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INTRODUCTION

The Jennle veln of the Erickson Gold Mining Corp.'s properiy was
discovered in 1935 by Hans Erickson, The Crawford group located
on the gouth side of McDame Lake also forms part of the property.

This report is based on field work consisting of dlamond drilling,

underground exploration and geophysics carried out in 1977 and
January 1978,

LOCATION AND ACCESS

The Erickson Gold Mining Corp. property is located on the north
slope of Table Top Mountain between 930 m. and 1500 m. elevation

and lies west and south of highway 37 from the Cassiar road junction.
The Jennie vein outcrops in Exickson Creek at about 1400 metres.

Access 1s by highway 37 from the Alaske highway - 80 miles, or by
Kitwanga - 407 miles. The property road leads south from highway
37 at Troutline Creek about 2 km. westerly of the Cassiar junction,
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HISTORY

Placer mining for gold in the McDame area started in 1874, A rush
followed and several profitable operations existed up the McDame River,

Hardrock prospectors discovered many gold bearing quartz veins in the
area., Table Top Mountain was first mentioned in 1936 following discovery
of the Vollaug vein and the Jennie vein in Erickson Creek,

Cominco optioned the clalms and carried out exploration consisting of
trenching and diamond drilling but dropped their optlion the following year.

A small scale mining operation on the Jennle veln was started by the
McDame Lake Mining Company in 1938 or 1939, Approximately 130 tons of

ore was put through a 10 ton mill, The reported yield was {14 oz. Au
and 20 oz, Ag.

No further work of consequence was done on the Jennle velin until it was
acquired by the Agnes and Jennle Mining Co. Ltd. in 1973,

Preliminary testing in 1973 indicated a mineralized source extending
west of the Jennis outcrop, Percusslon drilling in the spring of 1975
resulted In some spectacular gold assays over goocd lengths. Three
diamond drill holes were put down through the Jennie veln in September-
October 1975 and agaln the assays were favourable,

Nu-Energy Development Corporation optioned the property in 1976 and
carried out a more extensive drilling program consisting of 18 Winkie
drill holes in 1976 and commenced an underground exploration program in
January 1977. The underground work consigted of a cross-cut adit
collared 235 metres N 30° W of the Jennie vein outcrop in Erickson Creek
and 61 metres lower in elevation. This adit cut the Jennie vein at



191 m, and was continued for another 36 m., Thirty-six meires of
drifting along the Jennie vein cut through the lower section of the
ore-shoot outliined by the previous surface drill holes, Underground
drilling of 27 holes during February, March and April 1977 further
outlined the vein,

Surface drilling of 29 holes in the summer and fall of 1977 extended
the dimensions of the vein laterally to the west and downdip while,

at the same time, indicated more ore shoots, Surface drilling was
completed in October 1977. Drifting to the west along the Jennie
vein started in December 1977 and was completed in January 1978
following a decislon by the operators and their consultant, J.M.Black,
Phd. P. Eng., that enough ore was in sight to justify production at
1060 -~ 150 tons per day.
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SUMMARY

A total of 29 holes with an aggregate of 2,559.0 metres were drilled on
the FG 1 mineral claim during the period July 1977 to October 1977. Five
holes totaling 352.4 metres were drilled on the Gold Hill claims during
the period June 1977 to July 1977. All holes were drilled Bg size.

PURPOSE

The purpose of drilling the 29 holes on the FG clainm (see Figure #1,

Sheet #1 for location) was 0 test the westerly and downdip extension
cf the Jennlie vein and to outline as many gold bearing ore shoots as

possible,

Gold Hill claims: Drilling on the Gold Hill claims - hole Nos, 77 - 28
to 77 - 32 (see Figure #1i, Sheet # 1 for location) was to test known
silver and gold bearing quartz veinsg at depth.

Holes 77 - 28 to 77 - 31 cut quartz veins hosted in green volcanic
flows and/or tuffs, The best assay received ran 0,05 oz Au/Ton and
2,64 oz Ag/Ton, The remainder were much lower and not of economic
interest, The minor visible goldf ound is probably due to surface
enrichment. {See Drill log sheets 1 to 6)

Hole 77 - 32 passed beneath a wide exposure of quartz vein which may
have a very flat dip.




RESULTS: Jennie Vein

The 29 diamond drill holes on the FG 1 mineral claim cut the Jennie vein,

or a void formerly occupled by the vein, in all instances.

The Jennie vein as cored and seen underground lis a very persistent vein
composed of probably several stages of quartz. It occupies an east-west
steeply dipping fault zone which has had relatively continuous movement,
as 1s evidenced by veln shearing, ribboning, dyke intrusion and films of
carbonacious material., The vein appearg to be close to and in part in
an argillite (footwall) - tuff contact which with increasing depth dips
less than the Jennie velin as the deeper intersectlons are totally in
tuffs and minor flows. The vein thickens and thins and sometimes splits
and its attitude can vary quickly, Thickness ranges from a few centimetres
to 9 metres. Dip changes from 30° to 90° and in the east drift reverses
dip. ILength, as presently outlined, from the Erickson Creek exposure io
the most westerly diamond drill hole (No. 58) is 260,5 metres, All the
indications are that the Jennie vein should continue horigontally in
both directions.

Elevation difference between the deepest drill hole intersection {#53)
and the shallowest (#63) is 122 metres, The slope distance is much

greater,

MINERALOGY

The most common mineral is pyrite - both coarse and fine. Tetrahedrite
is also quite noticeable but in variable amounts and contains considerable
silver and at times gold, Chalcopyrite is usually found in areas of low
tetrahedrite and is indicative of gold. Sphalerite is found in very minor

amounts but may alsc indlcate gold,




The gold 1s generally fine and free, It occurs in definite ore shoots
and is not highly visible on cursory inspection,

The indicated ore shoots and drill intersections are shown on a long-
itudinal section, Figure # 11i.

CONCLUSIONS

The Jennie vein is strong, persistent along strike and dip and averages
over 1 metre in width. Gold mineralizatlion occurs in definlte ore shootis
which occupy a high percentage of the veln., Grade in the shoois averages
over 1 oz. per ton Au, Enough ore is in sight to justify a small mining
operation,

COSTS

Diamond drilling costs are charged out on a per metre basis and include

related costs as follows:

3235.01 metres of BQ diamond drilling $163,956.98 $163,956.,98
Mobilization and demobiligation 3,695,20 3,695,20
Camp set-up 3:374.39 4/7 of  5,623.99

Engineering 13,785.42 4/7 of 22,975,70
Cat rental 12,236.42 4/7 of 20,394.03
Trailer rentals 4,325.13 4/7 of  7,208.55
Camp and field supplies 22,407.33 22,407,133
Contract bulldozing 1,260.00 1,260.00
Cook - 5 months @ $1,113.99 say $1,114,00 51569.97 5,569.97
Vehicle 2,641.05 4/7 of  4,401.75
Core Storage 800,00 800,00

Assaying 125 samples for AW & Ag @$8,00 (1,000,00, out)
Hole 77-45, ?77-46: 13 @$8,00 ( 104,00 out) ___
$234,051.89 $258,293+50

$234,051.89 f 3235.01 m. = _$72.35 per metre
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The dlamond drilling occupled a period of & months, ie, June 1977 to
October 1977 on a two 10 hour shift basis. The program commenced in
June with the setting up of camp in preparation for the arill crew,

Thus costs of related services are proportioned on a 4 month out of

7 month basis,

Engineering: W. G. Botel, P, Eng. = 150 days @ $100 = $15,000
J. M. Black, P, Eng. = 10 days @ $150 = _ 1,500

Total $16, 500

Diamond drilling on FG 1 mineral claim
(D.DH. #'s 34 - 44, 49 to 66) (1977)
29 holes, total metres 2,559.0 @ $72,35/metre  =$185,143.65
Diamond drilling on Gold Hill group
(D.D.H. #'s 77, 28 - 32)
5 holes, total metres 352.4 @ $72.35/metre = _25,496.14

Total cost $210,639,79
Assaying for Au & Ag, 103 @ $8 = 824,00
Report Preparation = 500,00
Grand Total $211,963.79




STATEMENT OF QUALIFICATIONS

T, William G. Botel, of 14218 Marc Road, Maple Ridge, B.C. do
hereby certify that:

(1). I am a graduvate of the Universiity of British Columbia
B. Sc. 1959, a fellow of the Geological Associatlon of
Canada and a member of the Assocliatlon of Professional
Engineers of British Columbia, I have practised my

profession for 18 years.

(2). I am the author of this report, which is based upon work
under my personal supervision during 1977 and 1978 on the
Erickson Creek property of Nu-Energy Development Corp,
and Brickson Gold Mining Corp. near Cassiar, B.C.

(3). while supervising the Erickson Creek property work I was
under the direction of J, M. Black, Phd. P. Eng., con-
sultant to Nu-Energy Development Corp. and Erickson

Gold Mining Coxp.

(4). I nave no interest either direct or indirect in either Nu-
Energy Development Corp. or Erickson Gold Mining Corp.

Respectfully submitted,

Fam Y

William G, Botel, P, Eng,

North Vancouver, B.C.

February 25, 1978
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