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TNTRODDCTION

During the pericd Ocbocber 1, 1978 to October 14, 1978, three diamend
drill holes {(total 162.5 meters) of A0 diameter were drilled on the
Cannel claim of Yamofo Industries Ltd., The puwrpose of the diam:mdl

drill program was o test correlative anomalous zones for gold

bearing porphyty dykes. OCrilling was done by Raymond Drilling of
Vancouver, The core is stored at the property and at 717) Williams Road,
Richmond, B.C.

PROPERTY

The Carnel claim comorised of 20 units held by location. Particulars
are ag follows:

Claim Hame Record WNo. Expiry date

Cannel 52 {6&) June 17, 1979



TOCATICN, ACCESS ARD TOPOGRAPHY

The claim is located 38 km. N.W. of kamloops, B.C, near the head of
Camnel Creek, a-tributary of Watching Creek,

Access is via the gravelled Lar du Bois and Pass Take roads north
fm*r-n Kamloops., The property ig located on the eastern flank of the
Trarqquille Plateau which forms part of the belt of the Interior
Plateaux. The main topographical features of the area ave of broad
upland arcas separated by deeply incised valleys, Elevations on

the property vary from 1100 m. to 1400 m. a.m.s.l. The relief ig in
the order of 200 n.



PROPERTY ITSTORY

The Cannel claim is presontly owned by Yamoto Industries Ltd. (H.P.L.)
of Vancouver, B.C. The area covered by the Cannel claim was previously
known as the Allies Group where in the 1926°s and carly 1930's high
grade gold ore was discovered and explovation for the source was car—
ried out. The discovery was later proved to oonsist of float but con—

siderable work was done to try and find =similar ore in place.

In 1967 2 porticn of the Allies Group was staked as the Bob claims and
were held by South Qak Mines Ltd. (N.P.L.}. Additional claims were
staked adjacent to and surrounding the Bob claims and were known as
the Dog Growup. .

In 1969 cat trenching was carricd out around the old Allies workings.

In Janvary and February 1973, Gecotronics Surveys Ltd. performed a
ground magnetic and VLE-EM survey on the Dog Group.

In May 1973 a limited geochemical survey and some geclogical mapping
was done.

In May to July 1377 a geochemical survey was carried out over portions
of the property.



GEOQLOGY AND BECOMOMIC CONSIDERATICN

The property iz underlain by group rocks of the Carboniferouws Cache
Crock Growup whigh coour as a2 "window" within enveloping Tertiary wvol-—
canics. Cutiting the Cache Creoek rocks but not the Kamlcons volcanics
are light to dark grey porphyry dykes. The host to the dykes is pre-
dcmjhantly serpentine with minor argillite, quartzite, hornstone, lime-
stone sheared conglomerate, breccia and grecnstone, The dark grey
prophyry may carry considerable quartz veins and stringers with assooc-
iated disseminated pyrite, galena and chalcopyrite. Reported assays

of grab samples taken from trench cuts to the south of the main wor-
kings retwmed significant valwes in gold.



RESULTS OF THE DRTII. PROGEAM

D.D.H.

C.D.H.

1

2

ILocation:

Beariver:
Dips
Depth:
Reiplts

Location:

Bearing:
Dips
Depth;
Rosults:

50 B

04s°

45°

166 ft. (50.6 m.}

Length of hole was very friable, Mlonitic
and granular. Faualt gouge and highly altered
serpentine. Poor core rocovery. No oorphyry

detected, No samples assayed,

50 E

045°

- 60"

126 f£t. (38.4 m.)

Serpantine with localized gouge and clay zones
and carbonate veinlets. Mo porphyry detected,

Mo sawples assaved.



D.D.H. 3 Location: SO @
Bearing: 2250
Dig: -60
Depth: 242 fr. {73.5 m
Results: Serpentine with localized gougy, mylonitic
and carbonate stringer seckions.

hssays; 150 o 160 L0002 cz/ton Au
160 to 170 001 oz/ton Aua
200 o 240 L0001 czAton hu

All core size AQ. Collar elevations not surveyed. Core stored at
property and at 7171 Williams Posd Richmond, B.C.



ECNCLUSIONS

The drilling indicated that the anomalies drilled did not contain
the gold bearing grey porphyry. The drilling did indicate highly
altered and mchilized serpentine,

it is oconcluded that:

1. BSignificant structwres such ag large scale shear and fault
zones are presenkt which could centralize the gold bearing

porphyry intrusions.,

2. The ancmalies could reflect increased circulation of fluids
derived from weathering of proximal gold bearing porphyry
within becrock. '

3. The anomalies could, however reflect a trap and thus a resulting
conoentration of metallic ions derived from the weathering of
gold bearing porphyry blocks within the overburden.

4, Additional drilling on the remaining anomalies is regquired
to establish any further conclusions as to the causitive source
of the ancmalies,

Laurcnce Sockochoff, P.Eng.,
Consulting Geologist

Doecenber 8, 1978
Vancouver, B.C.



{ERTIFICATE

I, Lauwrcnce Sockochoff, of the City of Vancouver, in the Province of
British Columbia, 8o hereby certify:

That I am & Consulting Goologist with the firm of Pan—-2mevican
Consuttants Ltd, of 2602 - 1055 West Georgia Street, Vancouver, B.C.

I further cortify that:

.3

1, I am a graduate of the University of British Columbia (1966) and
hold a B.Sc, degree in Geology.

2. I have been practising my profession for the past twelve years.

3. 1 am registered with the Association of Professional Enginecrs
of British Columbia.

4. This report is based on information obtained from a perscpal
examination of the property on Octaber 11, 1978 and from previous
work done on the property.

5. HNeither I or Pan-American has direct or indirect interest in the
property described herain, or in the securitics of Yamoto
Industries 1Ttd,

Deconbar 8, 1978
Vanocouver, B,.C,
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YAMOTO IWDUSTRIES LTD.

CANNEL CREEK PROPERTY

Statement of Expenditures

Diamond drilling — AD core

534 I, 2 512,50 F fL, Sh,6VEH.00

tall inclusive)

Eagineering and supcrvision 750.00

Report 150,00

58,175.00
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RSTEHN MINER-FRESS LTO.
rAMDARD FORM HO. 542

ST R R e e eBemd

DIAMOND DRILL RECORD

CLAIM NO...Coannel PROPERTY . Yamoto Industries Ltd, ROLE NO.. 7871
umuus-"gﬁﬂ‘w'__ ELEVATION ... .t iyie BEARING 5450 nmulﬁﬁft' ______ amarsnmt‘a*‘f?ﬂ_ CGMPI.'ETEDOCt'Ef?B.,.__._
- o o
oeparture .2 F 00 MBy 0 ssenom. . oo o o T prauo sy, Beymond Drilling oo, L. Sookochoff, P.Eng.
{.‘;EEI;H FORMATION SANM;LE oM 10 — ASTAYE
0= 22 Crverburden -
22 - 166 Serpentine - Lt, green to dark green with disseminated subhedral black
augite crystals. Localized sections of serpentine with moderately altered
sub glassy subhedral hypersthene crystals, ]
Iocalized sections heavily slickensided or harder - lightly silicified or
blackish (less altered} or heavily gouged or mylonitized. : :
I
22 - 36 lightly silicified with occ. blebs calcite. ) I
- 36 - 42 1.0" core mylonitic @ 40° !
50 - 51 mylonitic
a8 57! no core for 4,07 L ,r"
- ir 7
64 - 78 no core - clay zone I ;fj;
i ! i -~
82 - 8% Mod, hard w/fr., @ 72° 38° ; | b
; | (e A
- : - 1]
T |IF‘ L
Tl
et ' : U N
I B i v
. ! | ~
: : :
l | |
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PERTERMN MINER FROSS LTO.
1TaMDARD FORM NO, 502

CLAIM NO. .

DEPARTURE .. . . ... .

SECTION

ELEWATION . . .. ..

DIAMOND DRILL RECORD

BEARIMG

(M

PROPERYY ... . .

BEFTH .

CRILLED BY

ETARTED

HOLE NO.._ 181

COMPLETED |

LOGTED BY . . L. .

DEFTH
FEET

FORMATION

SAMPLE
MO

FROHW

T

ASHAYS

a5

= 107 pebbly - gogoge

1i3

- 117 darker {less alt'n)

- - —_ — i 'i"‘ — —
w/irreqular calcite stringers @ 05 -15° . l ST | -
- . s !
shearing € 55° foc/a e SR | S S R
128 — 131,5 1lightly silicified with random L : ] __! o
: j i : i
calcite stringers, Fr. @ 400 . j S l
147 - 166 _ highly fractured, slickensided, e | S | |
: i l '
' fractures healed, fractures @ 05, 70_, 30° N | | i | l
; i ' :
- LI S
S B —
166 E.O.H. L _. i o 1
.= i ; ;' | i
. : : ! : !
_ S O N I B
Core Recovery — 682 » : ; \ 'Hirr.'l i
T LN R
| R

———
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2
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TaALDaREC FORM RO,

CLAIM NO. Cannel DIAMOND DRILL RECORD PROPERTY Yamoto Industries Ltd.  HOE NO. 7822
4 + 80 MW, 325 126 ft October 7/78 October 10/78
LATITUDE . ... . LT ELEVATION . . . e ... BEARING | _ DEFTH . sTarten WCLODEr S 7o COMPLETED ™~/ et LVSAe
DEPARTURE . 2+GGN'E' SECTICN . ~ .. b —60 crnen sy FAymond Drilling \oacen ey Le Sookochoff, P.Eng.
T 3 .
St FORMATION LR L o o | wiom i
0-25 | Overburden e _ é | L |
25 - 126 Serpentine - Lt, to dark green, 50 ft., disseminated subhedral_black_ I
- - i
crystals ausite. localized mylonitic, gougy blackish - lessaltered, ' | v 5o L
| _subhedral hypersthene sections, , : : ': | 1
I — e R e B i
52 - 57 mylonitized 8 45 o c/a o - R B :
+0 75 harder w/random calcite weinlets _i L L ___i_ ,
and stringers @ 685 - 75° o e : i i "
i ! , | : ;
. 95 + mylonitized @ 45° o I N _
122 - 126 clay zones = 2' clay - 4* clay etc. L - ] ! : | ; 5
T I I [
R |
B R i e ¥
126 E.Q.H. - e 5 ' : i
| i . : Nl i
H i il H
Core Recovery 783 i I : . R- A |
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CLAMM NO._Camel DIAMOND DRILL RECORD PROPERTY. Yamoto Industries Ltd, HOLE NO. 78-3_

C5TERH MIMNER-PREZS LTD,
rAHDARD FORM NG, ¥0I

ATHUGE ... . T 30 MM i ELEVATION . oo BEARING . oteia. 282 Tt.  srapee  October 11778 couepen OCEOber 14/78
EiPARREE e HEES R SECUON oo o, B0 sruwen gy Reymond Drilling  oeceo sv. Do S0Okochoff, P.Eng,
DFEE’:‘T“ FORMATION SL"";"E FROM TGO winH e
. Ay
G = 20 Chvexrburden | L .
20 - 242 Serpenting - Light to dark green with
dissaminated black augite crystals L L ~
and localized sub glassy green hypersthene. L
Soft with localized sections
gougy, Mylonitized blackish - _
less altered, lightly silicified and 53644 | 150 | 166 10" .002
* calcite stringers and veinlets
53845 | 140 170 10* L001
62 randam cal. stringers; fr, @ 3¢° to c/a
T8-81 mylonite ' 33648 2006 240 40" .001
150-155 randemt cal stringers ; | r'l
. | B
. : il
209 - 215 lightly silicified w/calcite . : o ! ./55 1] /
. r 1 -' .
strmgers“ — e s 5 I 1I'|_ : ‘Hl_{?
_215 + carbonate on fr, @ 20° 45 . -
233 + blackish | ' |
242 E.O.H, o o B '3 |
: |
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Yamoto Industries Ltd.,

1028 - 510 W. Hastings St., .5 Laurel Siseet o Bumaby, B.C. V5B 384
Yarncouver, B. C,

ACME ANALYTICAL LABORATORIES LTD.

Axsaying & Trace Aralysis

Telaphone: 29905242

Flemo.- O002___
ASSAY CERTIFICATE Trpeof sumples Lores._.
Digpaysatron _ .
i Au :t . |
No. Sample | oz/ton : | No.
1] 53639 .00 i ' - | T
2 | 5350 oo | : }];ﬂ_r“[ B - 2
3] 83681 | .02 f I 3
4| s3pee o0 | 4
s | 53643 001 | ‘ 5
6 | 53644 .082 D;’DH YR anlpilio 6
TS5 1.0 Dy 7818 Jpode 170 7
8 | s34 qu}_ : ] | 8
o | s3647 .01 ¢
Olwes 0L ppi 188 aceiode "
1 ' . 1
12 | -
- . -
14 T _
15 | -
16 ; -
- N R
—— I .
19 I | 19
20 | . 20
All reports 2ie the confidential property of dients, DATE SAMPLES IIiECF!VED__ﬁPF_-Z} 1978 _
V Lo DATE REPORTS MAILED ,_%x-ﬁ?ﬁﬂ_

DEAM TOYE, B o
GHIEF CHESIET
SFMTITIEDR B.C, ASEAYLR
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