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Statement o f  Expenditures 

The following is  a breakdown o f  expenses incurred f o r  
the  diamond d r i l l i n g  on the FAR mineral claim i n  June, 1977. 

Dr i 1 1 i ng 

507' BQWL (3 $15.00/ft. 
Mobi 1 iza t ion  & demobi 1 i z a t i  on 
Reaming - 3 hrs. (3 $38.00/hr. 

Assaying 
51 samples - sample preparation (3 $1.25 
51 samples - copper ana lys i s  (3 -60 
51 samples - zinc ana lys i s  (3 .60 

Supervision 

W .  Pentland - 10 days (3 $175./day 

$7,605. 
500. 
114. 

$8,219.00 

$63.75 
30.60 
30.60 

$1 24.95 

$1.750. 
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I n trod uc t i on 

T h i s  yeport  covers the diamond d r i l l i ng  of a hole on 
the FAR mineral claim i n  the Revelstoke Min ing  Division. 
are t o  be applied as 2 years assessment work t o  the following claims: - 

The expenditures 
, 

Claim Name 
FAR 
FAR 2 
BEND 1 
BEND 3 

Record No. 
11033 (N) 
11353 (0) 

64 ( 2 )  

66 (2 )  

No. of Units 

20 
15 

Location & Access 

The FAR, FAR 2 ,  BEND 1 ,  and  BEND 3 mineral 
claims are located 50 miles no r th  of Revelstoke, B.C. and 4 miles east  
of the highway to  the M i s s  dam. The claims extend from the Goldstream 
River on the north t o  the old Goldstream River channel on the sou th .  

Access is  by paved road to  a p o i n t  50 miles 
north of Revelstoke, from which a good l o g g i n g  road extends east  t o  the 
claims. Several secondary logging roads provide access t o  the d r i l l  s i t e .  
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Description o f  Drilling 

D.D.H. #1 was drilled June 12  - 17, 1977, 
t o  a depth o f  152.4 metres by Interior Diamond Drilling Limited o f  Summerland, 
B.C. u s i n g  a truck mounted Longyear 38 machine, 

The hole was located on the FAR mineral claim 

BQGIL core was recovered and is  presently stored 
(see location maps) a t  approximately 2,200' elevation. 
200' and the d i p  - 51'. 
a t  P1 acer Research Laboratory 323 A1 exander Street, Vancouver , B. C.  

The bearing was 

W .  Pentland 

A u g u s t  2 4 t h ,  1977 
WP/ct 

. 
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_ _ . .  - 

-STATEMENT :OF -QUALIFICATIONS 

I ,  W. S. PENTLAND, with business address i n  Vancouver, British . 
Columbia, and a residential address in Delta, Brit ish Columbia, DO 

-BY CERTIFY THAT: 

1, I am a geologist;  

2. I am a graduate of the University of Brit ish Columbia, 

Vancouver, British Columbia, with a B.A. i n  1951. 

3 .  From 1951 t o  1977 I have worked i n  mineral exploration 

in  various parts of Canada- 

I personally examined the area and have assessed the 4 .  

results of the work. 

. .  
Respectfully submitted, #I 

2 .&A 
W. S .  P e n t l a n d  

DATED t h i s  ss" day of 

August 1977, Vancouver, 
- -  

Eritish Columbia. 
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. ... 

. 'CERTIFICATION 

I, D. A. Howard, with a business address at 800 - 1030 West 

Georgia Street ,  Vancouver, British Columbia, DO HEREBY CERTIFY 

THAT: 

1. I am a professional engineer registered in the 

Province of British Columbia; 

2 .  I have examined the repor t  by W. S. Pentland on 

work done in 1977 on the BEND 2 R  c la im,  51°38'N; 

118O33 'W, Revelstoke Mining Division; . 

3. To the best of my knowledge the acquisition of the 
dr 

data and expenditure claimed for the performance of 

work i s  correct. 

* -  

DATED t h i s  2 5  day 

August 1977, Vancouver, 

Grit ish Columbia 
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8-d 1 2  June, 1977 

Completed 17 June, 1977 
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-0- DIAMOND DRILL LOG. f 

Location 

" I Loggedby W .  Pent1 and 
Elevation Bearing 200' Dips 51' Lat. 

Length 152.4 m SurfaceHole X bP. i Level 

Grid No,  Property SEAFORTH MINES Section No.  Hole  NO.^ #1 

Standpipe I Casing I UndergroundHole I Remarks 
FOOTAGE . Core Re- T~ covered Description From 

.~ 

Collar i s  1 . 8  m. above ground. Ran casing 

to 3,05 m .  
Calcareous chlorite ser ic i te  schist .  Mostly -- 
finely banded or layered in appearance. Layers -- ---_ --_---_----.-.-. -------- -+I- 

?- . -  

- o r  layering a t  80' t o  core axis.  

1 
I 

I 
I 

10-w short sections t n  5 m L  
hard, bk. and qraphitic. 1 

I 

-- I 

I - I - -  

Average 
VdU08 

~- 

- 

------- 

I I I 



t 

Grid No. Property Section No. Hole  No. 

Page #2 -1- DIAMOND DRILL LOG. 

- 
- Calcareous -- ___-- chlor i te  -- - bio t i te  _------- schis t  i n  roughly eqial 

amounts. 
--- Graphitic and  ch lor i t ic  schis t  - variably 
--- --- -- 

Tc d l l  u l l v  a l a p &  rack 

u t  rrmr;h more chlor i te  q i v i n g  grey -green colors . . .  
Shor t  sections black where graphite predominates. 
Continue t o  get - f ine stringers and blebs o f  

o f  chalco seen w i t h  pyrrhotite. 
on x-cutting fractures and smeared on s l ips  

. i t e .  Ve r v rare minute specks . 
Pyrite noted 

core ends) 

Started I Bearing I Dipe I Lat. I Elevation 1 Location 

- --- 
57 - 17.5-22.7 5.2 -- 

_c_ 

72-7-753-3-8 5? 
25.5-28.5 3 46 
28.5-31 - 5  3 47 

-- 

I 

Completed I SurfaceHole I b v e l  I Loggedby 

GfllLz] 

Standpipe 

- 

15.5 I 17.5  12.0 

I Caeing I UndergroundHole I Remarke . 
Deecription 

'"t 

-I-- ---- 

-t- 



Page #3 

Started Bearing Dip8 

't 

0-0 DIAMOND DRILL LOG. 

I Location j Elevation Lat. 

Grid No. Property Section No. H o l e  No. 

Standpipe I Caeing I UndergroundHole I Remarks 

Core Re- Deecription 
FOOTAGE 

From T~ covered 

27 .2  - 1 cm q t z .  and pyrr. w i t h  occas. g ra in  

-- PY 

black and white rock appears t o  contain some 

W Q r l t e  - variable - 1n O r d P r  of 1m- I i rnesLone 
bands t o  1 cm. 
Occas. q t z .  bands and augens t o  2 cm. 

__----- --- --- 
L 

rt -m r r w d  

slipping on fractures.  Sulphides e s t .  a t  5% 
pyrr. and py with pyrr. predom. Occurs as 

. .  . .  . r l i n P  nl- 11 fnl--- P v -  i n  - 
coarser patches and occas. x-cuttin? fracturP_s- 

1 Footage No. 

I---- ---* 
34.5-37.5 



Page #4 

Started Bearing Dips 

Completed LeJngth Surface Hole 

ShnddDe Casing Undermound Hole 

I ’, =-- DIAMOND DRILL LOG. 

Lat. Elevation Location 

Dep. i Level Logged by 

Remarks 

Grid No. Property Section No. Hole  No. 

- -  .~ - I -  I 

Sample 
Deecription I No. 

FOOTAGE , Core Re- 
From I To COVered 

1 I I 

I I 
40-9  4 L L - ; f  -ut- * .  

Grey t o  dark green color. Banded scattered p i n k  + garnets t o  2 mm. Some conc, i n  Gands t o  1 c 

Footage 

40.5-43.7 

A80ay . Average 
Valuee 

Width I 
Core 



Page 5 -0- DIAMOND DRILL LOG. 

Dipe Lat. Elevation Started Bearing Location 

Surface Hole Completed 

From --- 

Dep. i Level Logged by 

49.4 

Sample Foobge Width Aeeay . 
Description No. FOOTAGE . Core Re- 

T~ covered -- I 

- 

53.5 

Average 
Valuee 

59.1 

53.5 

59.1 

76.7 

I 

-- 3 91 99 _- 4.1 Var. c a l .  s e r i c i t e  s c h i s t  w i t h  s h o r t  sec t ions  50-53 

g r a p h i t i c  s c h i s t .  Greyish green i n  c o l o r  w i t h  - 

few wh i tp  1 imy and q tz .  l a v e r s  sulph.var.- --- . - A- - 

----. W l y - p y r r -  Av _ 3 ?  __-_____-_. -___ --- 
139 128 

3 100 106 
4.5 Cal. g r a p h i t i c  s c h i s t ,  Layered bu t  most ly  b lack  53-56 3 

I----- 

--- i n  Color .  Few patches and i r r e g .  - streaks 56-59 -- 
py. and p y r r .  t o  5 mm wide. Several sects.  - 

w h i t e  q t z .  t o  10 cm. 55.5 - 59.1 f a u l t  zone. --- 

Los t  core.  .- - 

Heavy g r a p h i t i c  - gouge 

P y r i t i c  - N 

(1 imestone) t o  g rey i sh  green f o r  t h e  Chl .  ser .  

s c h i s t .  
Occas. narrow sects ,  w i t h  g raph i te  developed. 

Angle on l a y e r i n g  and l imestone bands av. 80'- 

-- - --_ 
, 

3 47 108 17.5 Cal. c h l .  ser. s c h i s t .  Var ies f rom grey 59-62 
65 3 63 90 

68 3 67 1m.. 

71 3 64 70 

74 3 62 120 

0 va r ies  65 

\ 

__- 

77 3 65 7 8 -  

I 
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Started Bearing Dipe 

Completed Length Surface Hole 

0-- DIAMOND DRILL LOG. Page #6 

Location ‘ I  Logged by 

Lat, Elevation 

’ Dep. i b v e l  

Grid No. Property Section N o .  Hole No.  

I Gaeina I Undermound Hole I Remarks Standpipe 
FOOTAGE 

From -- 

76.7 

83.5 

To 
-.- 

83.5 

89..8 

Core Rs- 
covered 

6.5 

~ 

6.3 

1~ 

Description Sample 1 No. 

Note: 

bands 1 - 5 mm wide cut and dimlaced rea. 

Sections where darker green chlorite 

-~ ~ 

bandins  a t  approx. 30? Est. 0 .5% V.F, 
sulph. - mostly pyrr. 

I n  part similar t 
- --------. 

----- 

-Lim.v;Inrlrous- 

pyrr. after Py to 8 rnm. 

G r e v f i h  WPf= - m u s L x h 1 o r i u  h i . c t . - N n t -  
calcareous. I n  places partly 

4- Color banding a t  approx. 10’ several sections 

Est 2% F. Dissem. p.y rr. 
87.1 - 87.4  graphitic f a u l t  zone. 



-0- DIAMOND DRILL LOG. 
Page #7 

Grid No.  Property Section No.  Hole No.  
~~ ~ 

Started I Bearing I Dipe 1 Lat. j Elevation , 1 Location 

Standpipe I Casing I UndergroundHole I Remark8 

Core Re. 
covered Deecrip tion Sample I No. Footage 1GE 

To F'rom 

89.8 99.6 7.9 Grey l imestone. Color banding a t  approx. 10' - I 89-92 

I 
~~ 

15' t r a c e  sulph. 92.1 - 92.5 wh i te  a tz .  and 92-95 

g r a p h i t e  gouge zone. Py. and p y r r .  i n  patches i I 95-98 

98-1 01 

.Crime-- 

4&3 - 96.7 araph 
Mixed sec t ions  b lack  g r a p h i t i c  s c h i s t  and 
c h l .  s c h i s t .  Gen. non-1jm.y UP t o  5% 

'1 01 -1 04 99.6 106.2 5.8 
104-1 07 

~ 

107-11.3 106.2 110.1 3.9 Grey l imestone. Massive - No f o l i a t i o n .  

u - m .  
Pale a r m i s h  whi t 4 7 i l 3 3 f ~ - w j  ~t l - - -  110.1 

f o l i a t i o n .  Shot t h r u , w i t h  f i n e  p v r r .  es t .  

+5%. I 
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Page #8 
-0- DIAMOND DRILL LOG. 1 

I 

Grid No, Property Section No. H o l e  No. 

Started I Bearing 1 Dips 1 Elevation I Location 

Standpipe I UndergroundHole I Remark8 

Sample 
No. Core Re- Deecription 

FOOTAGE 
h m  To Covered 

110.9 I 11.3 I .4 I Grey Limestone I 
111.3 I 115.7 14 .0  1 Layered bk. and white s i l .  graphitic schis t .  ____c_ 

Few q t z .  par t i n  q s e s t .  10% py and I I 1 No4olimv. -r ,_-~in.-gent.-nnfnlihtioa---JU- 9-g-k ---- 

115.7 117.2 1 .5  Dark greyish green chl.  ser .  schis t  few f ine -- -- 

3 11121- 

117.2 118.1 .9 Graphitic schis t .  
118.1 118.4 . 3  Greyish green s i l  chl . ser .  schis t .  

118.4 118.8 - 4  I i m y e i t i c w ,  
118.8 122.5 3.7 S i l .  ser .  schis t .  Pale greyish qreen. Verv 

f ine  pyrr. - py - es t .  3% Qtt. sects. t o  16 cm. 

I1cca.c- d l v  l imy- 

quite s i l .  Shor t  chl.  sects.  t o  10 cm.  Var. 
122.5 124.2 1.7 . Var. l i m y  sraphi t ic  schis t .  I n general bppars  

s u l p h .  - over 'short sections up t o  15% pyrr and 

Dv. Av. 3%- --I--- 

----I- 
l15.7=117./ 1 . 5  

1 7 - 1 ' "i - - 

118.1-122.b 4 .4  

-4- -t 



I 

2.5 S i l .  Ser. Sch is t .  Few limy par t i ngs .  F ine 

7 I arhph. schist. N o t a l l r a i n z  nv- Sul@ 

i Page #9 ==- DIAMOND DRILL LOG. 

Hole NO. Property Section N o .  Grid No.  

- 

~~ 

Started I Bearing j Elevation I Location 

I Caeina 1 UndernroundHole I Remarka Standpipe 

%re Re. 
covered Footage 

FOOTAGE 
Description Sample 

No. To From 

124.2 126.8 

126.8 127.3 Limy graph sch is t .  . 
127.3  128.1 -- 
128.1 128.6 .5 1 Limy graph. s c h i s t  -- ---- 127 . 3-1 30 
128.6 

- 

130.1 1.5 Sill. ser. s c h i s t  -- ---- 

136.3 4.3cLw3 
133-1 36 conten t  low. 134.8 - 135.3 wh i te  q t z ,  

136.3 139.7 2.5 C h l o r i t e  s c h i s t .  Few l i m y  p a r t i n g s  a t  10' 136-1 39.7 
Var. V.F, su lph ide - Est.  1% o v e r a l l  

Limy g r a p h i t i c  s c h i s t .  Occas. sec t ions  green 
c h l o r i t e  t o  5 cm. E s t ,  4-5% su lph ide  w i t h  p w r .  

--- 
139.7 150.1 9.5 9-7-103 

143-1 46 
146-1 49 a CL 14Wcpr- c r u , ,  

Greyish ween  c h l .  ser .  s c h i s t .  calcareous 149-1 51 -6 150 151.6 1.5 

- 

I 



W 

I 

Bearing I Dips I Elevation 1 Location I Started 
-1 

9 
*am-- 

--- DIAMOND DRILL LOG. Page #10 
! 

Grid No. Property Section No. H o l e  No. 

Standpipe 

>TL Core Re 
covered 

-- 

2-6- 

-- 

I Casing I UndergroundHole I Remarks 
1 I 

Descrip tion 

?- 
150.25 - 151.2 abund. Phenos P laq io l case  2-4 mm I I I 



C 

I 

CANEX PLACER LIMITED 
EXPLORATION DIVISION 

A G R E E M E N T 

This A G R E E M E N T made as of the 1s t  day of June 1977 

BETWEEN : CPI.NEX PLACER L I M I T E D  

700-103r) West Georgia Street  
-Vancouver, B.C. 

(hereinafter referred t o  as the YOMPANY") 
V6E-3A8 

AND: INTERIOR DIAMON9 D R I L L I N G  L I M I T E D  

Summer1 and, B. C .  

(hereinafter referred t o  as  the "CONTRACTORtt) 

WHEREAS the COMPANY hereby requests t h a t  the CONT,WCTOR carry 

YOH-1ZO 

o u t  certain surface diamond dr i l l ing  and other services, on certain of 
the COMPANY'S mineral claims, located approximately f i f t y  miles n o r t h  of 
Revelstoke, B.C. 

AND WHEREAS the CONTRACTOR hereby agrees t o  perform said 
diamond dr i l l ing  and  other services requested, under the terms and 
conditions hereinafter contained. 

Now therefore this  AGREEMENT witnesseth t h a t  in consideration 
o f  the premises and the mutual convenants herein contained, the Parties 
hereto convenant and agree as follows: 

.. .2 /  
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1.  SCOPE OF WORK 

The work (hereinafter referred t o  as "The IrJork") i s  t o  
consist of  d r i l l  holes, d r i l l ed  a t  locations specified by 

the COMPANY. A total  m i n i m u m  footage of 500 f ee t  shall 
be d r i l l ed ,  b u t  to ta l  footage may be extended beyond t h a t  
amount, by mutual consent. Holes shall be dr i l led  w i t h  
BQWL tools producing 1 7/16" diameter core, as f a r  as i s  
reasonably practical .  Maximurn depth of any hole shall be 

around 500 f ee t ,  and  minimum depth shall be m f e e t .  $7'3; 343 0 - 
I 

!I 2. THE CONTRACTOR HEREBY CONVENANTS AND AGREES : 

a )  To provide a l l  of the labour, materials, transportation, 
d r i l l i ng  machinery and associated tools necessary t o  carry 
o u t  the work, including, b u t  no t  limited to :  One truck 
mounted LY38 d r i l l  o u t f i t  complete w i t h  pumps, rods, casing, 
diamond s e t  i tems, fue l ,  o i  1 and grease, transportation vehicles 
and water l ine.  

b )  That dr i l l ing  crews will follow good dr i l l ing  practice and 
shall  use due care and diligence as shal l  enable them t o  
recover a s  h i g h  a percentage of core as the nature of the 
g round  being dr i l led  shall permit. All cores shall be 
delivered t o  the COMPANY, i n  boxes provided by the COMPANY 
a t  the d r i l l  s i t e s .  

The CONTRACTOR shall be responsible for ,  and will pay promptly 
a l l  costs and charges, , incurred by i t s e l f  f o r  labour, machinery, 
tools and supplies used i n  completing the work hereunder so 
tha t  no l ien o r  other such charge re la t ive  t o  the CONTRACTOR 
may be registered against the COMPANY o r  the Property. The 
CONTRACTOR shall  be responsible f o r  the payment of a l l  assess- 
ments for  Workmen's Compensation, Holiday Pay, Canada Pension, 
Unempl oyment Insurance, Sales Tax, o r  other such appl i cab1 e 
charges re la t ive  t o  i t s  own labour and supplies purchased. 

700  BURRARD SUlLDlNG 1030 WEST GEORGIA STREET VANCOUVER 5. BRITISH COLUMBIA. C A K A D A  \6041 682-7082 
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The CONTRACTOR sha l l ,  a t  a l l  times enforce s t r i c t  discipline 

h 

f )  

and maintain good order among i t s  employees and shall no t  retain 
on the  work any u n f i t  person o r  anyone n o t  ski l led in the work 
assigned t o  him. Any employee who i s  objectionable o r  unsatisfactory 
t o  the COMPANY shall be removed from the work and  replaced by 
an employee satisfactory t o  the COMPANY. 

The CONTRACTOR shall keep his camp and d r i l l  s i t e s  f ree  from 
waste and rubbish, and a t  the completion of his work he shall 
leave the camp area and a l l  d r i l l  s i t e s  as clean as possible. 

The CONTRACTOR o r  i t s  personnel shall n o t  divulge any information 
concerning d r i  11 i n g  resul t s ,  o r  permit access t o ,  o r  exami na t ion  
of the d r i l l  core by any person not  specifically authorized by 
the COMPANY. 

The CONTRACTOR shall commence the Work on o r  about  June 1 0  , 
1977. 

THE COMPANY HEREBY AGREES:  

Should cavi t ies ,  loose o r  caving ground o r  excessive water 
flows be encountered i n  a hole so that  further dr i l l ing  i n  
that  hole i s  deemed impracticable, t h a t  hole may by mutual 
consent be abandoned, and the CONTRACTOR be paid a t  rates so 
specified herein for  a l l  footage completed i n  t h a t  hole. 
However, should the COMPANY request t h a t  further work be 
carried o u t  i n  the hole beyond this p o i n t ,  then the CONTRACTOR 
shall  continue work l'n the hole b u t  such continuing work 
shall  be a t  Field Cost. 

7 0 0  BURRARD BUILDING 1030 WEST GEORGIA STREET VANCOUVER 5. BRITISH COLUMBIA. CANADA (6041 682-7082 
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5. 

a >  

To provide access roads t o  as near a l l  d r i l l  s i t e s  as  i s  
pract ical ,  and  prepare s i t e s  sui table  for  d r i l l  set-up. 
the COMPANY will main ta in  road t o  camp sui table  for  CONTRACTOR'S 
service vehi cl e.  

Also 

To provide, a t  no cost t o  the CONTRACTOR, a l l  rights of way 
of  ingress and  egress t o  a l l  lands t h a t  may be required t o  
enable the CONTRACTOR t o  carry o u t  the work as specified. 

THE COMPANY HEREBY AGREES t o  pay the CONTRACTOR for footage 
dr i l led  and other services performed as follows: 

Mobilization and demobilization: 
CONTRACTOR'S base of operations t o  j o b  s i t e  and return a t  job 
completion, a total  sum of $500.00. 

For equipment and  crews from 

Dri 11 i ng : BQWL 0 - 500 f ee t  a t  $15.00 a foot 

Core recovery: The CONTRACTOR guarantees core recovery 90 
percent o r  bet ter ,  as requested by the COMPANY, provided that 
ground conditions are  such t h a t  i t  i s  n o t  impossible t o  obtain. 
I f  equipment neglect o r  personnel negligence can be proven 
the CONTRACTOR agrees t o  redr i l l  hole. 

Dip tes t ing:  Shall be taken, i f  requested, a t  f ie ld  cost. 

Delay time, o r  other time d u r i n g  which the CONTRACTOR'S crews 
are  performing services for  the COMPANY, no t  otherwise covered 
herein: A t  Field Cost. 

Cementing of d r i l l  holes, and redr i l l ing o f  cemented section 
of hole: I f  required, a t  Field Cost. 

The CONTRACTOR will be responsible for  supplying the water 
required f o r  d r i  11 i n g  operations. 

700 EURRARD BUILDING 1030 WEST GEORGIA STREET VANCOUVER 5. BRITISH COLUMBIA. CANADA :604, 682-7082 
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Moving of d r i l l  and equipment (including tearing down and  

set t ing u p ) :  
s i t e ,  i s  a l l  included i n  contract price. 

Moving and  set t ing u p  equipment, from s i t e  t o  

C O ~ P A ~ Y ' S  

Drilling mud and additives, i f  required, shall  be a t  h cost q? 
.cIL L '  

F.O.B. the d r i l l  s i t e .  

Wherever pipe o r  casing is  lo s t  o r  i s  l e f t  i n  a hole on the 
instructions of the Owner, the Owner agrees t o  pay the CONTRACTOR 
for  such pipe o r  casing a t  the i r  depreciated value, F.O.B. 

d r i l l  s i t e .  
of diamond s e t  casing shoe bits i n  addition t o  the cost of 
any casing l e f t  i n  the hole. 

The Owner agrees to  pay the CONTRACTOR the cost 

Truck rental : The CONTRACTOR w i  11 supply transportation and 
service vehicles for  i t s  personnel. 

Core boxes: Will be supplied by the COMPANY. 

The CONTRACTOR will supply his own camp f a c i l i t i e s .  

Standby: If  requested by the COMPANY, a t  Field Cost. 

Field Costs, where applicable, shall  mean: 
a man h o u r ,  eq,uipment rental a t  $10.00 a d r i l l  s h i f t  hour,  
plus a l l  the "down the hole" consumables d u r i n g  the f ie ld  cost 
po r t ion  of the work a t  cost plus ten percent. 

Labour a t  $14.00 

PI Interim service trips i n  connection w i t h  the maintenance of 
d r i l l  camps and t h e  dr i l l ing  operation shall  be for the 
CONTRACTOR'S account, 
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INSURANCE AND GENERAL 

The CONTRACTOR s h a l l  insure and keep insured d u r i n g  the term 
of this cont rac t  w i t h  an insurer  acceptable t o  and approved 
by the  COMPANY, a t  the CONTRACTOR'S own expense and cos t ,  
the  fo l  1 owi ng 1 i abi 1 i t y  insurances : 

i )  Comprehensive general l i a b i l i t y  insurance on an occurrence 
b a s i s ,  and including b u t  not l imited t o ,  operat ions,  
CONTRACTOR'S p ro tec t ive ,  cont rac tua l ,  products and completed 
operations and non-owned automobile. 
be added as an additional insured under this item and the 
following clause s h a l l  be made par t  o f  this insurance 
pol icy: "Cross L i a b i l i t y  - the insurance afforded by this 
policy s h a l l  apply t o  any act ion brought aga ins t  any o f  
the insureds by any other  insured i n  the  same manner as 
though separate  pol ic ies  were issued t o  each." 

The COMPANY shall  

i i )  Automobile - owned. 
T h e  insurers  l i m i t  of  l i a b i l i t y  i n  respect  t o  the above 
mentioned insurances s h a l l  not be less than one million 
d o l l a r s  ($1,000,000.00) inc lus ive  f o r  bodily injury and/or 
property damage each occurrence, and one mil l ion dollars 
($1,000,000.00) aggregate f o r  products and cornpl eted 
operations.  

b)  T h e  CONTRACTOR sha l l  not be held l i a b l e  f o r  any loss  o r  
damage suffered by reason of any cause beyond i t s  a c t i v e  
control such as r i o t s ,  strikes, lockouts,  Acts of God, or 
f a i l u r e  of t ranspor ta t ion .  

700 BURRARD BUILDING 1030 WEST GEORGIA STREET VANCOUVER 5. BRITISH COLUMBIA. CANADA (60.21 682-7082 
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Under the foregoing terms and conditions the CONTRACTOR does 
no t  guarantee t o  d r i l l  any hole t o  any specified depth. The 
CONTRACTOR will however, expend every reasonable e f for t  t o  
complete a l l  holes t o  the sat isfact ion of the company. 

The CONTRACTOR shall  invoice the COMPANY semi-monthly for  footage 
d r i l l ed  and other services performed. 
due and payable w i t h i n  30 days of the invoice date a t  the ra te  
of eighty-five percent (85%) of the value of the completed work. 
The amount remaining due t o  the CONTRACTOR shal l  be retained by 
the Owner until  the expiration of seventy (70) days a f t e r  
completion and acceptance of the work. 
of the s a i d  seventy (70) days there are no mechanic's l iens  
f i l e d  against  the Property relating t o  the work the amount of 
the f i f teen  percent (15%) holdback shall  thereupon be p a i d  by 
the COMPANY t o  the CONTRACTOR. 

Such invoices shall  be 

I f  a t  the expiration 

Any condoning, excusing or  overlooking by the COMPANY of 
any breach, o r  no-performance by the CONTRACTOR a t  any time o r  
times i n  respect t o  any convenant, term, condition, and proviso 
contained i n  t h i s  AGREEMENT shall  n o t  operate as a waiver of 
the COMPANY'S r i g h t  i n  respect of any continuing o r  subsequent 
defaul t , breach o r  non-performance. 

IN !AITNESS WHEREOF the par t ies  hereto have caused these presents 
t o  be executed by t h e i r  respective off icers  i n  tha t  behalf. 

-- - # - 

I NTERI O-OND DRI LLI NG LIMITED 

DH/ct 






