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During the period October 1, 1978 to October 1 4 ,  1978, three d i m n d  

d r i l l  holes (total 162.5 meters) of AQ diameter were drilled on the 

Cannel claim of Y m t o  Industries Ltd. 

d r i l l  program was  to test correlat ive anomalous zones for gold 

bearing p r p h y b  dykes. 

Vancouver. 

Richrrpnd, B.C. 

The purpose of the d i m n d  

Drilling was  done by Raymond Dril l ing of 

The core is stored a t  the property and a t  7171 W i l l i a m s  Road, 

PIlOPERTY 

The Canne l  claim comprised of 20 uni ts  held by location. 

are as fo l lms :  

Particulars 

C l a i m  Name Record No. E x p i r y  date 

C a n n e l  52 ( 6 )  June 17,  1979 



2. 

IAXATION, ACCESS AND TOWGRAPHY 

The claim is located 38 Ian. N.W. of kamlmps, B.C. near the head of 

Cannel Creek, attributary of Watching Creek. 

A c c e s s  is via the gravelled Lar du Dois and Pass Lake roads north 

from Kamlmps. 

Tranquille Plateau which forms part of the belt of the Interior 

Plateaux. 

upland areas separated by deeply incised valleys. 

the property vary from 1100 m. t o  1400 m. a.m.s.1. The relief is i n  
the order of 200 m. 

The property is located on the eastern flank of the 

The main topographical features of the area are of broad 

Elevations on 



3. 

Pw3PEKIY HISTORY 

The Cannel claim is presently owned by Y a m t o  Industries Ltd. (N.P.L.) 

of Vancouver, B.C. 

knm as the Allies Group where i n  the 1920's and early 1930's high 

grade gold ore w a s  discovered and exploration for the source was  car- 

ried out. 

siderable work was done to t ry  and find similar ore i n  place. 

The area covered by the Cannel claim was previously 

The discovery was  l a te r  proved to consist of f loat  but con- 

In 1967 a portion of the A l l i e s  Group w a s  staked as the Bob claims and 

were held by South Oak Mines Ltd. (N.P.L.). Additional claims were'  
staked adjacent to and surrounding the Bob claims and were knm as 

the D o g G r o u p .  .. 

In 1969 cat trenching w a s  carried out around the old Allies workings. 

In January and February 1973, Geotronics Surveys  Ltd. prfonwd a 

ground mgnetic and VLF-EM survey on the Dog Group. 

In May 1973 a limited geochemical survey and some geological mapping 

was done. 

In May to July 1977 a geochemical survey was carried out over portions 

of the property. 



4. 

GEOJXGY AND E m O M I C  CONSIDERATION 

The property is underlain by group rocks of the Carboniferous Cache 

Creek Group whi@h occur as a "window" within enveloping Tertiary vol- 

canics. Cutting the Cache Creek rocks but not the Kamlmps volcanics 

are l ight  to dark grey porphyry dykes. The host t o  the dykes is pre- 

dominantly serpentine with minor a rg i l l i t e ,  quartzite, hornstone, lime- 
stone sheared conglomerate, breccia and qreenstone. 
prophyry may carry considerable quartz veins and stringers with assoc- 

iated disseminated pyrite, galena and chalcopyrite. Reported assays 
of grab samples taken f r m  trench cuts to the south of the main wor- 

kings r e tu rn4  significant values in  gold. 

The dark grey 



5. 

RESULTS OF THE D R I I L  PRXFW4 

D.D.H. 1 Location: 
Bearing : 

Depth: 

Dip: 

Results 

D.D.H. 2 -cation : 

Bearing: 

Depth: 

Results: 

Dip: 

50 E 

045O 

45O 

166 f t .  (50.6 m.) 
Length of hole was  very fr iable ,  w l o n i t i c  
and granular. Fault gouge and highly altered 

serpentine. P a r  core recovery. No  porphyry 
detected. N o  samples assayed. 

50 E 

045O 

- 60 
126 f t .  (38.4 m.) 
Serpentine with localized gouge and clay zones 

and carbonate veinlets. N o  porphyry detected. 

N o  samples assayed. 

0 



6. 

D.D.H. 3 Location : 

Bearing: 

Dip: 

Depth: 

Results : 

50 E 

225O 

-60° 

242 f t .  

Serpent 

Assays: 

(73.5 m) 
n e  w i t h  c a  :et gougy, nylonit 

and carbonate stringer sections. 

150 to 160 

160 to 170 

200 to 240 

.002 oz/ton Au 

.001 oz/ton Au 

.001 oz/ton Au 

C 

9- A l l  core s i z e  AQ. Col l a r  elevations not surveyed. Core stored a t  

property and a t  7171Wil l iams mad Richmond, B.C. 



1 .  

The dril l ing indicated that  the anomlies drilled did not contain 

the gold bearing grey porphyry. The dril l ing did indicate highly 
altered and rmbi l ized  serpentine. 

It is concluded that: 

1. Significant structures such as  large scale shear and faul t  

zones are present which could centralize the gold bearing 

porphyry intrusions. 

: 2.  Tne anomalies could reflect  increased circulation of f lu ids  

derived frmweathering of proximal gold bearing porphyry 

within becrock. 

3. The anomlies could, havever reflect  a trap and thus a resulting 

concentration of m t a l l i c  ions derived from the weathering of 

gold bearing porphyry blocks within the overburden. 

4. Additional dril l ing on the remaining anomlies is required 
t o  establish any further conclusions as to the causitive source 

of the anomalies. 

Laurence Sookochoff, P.mg., 
Consulting Geologist 

kc&r 8, 1978 
Vancouver, B.C. 



8. 

I, Laurence Sookochoff, of the City of Vancouver, i n  the Province of 
British Colmhia, do hereby certify: 

m a t  I am a Consulting Geologist w i t h  the firm of Pan--rim 

Consultants Ltd. of 2602 - 1055 West Georgia Street, Vancouver, B.C. 

I further certify that: 

1. I am a graduate of the University of British Colmbia (1966) and 
hold a B.Sc. degree in Geology. 

I have been practising my profession for the past twelve years. 

I am registered with the Association of Professional Engineers 
of British Colmbia. 

This report is based on information obtained f r o m  a personal 
examination of the property on October 11, 1978 and from previous 
work done on the property. 

Neither I or  Pan-Wrican has direct or  indirect interest  i n  the 
property described herein, o r  in the securities of Y m t o  
Industries Ltd. 

2. 

3. 

4. 

5. 

Laurence Sookochoff, P.Eng. 

December 8, 1978 
Vancouver, B . C . 
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YAMOTO INDUSTRIES LTD. 

CANNEL CREEK PROPERTY 

S t a t e m e n t  of E x p e n d i t u r e s  

Diamond d r i l l i n g  - A@ core 

534 Ft. @ $12.50 / f t .  

(all i n c l u s i v e )  

E n g i n e e r i n g  and s u p e r v i s i o n  

R e p o r t  

$ 6 , 6 7 5 . 0 0  

750.00  

7 5 0 . 0 0  - 



78-1 HOLE NO ....__..._.....___....... PROPERTY, Y m t o  Industries Ltd. CLAIM NO .____ @Ed .-.- DIAMOND DRILL RECORD ~ ~ . . ~ ~  ..... ~.~ ..................... ~ ....... 

act 6/78 Oct. 3/78 4 + 80 N.W. 0 4 9  166 f t  

2 + 00 N.E -45 Raynr>nd Drilling L. Smkochoff, P.mg 

LATITUDE .............................. ~ ELEVATION .............................. ~ ................. BEARING ..................... ~. DEPTH ...... ~ ..... ~.~.~.~..~..~. ~ ~.~~ STARTED ~ COMPLETED ... .......... .t 

0 
SECTION .. ....~~ .......... .. .... :..........~~~~~~~.....  DIP^^ ~ . . ~ . ~ ~  ~~~ ~~.~... ......~~~ ~~.... ~ ....~ .~ DPlLLED BY. .~ . ~ ~ . . .... .. . 

~ ~ . . . ~ ~ ~ ~ ~  ....... LOGGED BY ~~ ! ....... DEPARTURE ......................................................... .. ............... 

I FORMATION DEPTH 
FEET 

22 - 166 I Serpentine - L t ,  green t o  dark green with disseminated subhedral black I I 
augite crystals. 

sub glassy subh&al hypersthene crystals. 

Localized sections heavily slickensided or  harder - liqhtly s i l i c i f ied  or  

Localized sections of serpentine with mderately altered 

1 
I blackish (less altered) o r  heavilv souaed or  mvlonitized. I i 

I 
22 - 36 lightly s i l i c i f ied  with occ. blebs calcite. 

* I 36 - 42 1.0' core nylonitic @ 40° 
I I I 

I 50 - 51 mvlonitic I I 
@ 57' no core for  4.0' 

64 - 78 no core - clay zone 

82 - 89 Mcd. hard w/f r .  @ 72O 38O I 



2/2 

SAMPLE 
NO. FORMATION DEPTH 

FEET 

- 7 @ h I &  - _-__ _ _  
I 

78-1 CLAIM NO .......__..._....__._ DIAMOND DRILL RECORD  PROPERTY^ ......... ~.~~ ~~~ . ~ ~ ~ ~ ~ . . . ~ . ~ ~  .............. ~ ..... ~.~ ..... HOLE NO .................. ~~ ..... 

FROM TO 

i 
I i 

c-------;--. 
I ! 

! 
I 

! 166 E.O.H. 

1 

I I 

! 
Core Recovery - 68% I ~ 

ASSAYS 
WIDTH I I I 

I I 

I I i I i 



DEPTH 
FEET 

I I i I I I I 
I I 

ASSAYS 

I ! 1 SAMPLE FROM 1 TO WIDTH 
~ h0. FORMATION 

black - 

I 
I 

i 
I 

subhedral hypersthene sections, 

52 - 57 ny lon i t i zed  @ 45 

to 75 harder  w/randan calcite veinlets 

, 0 to c/a 

j 
___ 

i and stringers @ 68O - 75O 

95 + mylonitized 45O 

122 - 126 clay zones - 2' clay - 4' clay etc. 

- 
! 

i 

i I I I I 

~ 

i ! i 
I 



DEPARTURE 
2 

DEPTH 
FEET 

0 - 20 

20 - 242 

.. 

. .  
. SECTION ~ DIP ............................................. -60° .... DRILLED  BY^^.. Raymond .Dri11.in9................. LOGGED EY L Smkochoff P Eng t...... + 00 N.E. 

ASSAYS 
TO WIDTH SAMPLE ~ R O M  

Au NO. FORMATION .. 
Overburden .. 
Serpentine - Light to dark green with 

disseminated black augite crystals 

and localized sub glassy green hyprsthene. 

Soft with localized sections 

gougy, nylonitized blackish - 

___ ___ - - 

. .  

less altered, l ightly s i l i c i f ied  and I53644 150 160 10' .002 

calcite stringers and veinlets 

53645 160 170 10' .001 

62 randm cal. stringers; f r .  @ 30° to c/a 

78-81 mylonite 53648 200 240 40' .OOl 

150-155 random cal  stringers 

-.. 
f i /  h! n I 

I (2 .  

DL r, 
209 - 215 l ightly s i l i c i f ied  w/calcite 

. .  4' i 
,' 1' i :  stringers I /  

L / \  

i . .  
215 + caxbnate on fr .  @ 20° 45O 

233 + blackish 

242 E.O.H. 

I J  

i I ~ 

I I i 
! 

T 

~~ 



ACME ANALYTICAL LABORATORIES LTD. 
r0 Yamoto Industries Ltd.,  Assaying €3 Trace Analysis Telephone: 299.5242 - 510 '' * 6455 Laurel Street * Bumaby, B.C. V5B 3B4 

8982 Vancouver, B. C. 
File No. - __________-____ 

S.mpl. 

53639 

53640 

53641 

53642 

53643 

53644 

53645 

53646 

53657 

53648 

AU reports are h e  confidential property of clients. 

DEAN TOYE. s . s y  
CHlEF C H E M I S I  

CERTIFIED 8.C.  ASS."EI 




