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CASSIra ASBZSTOS CORPORATION LIMITED 

XXPLORATIOM DIVISION 

INTRODUCTION 

Cass i a r  Asbestos Corporat ion LIrnited conducted a  d i w o n d  
d r i l l  p r o g r w  on t h e  Putcho Creek Asbestos  P rospec t  dur ing  
t h e  p e r i o d  of May 1 0 ,  1977 through October 1 0 ,  1977 a t  a 
c o s t  of at l e a s t  $250,000.00. The p r o p e r t y , c o n s i s t i n g  of 
twenty-eight  Crown Grants  and 262 recorded  mine ra l  claims> 
i s  b e n e f i c a l l y  owned by Kutcho Creek Asbestos  Company Limited 
of 1055 Vest Bas t ings  S t r e e t ,  V a n c o ~ v e r ,  B r i t i s h  Columbia. 

The work Gas c a r r i e d  o u t  under t h e  a u t h o r s  suge rv i s ion  
and d i r e c t e d  by M r .  David R .  Budinski ,  c h i e f  g e o l o g i s t ,  
Cass i a r  Asbestos Corporat ion L t d . ,  Whitehorse o f f i c e .  
App l i ca t ion  t o  Record Work was made by t h e  au thor  on 
September 29, 1977 and October 1 9 ,  1977 a t  t h e  C a s s i a r ,  B.C.  
sub-mining r e c o r d e r ' s  o f f i c e .  

d 'i 
L /  S i x  diamond &r?ll  h o l e s  were completed du r ing  t h e  13'77 

f i e l d  p r o g r m  t o  f u r t h e r  t e s t  t h e  c h r y s o t i l e  a sbes tos  
occu r re r~ces  l o c a t e d  on t h e  Crown Grants  R I B  1 F r ,  R I B  3 
and R I B  5.  I n  a l l ,  1122.9 n e t r e s  (3,684 f e e t )  of RQ and 
IVQ co-e d r i l l i n g  %;as conple ted  by t k e  Con t r ac to r ,  Connors 
C r i l i i n g  Ltd. of 205 - 1201 Xest  Pendr r ,  Va~couver ,E .C.  
F u r t h e r  d r i l l i n g  i s  planned f o r  t h e  1378 f i e l d  season.  

This  r e p o r t  i s  submit ted f o r  z ,ssessaent  c r e d i t  on t h e  
mine ra l  c l a i n s  l i s t e d  I n  Koi ices  t o  Group, Grovrs "A", "8" 

I $  L '91 '.: . l i e d  wi th  t h e  9.ppl icat ions t o  Secc rd  Work a t  C a s s i a r ,  

3 . C .  on Septex-ber 29, 1977 and October 1 9 ,  1977. 

j 
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LOCATION ACCESS AND TRAJ'3SPORTATION 

The p rope r ty  i s  l o c a t e d  i n  t h e  L ia rd  Mining Div i s ion ,  
Universa l  Transverse Mercator Gr id ,  Zone 9, WQ 1666 a t  
approxkzate ly  58" 20' no r th  l a t i t u d e  and 128O 44 '  west 
l ong i tude  on Cry Lake Nap 1.041. Tile cro>m g r a n t s  end 
mine ra l  c laims a r e  locet?d on c la im s h e e t s  1041 - 7E and 
W and a r e  s i t u a t e d  some t h r e e  m i l e s  n o r t h e a s t  of L e t a i n  
Lake. A w in te r  t o t e  road from Dease Lake, B.C.  connects  t h e  
p r o p e r t y  over a dZstance of  a p p r o x i a a t e l y  96 k i lome t re s  w i t h  
t h e  S teua r t -Cass i a r  HFghwzy b u t  i s   nus sable most of t h e  y e a r .  

The d r i l l  p rogran  %-as e n t i r e l y  suppor ted  by r o t a r y  wing 
and f i x e d  wing a i r c r a f t  from Dease Lake, B . C . ,  a d i s t a n c e  
of some 80 k i lome t re s  by a i r .  The "Wolverine" a i r s t r i p  
l o c a t e d  on Le ta in  Creek, approximately 7 k i l o n e t r e s  by a i r  
sou theas t  of t h e  work a r e a ,  w a s  used t o  t r a n s p o r t  most of 
t h e  d r i l l ,  camp, f i e l d  equipment, pe r sonne l  and s u p p l i e s  
from Dease Lake by %-in O t t e r  and Cessna 172 wheel equiped 

C? a i r c r a f t .  Some s u c p l i e s ,  pe r sonne l  and equipment were flown 
k i t o  t h e  p r o p e r t y  by h e l i c o p t e r  from Dease Lake and Cass i a r .  

The "Ed.tcho Creek" a i r s t r i p ,  l o c a t e d  some 19 k i lome t re s  
from t h e  p rope r ty  by a i r ,  and L e t a i n  Lake were used t o  a 
l i m i t e d  s r ~ o u n t  i n  t r e n s p o r t i r g  s u p p l i e s  , eo_ail,rsnt and 
oe r sonne l  t o  and from t h e  p o p e r t y .  -411 equipment, supplSes 
and pe r sonne l  %-ere fl-own from t h e  a i r s t r i p s  end Lake by 
Eo-ghes 500 C ,  B e l l  J e t  Zarger  and H i l l e r  1 2  E h e l i c o p t e r s  
t o  t h e  property.  





DRTLL PROGRAM 

1 i h e  diamond d r i l l  progray c a r r i e d  out  by Connors Dimond 
D r i l l i n g  i t d ,  was d r i l l e d  w i t h  a Boyles C25, w i re  l i n e ,  
h y d r a u l i c  d r i l l  u s ing  HQ and RQ equipment producing 6.35 ern 
(F5 i n c h )  a ~ d  4.76 (1 7/8 i n c h )  diameter  core .  A t o t a l  of 
1122.9 me t r e s  (3,684 f e e t )  of HQ and N Q  core  x a s  d r i l l e d  of 

1 

which 907.4 met res  were HQ and 215.5  rnetres were NQ co re  
s i z e .  I n  a l l ,  s i x  ho le s  were d r i l l e d  w i t h  f i v e  h o l e s  be ing  
completed and one h o l e  (K-1~) being  l o s t  b e f o r e  i n t e r s e c t i n g  
t h e  p r o j z c t e d  f i b r e  zone hor izon .  

A l l  d r i l l  rnoves were h e l i c o p t e r  a s s i s t e d  and d r i l l  mud 
was used  throughout  t h e  program. Water L-as pumped from t h e  
sma l l  t a r n  l o c a t e d  near  t h e  campsi te  up t o  t h e  d r i l l  s i t e s ,  I 

an  w-erage l i f t  of approximately 244 met res .  
- 
ro l lowing  czap c o n s t r u c t i o n  and m o b i l i z a t i o n  of f u e l  

su-ppl ies  and d r i l l  equipment t h e  f i r s t  h o l e ,  K-10, was I 

<\ 
c o l l a r e d  on J u l y  5 th ,  1977 and t h e  f i n a l  h o l e ,  K - 1 9 ,  was 1 

i conple ted  Sep t~n ibe r  1 6 t h ,  1977. The d r i l l  and ecuipment 
u e r e  s u b s e q ~ ~ e n t l y  denobi l ized  by h e l i c o p t e r  and f i x e d  wing 
a i r c r a f t  t o  Dease Lake then  t rucked  t o  Vancouver. 

I 

I 

e 



CORE STOMGE 

On completion of t h e  d r i l l  p r o g r m  t h e  core  vas  f l o -m 
from t h e  p rope r ty  by h e l i c o p t e r  and f i x e d  wing a i r c r a f t  t o  
Dease Lake, t h e n  t rucked  t o  C a s s i a r ,  B.C. 

The d r i l l  core  i s  s t o r e d  i n  wooden BQ and NQ c o r e  boxes 
i n  a w e l l  cons t ruc t ed  core  s t o r a g e  shed  a t  t h e  C a s s a i r ,  B.C. 
mine p rope r ty .  The e n t i r e  core  was r e a d  and logged by t h e  
au thor  and i s  p r e s e n t l y  be ing  photographed.  Se l ec t ed  s e c t i o n s  
of  co re  w i l l  be  m i l l  t e s t e d  a t  t h e  C a s s i a r  t e s t  m i l l  ? a r l y  
next  y e a r .  

Signed copies  of t h e  d r i l l  l o g s ,  f i b r e  r ead ings  and 
d r i l l  c o n t r a c t  a r e  enclosed i n  t h e  appendix of t h i s  r e p o r t .  
A s t a t e n e n t  of t h e  au tho r s  q u a l i f i c a t i o n s  and a su_m,arized 
c o s t  s ta tement  fo l low t h i s  s e c t i o n  of t h e  r e p o r t .  

Explorat . ion Geologis t  
~ C e s s i a r  Asbestos  Corporat ion Llmited. 

% 



STAT-WET OF QUALIFICATIONS 

I, David H. Waugh, of residential address 118 Alsek Drive, 
Whitehorse, Yukon Territory do hereby state: 

1. I am a geologist employed by Cassiar Asbestos Corporation 
Limited, Exploration Division with business address 
4210 - 4th Avenue, Whitehorse, Yukon Territory. 

2. I was ed-acated in the geological sciences at Michigan 
College of Mining and Technology, 1960 - 1965. 

3. I have practised ay profession as a geologist in the 
field of mining exploration for the past 12 years with 
nine yeas prior exploration experience as a student 
and field technician. 

4. I am familiar with the Kutcho Creek Prospect and personally 
organized and supervised the drill program during the 
period of Nay 10, 1977 to October 10, 1977. 

5. I aa the author of this report and personally read and 
legged all drill core. Information contained herein is 
based on data I familiar with. 
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KUTCHO PROJECT 
, ~ 

PAYROLL 

, . 

Date of Sa la ry  
Date Hired Termination Rate Salary  Paid 

David Waugh May 9/77 O c t .  10/77 2,000 mo. 12,974.77 with OT 

Noah Richler  June 27 ~ u g .  19 600 mo. 1,716 -58 w i t h  OT 

Michael Callaghan June 6/77 Aug. 15/77 1,600mo. 5,560.86 with OT 

J u l i e  Ber the la t  June 21 Aug. 26 1,200 mo. 3,872.25 with OT 

Chris  Bas i l  Sept. 1 O c t .  4 7 /hr .  2,111.20 

Martin Anderson, 
on Loan from Cassiar  Sept. 4 Sept. 20 8.49 2,240.74 

(- -' 
-\ 

The above S a l a r i e s  and Wages have been included i n  t h e  a t tached Cost 

Statement under the appropriate cos t  centres .  

e; 







A G R E Z M E N T  - 

T h i s  A G R  E E M E N T m a d e  t h i s  2 1 - s t  d a y  of A p r i l  1 9 7 7 .  

RETiF?EEN: C A S S I A R  A S B E S T O S  COR?Of)J1TION LI!YIITED 
4 2 1 0  - 4 t h  A v e n u e  
t G h i t e h o r s e ,  Y .  T .  Y 1 A  l K 1  

( h e r e i n a f t e r  ref erred t o  as  t h e  "COT4PANYn) 

AND : CONNORS D R I L L I X G  LTD. 
2 0 5  - 1 2 0 1  W e s t  P c n d e r  S t r ee t  
V a n c o u v e r ,  R .  C .  V 6 E  2 V 2  

(her-inafter ref erred t o  a s  t h e  "COXTRACTOR") 

WHEREAS t h e  COMPANY hereby r e q u e s t s  t h a t  t h e  CONTRACTOR 

c a r r y  o u t  c e r t a i n  s u r f a c e  d i a r : i o n d  d r i l l i n g  a n d  o the r  seriiices, on 

t h e  COFIPANY1S p r o p e r t y ,  near  K u t c h o  C r e e k ,  B. C .  

AND WHEREAS t h e  CONT'KACTOR hereby agrees  t o  p e r f o r m  s a i d  

dianond d r i l l i n g  a n d  o t h e r  se rv ices  r e q u e s t e d ,  u n d e r  t h e  t e r m s  a n d  - - 
I ' 
k-J c o n d i t i o n s  h e r e i n a f t e r  c o n t a i n e d .  

1. SCOPE O F  WORK - -- - 

T h e  w o r k  i s  t o  c o n s i s t  of ser jes  of d r i l l  h o l e s ,  d r i l l e d  a t  
l o c a t i o n s  s pec i f i ed  by t3e COXPAXY. A  t o t a l  m i n i m u m  foo tage  of 
2 0 0 0  f e e t  s h a l l  he d r i l l e d ,  b u t  t o t a l  foo tage  m a y  be ex t ended  
b e y o n d  t h a t  a l ~ o u n t ,  by m u t u a l  c o n s e n t .  E o l e s  s h a l l  be d r i l l e d  
w i t h  N Q  t o o l s  p roduc ing  1 7/8  i n c h  d i a m e t e r  core, a s  f a r  a s  i s  
r e a s o n a b l y  p r a c t i c a l .  M a x i m u m  dep th  of any ho le  s h a l l  be a round  
1 0 0 0  f e e t  and a l l  ho les  w i l l  be v e r t i c a l .  

2 .  CO;4&lENC5P.5_ENT AND E X E C U T I O N  O F  WORK -_ _ - 

T.;rork s h a l l  i;e c o i r ~ n e n c e d :  i n o b i l i z a t i o n  t o  t h e  p r o p e r t y  w i l l  
c o n a - p e n c e  a t  t h e  c o n p l e t i o n  of t h e  w o r k  a t  C l i n t o n  C r e e k .  I f  the 
e q u i p x a ~ t  a n d  c r e w  f r o m  C l i n t o n  C r e e k  i s  n o t  a v a i l a b l e  t o  g o  t o  
t h e  R u t c h o  C r e e k  p roper ty  t h e  COMPANY w i l l  n o t i f y  t h e  CONTX_ACTOII , 
t o  ~ i o b i l i z e  another  d r i l l  and c r e w .  I 

C 1 
T?:e - Y O Z ~  ~ i 3 . l  proceed with t w o  ken  ?-,our s h i f t s  p e r  day, s e v e n  
,?al-s #z -t-.-pek. 
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3. T!-IE CONTKqCTOR HEREBY COVESNN'TS A!4D AGREES : - - --- - -- - -- 

a) To provide all of the required drilling machinery and associated 
tools including, but not limited to: one skid mounted drill rig 
capable of drilling to 1000 feet with NQ tools, pumps, rods, 
casing, waterline, all equipment suitable for helicopter transport. 

b) That drilling crews will follow good drilling practice and shall 
use due care and diligence as shall enable them to recover as 
high a percentage of core as the nature of the ground being drilled 
shall permit. cores shall be delivered to the COMPANY, in 
hoxcs provided by the CGT4PkNY at the drill sites. 

G )  That it shall be responsible for, and will pay proinptly all costs 
and charges, incurred by itself for labor, machinery, tools, and 
supplies used in completing the i~ork hereunder so that no lien or 
other such charge relative to the COWTPACTOR, may be registered 
against the COMPAIJY or the property. The CON'i'XAC'TOII shall be 
responsible for the payment of all assessments for Workmen's 
Compensation, Holiday Pay, Canada Pension, Unenployment Insurance, 
Sales Tax, or other such applicable charges relative to its own 
labor and supplies purchased. 

d) The CONTRAC'T'OR shall, at all times enforce strict discipline and 
maintain good order all-!ong its employees and shall not retain on 
the work any unfit person or anyone not skilled in the work assigned 
to him. Any employee who is objectionable or unsatisfactory to 
the COMPANY shall be removed from the work and replaced by an 
employee satisfactory to the COMPANY. 

e) The CONTRqCTOR shall k s e p  the drill sites free from waste arid 
rubbish, s n d  at the co~~pletion of his work he shall leave the 
camp area and all drill sites as clean as possible. 

f )  T 5 z  CONTRACTOR or its personnel shall not divtali2e any i~forna tion 
concerning drilling results, or per~xit access to, or ex>inination 
of the drill core by any person not specifically authorized by 
the COMPANY. 

I 
I 

1 
I 

A .  Tiil.3 COT.IP_r=NY I?ERf-;BY -?4GZ.iEES 
---. - - -- - -- -- -- 

I 

a) Should cavities, locse or caving ground or excessive water flows 
be encountered in a hole so that further drilling in that hole 

4 

i 
is deemed impracticable, that hole may by mutual consent, be 
aba1>doned, and the CGNTZACTCX be paid at rates so specified here- 

I 

{n Z ~ o r  27 1 fuakaqe cc:>pI.eted in that hole. Xo:~ivcr ,  s:iould t5e 
(3'3>:2-%xY rcqu-st <;;at f;;r?r';l?er ;+,ark be c a r r i e d  o i ~ t  i-n the 3ole 
k,,-c-d t k2 { s  ->o ink ,  t Y L ~ i - :  jt'?e (~:i~:j'i>~,jJ~ICJpL ~'~21-l ~ , ~ ; < ? ~ l - j - d e  ~ , ~ > c k  j ~ l  f : - ,e  . . FI = :-!ole :373k 5~c-h coni_lfii.cng j.;c!~k sh%3 1 3 3  st CCST ~ & t z s ,  a . : ~  
?-LO \"'_%"-- - I,_ , g-,.?C'To;l s q i J - 1  hz Tuj 14. co?ri.er-isated - for tools End eci:i7;-,f-nt - 
lest a-r c:r,);~~x~.& on j o r i i c?n  of tk-, ;~c.r-L.  



T h a t  it w i l l  he r e s p o n s i b l e  f o r  t h e  c o s t  o f  p r e p a r i n g  d r i l l  
s i t e s  s u i t a b l e  f o r  s e t u p .  

A l l  n e c e s s a r y  a i r  t r a n s p o r t a t i o n  s e r v i c e s  w i l l  b e  p r o v i d e d  by 
t h e  COMPANY, a t  no c o s t  t o  t h e  CONTWIGTOR. 

The CObIPANY sl-inll  p r o v i d e ,  a t  no c o s t  t o  t h e  CONTPAC'TOR, a l l  
r i g h t s  of way of i n g r e s s  and e g r e s s  t o  a l l  l a n d s  t h a t  may b e  
r e q u i r e d  t o  e n a b l e  t h e  CONTRACTOR t o  c a r r y  o u t  t h e  work a s  
s p e c i f i e d .  

nu 7 l , , b  COMPANY HEREBY AGREES to p2y t h e  CONTRACTOR f o r  f o o t a g e  -_ __--- _- -- _-- 
d r i l l e d  and o t h e r  s e r v i c e s  p e r f o r m e d  a s  f o l l o w s :  

l o b i l i z a t i o n  and d e ~ n o b i l i z a t i o n :  f o r  t h e  equipment  and crew 
f rom Dease  Lake,  B. C .  t o  Vancouver ,  B .  C . ,  a  c h a r g e  of 
$3,500.00.  I f  a n o t h e r  d r i l l  and c r e w  must  b e  m o b i l i z e d  f o r  
t h i s  work,  t h e n  m o b i l i z a t i o n  t o  Dease Lake,  B. C .  and demob- 
i l i z a t i o n  t o  Vancouver,  B. C .  w i l l  h e  $ 7 , 0 0 0 . 0 0 .  

D r i l l i n g :  qQ s i z e  
0  to 500 f e e t  $19.00 a  f o o t  

500 t o  1000 f e e t  $19 .50  a  f o o t  

Overburden p e n e t r a t i o n  and s e t t i n g  c a s i n g :  f rom 0 t o  50 f e e t  
a t  $18.75 a  f o o t ,  beyond 50 f e e t  a t  F i e l d  C o s t ,  i f  t h e  c o s t  o f  
p e n e t r a t i o n  e x c e e d s  $18.75 a  f o o t .  

Reaming h o l e :  i f  r e q u i r e d ,  a t  F i e l d  C o s t .  

C a s i n g  of  h o l e ,  i f  r e q u i r e d :  a t  F i e l d  C o s t .  

D i p - t e s t i n g ,  p r e p a r i n g  d r i l l  s i t e s ,  o r  o i l i e r  t i m e  d u r i n g  which 
the CONTRACTO~. '  S crc.i.s a r e  p e r f o r n i n g  s e r v i c e s ,  f o r  t h e  CO?.IPANY 
n o t  otherwise covered  ' ;erein:  a t  F i e l d  C o s t .  

C e n e n t i n g  o f  d r i l l  h o l e s ,  and r e d r i l l i n g  of cea-iented s e c t i o n  of 
h o l e :  a t  F i e l d  C o s t .  

- 7 - -  , i p l y  : CO!J'T!tCbi:GR w i l l  p r o v i d e  3 0 0 0  f e e t  o f  w a t e r l i r i e  
w j t h  pl~i-~p c a p a b l e  of  9 0 3  f o o t  l i f t .  T n s t a l l a t i o l i  and reinoval 
of w a t e r l i n e s  w i l l  b e  a t  F i e l d  C o s t .  

*loving o f  d r i l l  and equipment  ( i i > c l u d ? n g  t e a i i n g  down and s e t t i n g d  
2 )  - : f ran t r a n s p o r t  6; sch?ri,-e . - ;,oil*, a t  Deace Lz.'<.e, 3. C . ,  t o  the 
ri-r s t  c c r i l l  s i t e ,  ]3et-,...=ien d r l L l  s t J - - -  c ~ s ,  3116 Zrom t h e  l z s t  d r i l l  

T --  
c ;  L C  t o  ti.le t r l r s p m  xoadilg s i r :~ ,  zi <,-.rise + , ~ - r e ,  ak F i e l d  Cask. ., - 
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C" j )  D r i l l i n g  m u d  a n d  a j d i t i v e s  i f  r e q u i r e d :  w i l l  be prov ided  by 
t h e  CONTFACTOR a t  c o s t ,  F . O . B .  D e a s e  L a k e ,  B.  C .  

k )  M u d  m i x i n g  t i m e  f o r  n o r m a l  d r i l l - i n g  ope ra t i ons  w i l l  b e , f o r  t h e  
C O N T P A C T O R I S  a c c o u n t .  E x t r a  m u d  m i x i n g  t i m e  r e q u i r e d  d u e  t o  
l o s t  c i - r c u l a t i o n ,  a n d  o t he r  a c t i v i t i e s  r e l a t e d  t o  r e g a i n i n g  
c i r c u l a t i o n  s u c h  t h a t  d r i l l i n g  i s  i n t e r r u p t e d ,  w i l l  be a t  F i e l d  
C o s t .  

1 )  D i e s e l  f u e l  w i l l  be p rov ided  t o  t h e  CONTPLACTOR by t h e  COMPANY 
a t  n o  c h a r g e  t o  t h e  CONTPUiCT'OR. 

rn) C o r e  boxes: t h e  COl4TRACTOR w i l l  p r o v i d e  core boxes a n d  l i d s  
on t h e  p roper ty ,  f o r  i n v o i c e  ccs t  p l u s  f r e i g h t ,  p l u s  1 0 % .  
2 7 0 0  f e e t  NQ = 135 boxes a n d  135  l i d s .  

n )  C a m p :  t h e  CC/4PRNY w i l l  p rov ide  r o o m  and board f o r  CON'FmCTORIS 
c r e w ,  i n  i t s  c a m p ,  a t  no c o s t  t o  t h e  CONTRACTOR. 

o) W a l k i n g  t i m e :  w i l l  be a t  F i e l d  C o s t  L a b o r  r a t es .  

p )  C o r : c x u n i c a t i o n s :  t h e  COMPANY w i l l  p rov ide  r a d i o t e l e p h o n e  c o r m u n -  
i ca t i -on  i n  c a m p .  

q )  S t a n d b y :  f o r  C O N T P A C T O R ' S  c r e w  and  e q u i p m e n t  w h i l e  on t h e  
CC:xlPANYIS b e h a l f ,  w i l l  be a t  7 5 %  of F i e l d  C o s t  R a t e s .  

r )  S u p e r v i s j o n :  t h e  CONII'f;LeCTOR w i l l  h a v e  a n o n o p c r a t i n g  f u l l  t i m e  
f o renan  t o  be re spons ib le  f o r  t h e  sl-aoth r u n n i n g  of t h e  p r o g r a m ,  

- 

and t o  d i r e c t l y  scperv i se  a l l  m o v i ~ g ,  d r i l l i ~ g ,  s i t e  p r e p 3 r a i i o n  
e tc .  

F i e l d  cos t s ,  w h e r e  a p p l . i c a b l e ,  s h a l l  be: F i e l d  C o s t  L a b o r  
i n c l i l d i n g  s u p e r v i s i o n  a t  $ 1 8 . 5 0  per  nan h o u r ,  d r i l l  a n d  eyuli_;21!;ent 
r e n t a l  of $ 1 4 . 0 0  per s h i f t  h o u r ,  plus t h e  cos t  of t o o l s  2 n d  
s u p p l i e s  l e s t  or ccnsuaed on t h e  F i e l d  cost p o r t i o n  of t h e  : c o r k ,  
a t  ccst  p l u s  1 0 % .  

!.!aterials l e f t  i n  h o l e s :  as s t a t e d  4 ( a ) ,  a n d  w h e r e  t h e  COYPAYY 
s2ecif  i c a l l y  reqi:<?sts ~ , a t e r ? . a l  he l e f t  i n  hol es, t l 2 e  CCL. ,.',XC'I'OR 
w i l l  be f u l l y  c o r r l p e n s a f _ e d  fo r  m a t e r i a l  l e f t  i n  d r i l l  ho l e s ,  o ths r -  
..~,iise, t h e  cos t  w i l l  be s h a r d  eqx~al . ly  ; ] s t w e e n  t h e  COLbITAXY a n d  the 
c O N T P ~ ~ C T O R ,  a t  a r e a s o n a b l e  deprec ia ted  v a l ~ e  as  G e t e r n i c e d  by 
the CONTRACTOR. 



6 .  INSUPANCE AND GENERAL -- - - - 

a )  T h e  CONTP&CTOR, a t  i t s  own c o s t ,  s h a l l  m a i n t a i n  i n s u r a n c e  t o  
t h e  f o l l o w i n g  l i m i t s ;  L i a b i l i t y  a n d  P r o p e r t y  Damage $ 2 , 0 0 0 , 0 0 0 . 0 0 ,  
A u t o m o b i l e  I n s u r a n c e  c o v e r a g e  $ 1 , 0 0 0 , 0 3 0 . 0 0 .  

3 )  T h e  CONTIIAC'I'OR s h a l l  n o t  b e  h e l d  1 i . a b l e  f o r  a n y  l o s s  or  damage  
s u f f e r e d  by r e a s o n  o f  a n y  c a u s e  b e y o n d  i t s  a c t i v e  c o n t r o . 1  s u c h  
a s  r i o t s ,  s t r i k e s ,  l o c k o u t s ,  A c t s  o f  God,  o r  f a i l u r e  of t r a n s -  
p o r t a t i o n .  

c )  U n d e r  t h e  f o r e g o i n g  t e r m s  a n d  c o n d i t i o n s  t h e  CONTiiL9CTOR d o e s  n o t  
. g u a r a n t e e  t o  d r i l l  a n y  h o l e  t o  a n y  s p e c i f i e d  d e p t h .  T h e  CONTRACTOR 

w i l l  h c w e v e r ,  e x p e n d  e v e r y  r e a s o n a b l e  e f f o r t  t o  c o m p l e t e  all h o l e s  
t o  t h e  s a t i s f a c t i o n  o f  t h e  COXIANY. 

d )  T h e  CONTEt4CTOR s h a l l  i n v o i c e  t h e  COL4PANY s e m i - - m o n t h l y  f o r  f o o t a g e  
d r i l l e d  a n d  o t h e r  s e r v i c e s  p e r f o r m e d .  S u c h  i n v o i c e s  s h a l l  h e  d u e  
a n d  payabhle w i t h i n  30 d a y s  o f  t h e  i n v o i c e  d a t e .  

I N  WITXESS XHZREOF t h e  COMPANY a n d  t h e  CONTZUiCTOR s e t  

t h e i r  h a n d s  t h i s  1% - / f /  d a y o f  r / t i y  1 9  7 - 7  . 

CASSIAR ASSESTOS CORPO_5S\TIOY LIMITED 
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