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INTRODUCTION 

Banwan Gold Mines Limited has an agreement with Percher Island 
Gold Mines Limited for the exploration and development of the 
former Surf Point Mine and Edye Pass Mine areas on Percher Island. 

Between September 7 and 9, 1978, at the request of Banwan, the 
writer and T. M. Waterland, P.Eng., president of Percher, examined 
the surface and underground workings of both properties to famil- 
iarize the writer with the area. 

Utilizing old mine plan data at a scale of 1"=50' (1:600) supplied 
by Mr. Waterland, the writer prepared north-south cross sections 
at the same scale at lOO-foot intervals in the Surf Point Mine 
area, and proposed the drilling of a number of surface diamond 
drill holes to test the continuity of the auriferous pyrite-bear- 
ing quartz veins below the old mining level. 
with respect to drill targets, 

Superior flexibility 

with the vein projections, 
and superior angles of intersections 

dictated that the surface drilling be 
carried out in preference to underground drilling from the Edye 
Pass adit level 85 metres below the Surf Point Mine workings. 

The writer returned to the property on October 6 to conduct a 
tape and compass survey (plus related line cutting and clearing) 
in order to locate accurately the proposed drill hole collars, 
and to clear a helicopter landing site and first drill-hole site. 
Following a period of inclement weather which made it impossible 
to unload the barge by helicopter in Welcome Harbour, 1 kilometre 
west of the Surf Point Mine area, on October 17 the first drill 
hole was collared. 

Considerable rain, and gale force southeast winds, with gusts in 
excess of 100 kilometres per hour, coincided with disasterous 
flooding in the Hazelton-Terrace-Prince Rupert areas. The fourth 
and last drill hole was completed on November 3, yielding a total 
of 624 metres of BQ wireline diamond drilling. The 3-tent camp 
was secured, and all equipment stored in anticipation of continued 
exploration activity early in 1979. Inclement weather prevented 
helicopter demobilization of the drillers and their gear, and, 
after waiting for 2 days, the drillers were removed by float 
plane. The writer completed survey work and test geophysical 
work, and, together with the drillers' gear, was demobilized by 
helicopter on November 12, arriving in Vancouver by truck on 
November 14. 

LOCATION AND ACCESS 

Figure 1, a portion of NTS map 103J/2 East, Stephens Island, at 
a scale of 1:50,000, shows the location of the old Surf Point 
Mine and Edye Pass Mine, and the expanded Percher claim group. 
The Trixie Crown Grant, L 6515, on which all diamond drilling 
was conducted, is shown in red. 

Access to the property is by boat, float plane, or helicopter 
40 kilometres southwest of the Seal Cove terminal in Prince Rup- 
ert. the property is approximately 740 kilometres northwest of 
Vancouver. 
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GENERAL 

Data pertaining to the former Surf Point .Mine consists of monthly 
reports by R. E. Legg, manager, 
uary 1937, 

for ther period July 1933 to Jan- 
surface and underground diamond drilling logs from 

March 1934 to April 1936, B.C. Minister of Mines Reports from 
1916 to 1939, and miscellaneous reports and investigations. The 
only plan available of the underground workings is one traced by 
Mr. Waterland in 1938 when he managed the joint operation. The 
map is at a scale of 1"=50' 
both mine areas. 

(1:600) and covers the workings of 

All production data from the Edye Pass Mine reportedly was de- 
stroyed by fire. One blueprint assay plan covering about 40 per 
cent of the 400 level (Edye Pass) workings at a scale of 1"=20' 
is available. 

Tombill Mines Limited, in 1975, and Carolin Mines Limited, in 
1976, conducted surveys to check the location of the face of the 
long Edye Pass tunnel with respect to the Surf Point Mine work- 
ings: 
imately 

the face location in the two surveys differed by approx- 
40 metres, 

the two. 
and the original survey is somewhere between 

When surveying to tie the surface drill hole sites to the Surf 
Point underground workings, a lo-metre discrepancy was found at 
the junction of the No. 1 and No. 2 tunnels. To be certain of 
the exact location of the surface diamond drill hole intersections, 
with respect to the underground workings, it will be necessary 
to re-survey accurately all mine workings, and to prepare new 
base plans and sections at a scale of 1:250. 
will be undertaken as soon as possible. 

This survey work 

Because of the substantial survey discrepancies, it was not warr- 
anted to re-draught the existing plans in the metric system. All 
recent work by the writer, however, has utilized SI units, and, 
following completion of the re-survey, 
will be submitted. 

revised plans and sections 

, WORK DONE 

In the interval September 1 to 30, 1978, the writer assembled and 
evaluated all historical data pertaining to the former Surf Point 
and Edye Pass operations. An examination of the surface and un- 
derground workings at both mine sites and of adjacent showings 
was made with T. M. Waterland, P.Eng., between September 7 and 9. 
Seven cross sections at a scale of 1:600 were prepared in the Surf 
Point Mine area, and surface diamond drilling sites were defined. 
A total of 15 days were required for this work. 

In the interval October 6 to 13, the writer established a small 
camp and completed the necessary line cutting and surveying to 
locate the drill sites, 
first drill site. 

and cleared a helicopter landing site and 
Inclement weather delayed off-loading the barge 

in Welcome Harbour by helicopter until October 13. 

In the interval October 13 to November 3, four inclined BQ wire- 
line diamond drill holes, 
624 metres were completed. 

S-l to S-4, at three sites totalling 
All holes were drilled on the Trixie 

Crown Grant, L 6515. Copies of the drill logs and assays for 
gold and silver are contained in Appendix 1. Until such time as 
a re-survey is completed, 
in feet, 

the collar coordinates have been given 1 
compatible with the old plan of the Surf Point Mine area 

(1:600 or l"-50'), Figure 2, and cross sections, Figures 3 to 5, 
in the pocket of the report. 
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Sperry-Sun tests were taken at selected intervals in all drill 
holes to establish the deviation in dip and azimuth. The hole 
flattening was substantial, in the order of 2O to 3O per 30 metres, 
while the deviation in azimuth was about half as much. 
ing the holes on section and plan, 

In plott- 
no allowance was made for dev- 

iations in azimuth, because of the relatively small scale, and 
because of the survey discrepancies in the underground workings: 
deviations in dip were plotted. 

Shallow overburden permitted the casings to be left in for all 
drill holes: the casings were plugged, tagged, and surveyed. 
All drill core has been tagged and stored carefully at the camp 
site adjacent to the original Surf Point mill that was destroyed 
by fire in June of 1938. 

In anticipation of continued exploration and development in the 
area in 1979, the 3-tent camp and diamond drill and ancillary 
equipment were secured and/or stored on site in the period Novem- 
ber 3 to 6. 
of the site. 

Arrangements have been made for periodic inspections 

flights, 
Owing to inclement weather that prevented helicopter 

the 5-man drill crew was demobilized by float plane on 
November 6. 

In the interval November 6 to 12, 
duties and securing the camp, 

the writer completed surveying 
and conducted a test VLF-EM survey 

over the Surf Point Mine employing a Geonics EM-16 receiver and 
the Hawaii transmitter. 
tially significant, 

The previously unrecognized, and poten- 

of the pluton, 
northeast striking contact between two phases 

quartz diorite (host rock for the productive veins) 
and hornblende quartz diorite ("barren"), coincided with a narrow 
and very weak VLF-EM anomaly; and the 0, A, and B vein zones co- 
incided with a 65-metre wide anomaly of moderate intensity. Dense 
undergrowth and steep terrain contribute to high exploration costs 
for the area. 

Helicopter demobilization of the drillers' gear and the writer 
from Percher Island to Prince Rupert was completed on November 
12: the gear was delivered by truck to Kamloops and, finally, 
to Vancouver on November 14. Several additional days, to Novem- 
ber 30, were spent by the writer on data processing, draughting, 
evaluation, and report writing. 

A limited petrographic study, and a preliminary economic evalua- 
tion are in progress at the present time. It appears that a sub- 
stantial underground exploration and development program to in- 
vestigate intersections obtained in the surface drilling program, 
and to define proven ore reserves may be undertaken in 1979, sub- 
ject to a favourable economic evaluation and to financing con- 
straints. 
location of 

Surveying to resolve the significant discrepancies in 
the underground workings, and to locate accurately 

the surface diamond drill hole intersections will be carried out 
as soon as possible. 

RESULTS 

The objective of the surface diamond drilling program was to dem- 
onstrate the continuity of gold-bearing quartz veins below the 
100 level (the only active mining level) of the old Surf Point 
Mine. The lensey nature of the veins does not permit diamond 
drilling to establish ore reserves at acceptable cost, since very 
close interval drilling (7+metre spacings, or closer) would have 
to be employed. Experience at the Surf Point Mine also demonstrated 
that successful stoping'operations sometimes could be carried out 
in areas shown to be "blank", very narrow, or "barren" in diamond 
drill holes. Drifting on the veins is the only practical way to 
define ore shoots, followed by raising and stoping. 
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objective 

The grade x width combination,was 20 gram-metres, equivalent to 
20 grams gold per tonne over a width of 1 metre (0.5 Troy ounces 
gold per ton over a width of 3.8 feet, or approximately 4 feet). 
The core intersections are considered to be highly significant 
if either the grade objective of 17 grams per tonne (about 0.5 
Troy ounces gold per ton) or the minimum mining width objective 
of 1 metre (3.3 feet) is attained. In fact, all strong vein in- 
tersections are considered to be significant, regardless of the 
grade and width. 

All assayed intersections have been plotted on the cross sections, 
Figures 3, 4, and 5, in the pocket of the report. 
with the system formerly employed, 

In keeping 
the intersections are given 

in feet and Troy ounces gold per ton. Following re-surveying, 
new base plans and sections will be prepared at a scale of 1:250, 
employing SI units. 

The 14 diamond drill intersections tabulated below are signific- 
ant because they indicate either ore grade combined with ore width 
intersections, or ore grade combined with below ore width inter- 
sections, or below ore grade combined with ore width intersections. 
Substantial changes in grade and/or width are possible in very 
short distances. Of the 73 assays obtained, 8 or 11% were greater 
than 20 grams per tonne (0.6 ounces per ton), 8 or 11% were in the 
10 to 20 grams per tonne range (0.3 to 0.6 ounces per ton), 9 or 
12% were in the 5 to 10 grams per tonne range (0.15 to 0.3 ounces 
per ton), 9 or 12% were in the 2.5 to 5 grams per tonne range 
(0.07 to 0.15 ounces per ton), and 39 or 54% were less than 2.5 
grams per tonne (0.07 ounces per ton). 

Classification 

Ore grade 
and 

Ore width 

Ore grade 
and 

Below ore width 

Below ore grade 
and 

Ore width 

Drill 
Hole 

From 

s-3 149.27 

S-l 31.79 
0.21 

32.00 0 
. 

83.03 (83.23) s 
. 

s-3 169.19 

s-4 16.71 

68.50 

169.29 

16.80 

68.66 

69.11 69.22 

92.37 92.45 

92.66 92.77 

129.08 129.11 

130.20 130.25 

130.73 130.92 

72.59 

79.39 

0.10 
TT 

0.09 
0.3 

0.16 
0.5 

0.11 
0.4 

0.08 
0.3 

0.11 
0.4 

0.03 
0.1 

0.05 
0.2 

0.19 
0.6 

S-l 70.75 

s-4 77.10 

Length 
To metres 

feet - 

1.87 151.14 61 
. 

1.84 
6.0 

2.29 
7.5 

Assays 
grams/tonne ounces/ton 
AU - 

18.90 

AU - 

0.55 9.0 0.26 

27.43 13.4 0.80 0.39 

76.80 63.1 2.24 1.84 

17.83 18.9 0.52 0.55 

16.80 8.6 0.49 0.25 

22.97 15.4 0.67 0.45 

38.40 34.3 1.12 1.00 

27.09 11.0 0.79 0.32 

27.09 11.0 0.79 0.32 

19.20 13.7 0.56 0.40 

21.60 5.1 0.63 0.15 

17.14 

1.57 

2.19 

5.1 0.50 0.15 

2.3 0.046 0.07 

7.7 0.064 0.23 



-6- 

COST STATEMENT 

Invoice details for all cost items listed below are contained in 
Appendix 2, and a copy of the diamond drilling contract between 
Banwan Gold Mines Limited and Northward Mining Contractors Limited 
is contained in Appendix 3: 

Consulting, supervision, and expenditures 

C. M. Armstrong, P.Eng. 

September l-30 15 days $3,832.70' 
October l-31 26 days 6,684.02 
November l-30 20 days 4,279.70 

$14,796.42 

Barging - mobilization 

Wainwright Marine Services Ltd. 

October lo-14 

Float planes - personnel and supplying 

North Coast Air Services Ltd. 

October 10, 20, 23, November 2, 6 

Helicopters - mobilization, drill moves,.supplying 

Vancouver Island Helicopters Ltd. 

October 6, 11, 14, 17, 23 2,340.25 ’ 
October 28, 31 1,075.25 
November 12 489.38 - 

Diamond drilling - 624 metres BQ 

Northward Mining Contractors Ltd. 

October 1 - November 6 

Assaying - gold and silver fire assays 

Bondar-Clegg and Company Ltd. 

October 27 
November 7 
November 16 

3,ooo.oo 

408.00 

3,904.88 

44,971.42 

212.50 
212.50 
195.50 

620.50 

Total $67,701.22 i 
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CERTIFICATION 

I, CHRISTOPHER MACKENDRICK ARMSTRONG of the City of Vancouver, Province of Britfsh 
Columbia, do hereby certify: 

THAT I am a practicing Geological Engineer residing at 4085 West 29th Avenue, Vancower, 
British Columbia, V6S lV4, Canada. 

THAT I am a registered Professional Engineer in good standing in the Provinces of 
British Columbia and Ontario. 

THAT I received the degree of B.Sc. in Geological Engineering from Queen's University, 
Kingston, Ontario in 1960, and practiced my profession continuously in the period be- 
tween leaving university in 1959 and returning to university in 1966. 

THAT I enrolled in the Department of Mineral Engineering at the University of British 
Columbia in 1966, and in the period to 1969 completed course work and research work 
requirements in an M.A.Sc. program, specializing In bacterial-acid leaching systems; 
thesis 'writing was not completed; post graduate courses in economic geology and North 
American geology also were taken and completed. 

THAT since leaving university,in 1969, I have practiced my profession both as a Geol- 
ogical Engineer and as a Specialist-Advisor in ambient temperature-pressure leaching 
systems. 

THAT the following is a true record of my employment and experience: 

1957 4 mos. Junior Geologist. Noranda Mines Ltd. Noranda, Quebec. 

1958 4 mos. Party Chief. Hollinger North Shore Exploration Co. Ltd. New 
Quebec and Labrador. 

1959-1961 2 yrs. Assistant Geologist. Pickle Crow Gold Mines Ltd. Pickle Crow, 
Ontario. Teck Corporation Ltd. 

1961-1962 1 yr. 'Assistant Geologist. Willroy Mines Ltd. Manitouwadge, Ontario. 

1962-1964 2 yrs. Chief Geologist. Metal Mines Ltd. Werner Lake, Ontario. Con- 
solidated Canadian Faraday. 

1964-1966 2 yrs. Chief Geologist. Tegren Goldflelds Ltd. Kirkland Lake, Ontario. 
Teck Corporation Ltd. 

1967 4 yr. Project Geologist. Mcleese Lake property, B. C. Geophysical 
Engineering 6 Surveys Ltd. Teck Corporation Ltd. 

1969-1970 1 yr. Laboratory Manager, Chief Geologist, and Consulting Engineer. 
S. M. Industries Ltd. Vancouver, B. C. 

1970-1978 8 yrs. 

Senior 

Junior 

Independent Consulting Engineer. Canada, U.S.A., and Mexico. 

Clients: Long Lac Mineral Exploration Ltd., H.A. Simons (Inter- 
national) Ltd., Granby Mining Corporation, Du Pont of Canada 
Exploration Ltd., Bethlehem Copper Corporation, Mining Corpora- 
tion of Canada (1964) Ltd. 

. 

Clients : Over 20 Junior Canadian exploration companies. 

THAT I personally conducted or supervised all work described in this report for 
BANWAN GOLD MINES LIMITED between September 1 and November 30, 1978. 

Dated at Vancouver 
8th Day of December, 

this 
1978 

C. M. Armstrong, P. 
Consulting Engineer 
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Diamond Drilling Logs 

S-l 
s-2 
s-3 
s-4 

SC = split core 

WC = whole core 

lmetre = 3.281 feet 

1 Troy ounce per ton = 34.286 grams per tonne 
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costs 

C. M. Armstrong, P.Eng. 

Wainwright Marine Services Ltd. 

North Coast Air Services Ltd. 

Vancouver Island Helicopters Ltd. 

Northward Mining Contractors Ltd. 

Bondar-Clegg and Company Ltd. 



TO BANWAN GOLD EPIIKES LIMITED 

COKSULTING ENGINEER 

4085 F?est 29th Avenue 
V6S lV4, Canada 

(604) 224-7678 

September 30, 1978 

2560 A Simpson Road 
Richmond, B. C. V6X 2P9 

ATTN Mr. D. W. Coates 
President 

PORCHER ISLAND PROJECT 

September 1 - 30, 1978 

Consulting fee 3 days @ $200= 
12 days @ $175= 

Transportation 
Flights 
Ferries 
Personal vehicle 
Taxis 
Parking 

Accomodation 

Food 82.10 

420 km @ 15c= 

Field supplies 

gaps and air photos 

Copying 

Telephone 100 min @ 65c= 

Miscellaneous 

a 4 h- \ 

$ 600.00 
2100.00 

539.40 
9.50 

63.00 
31.05 
11.25 

Less i?&ES?Ce Sep.15/78 

Amount Owing 

$2700.00 

654.20 

27.30 

179.15 

67.03 

50.92 

65.00 



TO 

‘ATTN 

P 
“. M. AR%TRONG, P.ENG 

COKSULTING ENGINEER 

4085 West 29th Avenue 
Vancouver, B. C. 
V6S lV4, Canada 

(604) 224-7678 

November 20, 1978 

BANWAN GOLD MINES LIMITED 

2560 A Simpson Road 
Richmond, B. C. V6X 2P9 

Mr. D. W. Coates 
President 

PORCBER ISLAND PROJECT 

October l-31, 1978 

Consulting fee Oct. 6-31 26 days @ $225= $5850.00 

Transportation 
Flights 
Fuel 
Rental vehicle 
Taxis 
Ferry, parking 

Accomodation & meals 32.75 

Food 42.72 

Field supplies 398.57 

Telephone 68' @ $0.75 = 

Copying, office supplies, freight 

$217,00 
5.73 

28.90 
20.50 
5.00 

277.13 

51.00 

31.85 
_~ _..- Y 

i $6,684.C2- \; 
_. ; -- 



C. M. ARYSTRONG, P.ENG. 

CONSULTING ENGINEER 

4085 F?est 29th Avenue 
Vancouver, B. C. 
V6S lV4, Canada 

(604) 224-7678 

TO 

ATTN 

BANWAN GOLD MINES LIMITED 

2560 A Simpson Road 
Richmond, B. C. V6X 2P9 

Mr. 13. W. Coates 
President 

December 3, 1978 

PORCSER ISLAND PROJECT 

November l-30, 1978 

Consulting fee Nov. l-14 14 days @ $225= $3150 
Nov. 15-30 6 days @ $175= 1050 

$4200.00 

Transportation 1630 km 
Fuel Prince Rupert/Ramloops/Vancouver 
Personal vehicle 345 km @ 15$= 
Taxis, bus, parking 

Accomodation & meals 

Field supplies 

99.95 
51.75 
47.60 

199.30 

156.53 

185.97 

Diamond drilling supplies 

Telephone 126' @ 7Oc= 88.20 
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Diamond Drilling Contract 



BANWAN GOLD MINES LIMITED 

NORTHWARD MINING CONTRACTORS LTD. 



--: 

AND: 

THIS AGREEMENT made this 13th day of October 1978. 

BETWEEN: BANWAN GOLD MINES LIMITED 
2560 A Simpson Road 
Richmond, B. C. V6X 2P9 

Hereinafter referred to as 

"The Company" 

OF THE FIRST PART 

NORTHWARD MINING CONTRACTORS LTD. 
2560 A Simpson Road 
Richmond, B. C. V6X 2P9 

Hereinafter referred to as 

"The Contractor" 

OF THE SECOND PART 

WHEREAS the Company has requested the Contractor to complete a 

minimum of 1500 feet of drilling and other services as set forth, 

on the property of the Company in the Prince Rupert area in the 

Province of British Columbia. 

AND WHEREAS the Contractor has agreed to do the said diamond 

drilling and to perform the other services requested upon the 

terms, conditions and provisos herein contained. 

NOW THEREFORE this Agreement Witnesseth that in consideration 

of the payment of the amounts herein stipulated and of the mutual 

covenants hereinafter contained, the parties hereto agree as 

follows: 
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SCHEDULE OF RATES - CORING 

THAT the Company hereby employs the Contractor to drill on the 

said property a series of bore holes using a BQ core barrel 

producing a core of approximately 1 7/16 inches. The Company 

agrees to pay the Contractor on a footage basis for all drilling 

according to the following schedule of rates: 

From To - Price/Foot 

0' 500' in depth $16.00 

It is understood that measurement of all bore holes shall be 

from the top of the casing or stand pipe as the case may be. H 

OVERBURDEN 

THAT the Company agrees to pay for casing or stand pipe for the 

first 50 feet,in any hole according to the following schedule 

of rates: 

From To - Price/Foot 

0' 

25' 

50' plus 

25' in depth 

50' in depth 

$16.00 

$17.50 

Field Cost 

The Company further agrees that in the event that casing or stand 

pipe on any hole exceeds 50 feet, then charges for casing or 

stand piping on that hole shall be charged on a field cost basis 

from 50 foot depth to bedrock. 
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/ 
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Whenever pipe or casing is lost, or left in a hole on the inst- 

ructions of the Company's engineer, the Company 

said casing or pipe at prices F.O.B. drill site 
percent. 

agrees to pay for 

plus fifteen 

The Company further agrees to compensate the Contractor at the 

rate of $0.80 per foot of casing employed for that portion of the 

hole completed on a field cost basis. Said amount per foot to 

compensate for the wear and tear on the casing. 

MOVING BETWEEN HOLES - SETTING UP - TEARING DOWN 

THAT the Company agrees that moving between holes, setting up and 

tearing down the drill would be performed on a field cost basis. 

The Company further agrees to supply a helicopter if required 

to move between holes at no cost to the Contractor. 

WATER SUPPLY 

THAT the Company agrees that the supply of all necessary water 

to the drill would be performed on a field cost basis. 

. 

Fuel used to heat the water, if ever necessary, would be charged 

at cost on job site. 

TRANSPORTATION 

THAT the Contractor agrees to move his men, equipment and supplies 

from his base to Prince Rupert and return from Prince Rupert to 

his base for the lump sum of $3000.00. VDcr 
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The movement of men, equipment and supplies from Prince Rupert 

to first drill site and from last hole to Prince Rupert will be 

charged on a field cost basis. 

The erection and teardown of a suitable camp would be performed 

on a field cost basis. 

The Company would supply helicopters and/or aircraft andbr barge 

for the mobilization, demobilization and for continuing supplies Y--- 

as the job progresses at no cost to the Contractor. 

REAMING CASING 

THAT the Company agrees that all reaming and casing that is nec- 

essary to stop cave-ins or maintain the return flow of water 

shall be completed at the Company's request and that the cost of 

performing such reaming and placing of such casing as may be 

required will be charged on a field cost basis. 

Casing would be charged at the rate of $0.80 per reamed foot, 

CEMENTING 

THAT the Company agrees to pay the Contractor for the cementing 

of bore holes to stop cave-ins on an operating field cost basis. 

Waiting for cement to set would be charged on a non-operating 
. 

field cost basis. 
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DRILLING WITH MUD 

THAT it is mutually agreed that should mud be required to pene- 

trate the overburden and/or aid in corerecovery while core drill- 

ing, such mud will be charged on a cost at job site plus ten 

percent. 

Time employed mixing mud and st..m the-drill eyi hole would 

be charged on a field cost basis. 

, DRILLING SITES 

THAT the Contractor agrees to case and drill on the sites and 

at angles and azimuths selected by the Company representative 

and to follow the instructions of the said representative re- 

lating to place and time of drilling. 

ACID TESTS 

THAT the Contractor agrees to take acid tests at the depths as 

instructed by the Company's engineer. Such tests will be charged 

at the rate of three feet of drilling at the depth the tests were 

taken. 

T&WELLING TIME 

THAT the Company agrees that should the time required to walk 

or ride from the camp to the drill site and return per man shift 

be greater than 5 hour, then that "over" will be recovered on 

a field cost basis. 

i 
i- 
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DIRECTIONAL AND CONTROLLED DRILLING 

THAT it is mutually agreed that directional drilling to change 

the direction (of a bore hole and controlled drilling to maintain 

the angle of a bore hole shall not be part of this a=eement. . -I_ ---M-HM.;_ 

SECURITY 

THAT the Contractor will not give out any information regarding 

drill results or access to core to any person other than to the 

Company's representative. 

BOARD AND LODGING 

THAT the Contractor agrees that the above schedule of rates 

include the board and lodnin_g for his drill crew. 

The Contractor would supply board to Company nersonnel at the 

rate of $6.50 per meal. 
-- 

CORE BOXES 

THAT the Company agrees to supply the necessary core boxes and/z 

the Contractor would supply at,cost_on job site plus ten percent. 

CORE SPLITTER 

THAT the Contractor agrees to supply a core splitter if requested, 
. 

at no cost_to the Company, 
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RADIO COMMUNICATION 

THAT the Contractor agrees to supply radio communications at 

no cost to the Company. 

CAVED OR BROKEN GROUND 

THAT in the event cavities or loose and caving materials are 

encountered of a nature as to prevent the successful completion 

of any hole, the Contractor does not, under such conditions, 

guarantee to drill to a predetermined depth and in the event 

that it becomes necessary to abandon the hole, the Company agrees 

to pay for such incompleted holes at the rates herein specified 

for all footage completed. 

In the event it becomes necessary to resort to cementing, reaming 
. 

or casing, the Company agrees to reimburse the Contractor to 

the extent of field cost. 

ENVIRONMENT 

THAT during the course of the work, the Contractor shall at all 

times keep the clients premises free from accumulation of waste 

material or rubbish and upon completion of the work shall remove 

all tools, scaffolding and surplus material and leave the 

premises in a clean condition. The Contractor shall observe 

and comply with all applicable Federal and Provincial laws, 

regulations and orders relating to prevention of forest fires, 

sanitation in the bush. 
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COMPENSATION 

THAT the Contractor agrees that the men employed by him in the 

performance of this Contract shall be fully covered under the 

Workmen's Compensation laws according to the Province of British 

Columbia and will keep such men covered and will pay the assess- 

ment required and will protect the Company from any action 

arising therefrom, excluding however, claims arising out of any 

negligent act or omission of the Company, its servants or 

agents. 

INSURANCE 

THAT the Contractor, during the entire term of this agreement, 

will keep in full force and effect a policy of public liability 

and property damage insurance with respect to the work under- 

taken in this agreement, in the amount of $2,000,000.00 for any 
Y"---- 

one accident. 

The insurance shall be with an insurance company duly licensed 

to do business in the Province of British Columbia. 

FIELD COSTS 

THAT the Company agrees that the following rates shall apply 

when certain work as defined in this contract is performed on 

a field cost basis. "Field Cost" is defined as all direct labour, 

including supervision, drill and support equipment per hour, 

and cost of pipe or casing lost, diamond loss, and materials 

and supplies consumed in this work. 
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Operating Field Costs: 

Labour ____________________~~~~~~~~~~~~~~~~~~~~ $18.00 per man hour 

Drill ____________________~~~~~~~~~~~~~~~~~~~~~ $14.50 per hour 

Pump ____________________~~~~~~~~~~~~~~~~~~~~~~ $ 1.00 per hour 

Mud Mixer (when applicable) -------------------$ 1.00 per hour 

Materials Consumed ____________________~~~~~~~~ Cost at job site plus 

10 percent. 

Note: No charge is made for drill or pumps when mobbing or 

demobbing and moving between holes. 

Non-Operating Field Costs or Standby Time:(Max 8 hrs/day) 

Labour __-__________-_~____~~~~~~~~~~~~~~~~~~~~ $15.30 per man hour 

Drill - Equipment _______________--___~~~~~~~~~ $ 3.00 per hour 

PAYMENTS 

THAT the Company agrees to make payments at the rates herein- 

before specified in accordance with the terms hereinafter set 

out, that is: For all work done hereunder between the first 

and 15th day and the 16th and last day of the month, payment 

shall be due and payable in 15 days. Interest at a rate of 

twleve percent per annum shall be added to all accounts more 

than thirty days overdue, from date of invoice. These pznts 

shall be made as the work progresses in conformity with the 

Contractor's semi-monthly invoices. 

RIGHTS OF WAY 

THAT the Company agrees at its own expense to provide all rights- 

of-way, all rights of ingress and egress and all real property 

that may be required in connection with said work, including real 
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property upon which all necessary temporary buildings may be 

erected, and other facilities required, and shall also warrant 

the quiet and peaceful possession of all such real property and 

shall save the Contractor harmless from any and all damages, 

claims, demands, costs or charges of whatever kind or character 

incident to the occupation of said real property. 

RIGHT OF CANCELLATION 

THAT the Contractor reserves the right to cancel this contract 

should its fulfillment be rendered impossible by: 

(a) War, invasion, insurrection, riot, the order or regulations 

of any civil or military authority, or by strikes, lockouts, 

or labour disputes, whether in or in the neighbourhood of the 

Contractor's plant or of that of any supplier of materials nec- 

essary for the completion of the contract. 

(b) The inability &to obtain essential materials and supplies 

due to priority restriction. 

(c) The inability to secure labour due to restrictions or 

causes beyond the Contractor's control, and the Contractor shall 

not be liable for any loss or damage directly or indirectly suff- 

ered by the Company by reason of exercise of such right of can- 

cellation. 

THAT it is mutually agreed that this agreement shall be binding 

upon and enure to the beneift of the parties hereto, their resp- 

ective successors and permitted assigns, but shall not be assing- 

able by either party without the consent in writing of the other 

party first had and obtained. 
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THAT it is further agreed that this agreement and any dispute 

arising hereunder shall be interpreted and determined in accordance 

with the laws of the Province of British Columbia. 

THAT any notice required to be given hereunder shall be properly 

given if mailed by registered letter addressed to the Company 

as follows: 

Banwan Gold Mines Ltd. 

2560 A Simpson Road 

Richmond, B. C. V6X 2P9 

or to the Contractor by registered letter addressed as follows: 

Northward Minining Contractors Ltd. 

2560 A Simpson Road 

Richmond, B. C.. V6X 2P9 
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IN WITNESS WHEREOF these presents have been executed by the 

parties hereto the day and year first above written: 

SIGNED, SEALED AND DELIVERED 

In the presence of 

BANWAJI GOLD MINES LIMITED 

! 

NORTHWARD MINING CONTPACTORS LTD. 










