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Statement o f  Expenses 

Channel Claim Group 

Drill hole 77-C8 115.2m @ $45.92/m ( S 1 4 . W f t )  $5289.98 

Core i s  stored a t  d r i l l  s i t e .  



Statement o f  Qua1 i f i cat 1 ons 

I ,  John C. Lund, residing a t  7631-192 S t . ,  Surrey, B.C. received 

an MSc degree i n  geology from the Universi ty o f  B r i t i s h  Columbia In 

1966. I have worked a t  my profession as an Ecomonic and Exploration 

Geologist sfnct that  time. 

I have been a member o f  the Association o f  Professional Engineers 

o f  B r i t i s h  Columbia since 1967. 

gohn C. Lund, P.Eng. 



H. ALLEN DIAMOND DRILLING LTD. 

P.0. BOX 1397 
MERRITT. B.C. 
VOK 2BO 

CONTRACT - Vernon Area ' September 1 6 ,  1977 

BETWEEN: KERR ADDISON M I N E S  , 
1112 W .  Pender  S t r e e t ,  
Vancouver, B . C .  V6E 2S1. 

( H e r e i n a f t e r  r e f e r r e d  t o  as the "COMPANY" 
of t h e  F i r s t  P a r t . )  

AND : H. ALLEN DIAl4OND D R I L L I N G  LTD. , 
Box 1397 , 
Merritt, B.C. VOK 2130 (Iqereinaf t e r  r e f e r r e d  t o  as t h e  "CONTRACTOR" 

of t h e  Second P a r t . )  

A.  THE CONTRACTOR COVENANTS - A N D  AGREES: 
* 

1. That a l l  h o l e s  s h a l l  be d r i l l e d  u s i n g  NQ w i r e l i n e  equipment.  

2. That t h e  C o n t r a c t o r  s h a l l  u s e  h i s  b e s t  endeavour t o  complete  a l l  h o l e s  
accord ing  t o  t h e  wishes  of t h e  Ccmpany, bu t  should rock  c o n d i t i o n s  p r e v e n t  
s u c c e s s f u l  complet ion of t h e  h o l e ,  t h e  c o n t r a c t o r  is n o t  o b l i g c d  t o  complete 
t h e  same, b u t  s h a l l  be p a i d  f o r  such incomplete  h o l e s  a t  c o n t r a c t  rates f o r  
t h c  completed f o o t a g e .  

,. 
3. C o n t r a c t o r  w i l l  s u p p l y  a l l  necessary equipment, acconmdation arid t r a n s p o r t a t i o n  

f o r  h i s  crew. 

4 .  C o n t r a c t o r  w i l l  pay  t h e  c o s t  of :alpplying water to the drill ti11 t o  a distance) 
o f  2,000 f e e t  o r  v e r t i c a l  l i f t  uC 200 f e e t .  Supplying w a t e r  l~c~vund these  
1 ii,iits t o  be n e g o t i  a t e d .  

B .  TI1E COMPANY COVENANTS AND AGREES : 

1. T h a t  payment f o r  the h e r e i n  d e s c r i b e d  work shall b e  $14.00 p e r  f o o t .  

2. Cost o f  cementing d r i l l  h o l e s  w i l l  be $25.00 per  hour p l u s  cement a t  c o s t .  
Cos t  o f  d r i l l i n g  o u t  cement a t  f i e l d  c o s t .  

3. D r i l l i n g  mud and a d d i t i v e s  charged a t  c o s t .  

4 .  C o m p a n y  agrees t o  s u p p l y  access r o a d s  s u i t a b l e  f o r  pickup t r u c k s .  

5. 

6.  

N o n  r e c o v e r a b l e  c a s i n g  and c a s i n g  shoes  chargcd a t  c o s t .  

A t r a c t o r  s u i t a b l e  f o r  moving t h e  d r i l l  w i l l  be supplird by tlic C o n t r a c t o r .  
Cos t  o f  t h i s  machine will be $30.00 p e r  hour .  

C o n t r a c t o r  w i l l  pay  t h e  f i r s t  16 man hours  on nlovins between holes. 
excess  of 16 hrs .  charged at $12.00 p e r  hour.  

Should  c a s i n g  of a d r i l l  h o l e  be rcaquired, t he  r a t e  f o r  such c a s i n g  s h a l l  be 
$12.00 per  f o o t .  

7. Cost i n  

8 .  

I N  WITNESS WiERBCik' these p r e s e n t s  have been cxccutcd  by t h e  p a r t i e s  h e r e t o  
t h i s  day of A . D . ,  1977.  -- 

KERR ADDISON M I N E S  11. ALLEN D'IMIOND D R I L J J N C :  LTD. 

-- 
/ 
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JOHN C. LUND 
/ 

D.D.H. No. 77 - c8 PAGE1 of 2 
ONQ DRILL RECORD LOGGED By 

Cody CLAIM No. 

DIRECTION AND DISTANCE FROM 

NE. CLAIM POST 

CHANNEL OPTION PROPERTY 
LATITUDE . Line 1214 BEARING OF HOLE STARTED Sep t*  17/77 

DEPARTURE + 50E DIP OF HOLE -goo COMPLETED Sept* 25/77 

ELEVATION 1120*6m DIP TESTS DEPTH 115.2 

S A M P L E  FOOTAGE SAMPLE 

Me+,.-* Hole Size: NQ Wireline 
ASSAY 

l o  
- 

1 1 I I I I I I I I I I FROM 1 T O  

I 
0.6 O . B .  I 

22.3 Basalt, l i ne  on f r a c t .  occas. gas cavity. I 

i I 
I 28.65 As above; s l i g h t  increase grain s ize ,  vis ible  feldspar frorri 20.42 - 27.43. I I 

! 
I 

I I I 
Near ver t ical  fracturing. Run ends i n  well fractured basalt  w i t h  I I 

1 i i 

! bleaching a long  f ractures .  

Y el 1 ow brown vol c . brecci a .  

Vesi cul a r  basal t. 

Grey-green very sticky clay. 

j I ! I 28.96 

31.39 

34.14 

36.42 Creamy-grey t o  green-grey volc. bcc. f rags .  a l tered;  l as t  0.46m i s  I 

I 

I I 
I 1 , 1 

~ I i 

I 
! I 

! 
brownish volc. breccia. i j ! 

I 
I 

I I 

I 
I I 

I I 
I 

I 
i 43.89 Olivine basal t .  Clusters of 01. grains partly serpentinized; serp. on  j I 

I- 

I 
d 

f r ac t .  minor cb. 

1 I I I i I I 

59.28 

60.96 Bldrs. and pebbles o f  q t z ,  q t z i t e ,  bigranodi., gneiss. Recov. 

Basalt, massive, bleaching along fractures.  

pebbles . 

- Change t o  Tricone - 



I DIRECTION AND DISTANCE FROM 

BEARING OF HOLE STARTED LATITUDE' 
DEPARTURE DIP OF HOLE COMPLETED 

SAMPLE FOOTAGE SAMPLE D E S C R I  P T l O N  I FROM 1 1 TO LENGTH 
No. FROM TO 

ASSAY 

I I I 1 
I I I 

I I 

1 I 
1 

j 60.96 112.2 Sands a n d  gravels,  unconsolidated, clay the l a s t  10 meters. 

Basement rock - Gneiss. I 

1 
I END OF HOLE 

Note: Exact contact between clay and overlying gravels n o t  known 
and  estimate i s  based on the "feel"  of  the d r i l l .  
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