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1. INTRODUCTION 

Four inc l ined  BQ w i r e l i n e  diamond d r i l l  ho le s  t o t a l l i n g  225 meters  
were d r i l l e d  during t h e  per iod 2 1  June t o  30 June 1977. D r i l l i n g  c o s t s  a r e  
being submitted f o r  assessment work on t h e  EndEx 1 and 2 Groups of Mineral  
Claims. 

2. PROPERTY DEFINITION 

2.1 Mineral C l a i m s  

The fol lowing mineral  claims are grouped under two Grouping Notices .  

- GROUP MINERAL CLAIM (UNITS) RECORD NUMBER 

EndEx 1 EndEx 1 (4) 550 
EndEx 5 (14)  612 

6 (2) 613 
7 (12) 614 
8 (6)  625 
9 (2) 626 

EndEx 2 EndEx 2 (15) 
3 (6) 
4 (7) 

5 5 1  
610 
611  

2.2 Location 

The EndEx 1 and 2 Groups of Mineral  C l a i m s  a r e  loca ted  about t e n  
miles  due no r th  of Endako Vi l lage  i n  t h e  Omineca Mining Divis ion.  
proper ty  is on t h e  south  shore of Hanson Lake. This  l o c a t i o n  i s  i n  t h e  
southeas t  quadrant of q u a d r i l a t e r a l ,  La t i t ude  540 N and Longitude 1250-  

2.3 His tory  

The 

The EndEx 1 and 2 Mineral Claims were recorded on 8 March 1977. 
The remaining EndEx 3 t o  9 Mineral Claims were loca ted  and recorded i n  mid-  
June 1977. 

Previous explora tory  f i e l d  work over t h i s  a r ea  has  included s o i l  
geochemical sampling and geologica l  mapping. An induced p o l a r i z a t i o n  
survey was conducted over t h e  e a s t e r l y  end of t h e  proper ty .  Most of t h e  
above f i e l d  work w a s  completed during 1972 and 1973. 

. ... . ....... f 
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2.4 Owner and Operator 

The mineral claims for this property are registered under Placer 
Development Limited, Endako Mines Division. All field work was co-ordinated 
by this firm's staff. 

2.5  General Economic Assessment 

Subeconomic molybdenum and copper mineralization was intersected 
in short inclined diamond drill holes. 

3. DIAMOND DRILLING PROGRAM 

3.1 Contractors 

Shepherd Enterprises Ltd. was awarded the contract for diamond 
drilling. I & I Sawmills conducted field work on drill site preparation. 
Alpine Helicopters Ltd. provided air support for transportation of field 
crews and equipment. 

3 .2  Drilling Project 

Two short inclined BQ wireline drill holes totalling 409 feet 
were drilled on EndEx 2 Mineral Claim to explore a molybdenum soil geo- 
chemical anomaly. An additional two inclined holes totalling 329 feet 
weredrilled on the EndEx 1 Mineral Claim to explore a coincident 
molybdenum-copper soil geochemical and induced polarization anomaly. 

Preparatory field work for the drill program commenced on 3 
June 1977.  I & I Sawmill was engaged to prepare drill sites, pumping 
locations and access trails. Actual diamond drilling with a BBSI rig 
commenced 8 June 1977.  The expenses for drilling the last four of six 
drill holes are being submitted for assessment work. The entire program 
was conducted with helicopter-support. This included daily transportation 
of drill crews from Burns Lake, B. C., air lifting equipment to and from 
the property, and moving the drill rig from site to site. 

3.3 Core-Logging, Sampling and Assaying 

Drill core was geologically logged on 1" = 10 '  graphic log by 
E. T. Kimura and P. Buckley. Mineralized sections of drill holes were 
sampled in ten-foot intervals for assaying. All samples were assayed 
for MoS2 content at Endako Mines' Assay Laboratory. 
stored at Endako Mines. 

Drill core is 

............ I 
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4. GEOLOGICAL INTERPRETATION 

The EndEx mineral claims are centered over a semi-circular-shaped 
quartz monzonite stock that measures about two miles in length along 
Hanson Lake. This rock unit intrudes and is bounded by Glenannon quartz 

I monzonite of Topley Intrusions to the south and west, and by metamorphic bi P 

rocks of the Cache Creek Group to the east. The quartz monzonite from the - .  
stock is typically light to medium grey, and is frequently porphyritic 6.9' 
with 1 / 2  to 3/4 inch euhedral whitish pink K-feldspar phenocrysts in a 
medium to fine-grained matrix. 

> > ,  1 

The quartz monzonite stock in the central part of the mineral 
claim group is locally mineralized with molybdenite and minor pyrite and 
calcopyrite in quartz veins or as thin fracture fillings. Veins are 
normally less than 1 / 4  inch thick and sparsely-distributed in the form of 
a poorly developed stockwork. Locally, host rock is weakly chloritized, 
kaolinized and sericitized. Narrow fine-grained granite and basalt dykes 
intrude quartz monzonite. 

Thin quartz-molybdenite veins and fracture-fillings with minor 
pyrite and chalcopyrite occur in a poorly-developed stockwork in quartz 
diorite gneiss at the east end of the mineral claim group. The gneissic 
rock which is part of a metamorphic aurede on Cache Creek-Topley contact 
is essentially unaltered. 

Several fault zones were intersected in drill holes, but no 
attitudes can be inferred. 

5. STATEMENT OF EXPENDITURES 

The following expenditures were incurred by Placer Development 
Limited, Endako Mines Division for four diamond drill holes, numbered H7, 
H 8 ,  H9 and H10. 

Expenditure Items cost 

A. Personnel Costs 

Personnel Period Employed Hours/Rate 

C. Hurrell June 22 & 23,1977 11 Hrs @ $6.00 $ 66.00 
A.J. Peters June 16 - 30, 1977 182 Hrs @ $8.25 1,501.50 
R.J. Stewart June 22 & 23, 1977 1 1  Hrs @ $6.00 66.00 
P. Buckley August 22 & 23, 1977 6 H r s  @ $10.00 60.00 
E. T. Kimura August 10 - 1 7 ,  1977 6 Hrs @ $15.00 90.00 

Office overhead @ 20% on personnel wages 

$ 1,783.50 

$ 356.70 

............ / 
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B. Diamond Drilling Costs 

Shepherd Enterprises Ltd. invoice nos.  4136C and 4146C. 

a) Drilling charges - holes H7 to H10 incl. 
738 feet @ $ 13.00/ft. $ 9,594.00 

b) Field costs for moving, reaming, casing 
104 hours @ $ 42.00/hr. 4,368.00 

c) Travel and waiting time 
709.50 43 hours @ $ 16.50/hr. 

d) Material consumed 
Two BW shoes 189.70 

e) Mobilization and demobilization 
29 hours @ $ 16.50/hr. 

C. Helicopters Costs 

478.50 

Alpine Helicopter Ltd. invoice nos. K 5783, K 5811, K 5815 
and K 5822. 

FLIGHT NO DATE HRS @ $315 FUEL @ $l.O8/GAL 

1837 K 
1838 K 
1841 K 
1844 K 
1845 K 
1848 K 
1849 K 
1851 K 
1853 K 
1854 K 
1856 K 
1857 K 
171 K 
173 K 

June 17 
If 18 

19 
I' 20 

21 
22 

'I 23 
24 

" 25 
26 

If 27 
28 

I' 28 
30 

D. Assaving Costs 

$ 15,339.70 

1.2 
2.3 
1.5 
2.1 
2.1 
1.6 
5.7 
5.1 
1.4 
2.3 
2.9 
.7 

2.2 
5.0 

27 
65 
36 
48 
48 
38 
140 
121 
10 
55 
70 
17 
53 
120 

407.16 
794.70 
511.38 
713.34 
713.34 
542.88 

2,021.58 
1,737.18 
451.80 
783.90 
986.10 
238.86 
750.24 

1,704.60 
$ 12,357.06 

25 Samples for % MoS2 @ $ 6.00/assay $ 150.00 

............/ 
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E. Miscellaneous Costs 

Coreboxes: 75 BQ boxes @ $3.20 
Drilling supplies, camp supplies 

TOTAL DRILLING COSTS FOR H 7  to H 1 0  INCL. 

6 .  CONCLUSION 

$ 240.00 
400.00 

$ 640.00 

$30,626.96 

Subeconomic molybdenum mineralization was encountered in four short 
diamond drill holes on EndEx 1 and 2 Groups of Mineral Claims. 

Submitted by: 

A 

-l/ Chief Engineer 
Placer Development Limited 
Endako Mines Division 

ETK : ec 



APPENDIX I1 a 

STATEMENT OF QUALIFICATIONS 

I, Paul  Buckley, of P l ace r  Development Limited,  Endako 

Mines Divis ion,  Endako, B.C. ,  do hereby c e r t i f y  t h a t :  

1. 

2. 

3. 

4.  

I a m  a Geological Engineer and a member of Assoc ia t ion  of 
P ro fes s iona l  Engineers of B r i t i s h  Columbia. 

I a m  a graduate  of  Univers i ty  of B r i t i s h  Columbia wi th  a 
B. A. Sc. i n  Geological  Engineering i n  1973. 

From 1973 u n t i l  t h e  present  I have been engaged i n  open p i t  
ope ra t ions  and exp lo ra t ion  geology i n  B r i t i s h  Columbia. 

I personal ly  superv ised  and p a r t i c i p a t e d  i n  t h e  f i e l d  work and 
have examined and logged t h e  diamond d r i l l  core  from t h i s  
d r i l l i n g  program. 

Paul  Buckley, P.  Eng. 

PB/ j db 



APPENDIX 11 b 

STATEMENT OF QUALIFICATION 

I, E .  T .  Kimura of P lace r  Development Limited,  Endako 
Mines Div is ion ,  Endako, B. C. do hereby c e r t i f y  t h a t :  

I a m  a geo log i s t .  

I a m  a graduate  of t h e  Univers i ty  of 
B r i t i s h  Columbia wi th  a B.A. degree i n  
Geology and Physics  i n  1955. 

From 1954 u n t i l  t h e  p re sen t  I have been 
engaged i n  mining geology, both i n  under- 
ground and open p i t  ope ra t ions ,  and i n  
exp lo ra t ion  geology i n  B r i t i s h  Columbia, 
Saskatchewan and t h e  Yukon T e r r i t o r y .  

I personal ly  supervised and p a r t i c i p a t e d  
i n  t h e  f i e l d  work and have examined and 
logged t h e  diamond d r i l l  co re  from t h i s  
d r i l l i n g  program. 
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APPENDIX 1V 

DIAMOND DRILL CONTRACT 

between 

SHEPHERD ENTERPRISES LTD. 

and 

CANEX PLACER LIMITED 

Endako Mines Division 

Corporate title of Canex Placer Limited, 
Endako Mines Division was changed to 
PLACER DEVELOPMENT LIMITED, Endako Mines 
Division on 1 January 1978. 



APPENDIX 1 V  

THIS AGREEMENT made t h e  27 th  day of May , 1977. 

BEWEEN: SHEPiIERD ENTERPRISES -- L'I'D., of 1215 West 7 t h  Avrnuc, i n  t h e  
C i t y  o f  Vancouver, i n  t h e  Province o r  B r i t i s h  Columbia, 

( h e r e i n a f t e r  r e f e r r e d  t o  as t h e  "Contractor")  

OF THE FIRST PART 

AND : - CANEX PLACER LIMITED, a body co rpora t e  duly inco rpora t ed  under 
t h e  l a w s  of t h e  Province  of B r i t i s h  Columbia, and having i t s  
r e g i s t e r e d  o f f i c e  a t  700 Burrard Bui ld ing ,  1030 West Georgia  
S t r e e t ,  i n  t h e  C i t y  of Vancouver, i n  t h e  Province  of  B r i t i s h  
Columbia. 

( h e r e i n a f t e r  r e f e r r e d  t o  as "Canex") 

OF THE SECOND PART 

c 

WHEREAS : 

A. Canex is  t h e  owner of t h e  mine ra l  claims on which t h e  proposed 
diamond d r i l l  h o l e s  o u t l i n e d  i n  r ed  on t h e  map annexed h e r e t o  as Schedule 

."A1' w i l l  be  l o c a t e d ;  

B .  The Con t rac to r ,  i n  c o n s i d e r a t i o n  of  t h e  payments h e r e i n a f t e r  
provided has  agreed t o  c a r r y  o u t  t h e  s a i d  diamond d r i l l i n g .  i 

NOW THEREFORE THIS AGREEMENT IJITNESSETH t h a t  i n  Cons idera t ion  of t h e  
premises anti t h e  mutual covenants  h e r e i n  conta ined ,  t he  P a r t i e s  h e r e t o  
covenant and ag ree  as fo l lows:  

1. The Con t rac to r  a g r e e s  t o  f i n d  and supply  a l l  l a b o u r ,  
materials, t r a n s p o r t a t i o n ,  machinery , equipment and workmanship 
necessary  t o  c a r r y  out  a diamond d r i l l i n g  program as shown 
on t h e  map annexed h e r e t o  as Schedule "A" on Canex's m i n e r a l  
claims and i n  accordance w i t h  t h e  terms of t h i s  Agreement and 
thl. General  Condi t ions  h e r e t o  ar.iexed as  Schedule "B", a t  
t h e  p r i c e s  h e r e i n  s p e c i f i e d .  

Guaranteed 
1_1_- Footage: 2. Cancx gua ran tees  a minimum of  one thousand two hundred 

(1,200) f e e t  of diamond d r i l l i n g  i n  a series of ho le s ,  of a 
minimum depth  of two hundred (200) f e e t  and a maximum depth  
of t h r e e  hundred (300) f e e t .  All measurements t o  be taken 
from t o p  of  cas ing .  

Core Size:  3. 
and/or  bo re  by diamond d r i l l ,  t h e  s p e c i f i e d  minimum footage ,  
recover ing  SQ w i r e l i n c  co re ,  approximately one and sever.- 
s i x t e e n t h s  (1.-7/16) i nches  i n  diameter ,  and t o  suppiy  f o r t h w i t h  

The Con t rac to r  guarantees  t o  sinlc w i t h  s t andp ipe  

i 

. .. .. 



, .  

- 2 -  

one (1) d r i l l  o u t f i t  a long  w i t h  necessary  a s s o c i a t e d  
equipment, i n d u s t r i a l  diamonds and labour  t o  cornmerice t h e  
work w i t h i n  t i m e  l i m i t s  s p e c i f i e d  by Canex. 

. 

P r i c e  
-.- Schedule of Rates For Diamond D r i l l i n g  P r i c e  P e r  Foot 

Depth of Hole Range BQ Wire l ine  

0 t o  300 f e e t  $13.00 per  f o o t  

I f  h o l e s  of a g r e a t e r  depth  than t h r e e  hur,dred ( 3 0 0 )  
f e e t  are d e s i r e d ,  such d r i l l i n g  s h a l l  be performed only upon 
such c o n d i t i o n s  and a t  such rates as may be  agrecc! upon 
b e f o r e  commencement of such d r i l l i n g .  

4 .  -The Con t rac to r  a g r e e s  t h a t  a l l  i t s  l abour ,  d imond  
wear and l o s s  and a l l  o t h e r  o p e r a t i n g  expenses ,  except  as 
h e r e i n a f t e r  provided,  s h a l l  be a t  i t s  own c o s t  and expense 
and f o r  i t s  own account .  

P e n e t r a t i o n  
of Overburden : 5. Wherever overburden o r  broken rock  i s  encountered 

on a set-up,  i t  i s  agreed t h a t  t he  C o n t r a c t o r ' s  charge f o r  
p e n e t r a t i n g  such overburden o r  broken rock s h a l l  be  a t  
t h i r t e e n  d o l l a r s  ($13.00) p e r  i o o t .  

I f  t h e  c o s t  of penetrat . ing t h e  overburden o r  bI-oken 
rock i s  g r e a t e r  t han  t h i r t e e n  d o l l a r s  ($13.00) pe r  f o o t ,  
Canex ag,rees t o  pay t h e  Con t rac to r  a t  t h e  Hourly Rate, p l u s  
t e n  p e r c e n t  (10%) on consumables. 

The c o s t  f o r  s e t t i n g  and p u l l i n g  cas ing  s h a l l  be a t  
t h e  Hourly Rate. 

Hourly Rate:  6. It is  agreed  t h a t  Hourly Rates  s h a l l  be i n t e r p r e t e d  
Se re  and h e r e i n a f t e r  t o  mean t h e  l abour  of  a two-man crew, 
i n c l u d i n g  s u p e r v i s i o n  p l u s  machine and equipment r e n i x l ,  
a t  t h e  rate of forty-two d o l l a r s  ($42 .00 )  p e r  hour ;  p i p e  
and cas ing  l o s t  o r  l e f t  i n  h o l e s ;  diamond l o s s  and s e t t l n g  
charges;  materials and s u p p l i e s  consumed i n  t h e  work a t  
d e l i v e r e d  c o s t  p l u s  t e n  pe rcen t  (10%). 

I n  t h e  even t  e x t r a  l a b o u r  over  and above t h e  r e g u l a r  
two-man crew and supe rv i s ion  are r e q u i r e d ,  t h e  Con t rac to r  
ag rees  t o  supply  such a d d i t i o n a l  l abour  a t  t h e  rate of 
s i x t e e n  d o l l a r s  and f i f t y  c e n t s  ($16.50) p e r  mai l  pe r  
hour. 

Caves : -- 7. I n  t h e  event  t h a t  cavi t ies  o r  l o o s e  and caving  m a t e r t a l s  
are encountered of a n a t u r e  as t o  prsrvent t h e  s u c c e s s f u l  
completion of ai;y h o l e ,  the Con t rac to r  does n o t ,  under such 
c o n d i t i o n s ,  guarantee  t o  d r i l l  t o  a predetermiaed d e p t h ,  
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Tests :  

Water: 

and i n  t h e  event  t h a t  i t  becomes necessary  t o  abandon t h e  
h o l e ,  Canex a g r e e s  t o  pay f o r  such uncompleted h o l e s  a t  t h e  
rates h e r e i n  s p e c i f i e d  f o r  a l l  footage  completed. I f  r equ i r ed  
t o  con t inue  on such h o l e s  on s p e c i f i c  o r d e r s  and approval  from 
Canex's Resident  Engineer o r  Representac ive ,  then Cont rac tor  
s h a l l  have t h e  o p t i o n  t o  r e v e r t  t o  d r i l l i n g  a t  t h e  Hourly 
Rate, p l u s  a l l  r equ i r ed  materials,  s u p p l i e s  and equipment a t  
d e l i v e r e d  c o s t  p l u s  t e n  pe rcen t  (10%). 

I n  t h e  even t  i t  becomes necessary  t o  r e s o r t  t o  s o l u b l e  
o i l ,  cementing, reaming, c a s i n g  o r  mud c i r c u l a t i o n  i n  bedrock 
o r  overburden,  Canex a g r e e s  t o  re imburse t h e  Cont rac tor  a t  
t h e  Hourly Rate, plus t e n  percent  (10%) on consumables f o r  
t h e  s o l u b l e  o i l ,  cementing, reaming, c a s i n g  o r  mud c i r c u l a t i o n  
o p e r a t i o n s .  

8. Wherever p i p e ,  ca s ing  o r  o t h e r  equipment i s  l o s t  o r  
is  l e f t  i n  a h o l e  on t h e  i n s t r u c t i o n s  of Canex's Engineer ,  
Canex a g r e e s  t o  pay t h e  Cont rac tor  f o r  such p ipe ,  ca s ing  
o r  o t h e r  equipment a t  t h e i r  dep rec i a t ed  va lue ,  f . 0 .b .  d r i l l  
s i te.  Canex ag rees  t o  pay t h e  Cont rac tor  t h e  c o s t  of diamond 
set c a s i n g  shoe b i t s  i n  a d d i t i o n  t o  t h e  c o s t  o f  any c a s i n g  
l e f t  i n  t h e  ho le .  Canex f u r t h e r  ag rees  t o  pay t h e  Con t rac to r  
t h e  c o s t  of recovery o r  a t tempted  recovery of materials from 
h o l e s  a t  t h e  Hourly R a t e .  

9 .  The Con t rac to r ,  when i n s t r u c t e d  s o  t o  do, s h a l l  t a k e  
any c l inometer  d i p  tests d e s i r e d  by Canex. 
charge  f o r  such tests s h a l l  be a t  t h e  Hourly R a t e .  

The c o n t r a c t o r ' s  

10. The Con t rac to r  sha l l  supply pumps and one thousand (1,000) 
f e e t  of w a t e r l i n e .  The i n s t a l l a t i o n  and maintenance c o s t  of  
pumps and w a t e r l i n e s  s h a l l  b e  a t  t h e  Hourly Rate. 

T ranspor t a t ion  
and Moves: 11. a). Mobi l i za t ion  and demobi l iza t ion  of  equipment 

and pe r sonne l  from C o n t r w t o r ' s  warehouse i n  Kamloops 
t o  o f f - load ing  s i t e  a t  Endako V i l l a g e  s h a l l  be charged 
t o  Canex a t  a lump sum of t h r e e  thousand f o u r  hundred 
d o l l a r s  ($3 ,400 .00) .  

b) . It i s  agreed  t h a t  c o s t s  f o r  moving onto  f i r s t  
s i te  and o f f  the f i n a l  s i t e ,  and moves between d r i l l  
s i tes w i l l  be  charged t o  Canex a t  s i x t e e n  d o l l a r s  and 
f i f t y  c e n t s  ($16.50) pe r  man hour.  

c>  Moving s h a l l  b e  i n t e r p r e t e d  t o  i n c l u d e  t e a r i n g  
down, d i sman t l ing  machinery, moving, s e c u r i n g  t imber ,  
t r a n s p o r t a t i o n ,  and s e t t i n g  up. 

d ) .  A l l  h e l i c o p t e r  c o s t s  f o r  moving d r i l l i n g  equipment 
and  persor:ccl are f o r  Canex's account:. 
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e) Canex a g r e e s  t o  provide s u i t a b l e  d r i l l  s i t e s  
i n  advance of  t h e  d r i l l i n g  o p e r a t i o n  a t  no c o s t  t o  
t h e  Cont rac tor .  

f )  ' Interim service t r i p s  from Endako Vi l l age  o r  
Bums Lake i n  connect ion wi th  t h e  maintenance of 
d r i l l  equipment and t h e  d r i l l i n g  o p e r a t i o n  s h a l l  b e  
f o r  t h e  C o n t r a c t o r ' s  account.  

Waiting T ime  
--I_- For Orders: 12. It i s  understood and agreed t h a t  t i m e  l o s t  w a i t i n g  

f o r  o r d e r s  from Canex's Resident  Engineer o r  Represen ta t ive  
s h a l l  be  charged t o  Canex a t  t h e  Hourly R a t e .  

I t  i s  a l s o  understood t h a t  stand-by t i m e  f o r  any cause 
beyond C o n t r a c t o r ' s  c o n t r o l ,  i nc lud ing  h e l i c o p t e r  de l ays ,  
s h a l l  b e  charged t o  Canex a t  t h e  Hourly Rate. 

Travel T ime :  13.  The Con t rac to r  w i l l  p rovide  t r a n s p o r t a t i o n  f o r  i t s  
pe r sonne l  t o  and from t h e  h e l i c o p t e r  base  a t  Burns Lake. 
Canex a g r e e s  t o  re imburse the  Cont rac tor  f o r  a l l  h e l i c o p t e r  
t ravel  t i m e  from Bums Lake t o  d r i l l  s i te  and r e t u r n  a t  t he  
ra te  of  s i x t e e n  d o l l a r s  and f i f t y  c e n t s  (#16.50) p e r  man hour.  

Core: 

- Sludge: 

Secur i ty  : 

14. The d r i l l i n g  s h a l l  be  conducted s o  as t o  produce 
maximum c o r e  recovery  wi th  every reasonable  p recau t ion  
taken  t o  p reven t  c rush ing ,  wearing o r  g r ind ing  of core .  
A l l  c o r e s  recovered by t h e  Cont rac tor  s h a l l  be  c a r e f u l l y  
marked and p l aced  i n  r e c e p t a c l e s  t o  be fu rn i shed  by Canex, 
a t  t h e  d r i l l  s i te .  To ensu re  maximum c o r e  recovery ,  t h e  
Con t rac to r  w i l l  supply  experienced w i r e l i n e  ope ra to r s .  
Canex w i l l  be r e s p o n s i b l e  f o r  t h e  t r a n s p o r t a t i o n  of co re  
from t h e  d r i l l  s i te .  

15. The Con t rac to r ,  whenever i n s t r u c t e d ,  ag rees  t o  t a k e  
s ludge  s a m p l e s  every  t e n  f e e t  (10 ' )  of h o l e  depth.  
All s ludge  samples  s h a l l  be  p laced  by t h e  C o n t r a c t o r ' s  o p e r a t o r s  
i n  c o n t a i n e r s  provided by Canex and carefu1I.y marked. Canex 
w i l l  b e  r e s p o n s i b l e  f o r  t h e  t r a n s p o r t a t i o n  of  s ludge  samples 
from t h e  d r i l l  s i t e .  

16. The Con t rac to r  w i l l  no t  g ive  out  any informat ion  
r ega rd ing  d r i l l  r e s u l t s  o r  permit  access  t o  any d r i l l  c o r e  
t o  any person  o t h e r  than Canex's a c c r e d i t e d  Represen ta t ives ,  
except  upon s p e c i f i c  permiss ion  of  r e spons ib l e  o f f i c i a l s  
of  Canex. 

Moly Grease: 17. The Cont rac tor  w i l l  n o t  use molybdenum-base g rease  
on rods  o r  on any p a r t s  of t h e  d r i l l  where contaminat ion 
of s ludge  and c o r e  may occur .  

Camps : 18. 
f o r  i t s  own men a t  no c o s t  t o  Canex. 

The Cont rac tor  a g r e e s  t o  provide board aid lodging  
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Disc ip l ine :  19. The Con t rac to r  s h a l l ,  a t  a l l  times, e n f o r c e  s t r i c t  
d i s c i p l i n e  and main ta in  good o r d e r  among i t s  employees, 
and s h a l l  n o t  r e t a i n  on t h e  work any u n f i t  person o r  anyone 
n o t  s k i l l e d  i n  t h e  work a s s igned  t o  him. 

Any employees of t h e  Cont rac tor  who are o b j e c t i o n a b l e  
o r  u n s a t i s f a c t o r y  t o  Canex, s h a l l  be removed f r o 2  t h c  vork  
and r ep laced  by an employee s a t i s f a c t o r y  t o  Canex. 

Insurance: 20. The Con t rac to r  s h a l l  i n s u r e  and keep in su red  d u r i n g  
t h e  term of  t h i s  c o n t r a c t  w i t h  an i n s u r e r  accep tab le  t o  and 
approved by Canex, a t  t h e  Con t rac to r ' s  own expense and 
c o s t ,  t h e  fo l lowing  l i a b i l i t y  i n su rances :  

i) Comprehensive gene ra l  l i a b i l i t y  i n su rance  on 
an  occurrence  b a s i s ,  and i n c l u d i n g  b u t  n o t  1-imited 
t o ,  o p e r a t i o n s ,  C o n t r a c t o r ' s  p r o t e c t i v e ,  c o n t r a c t u a l ,  
p roduc t s  and completed o p e r a t i o n s  and non-owned 
automobile .  Canex s h a l l  be  added as an a d d i t i o n a l  
i n su red  under t h i s  i t e m  and t h e  fo l lowing  c l a u s e  
s h a l l  be  made p a r t  of t h i s  agreement: 
"Cross L i a b i l i t y  - t h e  in su rance  a f f o r d e d  by t h i s  
p o l i c y  s h a l l  apply  t o  any a c t i o n  brought  a g a i n s t  
any of  t h e  i n s u r e d s  by any o t h e r  i n s u r e d  i n  the  
same manner as though s e p a r a t e  p o l i c i e s  were i s s u e d  
t o  each." 

j> Automobile - owned. 
The i n s u r e r s  l i m i t  o f  l i a b i l i t y  i n  r e s p e c t  t o  t h e  
above mentioned in su iances  s h a l l  n o t  be less than  
one m i l l i o n  d o l l a r s  ($1,000,000.00) i n c l u s i v e  f o r  
b o d i l y  i n j u r y  and/or  p rope r ty  damage each occurrence ,  
and one m i l l i o n  d o l l a r s  ($1,000,000.00) aggrega te  
f o r  p roduc t s  and completed o p e r a t i o n s .  

21. The Con t rac to r  s h a l l  b e  r e s p o n s i b l e  f o r  and w i l l  
pay promptly a l l  dues and assessments  payable  under any 
Workmen's Compensation A c t  o r  o t h e r  si.milar A c t ,  whether 
P r o v i n c i a l  o r  Fede ra l ,  i n  r e s p e c t  of  i t s  employees. 

Environment: 22. During t h e  course  of  t h e  work, t he  Con t rac to r  s h a l l  
a t  a11 t i m e s  keep Canex's premises  f r e e  from accumularion 
of waste mater ia l  o r  rubbish  and upon completion of  t h e  
work, s h a l l  remove a l l  t o o l s ,  s c a f f o l d i n g s ,  s u r p l u s  materials 
and rubb i sh ,  and l e a v e  t h e  p r e m i s e s  i n  a c l e a n  cond i t ion .  
The Con t rac to r  s h a l l  observe and comply wi.th all a p p l i c a b l e  
Fede ra l  and P r o v i n c i a l  l a w s ,  r e g u l a t i o n s  and o r d e r s  r e l a t i n g  
t o  p reven t ion  of f o r e s t  f i r e s  and s a n i t a t i o n  i n  t h e  bush. 

Canex w i l l  be  r e s p o n s i b l e  f o r  p rocur ing  and main ta in ing  
a p p l i c a b l e  pe rmi t s  f o r  land  and water usage.  Canex w i l l .  hold 
Con t rac to r  harmless  f o r  any l i a b i l i t y  c l a i m  which iiizy arise 
from normal a c t i v i t y  r e l a t e d  t o  t h i s  Agreement, i n c l  u d i ~ i g  
p o l l u t i o n  o f  ground water o r  sur rounding  land from d i scha rge  
of d r i l l  water and  wastes save  i f  C o n t r a c t o r ' s  employees 
a c t  i n  an  i r r e s p o n s i b l e  manner. 
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Payment 
f o r  Work: - 

Manner of 
Per  forming 
Work: 

Safety:  

Engineer: 

23. Canex ag rees  t o  pay t h e  Cont rac tor ,  i n  Canadian 
funds ,  t h e  above p r i c e s .  Payment s h a l l  be made w i t h i n  
t h i r t y  (30) days of t he  d a t e  of the  account rendered.  
Invoices  s h a l l  be  submit ted twice monthly t o  Canex P l a c e r  
Limited,  Endako Mines Div i s ion ,  Endako, B.C.  V O J  1LO. 
I n t e r e s t  a t  the  rate of one pe rcen t  (1%) per  month s h a l l  
be charged on overdue accounts .  
foregoing ,  payment i s  s u b j e c t  t o  t h e  p rov i s ion  of Ar t ic le  
20 of Schedule "B". 

Not w i ths t and ing  t h e  

24. The Cont rac tor  s h a l l  perform h i s  work i n  such a 
manner as t o  n o t  i n t e r f e r e  wi th  o r  hold up t h e  normal 
o p e r a t i o n s  of Canex. 

25. The Cont rac tor  w i l l  ab ide  by a l l  p rov i s ions  of 
The Mines Regulat ion A c t  t h a t  p e r t a i n  t o  s a f e t y  and such 
o t h e r  matters r e l e v a n t  t o  t h i s  Agreement. 

The Con t rac to r ' s  equipment s h a l l  m e e t  a l l  Workmen's 
Compensation Board and Department of  Mines r e g u l a t i o n s .  

Notices:  

Canex : 

26. Canex's Engineer o r  Representa t ive  r e f e r r e d  t o  
h e r e i n  and i n  t h e  General Condi t ions of t he  corr t ract  
s h a l l  be  t h e  Mine Manager of  Canex Placer Limited,  Endalro 
Mines Div is ion  o r  such o t h e r  person as he may nominate 
i n  w r i t i n g  as h i s  r e p r e s e n t a t i v e .  

27. All communications i n  w r i t i n g  between t h e  P a r t i e s  
s h a l l  be deemed t o  have been rece ived  by t h e  addressee  i f  
d e l i v e r e d  t o  t h e  i n d i v i d u a l  o r  t o . a  member of t h e  f i rn? o r  
t o  an  o f f i c e r  of t h e  co rpora t ion  f o r  whom they  are in tended ,  
o r  s e n t  by pos t  o r  te legram addressed as follows: 

The Contractor':  S h : phe rd E n t e r p r i s e s  L t d . 
1215 West 7 th  Avenue 
Vancouver, B . C. 
V6H 1B7 

The Sec re t a ry  
Canex P l a c e r  Limited,  
Endako Mines Div is ion ,  
700 Burrard Bui ld ing ,  
1030 West GeGrgia Street ,  
Vancouver, B. C . 
V6E 3A8 

The Engineer:  Mine Manager, 
Canex P l a c e r  Limited,  
Endako Mines Div i s ion ,  
Endako , B . C . 
V O J  1LO 
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Genera 1 : 38. Whenever i n  t h i s  Agreement i t  is  s t i p u l a t e d  t h a t  
anything s h a l l  be done o r  he performed by e i t h e r  of  t h e  
P a r t i e s  he re to ,  i t  s h a l l  be  assumed t h a t  such P a r t y  does 
hereby e n t e r  i n t o  a covenant wi th  t h e  o t h e r  P a r t y  t o  do 
o r  perform t h e  same. 

29. A l l  g r a n t s ,  covenants,  p r i v i l e g e s  and l i a b i l i t i e s  
conta ined  i n  t h i s  Agreement s h a l l  be read  and he ld  as mede 
by and wi th  and granted  t o  and imposed upon the  r e s p e c t i v e  
P a r t i e s  h e r e t o  and t h e i r  r e s p e c t i v e  successo r s  and a s s i g n s ,  
i n  t h e  same manner as i f  t h e  words "Successors" and "Assigns" 
had been i n s c r i b e d  i n  a l l  proper and necessary  p l a c e s ,  a i d  
i n  t h e  event  of Tore char? one person b e i c g  t h e  Csn t r ac to r ,  
t h e  s a i d  g r a n t s ,  covenants ,  p rov i sos  and l i a b i l i t i e s ,  s h a l l  
be  cons t rued  and he ld  t o  be s e v e r a l  as w e l l  as j o i n t .  

30. Whenever the  s i n g u l a r  o r  mascul ine i s  used throughout 
t h i s  Agreement, t h e  same s h a l l  be construed as meaning t h e  
p l u r a l  o r  feminine o r  body co rpora t e ,  as t h e  contex t  of t he  
P a r t i e s  s o  r e q u i r e .  

31. Any condoning, excusing o r  overlooking by Canex of 
any breach ,  o r  non-performance by t h e  Cont rac tor  a t  any t h e  
o r  t i m e s  i n  r e s p e c t  t o  any covenant,  tern, cond l t ion ,  and 
p rov i so  contained i n  t h i s  Agreement s h a l l  no t  o p e r a t e  as 
a waiver of Canex's r i g h t  i n  r e spec t  of  any cont inuing  o r  
subsequent d e f a u l t ,  breach o r  non-performance. 

32. 
of b o t h  P a r t i e s  he re to .  

This  Agreement may be  a l t e r e d  only  by w r l t t e n  consent 

33. T i m e  i s  of t h e  essence  i n  t h i s  Agreement. 

I N  WITNESS WHEREOF t h e  Parties h e r e t o  have caused 
t h e s e  presentls t o  be executed as of t h e  day and year  f i r s t  
above w r i t t e n .  

SHEPHERD ENTEPRISES LTD.) 
Per :  // b 

,f i 






