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INTRODUCTION 

The Sam Goosly property i s  located within the Omineca Mining 
Division in  the central  i n t e r i o r  of Br i t i sh  Columbia, approximately 20 
miles southeast  of the t o w n  of Houston. 
54'11 IN, 126'15'E. 

The geodetic coordinates a r e  

The property is  accessible  from Houston via a 34 mile logging road 
A shor te r  23 mile which follows the Buck Creek val ley s o u t h  from Houston. 

access road i s  cur ren t ly  under construction via the Dungate Creek Valley. 

To date ,  two s ign i f i can t  concentrations of silver-copper-gold-antimony 
mineralization have been located on the  property. The principal minerals 
o f  economic importance a re  te t rahedr i  t e  and chalcopyrite.  
deposi t was di scovered i n 1968 by Kennco Expl orat ions,  (Western) Li mi ted.  
They car r ied  o u t  a substant ia l  exploration program including approximately 
30,000 f e e t  of diamond d r i l l i n g  in  62 holes. 
terminated most of t h e i r  a c t i v i t y  a t  Sam Goosly in  1971 and in  l a t e  1972 
optioned the property to  the partnership of Equity Mining Capital Limited 
of Vancouver and Congdon a n d  Carey of Denver, Colorado. 
i n t e r e s t  was subsequently reorganized in to  a new company, Equity Mining 
Corpora t i  on. 

The Main Zone 

With other  p r i o r i t i e s ,  Kennco 

The par tnersh ip ' s  

The new operators pursued a vigorous development program.including 
60,000 f e e t  of def in i t ion  d r i l l i n g ,  underground bulk sampling, metallurgical 
research and p i l o t  plant  mil l ing operations,  together with the re la ted  
engi neeri ng and environmental work necessary t o  complete a feas i  bi 1 i t y  
study. 

During 1978,  P1 acer  Development Limited entered an agreement with 
Equity Mining Corporation f o r  onward development o f  the project .  
various i n t e r e s t s  were subsequently reorganized in to  a new company, Equity 
S i lvzr  Mines Limited with Placer a s  the operator.  

The  
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The d r i l l i n g  described in  this report  i s  par t  of P lacer ' s  
program t o  prepare t h e  property f o r  production. 
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DRILLING REPORT 

Dur ing  the period January 16 t o  25, a six hole diamond d r i l l i n g  program 
was completed on the Sam Goosly property. 
i s  as  follows: 

The d r i l l  c o l l a r  survey data 

Hole Northing Eas t i  ng Elevation Bearing Dip Footage 

224 18,424.4 13,022.0 4,117.9 N89020' E -45O 505 
225 17,603.4 12,007.4 4,140.1 S87040 ' E -450 405 
226 17,613.6 13,048.0 4,105.0 N85050 ' E -45O 61 5 
22 7 16,810.2 1 3,6 30.9 4,132.9 S87O10' E -450 501 
2 28 16,006.5 13,419.8 4,169 -3  N89040' E -450 505 
229 15,993.3 12,023.2 4,197.1 N90°0' E -450 465 

Dip t e s t s  were n o t  taken. I t  has been our experience t h a t  the d r i l l  
This i s  holes have r u n  e s s e n t i a l l y  t rue  i n  the massive rocks a t  Sam Goosly. 

enhanced by the large diameter N Q  s i z e  equipment and the r e l a t ive ly  short 
length of t he  holes.  

All of t h e  holes were d r i l l e d  within the proposed t a i l i n g  impoundment 
The aim of the  program was t o  insure tha t  the overburden covered basin 

In t h i s  regard the program 
basin. 
does n o t  over l ie  on area w i t h  open p i t  po ten t ia l .  
was a technical success in t h a t  i t  confirmed the  barren nature of t he  rocks 
in  the planned t a i l i n g  dam area.  

All of t he  holes encountered volcanic flows and/or pyroclast ics  which 
appear t o  be par t  of t he  Lower Cretaceous uni t .  
evidence was observed which would ind ica te  t h a t  these rocks were n o t  a 
continuation of t he  hanging wall horizon. 
dyke rocks were present a s  was the  pervasive pyr i te  in  the more southerly 
holes . 

No unconformities or other 

The same common p o s t  mineral 
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Although the general rock types a r e  s imi l a r  t o  those o f  the immediate 
mine area , some important differences were noted: 

1 .  Flow rocks have become increasingly abundant and cons t i t u t e  more 
than 50% of the  Lower Cretaceous uni t  in the most norther ly  holes. 

2 .  The py r i t e  content diminishes s ign i f i can t ly  going from south  to  north 
a s  does the in t ens i ty  o f  the  tourmaline a l t e r a t i o n .  

3. Economi c sul phides a re  en t i  re ly  1 acki ng in the  northern holes. 

4. The pyroclast ics  i n  t he  t a i l i n g  impoundment area a re  much f resher  

i n  appearance than those i n  the v i c in i ty  o f  the  Main Zone deposit .  

This l a t t e r  fea ture  permits good visual recognition of various 
aspects of the pyroclast ics  which were n o t  previously apparent. 
c l a s t s  a r e  of ten d i s t i n c t ,  as  were such features  a s  graded bedding, sharp 
contacts and the  degree of rounding t o  which the fragments were subjected.  
In this regard,  holes 224, 226 and 227 provide an exce l len t  i n s i t e  i n to  
the complex nature o f  the  volcanic a c t i v i t y  during the  Lower Cretaceous(?) 
period. 

Individual 

Hole 228 was the only hole which encountered above background 
values. Assay r e s u l t s  of the  most per t inent  i n t e rva l s  a re :  

Interval Width 
G/T Au From To in f t .  % c u  % Zn % Pb G/T Ag - _ _  

255 265 10 .12 .02 .02 10 0.13 
265 275 10 .36 .03 .03 50 0.12 

305 315 10 -07 2.98 .06 1 2  0.30 
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Detailed rock descr ipt ions f o r  each hole a re  provided in  the 
appended "Dril l  Hole Geologic Log," while the assay r e s u l t s  fo r  the  
in te rva ls  assayed a r e  shown in  the "Dril l  Hole Assay Log." 

The core i s  in  storage a t  t he  camp s i t e  on the property. 

RespekLful l y  submitted, 

ESH/cs 
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V-153 SAM GOOSLY 
D r i l l i n g  Cost Incur red  f o r  DDH 224-229 

16-19 January  
DDH 224 Located on Mineral Claim T-104 
Tota l  foo tage  = 505 feet .  

S t r a i g h t  D r i l l i n g  Cost  a s  per J.T. Thomas Invoice  
Labour Cost  ( s e t t i n g  up & d i sman t l ing  rig) plus 
mob i l i za t ion  o f  r i g  t o  the p rope r ty  72 hrs. 8 $15.00/hr.  
Drill & equipment hrs. charged 1 3  hrs. Q $15.00/hr .  
T r a c t o r  Time charged (set  up  & d i sman t l ing  r i g )  20 
hours 8 $17.00/hr .  
T r a c t o r  Time charged w i t h  o p e r a t o r  3 hrs. 8 $32.00/hr .  

Camp ($era ti ons : 
5 Dri ers L .  Shaw, G .  Shaw, S .  Leduc, P .  Wolnowski 
and J . Thomas) 3 days 8 $20 .OO/man d a y -  
1 company personnel ( E .  Hol t )  3 days $20.00/day 
Company Wages: 3 days 
E .  Hol t (Supervi s o r )  @ $1 30 .OO/day 
Mater ia l  & Assay Cos t :  
26 NW c o r e  boxes 8 $5.00/box 
So lub le  Oil 22.70 Q $2.60/gal .  
5 Core Samples f o r  Cu & Ag @ $1 1.25/sample 

19-20 January  
DDH 225 Located on Mineral Claim SG-1 Fr. 
Tota l  foo tage  = 405 f t .  

S t r a i g h t  D r i l l i n g  c o s t  a s  per S . J .  Thomas Invoice  
Labour Cost  ( s e t t i n g  u p  & Dismantling R i g )  6 hrs. 
@ $15.00/hr.  
D r i l l  & Equipment  hrs. charge  2 hrs. Q $15.00/hr .  
T rac to r  Time charged 2 hrs. 8 $17.00/hr.  
Camp Opera ti ons : 
5 persons (L. Shaw, G .  Shaw, S .  Leduc, P .  Wolnowski & 
E .  Hol t )  1 day B $20.00/man day 

Company Wages 1 day 
E . Hol t (Supe rv i so r )  8 $1 30 .OO/day 
Mater ia l  & a s s a y  c o s t  
20 N Q  c o r e  boxes Q $5 .OO/box 
So lub le  Oil 18.24 g a l s .  @ $2.60/ga l .  
2 l eng th  nw c a s i n g  ( l o s t  i n  h o l e )  
4 c o r e  sample f o r  Cu & Ag 8 $71.25/sample 

$6,570.00 

$1,080.00 
195.00 

340.00 
96.00 

$300.00 
60.00 

390.00 

130.00 
59.00 
56.25 

$9.276.25 

$5,265 .OO 

90.00 
30.00 
34.00 

100.00 

130.00 

100.00 
47.40 

178.00 
45 .OO 

%6.o19.4n 

700 Burrard Building / 1030 West Georgia Street / Vancouver B C ,  Canada/ V6E 3A8 (604) 682-7082 / Telex 04-55181 



Page two 

20-21 s t  January 
DDH 226 located on Mineral Claim T-104 
Total footages 615 f t .  

S t r a i g h t  d r i l l i n g  c o s t  a s  per J.T. Thomas Invoice 
Labour Cost ( s e t t i n g  up & dismantling) 4 hrs. 
8 $15.00/hr. 
Dril l  & Equipment  charges 1 hr. 8 $15.00/hr. 
Tractor & operator time charged 4 hrs. 8 $32.00/hr. 
Camp Operations 1 day 
5 persons ( L .  Shaw, G .  Shaw, S .  Leduc, P .  Wolnowski & 
E .  Hol t )  8 $20.00/man day 
Company Wages 1 day 
E . Hol t (Supervisor) 8 $1 30 .OO/day 
Materials & Assay c o s t  
31 N Q  coreboxes 8 $5.00 each 
Soluble o i l  27.7 ga ls .  8 $2.60/gal. 
8 .core samples f o r  Cu & Ag 8 $11.25/sample 

21 -22nd January 
DDH 227 located on Mineral Claim T-103 
Total footage = 501 f t .  
S t r a i g h t  d r i l l i n g  cos t  as  per J .T.  Thomas invoice 
Labour c o s t  (sett ing u p  and dismantling rig) 12 hrs. 
8 $15.00/hr. 
Dri l l  & Equipment  charges 6 hrs. 8 $15.00/hr. 
Tractor time charged 9 hrs. 8 $17.00/hr. 
Tractor Operator charged 5 hrs. 8 $15.00/hr. 
Camp Operations 1 day 
5 persons ( L .  Shaw, G .  Shaw, S .  Leduce, P .  Wolnowski & 
E .  Hol t )  8 $20.00/man day 
Company Wages 1 day 
E .  Hol t (Superv i  s o r )  8 $1 30 .OO/day 
Material & Assay Cost 
25 NQ core boxes 8 $5.00/box 
Soluble o i l  22.50 g a l .  
10 core samples f o r  C u  & Ag 8 $11.25/sample 

22-23rd January 
DDH-228 Located on mineral claim T-102 
Total footage = 505 f e e t  
S t r a i g h t  Dr i l l ing  Cost as per J .T.  Thomas Invoice 
Labour Cost (setting u p  and dismantling r ig) 4 hrs. 
8 $1 5 .OO/hour 
Dr i l l  & equipment hrs. charged 2 hrs. 8 $15.00/hr. 

$8,110.00 

60.00 
15.00 

128.00 

100.00 

130.00 

155.00 
72.00 
90.00 

$8,860.00 

$6 , 51 4.00 

180.00 
90.00 

153.00 
75 .OO 

100.00 

130.00 

125.00 
58.50 

112.50 

$_7.538.00 

$6 , 570.00 

60.00 
30.00 
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T r a c t o r  Time charged 7 hrs. @ $17.00/hr .  
T r a c t o r  Opera tors  time charged 5 hrs. 8 $15.00/hr .  
Camp Opera t ions  1 day 
5 persons ( L .  Shaw, G .  Shaw, S .  Leduc, P .  Wolnowski & 
E .  Ho l t )  
Company Wages 1 day @ $20.00/man day 
E . Hol t (Superv i so r )  8 $1 30.OO/day 
Mater ia l  & Assay Cost  
26 coreboxes 8 $5.00 each 
Charges f o r  60% ware on N Q  b i t  
So luble  o i l  22.70 g a l .  8 $2.60/ga l .  
9 c o r e  samples assayed f o r  C u ,  Ag, A u ,  Pb & Zn 
8 $27.25/sampl e 
2 c o r e  samples assayed f o r  C u  & Ag 8 $11.25/sample 

23-25 January  
DDH-229 Located on mineral  c la im 7-102 
Tota l  foo tage  = 465 

S t r a i g h t  d r i l l i n g  c o s t  a s  per S . J .  Thomas Invoice  . -  
Labour Cost  ( s e t t i n g  u p  & d i sman t l ing  & moving o f f  p rope r ty )  
38 hrs. 8 $15.00/hr .  570.00 
Drill and equipment hrs. charged 12 hrs. 8 $15.00/hr.  180.00 

192.00 
T r a c t o r  time charged 10 hrs. 8 $17.00/hr .  170.00 
Camp Operat ion 3 days 
5 persons ( L .  Shaw, G .  Shaw, S .  Leduc, P .  Walnowski and 
E .  Hol t )  @ $20.00/man day 

T r a c t o r  time w i t h  o p e r a t o r  charged 6 hrs. @ $32.00/hr.  

300.00 

Company Wages 3 days 
E . Hol t (Supe rv i so r )  @ $1 30.00/day 
Mater ia l  & a s s a y  c o s t s  
23 coreboxes @ $5.00 each 
So lub le  Oil 21 g a l .  @ $2.60/gal .  
7 c o r e  samples f o r  C u  & Ag 8 $1 1.25/sample 

$119.00 
75 .OO 

100.00 
130.00 

130.00 
420.00 

59.00 

245.25 
22.50 

$Le6arti 

$6.045 .OO 

390.00 

115.00 
54.60 
78.75 
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STATEMENT OF QUALIFICATIONS 

I ,  Edward S .  Hold of North Vancouver, British Columbia, do 

hereby c e r t i f y :  

1.  That I am a geologis t  residing a t  4091 S t .  Albans Avenue, 

North Vancouver, British Columbia. 

2 .  That I am a Professional Engineer reg is te red  i n  the Province 

o f  British Columbia. 

3. That I am employed by Placer Development Limited,  1030 West 

Georgia S t r e e t ,  Vancouver, British Columbia. 

4. That I have pract iced my profession f o r  twenty years.  

5. That I have personal knowledge of t h e  Sam Goosly deposits being 

developed by P1 acer Development Limited i n  t h e  Omineca M i n i n g  

D i v i s i o n ,  British Columbia, having personally spent extensive 

time on the property during the pas t  six years .  

the core and famil iar ized myself w i t h  the surface trenches,  

I have examined 

underground workings and local  rock exposures. 
i 

i. 
x p 
\s 

K 

I 

February 22nd ,  1979 
Vancouver, B . C .  

ESH/cs 
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SAM GOOSLY PROPERTY 
Drill hole number 2 4  
Core type A@ 
Date ZW(/ /& /977 
Logged by 1 k: s.’do/k 
Page o f  ? 

. 

From 

(3 
30 

xn 

DRILL HOLE GEOLOGIC LOG - 
Northing 4 # 2 ‘ / ( ~  
Easting / ? d Z Z . A  
E l  eva t i on 4w7. 9 

I - 0 

A1 t e r a t i o n  Scale 
5 - Extreme A l te ra t ion  . 
4 - High A l te ra t ion  
3 - Moderate A l te ra t ion  
2 - Some Al tera t ion  
1 - Weak A l te ra t ion  
0 - No Al tera t ion  



D R I L L  HOLE GEOLOGIC LOG 

SAM GOOSLY PROPERTY 

i 

l a+  Hole Number 
P a g e  2 o f  9 



SAM GOOSLY PROPERTY 

D R I L L  HOLE GEOLOGIC LOG 

H o l e  N u m b e r  2 2 g  
Page 3 o f  q 



SAM GOOSLY PROPERTY 

D R I L L  HOLE GEOLOGIC LOG 

.- 

Hole Number 2JL;/ 
Page + of . f . ~  



SAM GOOSLY PROPERTY 
D r i  1 1 hole number 2d -q 
Core type 
Date c n 70 /979 
Logged by F. 's. Na/k 
Page of 2. 

Footi 
From 

0 
m 

99 

DRILL HOLE GEOLOGIC LOG 
North ing ~ 17603.4 
Eas ti ng u 

+?$+ 
52% 

Elevat ion 
D i  p 
Bearing 
Total  Length 

1 - 1  . ,. .. 

A1 t e r a t i o n  Scale 
5 - Extreme A l t e r a t i o n  
4 - High A l t e r a t i o n  
3 - Moderate A l t e r a t i o n  
2 - Some A l t e r a t i o n  
1 - Weak A l t e r a t i o n  
0 - No A l t e r a t i o n  



DRILL HOLE GEOLOGIC LOG 

' SAM GOOSLY PROPERTY 

Description Foot age 1 From I TO 

Hole Number 25- ' 

Page 2 o f  ' 2, 



SAM GOOSLY PROPERTY 
D r i l l  hole number Z Z L  
Core type jy q 
Date _7Uh 21 /979 
Logged by t 
Page o f  K-  S". dd' 

I 

+ 

DRILL HOLE GEOLOGIC LOG 
Northing L i z C L L  + 9 
Eas ti ng 
Elevation 
D l  p c 

- 

Bearing 
Total Length 4../5--Cf- 

A1 te ra t ion  Scale 
5 - Extreme A l te ra t ion  . 
4 - High A l te ra t ion  
3 - Moderate A l te ra t ion  
2 - Some A1 te ra t ion  
1 - Weak A l te ra t ion  
0 - No A l te ra t i on  



DRILL HOLE GEOLOGIC LOG 

SAM GOOSLY PROPERTY 
Hole Number 226 . 
Page 2 o f  ,? 

, Graphic Log i A1 t e r a t i o n  
? 

From To Sketch Remarks S i l .  Clay Chl. ' Carb. Ser i .  Ep. & /,$,,,' Des c r i  p t i  on Footage 

C/Y7/;^// 

-/,,,-*3 j- @ I 4 7  

ma&,/ LA,/=/ .  X / r / ?  f .  
flm/ r 'pr  

A h  A, 
Y r n  /!- r r  

n 
/ 

------- 
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D R I L L  HOLE GEOLOGIC LOG 

SAM GOOSLY PROPERTY 

.. . , 
.'- 7 

Hole Number 22 6 . 
Page 3 o f  -3 



SAM GOOSLY PROPERTY 
D r i l l  ho le  number i? 2 7 
Core type A/Q 
Date Gfl 2 2  1979 
Logged by E- k. /&/k 
Page o f  <? 

Foot age 
From To 

0 74 
* /a 

/43 15-77 

DRILL HOLE GEOLOGIC LOG 
North ing J X , ~ / O .  2, 
East ing n. 9 
E l  evat  i on 4 /.32.. 9 

I 5 0  Dip 5 

Bearing 
Total  Length 'w 

n 
i 

A1 t e r a t i o n  Scale 
5 - Extreme A l t e r a t i o n  
4 - High A l t e r a t i o n  
3 - Moderate A l t e r a t i o n  
2 - Some A l t e r a t i o n  
1 - Weak A l t e r a t i o n  
0 - No A l t e r a t i o n  
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SAM GOOSLY PROPERTY 

r? 

i 

D R I L L  HOLE GEOLOGIC LOG 

I '  
H o l e  Number  
P a g e  2 o f  
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SAM GOOSLY PROPERTY 

D R I L L  HOLE GEOLOGIC LOG 

I 

H o l e  Number  
P a g e  3 o f  



SAM GOOSLY PROPERTY 
D r i l l  ho le  number 7 zA 
Core type 
Date 
Logged by / /k 
Page o f  # 

c 

Foot age 
From I To 

I 

n < 
5-6 

DRILL HOLE GEOLOGIC LOG 
Northing 
Eas ti ng 
E l  eva t i on 

I 0 - P 
Bearing 
Total Length 

Graphic Log 
Sketch I Remarks Descr ip t ion 

A1 t e r a t i o n  Scale 
5 - Extreme A l t e r a t i o n  . 
4 - High A l t e r a t i o n  
3 - Moderate A l te ra t i on  
2 - Some A l t e r a t i o n  
1 - ldeak A l t e r a t i o n  
0 - No A l t e r a t i o n  

A1 t e r a t  i on 
S i l .  1 Clay 1 Chl. I Carb. I Seri .  

I I I I 



D R I L L  HOLE GEOLOGIC LOG 

! 

. .  

. .  

SAM GOOSLY PROPERTY 
H o l e  Number  7 8  
P a g e  2 o f  -5 



SAM GOOSLY PROPERTY 

DRILL HOLE GEOLOGIC LOG 
H o l e  Number 
Page 3 o f  f 
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SAM GOOSLY PROPERTY 

D R I L L  HOLE GEOLOGIC LOG 

H o l e  Number  22g . 
P a g e  fL  o f  # 



SAM GOOSLY PROPERTY. 
Drill hole number 2 2 9  
Core type A/Q 
Date TF-t/ 2 5 197 9 
Logged by E-. S.'/A/d- 
Page o f  sz, 

DRILL HOLE GEOLOGIC LOG 
Northing 
Easting &*; 
Elevat ion +97. // 

Bearing 090" 
Total Length ~5 />zc 

D i  p - 4 9  

A1 t e r a t i o n  Scale 
5 - Extreme A l te ra t ion  . 
4 - High A1 t e r a t i o n  
3 - Moderate A l te ra t ion  
2 - Some Al tera t ion  
1 - Weak A l te ra t ion  
0 - No Al te ra t ion  

Descript ion Footage 
IFrom I To 

I' 



DRILL HOLE GEOLOGIC LOG 

I Footage 
From To 

3qA 465 

SAM GOOSLY PROPERTY i 

J Graphic L og A1 t e r a t i o n  
Sketch Remarks S i l .  Clay Chl. Carb. Seri. Ep. 7- Description 

at% /%w. L r ,X’,,M A,.f 3 / / 

Hole Number 2 29 
Page 2 o f  2 

-- 



DRILL HOLE ASSAY LOG 

SAM GOOSLY PROPERTY 

Hol e Number 22 f 
Page 3 of 2 



DRILL HOLE ASSAL LOG 
Hol e Number 2 2 (s 
Page o f  2, ’ 

SAM GOOSLY PROPERTY 

Sample 11 - .  Core I n t e r v a l  Recovery 11 Geologic I 
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