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The Sam Goosly property i1s located within the Gmineca Mining Division
in the central interior of British Columbia, aporoximately 20 miles
southeast of the town of Houston, The geodetic coordinates are

540 11'H, 1260 15°E.

The property is accessible from Houston viz a 34 mile logging road
which follows the Buck Cresk valley south from Houston., A shorter
23 mile access road is currently under construction via the Dungate
Creek valley.

To date two significant concentrations of silver-copper-gold-antimony
mineralization have been located on the property. The principal
minerals of economic importance are tetrahedrite and chalcopyrite.

The Main Zone deposit was discovered in 1968 by Kennco Explorations,
(Western) Limited. They carried out a substantial exploration program
including approximately 30,000 feel of diamond drilling in 62 holes.
With other priorities, Kennco terminated most of their activity at

S5am GoosTy in 1971 and in late 1972 optioned the property to the
partnership of Equity Mining Capital Limited of Vancouver and Conodon
and Carey of Denver, Colorade. The partnership's interest was
subsequantly raorganized into 2 new company, Equity Mining Corporation,

The new operators pursued a vigorous development program including
60,000 feet of definition drilling, underground bulk sampling,
metallurgical research and pilot plant milling operations, together
with the related engineering and environmental work necessary to
complete a feasibiTity study.

During 1978, Placer Develgpment Limited entered an agreement with the
owners for onward development of the project. The drilling described
in this report is part of their program to prepare the property for
production,
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ORIELING REPORT

Puring the period Septerber 25 to Jctober 25, 1973, an 18-hole
diamond drilling pregrom vias completed on the Sam Goously property.

Four

af these holes, 209, 213, 227 and 227 are located ogutside of

Mining Lease number | and are being submitted for assessment credit.
The drill collar survey data is as follows:

Hole  Northing Easting Elev, Dig Bearing Length
209  §,503.3 11,740.3 4,186.5  -45° gag® 535 ft.
213 10,420.5 11,068, 4 4,143.8  -ag° 090° 501 ft.
221 16,827.3 11.596. 4 4,144.6  -45° pag® 875 ft.
222 16,B18.8 13,046. 3 4,128.6 i nopY 795 ft.

Dip tests were not taken. It has been our experience that the drill holes

have

run wvery true in  the massive rocks at Sam Goosly. This is enhanced

by the Targe diameter NQ size equipment usad,

The purpose and gerneral results of the holes are described as follows:

203

Hole

This hole was drilled to intersect the host horizon below the
presently planned Southern Tail pit. Its porpose was to
provide additienal information in an areaz of epratic mineral-
tzation in order o guide long term pit planning.

The hole intersected the host horizon betwsen 390 and 510 feet
and assayed .4Y% Cu, 25 grams Ag per metric ton and 072 grams
of Au per metric ton over that 120 foot interval. As will ke
npted in the drill hele assay 1ogs, the better grade silver was
concentrated near the hanging wall while the bulk of the copper
values were concentrated in the Tast three 10 foot intervals.

The mineralization and host rocks werse typical of the Socuthern

Tail deposit; coarse erratic blebs and patches of chalcopyrite

and tetrahedrite in & massive, fine dust tuff. Pyrite content

generally ranges beiween 3 and 8% and 15 concentrated primarily
in stringers. Its abundance picks up slightly within the host

horizon and drops off noticeably in the more chloritic footwall
rocks.

With the exception of a few narrow intersections of andesite
and feldspar porphyry dyke, the entire hole was within the
messive buff to grey dust tuff divicsion ot the pyroclastic
unit. This unit forms part of the Early to Middle Mesozoic
rocks which are exnosed in @ window, surrvounded by Tertiavy
valcanic vocks and intruded by twe stocks as shown on the
accompanying plarn.
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The andesite and feldspar porphyry dyvkes are post mineral
arnd are similar to those Tound throughout the wyraclastic
unit,

The dust tuff encountered in hole 109 is very simitar to
most of the rock encountered in the drilling to the scuth on
the Gaul claims as well as to the north-northeast where it
interfingers with coarser pyroclastics.

Hole 213

This hole was drilled to confirm that the planned waste dump
area did not overlay rocks with upen pit potential. Rock
cuicrops were scarce in this general area and the location
of the contact between the quartz monzonite stock and the
pyroclastics was in cuestion.

Tha hoTe confirmed that area was underlain by fine pyroclastics
which proved to be typically barren of economic sulphides 1n
inis hanging wall portion of the unit. The hole was stopped
well shortk of the host horizon, Like hole 209, it encountered
a nurber of narrow post mineral dykes and contained 3 to 5%
coarse pyrite over most ov 1ts length,

{ne isolated ten foot interval assayed .47% Cu, 15 grams per
metric ton Ag end G.58 grams per ton Au from 410 to 420 {feet.
211 opther assays were essentially trace amounts of Cu, Ag and Au.

This hole, together with hole 214A and the earlier holes defining
the nerth end of the Southern Tail deposit essentially provide an
additional E-W section through the hangino wall pyroclastics.

Hole_221
Drill hole 221 was dritled as part of a program planred to ensure
that the tailing impoundment arza at Sam Goosly does not overlay
an area of economic potentiat. This hole together with hole 222
and hole 54 drilled previously by Xennco Explorations (Hestern) Ltd.
were designed primarily to test a broad [.P. anomaly which extended
intn ihe tailing impoundrent basin.

The hole epncountered wide intervals of dacite flow rocks, with
minor interbedded dust tuff and a number of younger dyke rocks.
The dacite flows appear to correlate in ade with the broad pyro-
clastic unit to the south, which hosts the krown Ag-Cu depgsits.
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DRILL [NG REPORT {Cont’d)

The interfingering of dust tuff, the lack of any unconformities,
the presence of the same common dyke rocks and the local cancenira-
tions of pyrite and tourmaline which are comrmon in the pyroclastics
but Tacking in the younger rocks all support this concept.

Pyrite was common as strinpgers and patches and constituted more
than 10% of the rock mass over several significant intervals.

Local sections carried abundant tourmialine while economic sulphides
were 1imited to narrow stringers of what appeared to bz late Pb-7n
mineralization., As detailed in the “Drill Hole Assay Logs" no
intersections of economic sianificance were encountered.

Hole 222

As menticned abeve, hole 222 formed part of a program testing the
proposed tailing impoundment area at Sam Goosly, 1t encountered
rocks similar to hole 221 abave, with a greater proportion of mixed
pyroclastics and consequently a closer carrelation with Early
Cretaceous {?} rocks o the south.

Pyrite and tourmaline alfteration were comwon, particularly in the
upper portion of the hole. 1In this hole the only visual economic
sultphide noted was chalcopyrite which cccurved as stringers with
pyrite from 299 to 303 feect and at 752 feet. HMinor amounts were

also noted as disseminations in the Rhyotite flow from 774 to 795 ft.

A seventeen foot interval hetween 293 and 315 feet assayed (408 Cu
and 7 grams per metric ton Ag while a 10 foot section bLetween 755
and 765 feet assayed .01% Cu and 110 grams per metric ton Ag. Al
other assay results were essentially trace.

fletaiil rock descriptions for each hole are provided in the appended "0Orild
Hole Leologic Leg", while assay results for the intervals assayed are shown
in the "Drill Hole Assay Log". Hole 209 contained the only intersections
of cconomic significance.

The core iz in storage at the camp site on the property.

Pesnadtiully suhmitted,
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Driliing Cost Statement
Sam Goosley Venture

19 - 22 October

ODH 221 located on Hineral Claim T-93
Total footage = 87 feet

Straight ritling Cost as per J.T. Thomas Invoice 511,005.00
Tractor time {set up & pulldown riag) 13 hrs @ 516.50/hr 231.00
Tractor operator hrs charged = 7 hrs @ $79.00/hr 133.00

Camp Operations:

4 drillers (7. Holland, S. Leduc, L. Shaw, P. Wolrnowski) 4 days
@ $20.00/manday 320,00
3 company personel (E. Holt, D. Ball & L. Kiss) 4 days © $20.00/

manday 240.00
compary's wages 4 days
E. Hott (supervisor) @ $130.00/day 520.00
L. Kiss (field technician) $80.00/day 320.00
D. Batl {assistant) $45,00/day 184.00
Assay cost: {cost include pulverising)
25 core samples for Cu @36.25/sample 156.25
25 " " " ag B3%5.00/sample 125.00

$13,234.25

23 - 24 October
Dl 222 Tocated on idineral Claim T-102
Total footage = 795 feet
Straight Oriliing Cost as per J.T. Thomas Invoice S 9,835.00
Tractor time (moving rig)} 6 hrs & $16.50/hr 99.00

Camp Operations:

4 drillers (7. Holland, S. Leduc, L. Shaw, P. Wolnowski} 2 days

@ $20.00/day 160.00

3 company personnel {E. Holt, D. Ball, L. Kiss) 2 days @ $20.00/
day 120.00

Lompany wages _
£. Holt {Supervisor) Z days @ $130.00/day 260.00
L. Kiss (Field Technician} 2 days @ $80.00/day 160. 00
D. Ball {Assistant) 2 days @ $45.00/day 90. o0
‘;ﬁm —_——
“ 510,724.00
R
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¢ - 4 October

DDH 213 iocated on Mineral Claim $G-35 ML-2
Total footage = 401 feet

Straignt DOrilling Cost as per J.T. Thomas Invoice

Tractor time {setup & pulidown) 3 hrs O $16.50/hr

Camp Operations:

4 drillers {J. Turpin, 5. Leduc, L. Shaw, P. Yolnowski) 2 days
@ $20.00/manday
3 company personnel {5, Tennant, L. Kiss & D. Ball) 3 days @
$20. 00/ manday
Company's Yages
S. Tennant {(Supervisor} 3 days @ $130.00/day
L. Kiss {Field Technician) 3 days @ $80.00/day
D. Ball {Assistant) 3 days @ $45.00/day
Assay Cost {cost includes puiverising)
19 cre samples for Cu @ $6.25/sample
! ! " Ag @ $5.00/sampie

27 - 29 Septanber

UBH 209 located on Hineral Claim 5&-17 ML-2
Total footage = 536

Straight drilling cost as per J.T. Thowmas Invoice
Tractor time {setup & pulldown) 5 hrs @ $16.50/hr

Camp Gperations:

& dritiers {J. Turpin, S. Leduc, J. Holland, P. WoTnowski} 3 days

@ 520.00/manday  240.

o

$6,0]

241,
150.
390.

240.
135.

118

$7.467

6,455.
82.

3 company personnel (S. Temnant, L. Kiss & D, Ball) 3 days @ $20.00/

manday

Company's Wages
§. Tennant {Supervisor} 3 days B $130,00/day
L. Kiss (Field Technician} 3 days B%20.00/day
N. Ball {Assistant) 3 days @ $45.00/day
#ssay Costs: {cost includes pulverising)
4% core samples for Cu 3 36.25/sample

1 1" n 1" Hg @ i}E.UU;SﬂmPlG

Fute femend Furiding G g e Bineel s Lean s 8O il B 21N cmn s i Rew -

135,
390.
240,
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306,
245,

58,228,
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3.00
49,

50

00
00
oo

00
0o

.75
95.
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.25

00
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STATEMENT OF QUALIFICATIONS

I, Edward 5. Holt of Morth Vancouver, British Columbia, do
hereby certify:

1, That I am & geologist residing at 4091 3t. Albans Avenue,
Morth Yancouver, British Columbia.

2. That 1 am a Professional Engineer registerad in the
Frovince of British Columbia.

3. That I am employed by Equity Mining Corporation, 908 -
1111 West Hastings Street, Vancouver, British Columbia.

4. That I have practiced my profession for twenty years.

. That I have personal knowledge of the Sam Goosly deposits
being developed by Placer Development Limited in the Cmineca
Mining Division, British Columbia, having personaliy spent
extensive time on the property during the past six years.

I have examined the core and familiarized myself with the

surface trenches, underground workings and local rock

SEFESSIS
Qgee v INey Je

€
aF

exposUTes.

%
3
E. S. HOLT E
BRITISH g

. Holt, F.Eng.

Hovembar 23, 1978

Vancouver, B.C.
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