
DIAMOND D R I L L I N G  REPORT 

FOR 

SAM 2 ,  VZ AND CASEY GROUPS 

O F  MINERAL CLAIMS 

BY 

PLACER DEVELOPMENT LIMITED,  ENDAKO MINES DIVISION 

OMINECA M I N I N G  DIVISION 

ENDAKO, B.C. 

( L a t i t u d e  54" N Long i tude  125")  

Diamond D r i l l i n g ,  Sampling and Assaying  

Under taken  2 2  November 1979 t o  27 Februa ry  1980 

P .  Buckley Februa ry  2 8 ,  1980 



TABLE OF CONTENTS 

I .  I N T R O D U C T I O N  

11. F I N E R A L  C L A I M  GROUPS 

111. DIAMOND D R I L L  PROGRAM 

I V .  STATEMENT OF E X P E N D I T U R E S  

V . CONCLUSION 

VI. FPPENDICES : 

A .  S t a t e m e n t  o f  Q u a l i f i c a t i o n s  

B .  D i a m o n d  D r i l l  C o n t r a c t  

C. D i a m o n d  D r i l l  Hole  L o c a t i o n  M a p  
1" = 1000 Feet 

D.  D i a m o n d  D r i l l  Hole Logs For 
S 556, S 560, S 566 and S 568 

Page 

1 

1 

2 

2 

3 

i & ii 

iii 

iv 

V 





- 1 -  

W I. INTRODUCTION 

Four v e r t i c a l  NQ w i re l ine  diamond d r i l l  h o l e s  t o t a l l i n g  2056 f e e t  
were d r i l l e d  d u r i n g  p e r i o d  22 November 1979 t o  1.8 December 1979. D r i l l i n g  
c o s t s  a re  b e i n g  s u b m i t t e d  f o r  a s s e s s m e n t  work o n  Sam 2 ,  VZ and Casey Groups 
o f  M i n e r a l  C l a i m s .  

11. MINERAL, CLAIM GROWS 

Sam 2 ,  VZ and Casey Groups of Mine ra l  C l a i m s  a re  l o c a t e d  a b o u t  
s i x  m i l e s  s o u t h  - sou thwes t  of Endako, B . C .  i n  t h e  Omineca Mining D i v i s i o n .  
The p r o p e r t y  is g e o g r a p h i c a l l y  l o c a t e d  i n  s o u t h e a s t  q u a d r a n t  of q u a d r i -  
l a t e r a l ,  L a t i t u d e  54" N and  Long i tude  125".  

A l l  c l a i m s  a r e  f u l l y  owned by  P l a c e r  Development L i m i t e d ,  Endako 
Mines D i v i s i o n .  

GROUP MINERAL CLAIMS 

S a m  2 

VZ 

D a t  3 F r . ;  4 F r .  
D a t  8 F r .  
D a t  401,  403  
D a t  407,  410 
D a t  415, 416 
D i s  2 F r .  
D i s  28-31 i n c l .  
D i s  26 
Sam 6 & 8 
Sam 1 0  & 1 2  
Sam 1 4  & 1 6  
Sam 35-44 
Sam 48-51 
Sam 81 & 8 3  
Sam 85-87 

A 1  1 & 2 F r .  
Bingo 39 
D a t  2 F r .  & 7 F r .  
D a t  402 
D a t  404-406 
Dat 412 

F ran  1-3 
F r a n  9 & 1 7  
F r a n  1 Fr .  
F ran  5 F r  - 8 F r .  
Mo 6 Fr .  
110 8 6 9 
vz 1-10 

E l k  1-3 

RECORD N O .  

81823,  81824 
81828 
17289,  17291 
17295,  17298 
17303,  17304 
15265 
15267-15270 
15265 
73891 & 73893 
73895 & 73897 
73899 & 73901 
73920 - 73929 
73933 - 73936 
80201 & 80203 
80205 - 80207 

18883 & 18884 
14254 
8 1 8 2 2  & 81827 
17290 

17300 
13438 - 13440 
14076 - 14078 

17292 - 17294 

14084 & 14092 
19150 

21876 
13182 & 13183 
65846 - 65855 

47591 - 47594 
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GROUP 

Casey 

MINERAL CLAIMS 

Casey 1 (4  u n i t s )  
D a t  1, D a t  408 
D a t  411  
Dat 5 F r .  & 9 F r .  
D a t  413 F r .  
Deer 1 2  
Denak 1 ( 1  u n i t )  
Denak 2 (1 u n i t )  

E l k  5 Fr .  & 8 Fr .  
E l k  9 Fr .  & 1 0  F r .  
E l k  1 3  F r .  

P a t  1 & 2 
P a t  23 & 24 
P a t  35 
P a t  59 & 60 
P a t  71 
T i 2 & 3  

E lk  8-10 & 12  

N U  7-10 

RECORD NO. - 

339 
100492, 17296 
17299 
81825, 101280 
17301 
14656 
539 
540 
13445 - 13447 & 13449 
24915 & 42475 
25922 & 42476 
130448 
14491 - 14494 
14756 - 14757 
1 4 7 7 8  - 14779 
14790 
14814 - 14815 
14826 
14132 & 14133 

111. DIAMOND DRILL PROGRAM 

Two v e r t i c a l  NQ w i r e l i n e  d r i l l  h o l e s  t o t a l l i n g  1050 w e r e  d r i l l e d  
on D a t  410 Mineral C l a i m  of t h e  Sam 2 Group o f  M i n e r a l  C l a i m s .  One h o l e  
S 560 w a s  d r i l l e d  t o  506 f e e t  on  D a t  4 1 2  Mine ra l  C l a i m  of t h e  VZ group of 
claims. F u r t h e r ,  S 556 was d r i l l e d  t o  500 f e e t  on  t h e  Dat 9 F r .  of  t h e  
Casey Group of Mineral C l a i m s .  One and seven-e ighth- inch  d i a m e t e r  c o r e  
w a s  r ecove red .  D r i l l  c o r e  w a s  g e o l o g i c a l l y  logged  on 1" = 10 '  g r a p h i c  
l o g  and w a s  sampled i n  c o r r e s p o n d i n g  1 0  f o o t  i n t e r v a l s  f o r  a s s a y i n g .  A l l  
samples  were a s sayed  f o r  MoS2 c o n t e n t  a t  Endako Mines Assay Labora to ry .  

Ac tua l  diamond d r i l l i n g  commenced on 2 2  November 1979 and w a s  
comple ted  18 December 1979.  D r i l l i n g  w a s  conducted  by Thirty-Two A l b e r t  
Crescen t  L imi t ed  of  1215 West 7 t h  Avenue, Vancouver,  B . C .  V6H 1 B 7 .  The 
c o n t r a c t  unde r  which t h e s e  f o u r  h o l e s  w e r e  d r i l l e d  i s  appended.  

I V .  STATEMENT OF EXPENDITURES 

The f o l l o w i n g  e x p e n d i t u r e s  w e r e  i n c u r r e d  by P l a c e r  Development 
L i m i t e d ,  Endako Mines D i v i s i o n  f o r  t h e  f o u r  diamond d r i l l  h o l e s :  

A. P e r s o n n e l  Cos t s  

Pe r sonne l  P e r i o d  Employed- H r s  / R a t e  c o s t  

P .  Buckley 2 2  Nov. 79 - 28 Feb. 80 32 h r s .  @ 1 3 . 5 0  
$432.00 

J .  N i l s s o n  22 Nov. 79 - 4 Dec. 79 24  h r s .  @ 10.75  
$258.00 
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P e r s o n n e l  C o s t s  ( C o n t ' d . )  

P e r s o n n e l  P e r i o d  Employed H r  s / R a t  e c o s t  

J .  P e t e r s  2 2  Nov. 79 - 25 Feb. 80 40 H r s .  @ 1 0 . 0 0  
$400.00 

R. S t e w a r t  22 Nov. 79 - 3 Dec. 79 1 2  H r s .  @ 8 . 1 2  
$ 97.44 

$1187.44 

O f f i c e  overhead @ 20% on p e r s o n n e l  wages $ 237.48 

B. Diamond D r i l l i n g  Cost  

Thirty-Two A l b e r t  C r e s c e n t  L t d .  I n v o i c e  Nos. 4602C and 4610C. 

1. D r i l l i n g  c h a r g e s  - h o l e s  S556, S560, S566 and S568 
2,056 f e e t  @ $ 1 3 . 2 0 / f o o t  $27,139.20 

2 .  Reaming C o s t  & W a i t i n g  T i m e  
+ Hole C o n d i t i o n i n g  + Mob/DeMob $ 1 ,026 .00  

3. W a t e r l i n e  I n s t a l l a t i o n  and Maintenance $ 2,117.00 

4 .  3 Cas ing  Shoes @ $279.85 p l u s  10% $ 923.50 

C. Assaying Cos t s  

195 samples  f o r  % MoS2 @ $6 .00 /a s say  

TOTAL DIAMOND D R I L L I N G  COST FOR S556, S560, 
S566 & S568 

$ 1.,170.00 

$33,800.62 

Average D r i l l i n g  Cost  = $ 1 6 . 4 3 / f ? o t  

V .  CONCLUSION 

Four diamond d r i l l  h o l e s  t o t a l l i n g  2056 f e e t  were d r i l l e d  a t  a n  a v e r a g e  
c o s t  of $16.43 p e r  f o o t  on D a t  Claims of  Sam 2, VZ and Casey Groups of  M i n e r a l  
C l a i m s .  

P. Buckley,  P.  Eng. 
S e n i o r  G e o l o g i s t  
PLACER DEVELOPMENT LIMITED 
Endako Mi.nes D i v i s i o n  

PR/lgh 
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APPENDIX A: 

STATEMENT OF QUALIFICATION NO. 1 
__I-- 

I ,  P a u l  Buckley,  of  P l a c e r  Development L i m i t e d ,  Endako Mines 

D i v i s i o n ,  Endako, B . C .  do he reby  c e r t i f y  t h a t :  

1. I a m  a G e o l o g i c a l  Engineer  and a member o f  t h e  

A s s o c i a t i o n  o f  P r o f e s s i o n a l  Eng inee r s  of  B r i t i s h  Columbia. 

2. I a m  a g r a d u a t e  of  t h e  U n i v e r s i t y  of B r i t i s h  Columbia w i t h  

a B.A.  Sc.  i n  Geo log ica l  E n g i n e e r i n g  i n  1973.  

3. From 1973  u n t i l  t h e  p r e s e n t  I have  been  engaged i n  open p i t  

o p e r a t i o n s  and e x p l o r a t i o n  geology i n  B r i t i s h  Columbia 

4 .  I p e r s o n a l l y  a s s i s t e d  w i t h  p l a n n i n g  t h e  drill program, c o r e  

l o g g i n g  and examina t ion  o f  t h e  r e s u l t s .  

P. Buckley,  P.  Eng. 



STATEMENT OF QUALIFICATION NO.  2 

I ,  .J. W .  N i l s s o n ,  of P l a c e r  Development L i m i t e d ,  Endako 

Mines D i v i s i o n ,  Endako, B . C . ,  do he reby  c e r t i f y  t h a t :  

1.. I a m  a g e o l o g i s t .  

2 .  I a m  a g r a d u a t e  of Queen’s U n i v e r s i t y  a t  K ings ton ,  

O n t a r i o ,  w i t h  an  honours  B .  Sc .  d e g r e e  i n  Geology 

i n  1 9 7 7 .  

3 .  From 1977 t o  t h e  p r e s e n t ,  1 have  been  engaged i n  mining  

geology and i n  e x p l o r a t i o n  geology i n  B r i t i s h  Columbia. 

4 .  I p e r s o n a l l y  p a r t i c i p a t e d  in f i e l d  work and c o r e  l o g g i n g .  



A P P E N D I X  B 

DIAMOND D R I L L  CONTRACT BETWEEN 

THIRTY-TWO ALBERT CRESCENT L I M I T E D  

AND 

P L A C E R  DEVELOPMENT L I M I T E D  

ENDAKO M I N E S  D I V I S I O N  



. .  

c 
BETWEEN : 

THIS AGREEMENT MADE t h e  1 5 t h  day OfNovember 1979. 

THIRTY-TWO ALBERT CRESCENT LTD., of 1215 West S e v e n t h  Avenue, 
i n  t h e  C i t y  of Vancouver ,  i n  t h e  P r o v i n c e  o f  B r i t i s h  C o l u m b i a ,  

( h e r e i n a f t e r  r e f e r r e d  t o  as t h e  " C o n t r a c t o r " )  

OF THE FIRST PART 

AND 

PLACER DEVELOPMENT LIMITED, a body c o r p o r a t e  d u l y  i n c o r p o r a t e d  
u n d e r  t h e  l a w s  o f  t h e  P r o v i n c e  o f  B r i t i s h  Columbia,  and  h a v i n g  
i t s  r e g i s t e r e d  o f f i c e  a t  700 B u r r a r d  B u i l d i n g ,  1030 West 
G e o r g i a  S t r e e t ,  i n  t h e  C i t y  of Vancouver ,  i n  t h e  P r o v i n c e  of 
B r i t i s h  Columbia,  

( h e r e i n a f t e r  r e f e r r e d  t o  as " P l a c e r " )  

OF THE SECOND PART 

WHEREAS : 

w A. P l a c e r  i s  t h e  owner of t h e  m i n e r a l  claims on which t h e  proposed 

diamond d r i l l  h o l e s  are o u t l i n e d  i n  r e d  on  t h e  map annexed h e r e t o  as S c h e d u l e  

"A" w i l l  be l o c a t e d ;  

B. The C o n t r a c t o r ,  i n  c o n s i d e r a t i o n  of t h e  payments  h e r e i n a f t e r  p r o v i d e d  

has a g r e e d  t o  c a r r y  o u t  t h e  said diamond d r i l l i n g .  

NOW THEREFORE THIS AGREEPENT WITNESSETH t h a t  i n  c o n s i d e r a t i o n  of t h e  

premises and  t h e  m u t u a l  c o v e n a n t s  h e r e i n  c o n t a i n e d ,  t h e  Parties h e r e t o  c o v e n a n t  

and  a g r e e  as f o l l o w s :  

1. The C o n t r a c t o r  a g r e e s  t o  f i n d  and s u p p l y  a l l  l a b o u r ,  mater ia ls ,  
t r a n s p o r t a t i o n ,  m a c h i n e r y ,  equipment  and workmanship n e c e s s a r y  
t o  c a r r y  o u t  a diamond d r i l l i n g  program as  shown on  t h e  map 
annexed h e r e t o  as  S c h e d u l e  "A" on P l a c e r ' s  m i n e r a l  c la ims a n d  
i n  a c c o r d a n c e  w i t h  t h e  terns of t h i s  Agreement and  t h e  G e n e r a l  
C o n d i t i o n s  h e r e t o  annexed as S c h e d u l e  "B" a t  t h e  prices h e r e i n  
s p e c i f i e d .  

. . .2 
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Guaran teed  
w Footaqe :  

Core S i z e  and 
Equij-ment : 

P r i c e  : 

c 

P e n e t r a t i o n s  of 
Overburden:  

2 .  

3. 

4 .  

5 .  

P l a c e r  g u a r a n t e e s  a minimum of s i x t e e n  t h o u s a n d  (16,000) f ee t  
of diamond d r i l l i n q  i n  a ser ies  of v e r t i c a l  holes, of a min i -  
mum dep th  of t w o  hundred  (200) f ee t  and  a maximum d e p t h  of s i x  
hundred  ( G O O )  f e e t .  All measurements  t o  be t a k e n  from top of 
casinq. 

The C o n t r a c t o r  a u a r a n t e e s  t o  bore by  diamond d r i l l ,  t h e  specif ied 
minimum footage, r e c o v e r i n g  NO w i r e l i n e  core, a p p r o x i m a t e l y  o n e  
and  s e v e n - e i g h t h s  (1-7/8)  i n c h e s  i n  d iameter ,  a n d  t o  s u p p l y  f o r t h -  
w i t h  t h r e e  ( 3 )  d r i l l  o u t f i t s ,  two s k i d d e r s ,  a l o n g  w i t h  t h e  
n e c e s s a r v  a s s o c i a t e d  equipment  for  w i n t e r  d r j . l l i n g ,  i n d u s t r i a l  
diamonds and l a b o u r  t o  comence t h e  work on or a b o u t  19 November 
1979  and comple t e  the  work a s  h e r e i n  p r o v i d e d  on  or before 15 
December 1379.  

S c h e d u l e  o f  Rates f o r  Diamond D r i l l i n g  P r i c e  per Foot 
rl? p ? i r e l  i n e  Depth of Hole Ranqe 

0 - 600 feet $13.20/ foot  

If h o l e s  o f  a greater d e p t h  t h a n  s i x  hundred  ( 6 0 0 )  f e e t  are 
d e s i r e d ,  such  d r i l l i n g  s h a l l  be pe r fo rmed  o n l y  upon s u c h  
c o n d i t i o n s  and  a t  such  ra tes  a s  may be agreed upon before 
commencement of such  d r i l l i n g .  

The C o n t r a c t o r  a g r e e s  t h a t  a l l  i t s  l a b o u r ,  diamond w e a r  and 
loss, and all o t h e r  o p e r a t i n g  e x p e n s e s ,  e x c e p t  as  h e r e i n a f t e r  
p r o v i d e d ,  s h a l l  be a t  i t s  own cost  and  e x p e n s e  and  f o r  i t s  own 
a c c o u n t .  

Wherever ove rburden  o r  b roken  r o c k  i s  e n c o u n t e r e d  o n  a s e t - u p ,  
i t  is  a g r e e d  t h a t  t h e  C o n t r a c t o r ' s  c h a r g e  for  p e n e t r a t i n g  s u c h  
o v e r b u r d e n  or b roken  r o c k  s h a l l  be a t  t h e  f o l l o w i n g  ra tes :  

0 - 25 fee t  .$13.20/€oot 

I f  t h e  cost of p e n e t r a t i n g  t h e  a d d i t i o n a l  o v e r b u r d e n  o r  b r o k e n  
r o c k  i s  g r e a t e r  t h a n  t h i r t e c n  d o l l a r s  and  t w e n t y  c e n t s  ($13.20)  
per foot ,  Placer a g r e e s  t o  pay the C o n t r a c t o r  a t  t h e  Hour ly  R a t e ,  
p l u s  10 p e r c e n t  (10%) on consumables .  

The C o n t r a c t o r  a g r e e s  t h a t  t h e  f i r s t  f o u r  h o u r s  per hole €or 
s e t t i n q  and p u l l i n g  c a s i n g  s h a l l  be a t  i t s  own expense. 
e v e n t  t h a t  c a s i n g  c a n n o t  be s e t  arid p u l l e d  w i t h i n  f o u r  h o u r s ,  
P l a c e r  a g r e e s  t o  r e i m b u r s e  t h e  C o n t r a c t o r  a t  t h e  Hour ly  Rate 
for t h e  a d d i t i o n a l  h o u r s .  

I n  t h e  

P l a c e r  a q r c c s  t o  r e i m b u r s e  t h e  C o n t r a c t o r  f o r  c a s i n g  s h o e s  a t  
cost p l u s  t e n  u e r c e n t  (10%) .  

. . . 3  
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Hour ly  
U t e  : 

6 .  I t  i s  a g r e e d  t h a t  Hour ly  Rates s h a l l  be i n t e r p r e t e d  h e r e  a n d  
h e r e i n a f t e r  to mean t h e  Labour of a two-man crew, i n c l u d i n g  
s u p e r v i s i o n  p l u s  machine  and equipment  r e n t a l ,  a t  t h e  r a t e  of 

V f i f t y - f o u r  d o l l a r s  ($54.00) p e r  h o u r ;  pipe and  c a s i n g  l o s t  or 
l e f t  i n  h o l e s ;  diamond loss and  s e t t i n g  c h a r g e s ;  mater ia ls  a n d  
s u p p l i e s  consumed i n  t h e  work a t  d e l i v e r e d  cost  p l u s  t e n  p e r c e n t  
(10%). 

In t h e  e v e n t  e x t r a  l a b o u r  over and  above the regular two-man 
c r e w  a n d  s u p e r v i s i o n  are r e q u i r e d ,  t h e  C o n t r a c t o r  agrees t o  
s u p p l y  s u c h  a d d i t i o n a l  l a b o u r  a t  t h e  r a t e  of twenty- two do l l a r s  
($22 .00 )  per man per h o u r  ( t h e  Man Hour R a t e ) .  

Caves : 7. I n  t h e  e v e n t  t h a t  c av i t i e s  or loose and  c a v i n g  mater ia ls  are 
e n c o u n t e r e d  of a n a t u r e  as t o  p r e v e n t  t h e  s u c c e s s f u l  c o m p l e t i o n  
of any  hole,  t h e  C o n t r a c t o r  d o e s  n o t ,  u n d e r  s u c h  c o n d i t i o n s ,  
g u a r a n t e e  t o  d r i l l  t o  a p r e d e t e r m i n e d  d e p t h ,  and  i n  t h e  e v e n t  
t h a t  it becomes n e c e s s a r y  t o  abandon t h e  h o l e ,  P l a c e r  a g r e e s  
t o  p a y  €or s u c h  uncomple ted  holes  a t  t h e  rates h e r e i n  specif ied 
for a l l  f o o t a g e  complete. I f  r e q u i r e d  t o  c o n t i n u e  o n  s u c h  
holes on s p e c i f i c  orders and a p p r o v a l  f rom P l a c e r ' s  R e s i d e n t  
E n g i n e e r  o r  R e p r e s e n t a t i v e ,  t h e n  C o n t r a c t o r  s h a l l  h a v e  t h e  
o p t i o n  t o  rever t  t o  d r i l l i n g  a t  t h e  Hour ly  R a t e ,  p l u s  a l l  
r e q u i r e d  mater ia ls ,  s u p p l i e s  and equ ipmen t  a t  del ivered 
cost p l u s  t e n  p e r c e n t  (10%). 

I n  t h e  e v e n t  it becomes n e c e s s a r y  t o  resort t o  s o l u b l e  o i l ,  
c e m e n t i n g ,  r eaming ,  c a s i n g  or mud c i r c u l a t i o n  i n  bedrock or  
o v e r b u r d e n ,  P l a c e r  a g r e e s  t o  r e i m b u r s e  the C o n t r a c t o r  a t  t h e  
H o u r l y  R a t e ,  p l u s  t e n  p e r c e n t  (10%) -on consumab les  fo r  t h e  
s o l u b l e  o i l ,  c e m e n t i n g ,  r eaming ,  c a s i n g  or  mud c i r c u l a t i o n  
o p e r a t i o n s .  

8. Wherever pipe, c a s i n g  or o t h e r  equipment  i s  l o s t  or i s  l e f t  i n  
a h o l e  on t h e  i n s t r u c t i o n s  of P l a c e r ' s  E n g i n e e r ,  Placer agrees 
t o  p a y  t h e  C o n t r a c t o r  for  s u c h  p i p e ,  c a s i n g  or o t h e r  equ ipmen t  
a t  t h e i r  depreciated v a l u e ,  f . 0 . b .  d r i l l  s i t e .  P l a c e r  a g r e e s  
t o  pay  t h e  C o n t r a c t o r  t h e  cost  of diamond se t  c a s i n g  s h o e  b i t s  
i n  a d d i t i o n  t o  t h e  cost  of a n y  c a s i n g  l e f t  i n  t h e  h o l e .  P l a c e r  
f u r t h e r  a g r e e s  t o  p a y  t h e  C o n t r a c t o r  t h e  cos t  of r e c o v e r y  o r  
attempted r e c o v e r y  of materials from h o l e s  a t  t h e  H o u r l y  Rate. 

Water: 3 .  Water for  d r i l l i n g  p u r p o s e s  s h a l l  be pumped by t h e  C o n t r a c t o r  
u p  t o  a d i s t a n c e  o f  t w o  t h o u s a n d  f i v e  h u n d r e d  (2 ,500)  f e e t  a n d  
u p  t o  t w o  hundred  f i f t y  (250) f e e t  ve r t i ca l  l i f t .  I t  is  a g r e e d  
t h a t  P l a c e r  w i l l  r e i m b u r s e  t h e  C o n t r a c t o r  a t  t h e  Man Hour Rate 
for i n s t a l l a t i o n  and m a i n t e n a n c e  of w a t e r l i n e s .  

. . . 4  
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It is agreed that, i f  required, Placer will reimburse the 
Contractor f o r  operation of track mountcd water s u p l ) l y  vehicle. 
The opcratincj rate w i l l  be three hundred dollars ($300.00) per 
day for the initial fifteen (15) days after mobilization onto 
t h e  property, or if the vehicle is retained on the property €or 
over fifteen (15) days, then the monthly rate of four thousand 
f i v e  hundred dollars ($4,500.00) will apply. The Man Hour Rate 
for the operator of the water supply vehicle will be added to 
the operating cost. 

Transportation 10. a) 
and Moves: supplies and personnel, from the Contractor's warehouse to 

Placer's property and return to the Contractor's warehouse 
shall be for the Contractor's account. 

It is agreed that the moving of  drill and camp equipment, 

It is agreed that the cost of one thousand eight hundred 
dollars ($1,800.00) for mobilization and demobilization of one 
track mounted water supply vehicle from Kamloops shall be paid 
by Placer. 

b) It i s  agreed that short moves between drill sites shall be 
fo r  the Contractor's account. Placer agrees to reimburse the 
Contractor €or costs on long moves from Watkins Creek to Denak 
Pit at the Hourly Rate. 

c) Moving shall be interpreted to incl-ude' tearing down, dis- 
mantling machinery, moving, securing tinher, transportation, 
and setting up. 
with initial assembly and final disassembly of track mounted 
drill rigs. 

Placer agrees to operate a crane to assist 

d) The Contractor agrees to supply two skidders €or the pur- 
pose of moving drills and associated equipment between holes 
at no cost to Placer. In the event that the Contractor's skidder 
is unable to negotiate certain terrain, Placer will supply a 
tractor to assist in moving the drill rig from site to site. 
It i s  understood and agreed that waiting time for Piacer's 
tractors on such moving operations shall be borne by the 
Contractor. 

e) Placer agrees to provide suitable access roads and drill 
si tes  in advance of the drilling operation at no cost to the 
Contractor. 

f) Interim service trips in connection with the maintenance 
of drill camps and the drilling operation shall be for the 
Contractor's account. 

g )  
immedintely prior to any move does not reach a depth of two 
hundi-cd (200) fcet, the cost of moving to the next hole shall 
be paid by Placer at the Iiourly Rate. 

It is understood and agreed that i f  the hole drilled 

. . .5 9 
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W a i t i n g  Time 
-or O r d e r s :  

T rave  1 : 

Core  : 

S l u d g e  : 

'CI 
S e c u r i t y :  

Moly 
Grease: 

Camps : 

I n s u r a n c e :  

11. I t  is  u n d e r s t o o d  and a g r e e d  t h a t  t i m e  l o s t  w a i t i n g  f o r  orders 
from P l a c e r ' s  Resi.dent Eng inee r  o r  R e p r e s e n t a t i v e  , s h a l l  be 
c h a r g e d  t o  PI -acer  a t  t h e  Hour ly  Rate. 

12 .  The C o n t r a c t o r  w i l l  p r o v i d e  t r a n s p o r t a t i o n  for i t s  p x s o n n e l  t o  
and  from t h e  d r i l l  s i tes .  I n  t h e  e v e n t  t r a v e l  t i m e  to  and from 
d r i l l  s i t c s  e x c e c d s  one  h o u r  per man s h i f t ,  P l a c e r  a g r e e s  t o  
r e i m b u r s e  t h e  C o n t r a c t o r  f o r  a l l  t r a v e l  t i m e  i n  e x c e s s  o f  o n e  
h o u r  per man s h i f t  at t h e  r a t e  of twenty- two do l l a r s  ( $ 2 2 . 0 0 )  
per man hour .  

13.  The d r i l l i n g  s h a l l  be conduc ted  so as t o  p r o d u c e  maximum core 
r e c o v e r y  w i t h  e v e r y  r e a s o n a b l e  p r e c a u t i o n  t a k e n  t o  p r e v e n t  
c r u s h i n g ,  w e a r i n 9  or g r i n d i n g  of core.  A l l  cores recovered 
b y  t h e  C o n t r a c t o r  shall be c a r e f u l l y  marked and  p l a c e d  i n  
receptacles t o  be f u r n i s h e d  by  Placer a t  t h e  d r i l l  s i t e .  To 
e n s u r e  maximum core r e c o v e r y ,  t h e  C o n t r a c t o r  w i l l  s u p p l y  ex- 
p e r i e n c e d  w i r e l i n e  o p e r a t o r s .  P l a c e r  w i l l  be r e s p o n s i b l e  
for  t h e  t r a n s p o r t a t i o n  of core from t h e  d r i l l  s i t e .  

14. The C o n t r a c t o r ,  whenever i n s t r u c t e d ,  a g r e e s  t o  t a k e  t h e  s l u d g e  

. s h a l l  be p l a c e d  by  t h e  C o n t r a c t o r ' s  o p e r a t o r s  i n  c o n t a i n e r s  
samples e v e r y  t e n  f e e t  (10') of h o l d  depth. A l l  s l u d g e  samples 

p r o v i d e d  by  P lacer  and c a r e f u l l y  marked. 
r e s p o n s i b l e  f o r  t h e  t r a n s p o r t a t i o n  o f  s l u d g e  sarnples from t h e  
d r i l l  s i t e .  

Placer w i l l  be 

15. The C o n t r a c t o r  w i l l  n o t  g i v e  o u t  any  i n f o r m a t i o n  r e g a r d i n g  d r i l l  
r e s u l t s  o r  permit access t o  any  d r i l l  core t o  a n y  p e r s o n  o t h e r  
t h a n  P l a c e r ' s  a c c r e d i t e d  R e p r e s e n t a t i v e s ,  e x c e p t  upon spec i f ic  
p e r m i s s i o n  o f  r e s p o n s i b l e  o f f i c i a l s  of Placer.  

16. The C o n t r a c l m r  w i l l  n o t  u s e  molybdenum base g r e a s e  o n  rods or 
a n y  p a r t s  o f  t h e  d r i l l  where c o n t a m i n a t i o n  of s l u d g e  and  core 
may o c c u r .  

17 .  The C o n t r a c t o r  a g r e e s  t o  p r o v i d e  board and  l o d g i n g  f o r  i t s  own 
men a t  n o  cost  t o  Placer.  

18. The C o n t r a c t o r  s h a l l ,  a t  a l l  t i m e s ,  e n f o r c e  s t r i c t  d i s c i p l i n e  
and  m a i n t a i n  good o r d e r  among i t s  employees ,  and  s h a l l  n o t  
r e t a i n  on t h e  work any  u n f i t  p e r s o n  or  anyone  n o t  s k i l l e d  i n  
t h e  work a s s i g n e d  t o  him. 

13. The C o n t r a c t o r  a t  h i s  own expense  and cost  s h a l l  i n s u r e  and  
keep i n s u r e d  d u r i n g  t h e  t e r m  o f  t h i s  c o n t r a c t  w i t h  a n  i n s u r e r  
acceptable t o  and approved  by  P l a c e r  t h e  f o l l o w i n g  l i a b i l i t y  
i n s u r a n c e s :  

. . .G  
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a) 
all Operations, Contractor's Protective, Contractual Products 
and Complet.ed Operations, and non-owned Automobile Lizbility, 
with a bodily injury and/or death limit of not less than one 
million dollars for each Occurrence and a property damage limit 
of not less than one million dollars per occurrence, and in the 
aggregate with respect to products and completed operations 
liability. The owner (Placer) shall be added as an additional 
named insured under this section. This policy shall also con- 
tain a clause reading as follows: 

"Cross Liability": 
shall apply to any action brought against any of the insureds 
by any other insured in the same manner as though separate 
policies were issued to each. 

Comprehensive General Liability Insurance which shall include 

The insurance afforded under this policy 

b) Automobile, (owned). The insurer's limit of liability shall 
not be less than the following: 

$1,000,000 per bodily injury and/or death for each occurrence, 
and not less than $1,000,000 per occurrence for property damage, 

c)  A certificate of insurance certifying that the Contractor 
has insurance as required under Section 19 (a) and (b) shall be 
filed with the owner (Placer) upon acceptance of the contract 
terms. 

d) The Contractor and/or Sub-contractor shall also insure and 
keep insured while this contract is in force with an Insurance 
Company or Companies acceptable to and approvzd by the owner 
(Placer) at the Contractor's and/or Sub-contractor's own expense 
and cost, insurance on all equipment owned and/or hired and/or 
used by them in connection with the work. This insurance shall 
provide coverage on the basis customarily known as Inland Marine 
Named Perils coverage. The owner (Placer) shall be added a s  an 
additional named insured under this insurance. The policy shall 
also contain a waiver of subrogation against the owner (Placer). 

e) The Contractor shall arrange that such insurance shall not 
be cancelled without sixty (60) days prior written notice to 
the owner (Placer) by the insurers. 

20. The Contractor shall be responsible for and will pay promptly 
all dues and assessments payable under any Workers' Compensation 
Act or other similar A c t ,  whether Provincial or Federal, in 
respect of its employees. 

Environment: 21. D u r i n g  the course of the work, the Contractor shall at all times 
keep Placer's premises free from accumulation of waste material 
or rubbish and upon completion of the work, shall remove all 
tools, scaffoldings, surplus materials and rubbish, and leave 
the premises in a clcan condition. The Contractor shall observe 

. . .7 
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and comply with all applicable Fcderal and Provincial laws, 
regulations and orders relating to prevention of forest fires 
and sanitation in the bush. 

Placer will be responsible for procuring and maintaining 
applicable permits for land, timber and water usage. Placer 
w i l l  hold the Contractor harmless for any liability claims 
which may arise from normal activity related to this Agreement, 
including pollution of ground water or surrounding land from 
discharge of drill water and wastes save if the Contractor's 
employees act in an irresponsible manner. 

Payment for 22. Placer agrees to pay the Contractor, in Canadian funds, the 
Work : above prices. Payment shall be made within thirty (30) days 

of the date of the account rendered. Invoices shall be sub- 
mitted twice monthly to Placer Development Limited, Endako 
Mines Division, Endako, B.C. V O J  1LO.  Interest at the rate 
of o n e  percent (1%) per month shall be charged on overdue 
accounts. Notwithstanding the foregoing, payment is subject 
to the provision of Article 20 of Schedule "B". 

Manner of 23. The Contractor shall perform his work in such a manner as to 
Performing ,not interfere with or hold up the normal operations of Placer. 
Work : 

Safety: 24. The Contractor will abide by a l l  provisions of the Mines 
Regu1at.ion Act that pertain to safety and such other matters 
relevant to this Agreement. 

Irr 

Equipment operated by the Contractor shall, at all times, 
yield the right-of-way to equipment operated by Placer. 

The Contract.or's equipment shall meet a l l  Workers' Compensation 
Board and Department of Mines Regulations. 

Engineer: 25. Placer's Engineer or Representative referred to herein and in 
the General Conditions of the Contract s h a l l  be the Mine Manager 
of Placer Development Limited, Endako Mines Division or such 
other person as he may nominate in writing as his representative. 

Notices: 26. All communications in writing between the parties shall be deemed 
to have been received by the addressee if delivered to the 
individual or to a member of the firm or to an officer of the 
corporation for whom they are intended, or sent by post or 
telegram addressed as follows: 

The Contractor: Thirty-Two Albert Crescent Ltd. 
1215 West 7th Avenue 
Vancouver , B . C . 
VGI1 1D7 

. . . 8  
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The S e c r e t a r y  
P l a c e r  Development L i m i t e d  
Endako Mines D i v j s i o n  
700 R u r r a r d  B u i l d i n q  
1030 West Georg ia  S t r ee t  
Vancouver,  B.C. 
VGE 3 A 8  

Mine Manager 
P l a c e r  Development L i m i t e d  
Endnko Mines D i v i s i o n  
Endako, B.C.  
V O J  1LO 

G e n e r a l :  27. Nhenever i n  t h i s  Agreement it is  s t i p u l a t e d  t h a t  any th in f r  s h a l l  
be done  or be pe r fo rmed  by  e i t h e r  of t h e  p a r t i e s  h e r e t o ,  it 
s h a l l  be assumed t h a t  s u c h  P a r t y  does h e r e b y  e n t e r  i n t o  a c o v e n a n t  
w i t h  the o t h e r  P a r t y  t o  do or perform t h e  same. 

28. All g r a n t s ,  c o v e n a n t s ,  p r i v i l e g e s  and  l i a b i l i t i e s  c o n t a i n e d  i n  
t h e  Agreement s h a l l  be r e a d  and h e l d  as made by  and  w i t h  and  
g r a n t e d  t o  and imposed upon t h e  r e s p e c t i v e  p a r t i e s  h e r e t o  and  
their respect ive s u c c e s s o r s  and a s s i g n s ,  i n  t h e  same manner as  

’ if t h e  words  “ S u c c e s s o r s ”  and  “ A s s i g n s “  had  b e e n  i n s c r i b e d  i n  
all proper and n e c e s s a r y  places ,  and i n  t h e  e v e n t  of more t h a n  
one  p e r s o n  b e i n g  t h e  C o n t r a c t o r ,  t h e  s a i d  g r a n t s ,  c o v e n a n t s ,  
provisos and l i a b i l i t i e s ,  s h a l l  be Cons t rued  and  h e l d  t o  be 
several  as w e l l  as  j o i n t ,  

29. Whenever t h e  s i n g u l a r  or  m a s c u l i n e  i s  u s e d  t h r o u g h o u t  t h i s  
Agreement,  t h e  same s h a l l  be c o n s t r u e d  a s  meaning  t h e  p l u r a l  
or f e m i n i n e  or body corporate,  as  t h e  c o n t e x t  o f  t h e  Pa r t i e s  
so r e q u i r e .  

30. Any condon ing ,  e x c u s i n g  or o v e r l o o k i n g  b y  Placer of any  breach, 
or non-per formance  by  t h e  C o n t r a c t o r  a t  a n y  time or t i m e s  i n  
respect t o  any  c o v e n a n t ,  term, c o n d i t i o n  and  p r o v i s o  c o n t a i n e d  
in t h i s  Agreeuient s h a l l  n o t  o p e r a t e  a s  a waiver of P l a c e r ’ s  
r i g h t  i n  respect o f  any  c o n t i n u i n g  or s u b s e q u e n t  d e f a u l t ,  
b r e a c h  or non-performance. 

. . .9  
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31. T h i s  Agreement  may be a l t e r e d  o n l y  by w r i t t e n  c o n s e n t  of 
b o t h  P a r  ti c s he re t 0. 

32. Time is  of t h e  e s s e n c e  i n  t h i s  Agreement .  

I N  WITNESS WIICWOF t h e  P a r t i e s  h e r e t o  h a v e  c a u s e d  these p r e s e n t s  

t o  be e x e c u t e d  a s  of t h e  d a y  and  y c a r  first a b o v e  w r i t t e n .  

The Common Sea l  of Thi r ty-Two 
Albe r t  C r c s c c n t  Ltd. was 
h e r e u n t o  a f f i x e d  i n - t h e  
p r e s e n c e  of :  /) 

) 
1 
1 
1 

I 

P o s i t i o n  ) 
1 

1 
1 
1 

The Cormon Sea l  of Placer 
Development  L i m i t e d  was 
h e r e u n t o  a f f i x e d  i n  t h e  
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