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INTRODUCTION

The Sam Goosly properiy s located within the Omineca Mining
Divisign in the central interior of British Columbia, approximately 20
miles southeast of the town of Houston., The geodetic cocrdinates are
54%11 ', 126%15'E.

The property is accessible from Houston via a 34 mile Togging road
which follows the Buck Creek valley south from Houston. A shorter 23 mile
access road is currently under construction via the Dungate Creek Valley.

To date, two significant concentrations of silver-copper-gold-antimony
mineralization have been locaied on the property. The principal minerals
of economic importance are tetrahedrite and chalcopyrite. The Main Zone
deposit was discovered in 1968 by Kennco Explorations, (Western} Limited,
They carried out a substantial exploration program including approximately
30,000 feet of diamond drilling in 62 holes. With other priorities, Kennco
terminated most of their activity at Sam Goosly in 1971 and in late 1972
optioned the property to the partnership of Eguity Mining Capital Limited
of Yancouver and Congdon and Carey of Denver, Colorado. The partnership's
interest was subsequently reorganized into a new company, Eguity Mining

Corporation.

The new operators pursued a vigorous development program including
60,000 feet of definition drilling, underground bulk sampling, wmetaliurgical
research and pilot plant miiling operations, together with the related

enginearing and environmental work necessary to complete a feasibility

study.

During 1978, Placer Development Limited entered an agreement with
Equity Mining Corporation for onward development of the project. The
various interests were subsecuently reorganized inlo a2 new company, Equity
Silver Mines Limited with Placer as the operator.



The drilling described in this repert is part of Placer's
program to prepare the property for production.



DRILLING REPORT

During the period January 16 to 25, a six hole diamond drilling program
was completed on the Sam Goosly property. The drill collar survey data
is as follows:

Hole  HNorthing Fasting Elevation Bearing Dip Footage
224 18,424.4 13,022.0 4,117.9 NG9020'E _4g59 505
225 17,603.4 12,007.4 4,140.1 S87040'E -450 a05
226 17.613.6 13,048.0 4,105.0 N&SO50'E -45% 615
227 16,810.2 13,630.9 4,132.9 SB7910'E -450 501
228 16,006 .5 13,419.8 4,169.3 NE3C4Q'E -450 505
279 15,993.3 12,023.2 4,197.1 N9OOD'E -450 465

Dip tests were not taken. It has been our experience that the drill
holes kave run essentially true in the massive rocks at Sam Goosly. This is
enhanced by the large diameter NQ size equipment and the relatively short
length of the holes.

A11 of the holes were drilled within the propozed tailing impoundment
basin. The aim of the program was to insure that the overburden covered basin
does not overlie on area with open pit potential. In this regard the program
was a technical success in that it confirmed the barren nature of the rocks

in the planned tailing dam area.

A1) of the holes encountered volcanic flows and/or pyroclastics which
appear to be part of the Lower Cretaceouws unit. No unconfarmities or other
evidence was observed which would indicate that these rocks were not a
continuation of the hanging wall horizon, The same common post mineral
dyke rocks were present as was the pervasive pyrite in the more southerly
holes.
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Although the general rock types are similar to those of the ipmediate
mine area, some important differences were noted:

1. Flow rocks have become increasingly abundant and constitute more
than 50% of the Lower Cretaceous unit in the most northerly holes.

2. The pyrite content diminishes significantly going from south to north
#s does the intensity of the tourmaiine alteration.

3. Economic suTphides are entirely lacking in the northern holes,

i, The pyrociastics in the tailing impoundment area are much fresher
in appearance than those in the vicinity of the Main Zone deposit.

This latter feature permits good visual recognition of various
aspects of the pyroclastics which were not previously apparent. Individual
clasts are often distinct, as were such features as graded bedding, sharp
contacits and the degree of rounding to which the fragments were subjectied,
In this regard, holes 224, 226 and 227 provide an excellent insite into
the complex nature of the volcanic activity during the Lower Cretaceous(?)
period.

Hole 228 was the only hole which encountered above background
values. Assay resulis of the mest pertinent intervals are:

Interval Width

From To  in ft. %G Ao EPb G/TAL  G/TAU
255 265 10 2 .02 .02 10 0.13
265 275 10 .36 .03 .03 50 0.12

305 315 10 07 2.98 .06 12 0.30



Detailed rock descriptions for each hole are provided in the
appended "Drill Hole Geologic Log," while the assay results for the
intervals assayed are shown in the "Drill Hole Assay Log."

The core is in storage at the camp site on the property.
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¥-153 SAM GOOSLY
Drilling Cost Incurred for DDH 224-229

16-19 January
DDH 224 Located on Mineral Claim T-104
Total footage = 505 feet.

Straight Oriliing Cost as per J.T. Thomas Invoice
Labour Cost {setting up & dismantling rig} plus

mobilization of rig to the property 72 hrs. @ $15.00/hr.

Drill & equipment hrs. charged 13 hrs. @ $15.00/hr.
Tractor Time charged (set up & dismantling rig) 20
hours @ $17.00/hr.

Tractor Time charged with operatar 3 hrs. @ $32.00/hr.

Camp Operations:

E Drilters {L. Shaw, G. Shaw, S. Leduc, P. Wolnmowski
and J. Thomas) 3 days @ 320.00/man day

1 company personnel (E. Holt} 3 days $20.00/day
Company Wages: 3 days

E. Holt {Supervisor) @ 3130.00/day

Material & Assay Cost:

26 NW core boxes # 35.00/box

SoTuble Qi1 22.70 8 %2.607gal.

5 Core Sampies for Cu & Ag @ %11.25/sample

19-20 Januar
DDH 225 Located on Mineral Claim SG-1 Fr.

Total footage = 405 ft.

Straight Drilling cost as per 5.J. Thomas Invoice
Labour Cost {setting up & Dismantling Rig) & hrs.

@ $15.00/hr.

Crill % Equipment hrs. charge 2 hrs., B $15.00/hr.
Tractor Time charged 2 hrs. @ $17.00/hr.

Camp Operations:

5 persons (L. Shaw, G. Shaw, S. Leduc, P. Wolnowski &
E. Holt} T day @ $20.00/man day

Company Wages 1 day

E. Holt (Supervisor) @ $130.00/day
Material & 4assay cost

20 NQ core boxes @ 35.00/box

Soluble 011 18.24 qals. @ 52.60/gal.

2 length nw casing {lost in hole]

4 core sample for Cu & Ag @ 311.25/sample
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Fage two

20-21st January
ODH 226 Tocated on Mineral Claim T-104
Total footages 613 ft.

Straight drilling cost as per J.T. Thomas Invoice $8,110.00
Labour Cost (setting up & dismantTing) 4 hrs.

@ $75.00/hr. 60.00
Drill % Equipment charges 1 hr. @ $15.00/hr, 15.00
Tractor & operator time charged 4 hrs., @ $32.00/hr. 128.00

Camp Operations 1 day
5 persons {L. Shaw, G. Shaw, S. Leduc, P. Wolnowski &

F. Holt) @ $20.00/man day 100.060

Company Wages 1 day

E. Holt {Supervisor) @ $130.00/day 13G.00

Materials & Assay cost

31 NQ coreboxes @ $5.00 each 155,00

Soluble ofl 27.7 gals. @ $2.60/qal. 72.00

8 core samples for Cu & Ag 8 $11.25/sample 90.00
$8.860.00

21-22nd dJanuary
ODH 227 located on Mineral Claim T-103
Total footage = 501 ft.

Straight drilling cost as per J.7. Thomas inveice $6,514.00
Labour cost (setting up and dismantling rig) 12 hrs.

@ $15.00/hr. 180.00
Prill & Equipment charges 6 hrs. # $15.00/hr, 90.00
Tractor time chargad 9 hrs. B 317.00/hr. 153.00
Tractor Operator charged 5 hrs, @ 515.00/hr. 75.00

Camp Operations 1 day
5 persons (L. Shaw, G. Shaw, S. lLeduce, P. Wolnowski &

E. Holt) @ $20.00/man day 100.00

Company Wages 1 day

E. Holt {Supervisor) @ $130.00/day 130,00

Mazterial & Assay Cost

25 NQ core boxes B $5.00/box 125.00

Soluble oil 22.50 gal. £8.50

10 core samples for Cu & Ag @ $11.25/sample 112.50
$7.538.00

22-23rd January
ODH-228 Located on mineral claim T-102
Total footage = 305 feet

Straight Drilling Cost as per J.T. Thomas Invpice $6,570.00
Labour Cost (setting up and dismantling rig) 4 hrs.

@ 315.00/hour £€0.00
Drill & equipment hrs. charged 2 hrs, @ $15.00/hr. 30.00

76 Burrard Building /1030 West Georgie Stveel - Vencouver B €, Canadg. VEE 3AR (60d) 682- 7082 ¢ Telez 04 35141



Page three

Tractor Time charged 7 hrs. @ 317.00/hr. $119.00
Tractor Operators time charged 5 hrs. B 315.00/hr. 75,00
Camp Operations 1 day

S persons (L. Shaw, G. Shaw, $. Leduc, P. Wolnowski &

E. Holt)

Company Wages 1 day @ $§20.00/man day 100.00

E. Holt (Supervisor) @ $130.00/day 130.00

Material & Assay Cost

26 coraboxes @ 55.00 each 130.00

Charges for 60% ware on HQ bit 420.0Q

Soluble oil 22.70 gal. @ 52.60/gal. 59.00

9 core samples assayed for Cu, Ag, Au, Pb & Zn

@ 327.25/sample 245 .25

2 core samples assayed for Cu & Ag @ 311.25/sample 22.50
$2.960.75

23-25 January
DDH-229 Located on mineral clafm 7-102
Total footage = 465

Straight drilling cost as per $5.J. Thomas [nvoice $6.,045.00
Labour Cost (setting up & dismantling & moving off property)

38 hrs. @ $15.00/hr. 570.00
Ori1l and equipment hrs. charged 12 hrs, @ 515.00/hr, 180.00
Tractor time with operator charged 6 hrs. @ $32.00/hr. 192.00
Tractor time charged 10 hrs, B 317.00/hr, 170.00

Camp Operation 3 days
5 persons (L. Shaw, G. Shaw, 5. Leduc, P. Walnowski and

E. Halt) @ $20.00/man day 300.00

Company Wages 3 days

E. Holt {Supervisor} @ $130.00/day 390.00

Material & assay costs

23 coreboxes @ 35.00 each 115.00

Setuble 0i1 21 gal, @ 52.60/gal. 54 .60

7 core samples for Cu & Ag @ $11.25/sample 78.75
$8.006,25

Fap Lurrgrd Budding ! 1opo West Geerma Steeel  Venopxner B € Canada, VBE 345 fodd) 682 2062 ¢ Telez 04 5518]
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STATEMENT OF QUALIFTCATIONS

I, Edward S. Hold of North Yancouver, British Columbia, do

hereby certify:

1.

That 1 am a geologist residing at 4091 5t. Albans Avenue,

North Yancouver, British Columbia.

That I am a Professional Engineer registered in the Province

of British Columbia.

That I am employed by Placer Development Limited, 1030 West

Georgia Street, Vancouver, British Columbia.
That 1 have practiced my profession for twenty years.

That I have personal knowledge of the Sam Goosly deposits being
developed by Placer Development Limited in the Omineca Mining
Division, British Columbia, hawving personally spent extensive
time on the property during the past six years. 1 have examined
the core and familiarized myself with the surface trenches,

underground workings and local rock exposures.

re
(;ﬁ?;i{i,,ﬂH
7

tivard 5. Holt, P.Erg. .

February 22nd, 1979
Yancouver, B.C.

EiHfcs
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DRILL HOLE GEGLOGIC LOG
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ORILL HOLE GEQLOGIC LOG
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DRILL HOLE GECLOGIE LOG
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DRILL HOLE GEQLOGIC LOG
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