: _ ; : ‘77» #ass 649
' : ' , B Wre ,

1977 DIAMOND DRILLING ASSESSMENT REPORT

TITLE ~ Logtung Property

CLAIMS Jam #1 - #5 inclusive
COMMODITY W-Mo
LOCATED 66 km southeast of Teslin, Yukon

Latitude 59°59'W  Longitude 131°35'N
Atlin Mining Division 104 0 13/E

A
(9
BY ~ F.R. Harris
FOR - AMAX Potash Limited

WORK PERIOD July 29 to August 17, 1977

AMAX VANCOUVER OFFICE

MINERAL RESOURCES BRANCH
ASSESSMINT REPORT

NO.




2

TABLE OF SNTS

GENERAL STATEMENT ~ — o et e e e e 1

~ LOCATION AND ACCESS~— - mm o e o e e e e e e e e 1  ,
DIAMOND DRILL PROGRAM—— ——— oo e e —— 2
ILLUSTRATIONS
©
Figure 1 - Claims Location Map-----—---1:50,000---After Page 1
2 - Location of Diamond Drill ‘ :
Holes- - 1:12,500-~-In Pocket
APPENDICES
Appendix I - Statement of Costs ,
II - Contractor's Invoices and Contract
IIT - Statement of Qualifications




(f?

%;}

GENERAL STATEMENT

The Logtung Property was discovered‘by Cofdilleran
Engineering Ltd. while following up a tungsten anomaly in the
Logjam Creek-Two Ladder Creek area in late 1976. Cordilleran
staked six claims (100 units) in British Columbia and 138
claims in the Yukon. AMAX Potash Limited optioned the
property in 1977. '

From July 29 to August 17, 1977, Caron Diamond
Drilling completed 475.4 metres of diamond drilling in four

holes under.a contract with AMAX Potash Limited.’

LOCATION AND ACCESS

The five Jam claims (98 units) and one Camp claim:
(2 units), which comprise the British Columbia portion of
the Logtung Property, are within the Atlin Mining Division
at the headwaters of West Logjam Creek (Figure 1) Centre of
the Jam claim block is 8 km north of the Alaska Highway and
9 km east of Smart River. The northern boundary of the Jam
claims is the British Columbia-Yukon border -- a cut and

surveyed line.

Access to the Jam claims is by a 13 km road which
joins the Alaska Highway at km 1213. o




DIAMOND DRILL PROGRAM

From July 29 to August 17, 1977 (20:days)‘Caron
Diamond Drilling of Whitehorse drilled 416.6 metres bf NQ .
(48 mm diameter) and 58.8 metres of BQ (37 mm diameter) core
in four holes. All holes are located within Jam 2 and as

shown in Figure 2. Drill core is stored on the property.

Logs of the four holes are appended to this report.
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(?3 - Hole Number LT-77-1 Collar Elevation 1588.0 m

0-10 m

- 10-72

Total Depth 123.2 m
Core Size NQ
Azimuth 180°
Inclination -55°

- Grey fine-grained hornfelsed quartzite with two

5 cm bands of garnet-pyroxene skarn

- Interbanded white to light grey aphanitic

calc—silicate (50%), brown-grey hornfels (25%)
and light green cherty skarn (25%). Two quartz
monzonite porphyry dykes cut metasediments at
54.6 - 55.0 m and 66.2 - 67.5 m.

72-132.2 END Predominantly grey to brown hornfels with 10%

U

interbanded light green cherty skarn. Three
fine-grained diorite -dykes cut metasediments at
78.9 - 80.2, 94.8 - 95.1 and 112.2 - 114.6 m.

One aplite dyke cut metasediments at 81.1 ~- 81.7 m.

Throughout the hole all metasediments are cut by

narrow quartz-scheelite veins and rare quartz-

molybdenite veins.
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Hole Number LT-77-2 - Collar Elevation 1646.0 m

,0—15 m

15-19
19-29

29-66

66-69

Total Depth 107.4 m
Core Size S NQ
Azimuth 180°

Inclination -70°
Light to medium grey hornfels

Medium to coarse-grained porphyritic quartz

monzonite

Grey hornfels with 30% interbanded light green

cherty skarn

Grey to brown hornfels with 5% interbanded ‘
dark green garnet-pyroxene skarn. Metasediments
in this section are cut by three narrow (average
width 0.4 m) dykes of aplite and one dyke of
quartz monzonite porphyry from 37.2 - 38.8 m

Coarsé—grained biotite-quartz monzonite

69-107.4 END Predominantly grey to brown hornfels inter-

~ banded with 5% narrow light to dark green garnet-

pyroxene skarn bands

Narrow scheelite~quartz veins cut the metasediments |

throughout the hole. ' -
2 IE e
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{ﬁi Hole Number LT-77-3 Collar Elevation 1740.0 m

104-139

139-145.6 END

Total Depth 145.6 m
Core Size NQ
Azimuth - 180°
Inclination -70°

Grey hornfels

Fine-grained diorite
Grey hornfels:

Light green skarn with 10% interbanded dark

pyroxene skarn

Predominantly grey to brown'hornfels with 5%
interbanded light green cherty skarn or dark
green garnet-pyroxene skarn. Fine-grained
diorite dykes cut metasediments at 64-65, 82-86
and 89-89.3 m. Aplite dykes cut metasediments
or diorite at 81.5-82.0, 86.0-89.0, 89.3-90.0
ard 102.3-102.7 m o

Fine-grained massive dioritevwith inclusions of
hornfels at 119-120, 125-126 and 130-133 m

Grey hornfels cut by 0.2 m diorite dyke at
141.5 m

Narrow quartz-scheelite veins cut metasediments
and diorite throughout the hole.

B
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Hole Number LT-77-4 Collar Elevation 1583.0 m
‘ , Total Depth 98.2 m
Core Size 0-47.0 m NQ
: : 47-98.2 m BQ
Azimuth , 305° :
Inclination -70°
0-44 m Fine to medium-grained diorite with an inclusion

44-62
62-65
65-75

75-79

79-81

of hornfels at 21-22 m and inclusions of skarn
at 22-24 and 41-42 m

Grey to brown hornfels with 10% interbanded light

to dark green. skarn
Aplite

Grey to brown hornfels with a light green skarn:
bed from 60-70 m and a diorite dyke from 72-73 m

Fine-grained diorite

Light gféen'cherty'skarn

81-98.2 END = Coarse-grained porphyritic quartz monzonite

rﬁ%kr%w
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APPENDIX I - STATEMENT OF COSTS

LOGTUNG PROPERTY

Claim Status

"~ Anniversary Date.

Jam 1 (20 units) September 17, 1977
Jam 2 (20 units) ' September 17, 1977
Jam 3 (20 units) ' September 17, 1981
Jam 4 (18 units) _ October 7, 1982
Jam 5 (20 units) October 7, 1982

period of Work  July 29 - August 17, 1977

Summary of Work

' 416.6 metres NQ and 58.8 metres BQ Diamond Drilling $45,573.55-
Invoice Nos. 292,300,304 oo T

é;} E. Caron Diambnd Drilling Limited,
Whitehorse, Yukon :

This work to be applied as six years each to Jam #1 and
' ‘ Jam #2.

O
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‘ HEAD OFFICE: CONTRALT DIAMOND DP%LUNG : VANCOUVER OFFICE:
7 ROUHDEL ROAD &Y ZyRES
WHITEHORSE , Y.T. Y1A-3H3 : f);f {Hidié":f:éﬁ JA%

 PHONE 668-2424 ~ 668-2425 PHONE 687-4534 _
TELEX 036-8-337 ‘

 July 31, 1977
Invoice #-292

D7 ACCOUNT WITH:

Amax Potash Limited,
601 - 535  Thurlow Street,
Vancouver, B. C.

V5E 316
Drilling Charges July 23 to 31 JER Of-’-‘ 1Q—logjam Project)
Hole: 1/55°/MNQ

— Mowvin » » : SR
173 man hrs. @ $13.15 per hr. = $2,274.95
Reaming Cave ' :
2 man hrs. @ $13.15 per hr. =§$ 26.30 .
1 machine hr. ‘ @ $8.30 per hr. = $ 8.50 ~ ¢$ 34.80 .
Mad Time S ) :
20 man hrs. : @ &13.15 per hr.

o

10 machine hrs. @ $8.50 per hr.

.L""a velling Time %ﬂ

$ 263.00
§ 85.00  § 38.00 %&(
10 man hrs. B s . § u3mse 65775
. f.LY'uck Time == —

11 machine hrs. @ $25.00 per hr. = e $ 275.00
- Casing / . ,

0 -6=206 ft. , @ $22.50 (NW) per ft.= $ 135.00
Coring ’ : ‘

6 - 177 = 171 fb. e$18.5per . = $3,206.25

@ $13%.15 per hr.

I

3 900.00

- Mobilization of Drill (from Whse to Mile 733)

Mobilization of Crew (from Whse to Mile 733) '$ 300.00  $7,605.50

Mobilization :
Ross Fooks Transport Invoice # 143073
Ross Fooks Transport Invoice # 143074

$ 112.50

$ 200.00 S $ 312.50

n#

Sunrliss Consumed in Hole : . _
23 bags of mud . T@-$10.75 per pag =% 247.25 o :
% bags of Qaik Trol /@ $7.75 per oag =§ 23.25 . ' 270.50
WCT /“l £t 2 \S 7)/4(44»1/ ‘ . Q
apprOvED N | aTE 825 /> 7 Tc’tal Invoice . - S5

.
Pret 1 Group b Aoty [ A Sub ’-(()‘j ALy ’ , /3. /5
homner C:ﬂ:‘ nCc::ey é!';s:: CI:ss reunt L’f /”M % / v ‘ . S.) /3

19 = — - @/ —_— 2 - oo
é 23 Sl g 122.05] L 73£
< 0
& / —"”( - .
. 1 A4
| Fod TRt
< ¢ e ALLO B 172 ‘
ENVEILE
AT e 2l P 128 P N - PRI, I R AR P UVLE SN DU SIS A S T NS thApSuii, IS PRt TS s S doc AN e SR e M
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HEAD OFFICE:

7 ROUNDEL ROAD
WHITEHORSE , Y.T. Y1A-3H3
PHONE 668-2424 —668-2425

TELEX 036-8-337

IN ACCOUNT :WITH:

Amax Potash Limited,
6C1 - 535 Thurlow Street,
Vancouver, B. C.

CONTRACT DIAMOND DRILLING

Dr:.ll:mg Chargns August 1 to 15, 1977

Hole
liovi
16 man hrs.
Reaming Cave
31 man hrs.
J15.5 machine hrs.
Waterline
V2 man hrs.
1 machine hr,
Lud Time
é} 20 man hrs.
10 riachine hrs.
Tegting
Y2 ran hrs.
/1 machine hr.
Travelling
v.O0 mran hrs,
Casing
6 -8 =
COI’iz:g'

177 - 404 = 227 ft.

1/55° /899

2 ft.

Holz: 2/70°/NQ

x,7, 4 —

Moving g
5 man hrs, /o i b
Waterline

S man hrs.

4 machine hrs.

-

Travelling

10 man hrs. ./
Casinz

0~ 12 = 12 £t.”

Coring .
12 - 3B1 = 339 5.7

< 0

& $13.15 per hr.

$8.50 per hr.

$13.15 per hr.
$8.50 per hr.

v &

$13.15 per hr.
8,50 per hr.

- $13.15 per hr,
38,50 per hr.

D

& $13.15 per hr,

$22.50 per ft.

G

- 318.75 per ft.

©

$13.15 per hr.

0

$13.15 per hr,
53.50 per hr,

R

@ $13.15 ver hr,

- @ $22.50 per {t.

@ $18.75 per ft.

$13.15 per hr.

vgvcsogéan OFFICE:
X B73525,A0WE STH
NAONCOUVERA B.CH YO8

PHONE 687-4634

~ August 15, 1977
Invoice #~300

(Logjam Project)

= $'/21o.1ro
=% 26,30 i

=5 8.50 5 “34.80
=$ 263.00 Jore
=5 85.00 $ V348.00
=& 26.30 ] o
=4 8.50 $ V3480
= $/105.20
= R 45 0o
= ' ﬂu.ié__i $ 5,573.85
= $ 65.75
= $ 105.20

=% 4,00 $ /139. _
- 3/131 .50
= 8 270.00,

- ;*é,ﬂ 6.25 § 6,962.70

Wf”ﬁ”‘j

83¢ *
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CONTRACT DIAMOND DRILLING

HEAD OFFICE:
7 ROUNDEL ROAD

WHITEHORSE , Y.T. Y1A-3H3

PHONE 668-2424 — 668-2425
: TELEX 036-8-337

Hole: 3/70°/NQ
Movi

12 man hrs.
Reaming Cave )
8 man hrs.
4 machine hrs.
Travelling

6 man hrs. v
.——ms‘ B :
0-6=6 ft;/
Cori

(wc)

6 - 479 = 473 ft.’/

14
Hole: 4/70°/A1Q
Moving
10 man hrs. No.
Reamingz Cave
6 man hrs. J
3 machine hrs, .
Waterline '

2 man hrs,

~
A

3 1 machine hr,

Mad Time

2 man hrs,

1 machine hr,
ITravelling

4 man hrs.

Casing S

0 - 12 = 12 ft.
Coring

12 - 138 = 126 ft.

@ $13.15 per hr.

e $13.15 per hf.

- @ $8.50 per hr.

€ $13.15 per hr,

@ $22.50 per ft.

- @ $18.75 per ftw

@ $13.15 per hr.

@ $13.15 per hr.

@ $8.50 per hr.

@ $13.15 per‘ hro’

@ $8.50 per hr,

& $13.15 per hr.

@ $8.50 per hr,
2 $13.15 per hr,
@ $22.50 per %,

$18.75 per tt.

(D

t Time over 30 hr. gratis time

| 3 man hrs,

3 machine hrs.

Shipped & Stored in Van at Amax

@ $13.15 per hr.
@ $30.00 per hr,

250 bags of mmad

Aug 12 40 bvoxes Quik Trol

@ $10.75 per ba

@ $7.75/bag 10 bags

per box

July 27 174 mud - 23 bags at end of Jily =

151 bags

waterline Costs Hole #2 & #3%

26 wan hrs.

@ $10.75 per bag

@ $13.15 per hr.

It

o ]

(LI

105.20

3 4 .00
3  T73.90
$__25.50
$ 26,30
3 8.50
4  26.30
$ 8.50
4 39.45

0,00
$2,687.50
$3,100.00
'§1,62§.2§

VANCQUVER OFFICE:

o P T

f 425040
NANCOUVES
PHONE 687-4634

$ 157.80
L

 $Y139.20
3 9/78.90’

$ ‘/135-00

o

©

s hod.no

s /%80

5 ”{54.80
8 V/52.6o

5 V27600

‘/§2 362,50

131.50"

$

$9,519.65.

$ 2,550.60

/

129.45

§ 7,410.75

:J,.‘ .
$ 3S#1.90
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HEAD OFFICE: CONTRACT DIAMOND DRILLING
7 ROUNDEL ROAD
WHITEHORSE , Y.T. Y1A-3H3
™y PHONE 668-2424 — 668-2425
B TELEX 036-8-337

Tractor Time Hole Ho

6 man hrs. : @ $13.15 per hr. =85 78.9
6 machine hrs. @ $30.00 per hr. . =8 180.00
Amax lMeals

July 26 - 31 ' f

11 man days meals ‘ @ $20,00 per day = $§  220.00
Aug 1 - 15 ~ ' . .

31 man days meals @ $20,00 per day

Total Invoice

-~

v d -
00 & £x1. comesy | P2 2l B~ 7 lecmerle.

L 'APPROVED oA\ 9/¢ /5>
O N5 el beod i ol R
P3| — | -WeP/ = B3ey7do
P3¢ | ~ | - Weoa | | semod
| 220972 Pp

B T6150 SP7 7

- E. @amm @wwmwl Dnilling .é’amz‘eal

PHONE 6874654
$ ‘)258-90

$ ' 840.00

887.80




HEAD OFFICE:

7 ROQUNDEL ROAD
WHITEHORSE , Y.T. Y1A-3H3
PHONE 668-2424 —668-2425

TELEX 036-8-337

IN ACCOUNT WITH:

Amax Potash Iimted, ‘

. 601 - 535 Thurlow Street,

Vancouver, B. C.

V6E 316

Hole: 4/70°/NQ-BQ
Reaming Cave
10 man hrs.

5 machine hrs.
Waterline

2 man hra.

1 machine hr.
md Time

4 pan hrs.

2 machine hrs.
Travelling Tine
L man hrs.

Cat Hours

L machine hrs.

1Corv_::' ES.. 153

=1
153 - 322 = 169 ft.

Hole: Q°
HMoving

2 man hrs,
Reaming Cave
52 man hrs.

16 machine hrs.

Waterline

51 man hrs.
25.5 machine hrs,
Mad Time .

man hrs.
2 machine hrs,
Travelling Time
15 man hrs,
Cat Hours
5 machine hrs,

CONTRACT DIAMOND DRILLING

CP 8 1977 Y:i
Somrrr |
VANCOUVER OFFICE
Drilling Charges August 16 to 31, 1977.....

@ $13.15 per hr.
@ $8.50 per hr..

()

@
@ $13.15 per hr.
@ $3.50 per hr.

@ $13 15 per hr;
}? $3.50 per hr,

)

@ $13.15 per hr,

| /@ $30.00 per hr.

@ $18.75 per ft.

@ $16.75 per ft.

(/@ $13.15 per hr.

@ $13.15 per hr,

€ $8.50 per hr.

@ $13.15 per hr.

@ $3.50 per hr.

@ $13.15 per hr.
@ $3.50 per hr,

@ $13.15 per hr.

@ $30.00 per hr.

August 31, 1977

- Invoice 7304
(Logjam l;roject)
=$ 131.50
=$ 2}2.50 $ 174.00
=% 26.30 J
=5 8.50 8 34,80
-8 52.60 s /
=% _17.G0 8 .Y69.60
= 5 Y5060
= 8 J 120.00
=8 281.25 _
= $2,830.75 $ 3,112.00
= 3 / 26.30
= % 120.80 N ;
=% 136.00 $ vY556.80
=8 670.65 , J :
=3 216.15 & Y837.40
= $' 52.60 , /
- & “197.25

Y90.00

837&7“7#%

%/f?%é””“

PHONE 687-4634

J
$'3,563.oo
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AGREEMENT made as of the ;29\"-‘-5‘ day of ﬂug usl 1977

BETWEEN:

%. CARON DIAMOND DRILLING LIMITED
7 Roundel Road,
Whitehorse, Yukon -~ Y1A 3H3

Hereinafter called the "CONTRACTOR" on one part

AMAX POTASH LIMITED
601 - 535 Thurlow Street
Vancouver, B. C. V6E 316

Hereinafter called the "CLIENT" on the other part.

WHEREAS the CLIENT wishes to have performed certain diamond drilling on mining
properties located approximately 110 miles west of Watson Lake on ‘the Yukon :
Territory-British Columbia border, and WHEREAS the CONTRACTOR in consideration
of payments specified hereinafter, undertakes to do the said diamond drilling.

NOW THEREFORE IT IS WITNESSED

SCOPE OF THE PROGRAM

1. Minimum Footage

2. Core Size and
Equipment

3. Starting Date

4, Pootage
Guaranteed
 SCHEDULE OF

PAYMENTS

The CLIENT guarantees a minimum of three thousand five
hundred (3,500) feet of diamond drilling in a series

of 50° to 90° holes; of a minimum depth of two hundred
(200) feet and a maximum depth of fifteen hundred (1,500)
feet.  All measurements to be taken from the top of the
casging.

The CONTRACTOR guarantees to sink with standpipe and/or
bore by diamond drill the specified minimum footage,
recovering NQ Wire Line core, approximately 1-7/8 in-
ches in diameter and/or BQ Wire Line core, approximately
1-7/16 inches in diameter, and/or AQ Wire ILine core,
approximately 1-1/16 inches in diameter, and to supply
forthwith one (1) Longyear 38 diamond drill with a GMC
35% diesel engine along with necessary associated equip-
ment, industrial diamonds and labour, to commence
approx1mate1y July 15, 1977. The CONTRACTOR agrees to
have a second diamond drilling machine available upon =
request by the CLIENT. The CONTRACTOR guarantees the
capability of drilling five thousand (5,000) feet of
diamond drilling in the period July 15, 1977 to Sept-
ember 15, 1977 at the following schedule of rates, e




5. Coring Rate

6. Casing Rates

7. Field Cost

FIELD COST
OPERATTONS

8. When Applicable

"V

Rock Coring = N@ Size BQ Size | AQ Size
Bedrock - 500! $18.75 $16.75 $16.50
500 - 1000" $19.50 $17.50 $17.25
1000 - 1500 $20.75 $18.75_ $18.50

An additional one (1) dollar per foot will be charged

on all holes with a dip of 49° or less.

If holes of a greater depth than fifteen hundred (1500)
feet are desired, such drilling shall be performed only
upon such conditions and ar such rates as may be agreed
upon before commencement of such drilling.

The CONTRACTOR agrees that all its labour, diamond

wear and loss, and.all other operating expenses, ex-
cept as hereinafter provided, shall be at its own cost
and expense and for its own account. Wherever over-
burden or weathered bedrock (such that casing is re-
quired) is encountered on a set-up, it is agreed that
the CONTRACTOR'S charge for penetrating such overburden
or weathered bedrock shall be $20.50/BW (approximately

©2 %/8 inches inside diameter, $22.50/NW (approximately

% inches inside diameter), $26.50/HW (approximately 4
inches inside diameter) per foot, for the first fifty
(50) feet. For penetrating overburden or weathered

bedrock in excess of fifty (50) feet the CLIENT agrees

to pay the CONTRACTOR at field cost rates for penetrat-

ing such additional overburden or weathered bedrock,
providing the cost of penetration exceeds $20.50/BW,
$22.50/NW and $26.50/HW.

It is agreed that field cost shall be defined as:

a) Labour » - $13.15 per man hour
b) Drill - $8.50 per operating hour
c) Consumables - Diamonds, cement, mud ingredients

and other chemical additives used where hourly rate
applies will be charged at CONTRACTOR's cost plus 15%

The CLIENT agrees to pay for the following operatlons

on a Field Cost ba31s'

a) Cementlng and wedging.

b) Reaming of casing in bedrock to allow drilling to
proceed.

¢) Mud and/or calcium chloride, quantities to be mut-
ually agreed upon as per supplier invoices.

d) The CLIENT agrees to pay for all casing and dia-
mond products left in holes at the CLIENT's request.

- 2 -




9. -Water Supply

10. Standby Time

\é:é 11. Sludge
e Sampling
TRANSPORTATTON
12.. Mobilization
and
Demobilization

To Access Road

——

e) Reduction of hole if requested by the CLIENT.

f) In the event that permafrost, cavities or loose

and caving materials or excessive water flows are en-
countered of a nature so as to prevent the successful
completion of any hole, the CONTRACTOR does not, under
such conditions guarantee to drill to a predetermined
depth and, in the event that it becomes necessary to
abandon the hole, the CLIENT agrees to pay for such
uncompleted holes at the rates herein specified for all
footage completed. However, should the CLIENT request
that further work be carried out in the hole beyond
this point, then the CONTRACTOR shall continue the work
in the hole, but such continuing work shall be at Field
Cost Rates. : .

When water supply exceeds three thousand (3,000) feet
in length and/or two hundred fifty (250) feet in elevat-

- ion, the CLIENT agrees to pay those costs which are

apportioned to the excess length and/or 1lift of the
water line at $13.15 per man hour and the CONTRACTOR
agrees ~ to supply additional pipe, hose and pumps at
no cost to the CLIENT with the exception of freight
cost of the additional supplies. -Cost to set up and
operate a waterline heater system, if required, shall
be to the CLIENT's account at Field Cost. )

Standby time at convenience of CLIENT will be charged
at $13.15 per man hour. Standby time caused by machine
breakdown or lack of drill supplies and equipment will
be at the CONTRACTOR's expense.

If sludge sampling is considered to be necessary by the
CLIENT the CONTRACTOR agrees to assist in obtaining .
sludge samples and to supply and install the necessary
fittings to  the standpipe to divert the sludge to the
sludge sampling device. The CLIENT agrees to supply a

representative to collect the sludge sample.

a) Mobilization of CONTRACTOR's drill between White-
horse and Mile 733 on the Alaska Highway will be charged
to the CLIENT at nine hundred (900) dollars. Mobilizat-

ion. of CONTRACTOR's men between Whitehorse and property

will be charged to the CLIENT at three hundred (300)
dollars. ‘

b) Demobilization of CONTRACTOR's drill between Mile

733 on the Alaska Highway and Whitehorse will be charged
to the CLIENT at six hundred (600) dollars. Demobilizat-
ion of CONTRACTOR's men between property and Whitehorse
will be charged to the CLIENT at three hundred (300) dol- -
lars.




13. Mobilization
and
Demobilization
s On Access Road
g
O
14, Moves Between
Drill Sites
15. TFreight -
16. On Site
Transportation
17. On Site
g Travel Time
18. Tractor
CLIENT
RESPONSIBILITIES
19,  Client
Provides

Moving in on the access road to the property and setting
up on Hole #1 and tearing down and moving out to the
same point at the completion of the contract will be
charged to the CLIENT at $13.15 per man hour for the
personnel required to complete the move. Machine rental
will not be chargeable while moving in and setting up
and tearing down and moving out.

In moving from one drill site to another the first twenty
(20) man hours per move will be at no cost to the CLIENT,
Hours in excess of twenty (20) man hours per move will

be to the CLIENT's account at Field Cost rates.

Once drilling has commenced, the transportation of any
extra equipment required in excess of the original
amounts contemplated in this contract, such as extra

rods, casing, hose, mud, cement and calcium chloride etec.
will be at cost to the CLIENT from Whitehorse to property.
The CONTRACTOR will supply one service trip per week
between Whitehorse and the property at no cost to the:
CLIENT. Any trips needed for drill and pumps repairs
will be at CONTRACTOR's expense from Whitehorse to

. property.

The CONTRACTOR will supply one 4 wheel-drive vehicle
for its own use at no cost to the CLIENT.

When travelllng time between drill and camp site exceeds

one-half (4) hour per man per day, time in excess of one-
half (%) hour will be chargeable to the CLIENT at $13.15

per man hour.

The CONTRACTOR will supply a D-6 cat for general road
and site clearing, movement of fuel, equipment and sup-
plies etc. at no cost to the CLIENT for the first thirty
(30) hours, thereafter the D-6 cat will be charged at
thirty (30) dollars per hour. Cat operator will be
charged at $13%.15 per man hour. Fuel for cat will be
supplied by CONTRACTOR at no cost to the CLIENT.

It is agreed that the CLIENT will provide:

a)  Engineering and geological control.

b) A representative on site to approve CLIENT charges
on a daily basis.

¢) Site access 1nclud1ng work permlts, off road‘permlts,
etc., 1if and as required. ,

d) The CLIENT will pay to the CONTRACTOR for all work
contemplated by this agreement as the work progresses
as follows:

For all work done on and before the last day of each
calendar month, not later than the 30 day of the cal-
endar month next following.




CONTRACTOR

RESPONSIBILITIES

20. Board and
Lodging

21.  Discipline

22.  Iabour

2%, Puel

24, Ecology and

Sanitation

25. Acts and

Regulations -

(Interest at one and one-half (1-1/2) per cent per month
will be charged on overdue accounts.)

e) Tt is understood that the CLIENT will prov1de adequ-
ate access roads from the Alaska Highway to the initial
drill sites.

f) Core boxes will be supplied by the CLIENT at no cost .
to the CONTRACTOR.

The CONTRACTOR agrees to provide:

Board and lodging for its own men, and at its own
expense, and to provide meals to the CLIENT's represent-
atives at a rate of twenty (20) dollars per man per day.

The CONTRACTOR shall, at all times, enforce strict
discipline and maintain good order among its employees
as well as enforce good housekeeping practices in camp
as well as at the drill sites at all times.

Also the CONTRACTOR shall not retain on the work any -
unfit person or anyone not skilled in the work assigned
to him. Any employees of the CONTRACTOR who are object-
ionable or unsatisfactory to the CLIENT shall be removed
from the work and replaced by an employee satisfactory
to the CLIENT.

The work under this agreement wili be continued by the
CONTRACTOR with such number of working shifts as it may -
think advisable with reasonable diligence until completed.

Diesel fuel, oil and gas for drill, pumps and oil stoves
will be prov1ded by the CONTRACTOR at no cost to the
CLIENT.

During the course of the work, the CONTRACTOR shall
keep the site of any drilling and camp site area free
from accumulation of waste materials, rubbish or garbage
and upon completion of the work, shall remove all tools,
scaffolding, surplus materials, rubbish and garbage and
leave the working and camp site in a clean condition. ‘
The CONTRACTOR shall observe and comply with all applic- -
able Federal, Territorial and Provincial laws, regulat-
ions and orders relating to prevention of forest fires
and sanitation in the bush. The CLIENT will withhold .
two thousand (2000) dollars from the final invoice, until
all drill sites and the camp site have passed inspection
for cleanliness by the CLIENT's representative.

The CONTRACTOR agrees to comply with all requirements
of the Worker's Compensation Act, Unemployment Insurance
Act, Hours of Work and Vacations with Pay Act, and gen-
erally all Federal and Territorial Acts and Regulations
applicable to the CONTRACTOR's operations.




INSURANCE

26. To Be Held By
{ Contractor

o~

{1} 27. TIndemmification

GENERAL PROVISIONS

28. Reporting

CONTRACTOR shall maintain in full force and effect at

its expense during the performance of this contract the
following insurance in amounts not less than those spec-
ified below: ’
a) Worker's Compensation Insurance in compliance with
applicable provinecial, territorial and federal laws; -

b) Comprehensive Public Liability Insurance, including
nonowned automobile, contractual liability, and com-
pleted operations, with bodily irjury limits not less
than five hundred thousand (500,000) dollars per person
and five hundred thousand (500,000) dollars per occur-
rence and property damage limits not less than five hund-
red thousand ($500,000) dollars per occurrence; and

c¢) Comprehensive Automobile Liability and Property
Damage Insurance with bodily injury limits not less than
five hundred thousand (500,000) dollars per person and
five hundred thousand (500,000) dollars per occurrence
and property damage limits not less than five hundred’
thousand (500,000 dollars per accident.

CONTRACTOR shall furnish CLIENT, insurer's certificates
evidencing the existence of the insurances referred to
in paragraphs (b) and (c) above, which certificates shall
specifically state that the policy covers the above
mentioned requirements and stipulates that such polices
shall not be modified or cancelled unless ten (10) days
prior written notice thereof is furnished to CLIENT.

The CONTRACTOR agrees to indemnify and save harmless
personnel of the CLIENT against any and all loss and
expense including attorney's fees and other legal ex-
penses by reason of liability imposed or claimed to be
imposed by law upon the CLIENT, for damages because of
bodily injuries, including death at any time resulting
from, or on account of damage to property sustained by
any person or persons arising out of or in consequence
of the performance of the work called for by this con-
tract wheather or not such bodily injuries, death, or
damage to property arise or are claimed to arise in

‘whole or in part out of the negligence or any other |

ground of legal liability, including violation of any
duty imposed by a statute or ordinance or regulation

on the part of the CONTRACTOR their employees, or agents
of them.

CONTRACTOR shall keep a daily record, on forms furn-
ished by the CLIENT, of all work performed and shall
cooperate with the CLIENT's representative in securing .
maximum accurate data on the formations drilled through.




29. Non-Disclosure The CONTRACTOR and its employees shall not disclose
S any information obtained in the course of the work per-
formed or show cores or other samples procured in con-
nection to third parties.

30. Right to Vacate Upon completion of the work herein contracted to be per-
formed the CONTRACTOR shall have the right to remove '
within a reasonable length of time all temporary build-
ings and other fixtures including trade fixtures, mach-
inery, equipment and appliances placed by the CONTRAOTOR
upon such lands.

31. - Muatual B © In complying with the obiligations of this agreement

Agreement neither the CLIENT nor the CONTRACTOR shall be held re-~
sponsible for strikes, fires, war or any damage or delay
due to causes beyond their control. It is understood
that in the event of such an occurrence both parties
shall act with due diligence to cure such damages or
delays in order to fulfill their obligations under
this contract.

IN WITNESS WHEREOF the parties hereunto affixed their corporate seals in the
presence of their respective proper officers first duly qualified in that be-
half as of the day and year first above written. ’

'

- The Corporate Seal of ' R A 'if"~“ e
: . ; y " / /V‘Li/“’:\/ Lo K

E. CARON DIAMOND DRILLING LIMITED »

/M/ 4'52///&4/

Title O ~r=rae /Fﬂﬂ«u‘r«-;rﬁ,s@,

was hereunto affixed in the presence of

The Corporate Seal of
AMAX POTASH LIMITED ' 7.7 : dexT

was hereunto affixed in the presence of

Title




F.R. Hatris

Education

APPENDIX III

STATEMENT OF QUALIFICATIONS

University of Western Ontario -~ B.Sc. Honours Geology 1961
University of New Brunswick - M.Sc. Geology S 1964

Experience

May 60 - May 64 -

May 64 - June 70 -

July 70 -

Summer employment while attending university
with Geological Survey of Canada and the
New Brunswick Department of Lands & Mines

Ontario Department of Mines based in Thunder Bay.

Party Chief - mapping and writing final reports :
on areas ranging from 100 to 150 square miles.

Amax Exploration, Inc - Staff Geologist

Plans, organizes and supervises small property
and prospect evaluation programs or assists with
the planning and management of large property
exploration programs utilizing all exploratlon
techniques.

Selects, applies and 1nterprets the most
effective exploration approaches and techniques
for any type of exploration survey.
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