemen t .  

5 .  Wedging of  b o r e h o l e s .  

6 .  Supp ly ing  water t o  t h e  d r i l l  when water s u p p l y  
o v e r  3 ,000 f e e t ,  l a t e r a l  a n d / o r  500 f t .  v e r t i c a l  
l i f t  from b o r e h o l e  c o l l a r  unde r  n o n - f r e e z i n g  condi -  
t i o n s  and 500 f t .  l a t e r a l  a n d / o r  500 f t .  v e r t i c a l  
i i f t  under  f r e e z i n g  c o n d i t i o n s .  

7. Recover ing  p i p e  a n d / o r  c a s i n g  a t  Company's r e q u e s t  
Where o p e r a t i n g  f i e l d  c o s t s  are d e f i n e d  a s :  

OPERATING FIELD COSTS: 

Labour ( i n c l u d i n g  s u p e r v i s i o n )  $ 8 . 5 0  p e r  man hour  

D r i l l ,  pumps and s e r v i c e  v e h i c l e s  i n c l u d i n g  
normal  o p e r a t i n g  r e p a i r s ,  p e r  d r i l l  hour .  

T r a c t o r  $15.00 p e r  hour .  

Water Truck ( e x c l u d i n g  d r i v e r )  $ 1 5 . 0 0  p e r  hour  

Pumps f o r  water s u p p l y .  

S u p p l i e s  consumed o r  damaged beyond u s e  due t o  s i t e  
c o n d i t i o n s  i n c l u d i n g  diamond a r t i c l e s ,  myd i n g r e d i e n t s ,  
c e m e n t ,  r ods ,  c o r e  b a r r e l s ,  e t c . ,  s i t e  r ep lacemen t  
v a l u e  p l u s  10%. 

( d )  The f o l l o w i n g  s e r v i c e s  would b e  p r o v i d e d  on a non-ope ra t ing  
f i e l d  c o s t  p l u s  10% b a s i s .  

1. S e t t i n g  t i m e  f o r  c e m e n t .  

2 .  D e l a y s  caused  by C l i e n t .  

3 .  T r a v e l l i n g  t i m e  o f  crew i n  e x c e s s  of 30 m i n u t e s  p e r  
man s h i f t  (Labour o n l y ) .  

Where non-ope ra t ing  f i e l d  c o s t s  are d e f i n e d  a s  

NON-OPERATING FIELD COSTS: 

Labour ( i n c l u d i n g  s u p e r v i s i o n  $ 8 . 5 0  p e r  man hour .  

D r i l l ,  pump and s e r v i c e  v e h i c l e  $ p e r  d r i l l  hour .  

T r a c t o r  - o p e r a t i n g  
non-operat  i n g  

$15 .00  p e r  hour  
No c h a r g e  p e r  hour  
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( e )  T e s t i n g  o f  borehole .  

The C o n t r a c t o r ,  when i n s t r u c t e d  so t o  d o ,  s h a l l  t ake  
any  d i p  t e s t s  d e s i r e d  by t h e  C l i e n t .  The C o n t r a c t o r ' s  
c h a r g e  f o r  s u c h  tests s h a l l  be a t  t h e  r a t e  of $ 8 . 5 0  
p e r  man h o u r .  

( f )  T r a n s p o r t a t i o n  and  Eloves. 

1. I t  i s  a g r e e d  t h a t  t h e  moving o f  d r i l l  a n d  camp 
e q u i p m e n t ,  s u p p l i e s  a n d  p e r s o n n e l ,  f r o m  t h e  
C o n t r a c t o r ' s  w a r e h o u s e ,  t o  t h e  i n i t i a l  d r i l l  s i t e ,  
be tween  d r i l l  s i t e s ,  and  r e t u r n  from t h e  f i n a l  d r i l l  
s i t e  t o  t h e  C o n t r a c t o r ' s  warehouse  s h a l l  be c h a r g e d  
t o  EXPLORAM MINERALS LTD. a t  F i e l d  C o s t ,  p l u s  10%. 
Such cos ts  s h a l l  i n c l u d e  t r a n s p o r t a t i o n ,  s e c u r i n g  
t i m b e r ,  s i t e  p r e p a r a t i o n ,  s e t t i n g  u p ,  l a y i n g  water- 
l i n e  a n d  b u i l d i n g  camps. The Company a l so  agrees 
t h a t  t h e  cost  of s u p p l i e s  f o r  room a n d  b o a r d  of 
C o n t r a c t o r ' s  p e r s o n n e l  w i l l  be c h a r g e d  on  a cos t  
p l u s  10% b a s i s .  

2 .  Moving s h a l l  be i n t e r p r e t e d  t o  i n c l u d e  t e a r i n g  down, 
d i s m a n t l i n g  m a c h i n e r y ,  moving ,  s e c u r i n g  t i m b e r ,  
t r a n s p o r t a t i o n ,  s i t e  p r e p a r a t i o n  and  s e t t i n g  up .  

3 .  I n t e r i m  s e r v i c e  t r i p s  i n  c o n n e c t i o n  w i t h  t h e  
m a i n t e n a n c e  of d r i l l  camps a n d  d r i l l i n g  o p e r a t i o n  
s h a l l  be f o r  t h e  a c c o u n t . o f  C o n t r a c t o r .  

4 .  Core boxes w i l l  be  p r o v i d e d  b y  t h e  C o n t r a c t o r .  
C o n t r a c t o r ' s  r a tes  f o r  core b o x e s  o n  s i t e :  

Nominal core l e n g t h  Core S i z e  Rate 
2 5  f t .  p e r  box. BQ 1 7/16 I n v o i c e d  P r i c e .  

5. I t  i s  a g r e e d  t h a t ,  a t  t h e  c o m p l e t i o n  o f  t h e  p r e s e n t  
a c t i v e  d r i l l i n g  program, t h e  Company may r e t a i n  t h e  
C o n t r a c t o r ' s  d r i l l i n g  equ ipmen t  a t  t h e  d r i l l  area f o r  
a r e n t a l  of $15i!0.00 per month ,  p e r  d r i l l i n g  u n i t .  
The s t a n d b y  r e n t a l  c h a r g e  w i l l  cease t o  a p p l y  upon 
commencement of a c o n t i n u o u s  d r i l l i n g  p r o g r a m ,  or 
on t h e  g i v i n g  of a w r i t t e n  n o t i c e  t o  t h e  C o n t r a c t o r  
b y t h e  Company t h a t  t h e  d r i l l i n g  equ ipmen t  i s  no  
l o n g e r  r e q u i r e d .  

( g )  Equipment  Repairs  

I f  i t  becomes n e c e s s a r y  t o  s h u t  down t h e  C o n t r a c t o r ' s  
equ ipmen t  f o r  r e p a i r s  w h i l e  t h e  C o n t r a c t o r  i s  p e r f o r m i n g  
work o n  a n  h o u r l y  b a s i s ,  C o n t r a c t o r  s h a l l  be a l l o w e d  
c o m p e n s a t i o n  f o r  s u c h  r e p a i r s  a t  t h e  a p p r o p r i a t e  r a t e .  
Tl ic  number of h o u r s  f o r  which  C o n t r a c t o r  i s  t o  be  com- 
p e n s a t e d  s h a l l  be l i m i t e d  a s  f o l l o w s :  

For a n y  o n e  r e p a i r  job  - no c h a r g e  
T o t a l  h o u r s  per month 

( h )  S p e c i a l  Agreements  

I f  r e q u e s t e d  C o n t r a c t o r  w i l l  s u p p l y  a 1010 case cat  t o  move 
d r i l l  and  b u i l d  a l i m i t e d  amount of road t o  move d r i l l  t o  
d r i l l  s i t e .  C o s t  of cat  w i l l  be at  $15.00 p e r  w o r k i n g  h o u r  
p l u s  o p e r a t o r  a t  $ 8 . 5 0  p e r  w o r k i n g  h o u r  w i t h  no  s t a n d b y  
charge f o r  cat  o r  o p e r a t o r .  The Company s h a l l  p a y  t h e  cos t  
of moving cat  t o  d r i l l  s i t e  and  r e t u r n  t o  Kamloops,  B . C .  
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I N  RESPONSE TO THE ABOVE REQUEST o u r  b i d  f o r  t h e  d r i l l i n g  program 
of  t h e  p r o j e c t  he re inabove  d e s c r i b e d  is s u b m i t t e d  a s  set  f o r t h  
above.  

NEWMAC INDUSTRIES LTD. 

A t  Kamloops, B . C .  



PART E .  

Cost S t a t emen t  of Diamond D r i l l i n g  

w i t h  D a i l y  D r i l l i n g  R e p o r t s  



c INDUSTRIES LTD. 

TELEPHONE: (604) .573jiwx 31 52 CONTRACT DIAMOND DRILLING x m > $ 3 (  - KAMLOOPS, E (3. 

6190 Meadowland C r e s .  
R E C E I V E D  \ J Z L  33-1 

June 15/77' 

EXPLORAM MINERALS LTD. 
l O O 4 - 5 1 0  West H a s t i n g s  S t .  
VANCOUVER B .C . 
V6B-I L 0 /  

MR. C.C.KAKM. 

This i s  t h e  final c h a r g e s  for your  d r i l l i n g  on t h e  WL claims 
i n  t h e  HORSEFLY a r e a  of  B.C. 

The daily r e p o r t  c h a r g e s  a r e  added up on t h e  r e v e r s e  of  each  
d a i l y  copy. 

THANK YOU and I hope we can  be of  , ; e r v i c e  t o  y o u  i n  t h e  f u t u r e .  

D a i l y  r e p o r t  charges---------------$600~.90 - 
Camp s u p p l i e s  $72.86 p l u s  lO%-----$ 80.14 - 
23 c o r e  boxes @ $2.90 =$66.70+10$ $ 73.37 - 

total --$6T62:4T. 
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