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Introduction 

An option on the Lily and Daisy claims was arranged 
by a letter of intent dated July 15,1978,by Granges Exploration 

Aktiebolag, operator, on behalf of Scandinavian Minerals 
Syndicate. The owner of the property is Mr.Gene P.Huck 
of Vanderhoof,B.C. The property adjoins Canex Placer's 
Endako molybdenum mine which lies about 8 kilometers 
southeast of the hamlet of Endako, British Columbia, 
Canada. 

The Lily and Daisy claims lie northwest and on 
strike with the molybdenum ore bodies currently being 
exploited at the Endako mine. Recent drilling by Canex 
Placer has indicated molybdenum mineralization to within 
400 meters of the southeast corner of the ground held 
by the Lily claim. 

A geochemical soil survey by the optionee failed 
to disclose molybdenum anomalies. The two claims are almost 
totally covered by overburden. It was decided to conduct 
a grid pattern percussion drill program to attempt to 
locate the Endako molybdenum zone on the Lily and Daisy 
claims if it continued onto the property. 

The program consisted of drilling 21 percussion 
holes, 2" in diameter, for a total of 1310.64 meters(4300'). 
There was 1500 meters of line cut for survey control and 
4000 meters of access road construction. The drill program 
covered the south halves of the Lily and Daisy claims. 

To date, no showing or zone of economic molybdenum 
mineralization has been found on the property. 

This report describes the program conducted, offers 
conclusion, and makes recommendation for further work. 

Location and Access 

The Lily and Daisy claims are located 522 kilometers 
(342 miles) north - northwest of Vancouver, British Columbia, 
Canada. The claims lie approximately 9 kilometers west - 
southwest of Endako,B.C, which is situated on Highway 16. 
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Access t o  t h e  p r o p e r t y  is v i a  t h e  West Road, a 

good g r a v e l  road which was o r i g i n a l l y  b u i l t  as t h e  main 

road t o  the  Endako Mine. Subsequently, a paved road  was 

b u i l t  t o  t h e  Endako Mine on a r o u t e  f a r t h e r  t o  t h e  e a s t ,  

d i r e c t l y  f r o m  Endak0,B.C. The West Road l e a v e s  Highway 16,  

8 k i l o m e t e r s  west Endako, and t rends  s o u t h  t o  t h e  Endako 

Mine. A t  a p o i n t  4 . 6  k i l o m e t e r s  f rom t h e  highway a rough 

4 wheel d r i v e  road l e a d s  due west f o r  2 k i l o m e t e r s  t o  t h e  

L i l y  c l a i m .  

Dur ing  t h e  d r i l l i n g  program, t h e  West Road was 

b locked - o f f  t o  s t o p  unauthor ized peop le  f r o m  e n t e r i n g  

the area d u r i n g  t h e  h u n t i n g  season. D u r i n g  t h i s  t ime ,  

access t o  t h e  c l a i m s  was through t h e  Endako Mine o p e r a t i o n s  

t o  t h e  West Road and i n t o  the  c l a i m  area.  

T e r r a i n  & Vege ta t i on  

The p r o p e r t y  l i e s  on t h e , n o r t h  s i d e  o f  t h e  h e i g h t  

of  l a n d  between t h e  e a s t  end o f  F r a n c o i s  Lake and t h e  

Endako R i v e r  V a l l e y .  The t e r r a i n  i n  t h e  p r o p e r t y  a r e a  c o n s i s t s  

o f  r e l a t i v e l y  f l a t  benches t r e n d i n g  e a s t  - west ,  i n t e r s p e r s e d  

w i t h  eas t  - west swamps and beaver ponds. The ground s l o p e s  

down t o  t h e  n o r t h  and s teep  n o r t h e r l y  s l o p e s  occu r  a t  

seve ra l  p o i n t s  between t h e  f l a t e r  areas.  E l e v a t i o n s  range 

f r o m  825 meters a l o n g  t h e  n o r t h  edge o f  t h e  c l a i m s  t o  1000 

meters a long the  south.  A medium s i z e d  s t ream t r a n s a c t s  

the p r o p e r t y  f r o m  southwest t o  n o r t h e a s t .  L o c a l l y ,  t h i s  

stream forms a sharp, s teep v a l l e y  up t o  25 me te rs  deep. 

The p r o p e r t y  i s  covered w i t h  j a c k  p i n e  i n  t h e  d r y  

area and spruce i n  the  w e t t e r  areas. There i s  l i t t l e  

comrnerical t imber  p resen t .  Dense a l d e r  grows ove r  a l a r g e  

p a r t  o f  t he  p r o p e r t y .  

H i s t o r y  & Claims 

The L i l y  and Da isy  c la ims  a r e a  was f i r s t  s taked  i n  

1962 d u r i n g  t h e  s t a k i n g  rush t h a t  was caused by t h e  d i s c o v e r y  

o f  t h e  Endako Mine. S ince t h a t  t i m e  t h e  p r o p e r t y  has been 

restaked numerous t imes. These c l a i m  groups, where known, 

and t h e  r e c o r d i n g  da tes  a r e  l i s t e d  below: 
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CLAIMS Date Recorded 

R I G r .  Dec , I 2  , 1962 
R I G r .  Dec .I 3,1963 
R I G r .  Jan. 4,1965 
ROF G r .  Feb. 6 , 1968 (Abandoned) 
Mike G r .  Dec. 2,1968 (Lapsed 1970) 
Unknown t o  Nov.1972 
Mark G r .  Now. I 4 , 1 972 (Abandoned ) 
Unknown t o  1975 
B loc  # l a 2  Nov. 1975 
Moly Nov. 11 ,1976 (Abandoned) 

L i l y  & Daisy (Record Nos. 1235 & 1236)  June 30,1978 

The Moly c l a i m  was s taked by t h e  p r e s e n t  owner, Huck, 

and was abandoned i n  June,1978 and r e s t a k e d  as t h e  L i l y  and 

Daisy c la ims.  The L i l y  and Daisy c l a i m s  b o t h  c o n s i s t  o f  8 

u n i t s .  The area h e l d  by t h e  two c l a i m s  is c o n s i d e r a b l y  l e s s  

than 1 6  u n i t s  be ing  l i m i t e d  on t h e  west ,  s o u t h  and e a s t  

borders by t h e  ground h e l d  by t h e  p r e v i o u s  two p o s t  c l a i m s  

l i s t e d  above. The ground h e l d  by t h e  s o u t h e r n  p o r t i o n  o f  

the two c l a i m s  may be seen on t h e  p l a n  map, F i g u r e  2, 

enclosed i n  t h e  back o f  t h i s  p r o j e c t .  

I n  1977, t h e  owner, Huck, completed a geochemical  

s o i l  survey f o r  molybdenum over  t h e  s o u t h e a s t  q u a r t e r  o f  

the c l a i m  b l o c k .  Anomalous va lues ranged t o  a h i g h  o f  1 5  

PPM Mo. T h i s  survey d i d  n o t  d e l i n e a t e  m e a n i n g f u l  t a r g e t s .  

Geoloqy 

The geology o f  t h e  area i s  d e s c r i b e d  i n  d e t a i l  i n  

the B.C. M i n i s t e r  o f  Mines and Pe t ro leum Resources Annual  

Report f o r  1965. The maps i n  t h i s  r e p o r t  show t h a t  t h e  L i l y  

and Daisy c l a i m s  a r e  u n d e r l a i n  by t h e  Endako Q u a r t z  Monzoni te ,  

the h o s t  u n i t  f o r  t h e  molybdenum o r e  b o d i e s  a t  t h e  Endako 

Mine. One s m a l l  ou tc rop  o f  Endako Q u a r t z  Monzoni te  was 

observed on t h e  creek bank near t h e  c e n t e r  o f  t h e  P r o p e r t y -  No 

o the r  outcrops w e r e  found on t h e  p r o p e r t y .  P e r c u s s i o n  d r i l l  

ho le MP-21 appeared t o  i n t e r s e c t  a d i f f e r e n t  u n i t  o f  q u a r t z  

rnonzonite, p o s s i b l y  Casey Quar tz  Monzoni te.  D r i l l  h o l e  MP- 

10 i n t e r s e c t e d  a r h y o l i t i c  d i k e .  A l l  o t h e r  h o l e s  i n t e r s e c t e d  

Endako Quar tz  Monzonite. 



1978 Percussion Drill Program 

The first phase of the program consisted of 
establishing the location of the area held by the Lily 
and Daisy claims. This entailed finding the original 
two post claims and in particular the Mike Group of 
claims. The Mike Group were the claims in good standing, 
when Canex Placer's Dat 5 and 6 fractions were staked 
between the Dis and Dat Groups and the ground now held 
by the Lily and Daisy claims. This work was completed 
from August 15 through August 19,1978. An east - west 
tie line, called the 5 North line, was cut west from 
the IN identification post of the Lily claim. 5N line 
was cut to 10+44W, where it intersected a north-south 
line cut through by the previous owners of the claims. 
In addition, an old north - south line, which intersects 
the 5N line at 3+24W, was recut to 10+00N. These lines 
were used to tie - in the claim posts. The survey was 
done by compass and chain. Three men were employed. 

An HD I 1  Allis - Chalers bulldozer was rented 
from Orsetti Holdings (R.Orsetti) of Endako, B.C., to 
build access roads and drill sites. The bulldozer was 
moved on the property on September 29th and remained on 
the property until drilling was completed. Road construction 
continued intermittently until October 12th. There were 
4000 meters of access road constructed. 

The drill contractor, Spence Enterprises and 
Percussion Drilling Ltd., of Ashcroft, B.C,, moved 
his Flex - Track mounted drill and equipment onto the 
property on September 29th and drilling commenced September 
30th. The drilling was completed on October 15,1978. 

There were 21 percussion holes, 2" in diameter, drilled 
for a total of 1310.64 meters (4300') .  

The drill holes were spotted along two east - 
west lines, roughly along 6 North and 1 1  North. Coverage 
was completely across the ground held by the Lily and 
Daisy claims. In addition, two holes were drilled 100 

meters north and south of MP-11 which intersected some 
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s t rong  c h l o r i t e  a l t e r a t i o n .  The h o l e  l o c a t i o n s  a r e  shown 

on the p l a n  map enclosed i n  t h e  back o f  t h i s  r e p o r t .  

The samples were prepared f o r  shipment t o  t h e  

assay l a b o r a t o r y  i n  a shed a t  Endako, B.C. The samples 

were d r i e d  i n  a d r y i n g  oven, and s p l i t  down t h r o u g h  a 

Jones R i f f l e  t ype  s p l i t t e r  t o  a p p r o x i m a t e l y  250 grams 

(3 pound). The samples w e r e  shipped t o  Acme A n a l y t i c a l  

L a b o r a t o r i e s  L t d . ,  of  Burnaby, B.C., and were assayed 

f o r  MoS2. There w e r e  242 - 3.05 meter samples assayed. 

Discuss ion o f  R e s u l t s  

Two of t h e  d r i l l  ho les ,  MP-1 andMP-20, c u t  m i n o r  moly- 

bdenum values. MP-1 averaged .0085% MoS2 o v e r  i t s  t o t a l  

l e n g t h  f rom 9.14 to 60.96 meters. A 3.05 me te r  s e c t i o n  

from 18.29 t o  21.34 meters assayed .032% MoS2..Hole 

MP-20 i n t e r s e c t e d  9.14 m e t e r ,  f r o m  39.62 t o  48.77 o f  

. O l %  MoS2. 

Some s t r o n g  c h l o r i t e  a l t e r a t i o n  was i n t e r s e c t e d  

i n  h o l e  MP-11. Consequently, two a d d i t i o n a l  h o l e s ,  MP-12 

and MP-13, were d r i l l e d  100 meters s o u t h  and n o r t h ,  resp-  

e c t i v e l y  f rom MP-11. Assays r e t u r n e d  background v a l u e s  

i n  MoS2 f rom t h e  t h r e e  holes.  

Assay va lues  on a l l  ho les,  w i t h  t h e  e x c e p t i o n s  

MP-1 and MP-20, were i n  +he background range o f  .001 t o  

.004% MoS2. 

Depth o f  overburden was found t o  v a r y  f rom 

7.62 t o  over  60.96 meters.  Hole MP-6 was abandoned due 

t o  excessive depth o f  overburden a t  60.96 me te rs .  E leven  

o t h e r  ho les  pene t ra ted  overburden 30.48 mete rs  o r  more 

i n  depth. 

Conclusion and Recommendations 

The d r i l l  program was completed on t h e  L i l y  and 

Daisy c la ims  t o  determine if t h e  molybdenum b e a r i n g  

m i n e r a l  zone o f  Endako Mines con t inues  o n t o  t h e  p r o p e r t y .  

Assay r e s u l t s  i n d i c a t e  t h a t  t h e  zone does t r e n d  o n t o  t h e  

p r o p e r t y  i n  t h e  v i c i n i t y  and eas t  o f  h o l e  MP-1 and c o n t i n u e s  
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nor thwes te r l y  through t h e  v i c i n i t y  o f  H o l e  MP-20.  

Assay va lues i n  h o l e s  MP-1 and MP-20  were sub - 
margina l .  However, more d r i l l i n g  i s  w a r r a n t e d  between 

these two ho les  and n o r t h  of MP-20 t o  be c e r t a i n  t h a t  

economic zones of rnolybdeni te do n o t  o c c u r  on t h e  c l a i m s  

area. 

I t  i s  recommended t h a t  an a d d i t i o n a l  12 p e r c u s s i o n  

d r i l l  ho les  be completed t o  a depth o f  60.96 mete rs  (200') 

f o r  a t o t a l  o f  731 . I 5  meters (2400') .  A fence o f  f o u r  

ho les  i s  recommended between h o l e s  MP-I  and MP-20  w i t h  

t he  remaining e i g h t  h o l e s  t o  be d r i l l e d  on an e a s t  - west  

fence across the p r o p e r t y  a long 16 N o r t h .  
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STATEMENT OF COSTS: 

LABOUR 
H .H .Shear 
August 14-1 9 ,I 978 
Sept ,27-0ct .I 6 ,I 978: 26 days x $70.00.. .. .$ 1,820.00 

Glen Huck 
August 15-1 7,I 9 ,I 978 4 days x $60.00/day.. 240.00 

Gene Huck 

Ken Taylor 
August 15-1 7 ,I 978 3 days x $60.00/day.. 180.00 

October 6-1 6 , 1978 11 days x $60.00/day. 660.00 
. $ 2,900.00 $ 2,900.00 

PERCUSSION DRILLING CONTRACT:(L.Spence Enterprises 
and Percussion Drilling Ltd.) 

4300' 
Mobilization o f  Drill 5 hrs. x 35.00/hr 175.00 

x $2.95/foot ............................... $ 72,685.00 

Mobilization of Low-bed-8 hrs. x 42.00/hr ....... 236.00 

......... 

13,096.00 $ 13,096.00 

ALLIS CHALMERS - HD 11 RENTAL (Orsetti Holdings) 
Sept .29-0ct .I 2 ,I 978 51 hrs. x $38.75/hr. .$ 1,976.25 
Low-bed charges to and 

from property 2 hrs. x $42.00/hr . . .  84.00 
$ 2,060.25 $ 2,060.25 

ASSAYING (.\cme Analytical Laboratories Ltd.) 
MoS2 - 242 samples x $4.75/sample ............... $ 1,149.50 $ 1,149.50 

ACCOMODATIONS: 

, -  

August 14-1 9 , 1978 
Nithi Lodge:. 6 days x $14.70/day. .$ 88.20 
Sept .26-0ct .I 7,1978 
Stellako Lodge: 1 7  days x $13.64/day. 300.M 

TRANSPORTATION:(Chev 4x4 lease to purchase) 
August 13-20 , 1978 
Sept .26-0ct .I 7,1978 1 :month x $238.61/mo.$ 238.61 $ 238.67 

TOTAL 7 9, 832.64 
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STATEMENT OF QUALIFICATIONS 

Name: Henry Herbert Shear  

Prof e s s ion: Exploration Geologist 

Education : B. Sc. -- Geological Engineering (1959); 
B. Sc. -- Mining Engineering (19601, both 

f rom University of Arizona 

Prof  e s s ional 
Associations: Member of the Associat ion of Professional  

Engineers of British Columbia 

Member of The Canadian Institute of Mining 
and Metallurgy 

Experience : 4 years -- Field Geologist with var ious companies 
in Bri t ish Columbia 

1 year -- Exploration Manager f o r  General  
Resources Ltd. in Austral ia  

7 years -- Consulting Geologist and P r o j e c t  
Manager including 4 yea r s  with 
Quintana Minera l  Corp. 

1 year -- Projec t  Geologist with Giant Mascot  
Mines, Ltd. 

May, 1976, to  present  -- P r o j e c t  Geologist with 
Granges Exploration AB 
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