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Three two i n c h  d iameter  p e r c u s s i o n  h o l e s  t o t a l i n g  950 f e e t  
(290 m e t r e s )  were d r i l l e d  d u r i n g  p e r i o d  from 11 J u l y  1980 t o  14 J u l y  
1980. D r i l l i n g ,  l o g g i n g  and a s s a y i n g  c o s t s  are b e i n g  submi t ted  f o r  
assessment  work on Storm Minera l  C l a i m  (20  u n i t s ) .  

MINERAL CLAIM -_- 

Storm Mineral  Claim s i t u a t e s  16 k i l o m e t r e s  w e s t  o f  Endako 
V i l l a g e  and t h e n c e  3.5 k i l o m e t r e s  due s o u t h  a t  t h e  p o i n t  where Sam 
Ross Creek c r o s s e s  Highway 16. 

Fol lowing i s  d e s c r i p t i o n  of claim: 

CLAIM NO. OF UNITS MONTH OF RECORD RECORD NO. OWNER 
_I__________________-- ________l_l_II___________ I 

Storm 20 S e p t .  2037 P. Buckley i n  
t r u s t  f o r  
P l a c e r  Development 
Limited 

It  should  b e  noted  t h a t  M r .  Buckley h a s  no commercial i n t e r e s t  
i n  t h e  Storm C l a i m .  

A series of  v e r t i c a l  two i n c h  d iameter  p e r c u s s i o n  d r i l l  h o l e s  
w e r e  d r i l l e d  on Storm Minera l  C l a i m .  Sludge samples were c o l l e c t e d  i n  
even t e n  f o o t  (approx.  3 m e t r e s )  i n t e r v a l s  i n  bedrock.  Samples w e r e  
d r i e d  and assayed  f o r  p e r c e n t  MoS c o n t e n t  a t  P l a c e r  Development Limi ted ,  
Endako Mines D i v i s i o n  L a b o r a t o r y . 2  Assaying w a s  completed by 20 J u l y  
1980. 

P e r c u s s i o n  d r i l l i n g  w a s  c o n t r a c t e d  t o  Merr i t t -Funk B r o t h e r s  
D r i l l i n g  Company Limited.  D r i l l i n g  w a s  conducted between J u l y  11, 
1980 and J u l y  1 4 ,  1980. 

HOLE NO. LOCATION I N C L .  DEPTH o/B DEPTH DRILLING PERIOD 

SR 9 Storm -goo 4 0 '  20' J u l y  11, 1 2 / 8 0  

SR 10  Storm -goo 150'  150' J u l y  13/80  

SR 11 Storm -goo 400' 120 '  J u l y  1 4 ,  14 /80  

-------I---------__-_II__- __ -_-L-_-I_ 





Hole c o l l a r s  a re  l o c a t e d  i.n f i e l d  by h i p  c h a i n  and compass 
from known c o n t r o l  p o i n t s .  Actua l  c o l l a r s  f o r  completed h o l e s  are  n o t  
surveyed.  

GEOLOGY AND LOGGING METHODS 

A t  complet ion of sample d r y i n g  a l l  t e n  f o o t  i n t e r v a l  samples 
w e r e  v i s u a l l y  examined f o r  composi t ion and m i n e r a l  c o n t e n t .  Rock t y p e ,  
composi t ion and m i n e r a l  c o n t e n t  f o r  p e r c u s s i o n  h o l e s  a re  a l l  no ted  on 
appended d r i l l  l o g s .  

A r e p r e s e n t a t i v e  sample w a s  p laced  i n  a numbered Zip-Lock bag  
f o r  each 10 f o o t  sample and s t o r e d  a t  Endako Mines D i v i s i o n  f o r  f u t u r e  
r e f e r e n c e .  

P e r c u s s i o n  h o l e  SR 9 w a s  c o l l a r e d  i n  l i g h t  g r e y  Ootsa Lake 0 
Group p p r p h y r i t i c  a n d e s i t e .  A t  220' t h i s  h o l e  passed i n t o  F r a n c o i s  
G r a n i t e ,  a medium-grained orangy-pink t o  b r i c k  r e d  g r a n i t e  w i t h  
m i n e r a l o g i c a l  composi t ion as fo l lows:  30% q u a r t z ,  45% o r t h o c l a s e ,  20% 
p l a g i o c l a s e  and 5% b i o t i t e .  SR 9 ended i n  t h i s  l a t t e r  r o c k  t y p e  
a t  400 f e e t .  

Hole SR 10 w a s  abandoned a f t e r  d r i l l i n g  150 f e e t  of 
overburden.  

Hole SR 11 from l e d g e  a t  120 f e e t  t o  complet ion a t  400 f e e t  
w a s  d r i l l e d  i n  Boer D i o r i t e ,  a t y p i c a l l y  medium t o  d a r k  g r e y  c o a r s e  
e q u i g r a n u l a r  rock  w i t h  composi t ion of 60 - 70% l i g h t  t o  d a r k  grey  p l a g i o c l a s e  
2 30% b i o t i t e  and -f 10% hornblende.  

STATEMENT OF EXPENDITURES 
__________I_ __-__I_---- 

The f o l l o w i n g  e x p e n d i t u r e s  were i n c u r r e d  by P l a c e r  Development, 
Endako Mines D i v i s i o n .  

PERSONNEL PERIOD EMPLOYED HOURS AND RATE COSTS 

A. J.  P e t e r s  J u l y  11-20 21 h r s .  @ 11.76 $246.96 

A. Brk ic  J u l y  11-20 8 h r s .  Ca 7.35 $ 58.80 

B.  Ruther ford  J u l y  11-20 14 h r s .  @ 7.35 $102.90 

- - ___I______I__-I I_ _______I__------I -- 



PERCUSSION DRILLING COSTS - - __-I ----cI-- - 

COST PER FOOT - - - - I - -- - - - - FOOTAGE 
------I 

9 5 0  F e e t  $4 .05  

ASSAYING COSTS ---.___- 

6 5  Samples @ $ 6 . 5 0  f o r  % MoS2 

T o t a l  Cos t s  f o r  9 5 0  f e e t  of  d r i l l i n g  

$ 3 , 8 4 7 . 5 0  

422 .50  

$ 4 , 7 1 7 . 1 3  

Three  p e r c u s s i o n  h o l e s  t o t a l l i n g  9 5 0  f e e t  w e r e  d r i l l e d  a t  
a n  a v e r a g e  c o s t  of  $4.96 per  f o o t  on t h e  Storm Mine ra l  C l a i m .  

N o  economic t y p e  m i n e r a l i z a t i o n  w a s  encoun te red .  

Submit ted by : 

A. J .  Peters 
G e o l o g i c a l  T e c h n i c i a n  
PLACER DEVELOPMENT LIMITED 
Endako Mines D i v i s i o n  

AJP / 1.gh 
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Percussion Drill Hole Location Map (in pocket) 

Scale  1" = 1000' (1:12,000) 
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Percuss ion  D r i l l  Hole  Logs SR 9 - SR 11 I n c l u s i v e  
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CANEX .PLACER LIMITED ENDAKO MINES D I V I S I O N  HOLE X L L ,  
SHEET N o . . L c f  3 

.. 



3OLE b!3. s R  10 

SHEET N o . . L . c f  I 
3R13 CAPIEX PLACE5 t I rdlTEO ENDAKO MINES DIVISION 
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H O L E  h'o.--, 
SHEET N o . r c f  3 

G i i f D  CAFJEX PLACE3 LIMITED ENDAKO MINES D I V I S I O N  

.- - L A T I T U D E  LdCLY I o : ~ s c 4 d ? 9 ? s h y  E) E A R l  N G -.. 



S R  /I HOLE Ra. 
SHEET N o . - L c f  3 G R I D  CANEX P L A C E 9  LIMITED ENDAKO MINES D I V I S I O N  - 

LOGGES 6Y- __.- D EAR1 N G -_. .- - L A T I T U D E  LdCAT!9 ! ; ,  _____. .--, 
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P e r c u s s i o n  Drill Contract  
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BETWEEN : 

M c r r i t t - F u n k  D r o t h e r s  D v i l l i n g  Company L i m i t c d  
h a v i n g  i L s  o f f i c e  at McrriLt in the P r o v i n c e  of 
B r i t i s h  C o l u m b i a ,  

( h c r c i n a f  ter  r e f e r r e d  to as t h e  " C o n t r a c t o r " )  

OF THE FIRST PART 

. .  
AND 

P l a c e r  Development L i m i t c d ,  Endako Nines  D i v i s i o n ,  
a body corporate, d u l y  i n c o r p o r a t e d  u n d e r  t h e  l a w s  
of t h e  P r o v i n c e  of B r i t i s h  Colcmhia and h a v i n g  i t s  
r e g i s t e r e d  o f f i c e  a t  700 B u r r a r d  B u i l d i n g ,  1030 
West Georgia S t r c c t ,  i n  t h e  C i t y  of Vancouver,  i n  
t h e  P r o v i n c e  of B r i t i s h  Columbia 

( h e x e i n a f  t e r  r e f e r r e d  to a s  t h e  "Owner") 

OF TIE  SECOND PART 

- .  - _  
IWEREAS : .. 

A. 

which . the  p r o p o s e d  p c r c u s s i o n  d r i l l  h o l e s  o u t l i n e d  i n  g r e e n  on t h e  

maps annexcd h e r e t o  a s  S c h e d u l e  "A" will. be l o c a t e d ;  

B. The Owner is d c s i r c ~ u s  of h a v i n g  per formed c e r t a i n  p e r c u s s i o n  

d r i l l i n g  on i t s  m i n e r a l  claims; 

The Owner is  the r e g i s t e r e d  o w n e r  of the m i n e r a l  . c l a i m s  on  

. 

C. The C o n t r a c t o r ,  i n  c o n s i d e r a t i o n  of t h e  payments  h e r e i n a f t e r  

p r o v i d e d  h a s  a g r e e d  t o  carry o u t  t h e  s a i d  p e r c u s s i o n  d r i l l i n g .  

NOW THEREFORE THIS AGREEMENT WITNESSETII t h a t  i n  c o n s i d e r a t i o n  

o$* t h e  premises and the m u t u a l  c o v e n a n t s  h e r e i n  c o n t a i n e d ,  the parties 

hereto c o v e n a n t  and  a g r c c  a s  f o l l o w s :  
1 8  

1. Thc C o n t r a c t o r  a g r e e s  to  find a i d  s u p p l y  a l l  l a b o u r ,  
m a t c r i n l s ,  t r a n s p o i - t a t i o n ,  machincry ,  cquipmcnt  and  work- 
manship ncccssnry t.0 carry out a pcrcus::ion d r i l l  i n g  
prograin as sl~own o n  tlic mabu anncxcd h c r c t o  a s  Schcdulc "A" 
Or1 tlrc Obqiicr's m i n c r a l  c la in is  i tnd  i n  itcc:ordrincc w i t h  thc 
tcrins c ) C  t h i s  A c ~ r r t ~ c i n c r i t  and tlic Gcnera!. CondiLionc h c r c t o  
itnncxcd as ScIicd\rlc "n" , a t  tlrc priccs I i c r c i n  s p c c i f i c d .  

i 

i 

... 2 
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Guarantccd . 
‘-ootarjc : 
... 

Price : - 

Penetration of 
Overburden: 

; ,2 .  Thc Owncr guarantccs a m i n i m u m  of t c n  thousand (10,000) 
fcct  of pcrcussion d r i l l i n g  i n  a s e r i e s  of holcs,  of a m i n i -  
mum dcpth of two hunclrcd (200) f c e t  and ci maximum dcpth of 
four hunclrcd (400) fcct. A l l  measurements t o  be takcn from 
top of casing. 

D r i l l i n g  is a l loca tcd  i n  four separate  p ro jec t s :  

Project  

Garnet Lake 
Fresh Water Tank 
Sam Ross Creek 
N o .  1 and N o .  2 Tai l ings Ponds 

Footage 

. 1,500 
3 600 

. 5,200 
1,000 

3. 
bore by pcrcussion d r i l l ,  the  specif ied minimum footage,  
recovering s l u d g e  samples, and t o  sup?ly for thwith one (1) 
d r i l l  o u t f i t ,  along w i t h  necessary associated equipment, 
i n d u s t r i a l  b i t s  and labour  t o  commence the  work on o r  about 
26 Play and complete t h e  program by 30 June 1980. 

The Contractor guarantees t o  s i n k  w i t h  standpipe and/or 

Schedule of Rates fo r  Percussion Dr i l l i ng  
Depth of Hole Ranqe 

Price per Foot 

- 0 t o  400 Feet ,$4.05 per  Foot , , 

I f  ho les  of a grea te r  depth than four hundred (400) 
f e e t  a r e  des i red ,  s u c h  d r i i l i n g  s h a l l  be performed only 
upon such conditions and a t  such r a t e s  as may be agreed 
upon before co~r~nencement of s u c h  d r i l l i n g .  

4. The Contkactor agrees t h a t  a l l  i ts  labour,  b i t  wear, 
diamond wear and l o s s  and a l l  other  operat ing expenses, 
except a s  here inaf te r  provided, s h a l l  be a t  its own c o s t  
and expense and f o r  i t s  own account. 

! 

5. Wherever overburden o r  broken rock is encountered on  a 
set-up, it i s  agreed t h a t  the  Contractor’s charge f o r  pene- 
t r a t i n g  such overburden o r  broken rock and p lac ing  casing 
s h a l l  be a t  the following r a t e :  

0 t o  100 Fcct $4.05 per Foot 

I n  the cvent casing bccomcs stuck i n  a ho lc ,  t hc  Contractor 
agrees t o  make a l l  rcasonablc attcmpts f o r  recovery. 

- Caves : 6 .  I n  the event t h a t  c a v i t i e s  o r  loose and caving mater ia l s  
arc cncountcrcd of a IL-I~UL-C as t o  prcvcnt thc succcssfu l  
coinplction of any  holc, thc Contractor docs not ,  under such 
conditioiis, guarantee t o  d r i l l  t o  a prcdctcrmi net1 clcpth, and 
i i i  tlrc cvcnt: t 1 1 ~ t  i t  G m w s  nc.ccssary t o  a ~ a n ~ ~ o n  t11c l l o l c I  
t.hc Owncr aqrecs t o  pay for  such uncomplctcd holcs a t  the  
rntcs hcrcin specifikd f o r  all .  footagc comp1ctt.d. _ .  
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Watcr Supp ly :  

T r a n s p o r t a t i o n  
and I ~ O V C S :  

S l u d g e  : 

S c c u r i  t y  : 

1 ;  7. Whcrcvcr  pipc,  c a s i n g  or othcr c q u i p m e n t  is lost or is 
left i n  a hole on t h e  i n s t r u c t i o n s  of t h c  O w n e r ' s  E n q i n c c r ,  
t h e  Omer agrccs t o  p a y  t h e  C o n t r a c t o r  fo r  s u c h  pipe,  c a s i n g  
or o t h e r  cqui I?mcnt  a t  t h e i r  d c p r c c i a t c d  v a l u e ,  f .o.b. d r i l l  
s i t e .  
diamond s e t  c a s i n g  s h o e  b i t s  i n  a d d i t i o n  t o  t h e  cost of a n y  
casing l e f t  i n  t h c  h o l e .  

The  Owner agrccs t o  pay t h c  C o n t r a c t o r  t h e  cost of 

8. Water for  d r i l l i n g  p u r p o s e s  s h a l l  be pumped b y  t h c  
C o n t r a c t o r  u p  to  a d i s t a n c e  of t h r e e  t h o u s a n d  (3 ,000)  f e e t .  
S h o u l d  i t  hc n c c c s s a r y  t o  pump w a t e r  a g r e a t e r  d i s t a n c c  
t h a n  t h r c e  t h o u s a n d  (3,000) f e e t ,  t h e  Owner a g r c e s  t o  p a y  
t h e  a d d i t i o n a l  cost  of s u p p l y i n g  watG'r t o  t h e  d r i l l  s i t e .  

I t  i s  a g r e e d  t h a t  t h e  moving of d r i l l  a n d  camp 
e q u i p m e n t ,  s u p p l i e s  a n d  p e r s o n n e l ,  f r o m  t h e  
C o n t r a c t o r ' s  y a r d  t o  d i s c h a r g e  l o c a t i o n  a t  
Endako N i n e s  and  r e t u r n  from t h e  d i s c h a r g e  
s i t e  t o  t h e  C o n t r a c t o r ' s  y a r d  s h a l l  be for t h e  
C o n t r a c t o r ' s  a c c o u n t .  

It is a g r e e d  t h a t  t h e  moves be tween  d r i l l  s i t e s  
s h a l l  be for t h e  C o n t r a c t o r ' s  a c c o u n t .  

Moving s h a l l  be i n t e r p r e t e d  t o  i n c l u d e  t e a r i n g  
down, d i s m a n t l i n g  m a c h i n e r y ,  moving,  s e c u r i n g  
tiinber, t r a n s p o r t a t i o n  a n d  s e t t i n g  up. 

The Owner a g r e e s  t o  p r o v i d e  s u i t a b l e  access r o a d s  
a n d  d r i l l  s i t e s  i n  a d v a n c e  of t h e  d r i l l i n g  o p e r a t i o n  
at no cost t o  the C o n t r a c t o r .  C a t  a n d  low-bed t r u c k  
a s s i s t a n c e ,  i f  r e q u i r e d ,  w i l l  be s u p p l i e d  by t h e  
Owner a t  n o  cost  t o  t h e  C o n t r a c t o r .  

I n t e r i m  s e r v i c e  t r i p s  i n  c o n n e c t i o n  w i t h  t h e  
m a i n t e n a n c e  of d r i l l  camps and  t h e  d r i l l i n g  
o p e r a t i o n  s h a l l  be for t h e  C o n t r a c t o r ' s  a c c o u n t .  

. .  
, 

10. 
s l u d g e  r e c o v e r y  w i t h  e v e r y  r e a s o n a b l e  p r e c a u t i o n  t a k e n  t o  
p r e v c n t  c r u s h i n g ,  w e a r i n g  or  g r i n d j  ng of samples. A l l  samples 
recovered b y  t h e  C o n t r a c t o r  s h a l l  be c a r e f u l l y  marked  a n d  
placed i n  rcccptacles t.o be f u r n i s h e d  b y  t h e  Owner, a t  t h e  
drill s i t e .  To e n s u r e  maximum sl.udgc r e c o v e r y ,  t h e  Con t r ac to r  
w i l l  s u p p l y  c x p c r i c n c c d  opcrators. Owncr w i l l  be r e s p o n s i b l e  
for the t r a n s p o r t a t i o n  of samples from t h e  d r i l l  s i t e .  

The d r i l l i n g  s h a l l  be c o n d u c t e d  so a s  t o  p r o d u c e  maximum 

11. The C o n t r a c t o r  w i l l  n o t  g i v c  o u t  any i n f o r m a t i o n  r e g a r d i n g  
d r i l l  r c s u l t s  or  permit :  a c c e s s  t o  any  d r i l l  samples t o  a n y  per- 
son o t h c r  than  thc 0w11cr's accrcditcd G c p r c s c n t a t i v c s ,  except 
upon s p e c i f i c  p c r m i s s i o n  of r c s p o n s i b l c  of f i c i n l s  of t h c  Owner. 

1 

i 
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Moly Grc,iw : 
I 

Camps,: 

D i s c i p l i n e :  

I n s u r a n c e  : 

. .  

. ,  

12. The C o n t r a c t o r  w i l l  n o t  u s c  molylxlcnum-base cjrcasc o n  
rod:; o r  a n y  part.:; of t t w  d r i l l  where  c o n t - a m i n a t i o n  of s l t ~ l g c  
may occur. 

13. a )  The C o n t r a c t o r  aqrccs  t o  p r o v i i l c  board a n d  l o d g i n g  
for i t s  own mcn at no'cost t o  thc Owner. 

b) The c o n s t r u c t i o n  and  d i s m a n t l i n g  of camp is for 
t h e  C o n t r a c t o r ' s  a c c o u n t .  

14. T h e  Contractor s h a l l ,  a t  a l l  times, e n f o r c e  strict 
d i s c i p l i n e  arid m a i n t a i n  good o r d e r  among its e i n p l o y c c s ,  
and s h a l l  n o t  r e t a i n  o n  t h c  work any u n f i t  p e r s o n  or a n y o n e  
not s k i l l e d  i n  t h e  woxk a s s i g n e d  t o  him.  

Any e m p l o y e e s  of the C o n t r a c t o r  who are o b j c c t i o n a b l c  
or u n s a t i s f a c t o r y  t o  the  Owner, s h a l l  be removed from the 
work a n d  replaced b y  a n  employee  s a t i s f a c t o r y  t o  t h e  Owner. 

15. 
and keep i n s u r e d  d u r i n g  t h e  t e r n  of t h i s  C o n t r a c t  w i t h  a n  
i n s u r e r  acceptable t o  a n d  approved. b y  t h e  Owner t h e  f o l l o w i n g  
l i a b i l i t y  i n s u r a n c e s :  

?.'he C o n t r a c t o r  a t  h i s  own e x p e n s e  a n d  cost s h a l l  i n s u r e  

a) Comprehens ive  G e n e r a l  L i a b i l i t y  I n s u r a n c e  w h i c h  s h a l l  

C o n t r a c t u a l  P r o d u c t s  a n d  Comple ted  O p e r a t i o n s ,  a n d  
non-own ed Autornob ile..I&bi 1 i t y  , w i t h  bod i 3. y i n  j u r y  
and/or d e a t h  l i m i t  of n o t  less  t h a n  o n e  (1) m i l l i o n  
dollars for  e a c h  o c c u r r e n c e  and a p r o p e r t y  damage 
l i m i t  o f  n o t  less t h a n  o n e  (1) m i l l i o n  d o l l a r s  per 
o c c u r r e n c e ,  a n d  i n  the a g g r e g a t e  w i t h  respect t o  
p r o ' d u c t s  a n d  completed o p e r a t i o n s  l i a b i l i t y .  
Owner sha3.1 be added a s  dn  a d d i t i o n a l  name i n s u r e d  
u n d e r  t h i s  s e c t i o n .  T h i s  p o l i c y  s h a l l  a lso c o n t a i n  
a clause r e a d i n g  as follows: 

' i n c l u d e  a l l  O p e r a t i o n s ,  C o n t r a c t o r ' s .  P r o t e c t i v e ,  

The  

"Cross L i a b i l i t y "  : T h e  i n s u r a n c e  a f f o r d e d  u n d e r  t h i s  
p o l i c y  s h a l l  a p p l y  to a n y  a c t i o n  b r o u g h t  a g a i n s t  a n y  
of t h e  i n s u r e d s  b y  a n y  o t h e r  i n s u r e d  i n  t h e  s m e  manner  
as t houc~ l i  separate policies were issued t o  c a c h .  

Automobile (ownecl) . The i n s u r e r ' s  l i m i t  of l i a b i l i t y  
s h a l l  not be less t h n n  tlic f o l l o w i n g :  $1,000,000 pcr 
b o d i l y  i .njur-y a n d / o r  d e a t h  for  c a c h  o c c u r r c n c c !  , and 
n o t  less t h a n  $1,000,000 per o c c u r r e n c e  for  p r o p e r t y  
damagc.  

A c c r t i f i c a t c  of insurance c c r t i f y i n q  t h a t  t . 1 ~  C o n t r a c t o r  
has i n s u r a n c c  a s  r e q u i r c d  t rndcr  S e c t i o n  3)  and 1)) sliall .  
be f i l . c d  w i t h  the Owncr upon a c c x p t i l n c c  of thc c o n t r a c t  
terins. 

.*.5 
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I '  
I d) The C o n t r a c t o r  a n d / o r  S u b - c o n t r a c t o r  shall also 

i n s u r e  and  kccp i n s u r e d  w h i l e  t h i s  C o n t r a c t  i s  
i n  f o r c e  w i t h  a n  I n s u r a n c e  Company or Conipanics  
a c c e p t a b l e  to  and  approved  by  t h e  Owner a t  t h e  

. C o n t r a c t o r  a n d / o r  S u b - c o n t r a c t o r ' s  own e x p e n s e  
and cost,  i n s u r a n c e  o n  a l l  e q u i p m e n t  owned a n d / o r  
h i r e d  and /o r  u s e d  b y  them i n  c o n n e c t i o n  w i t h  t h e  
work.  T h i s  i n s u r a n c e  s h a l l  p r o v i d e  c o v e r a g e  o n  
t h e  basis  c u s t o m a r i l y  known a s  I n l a n d  t - l a r ine  Named 
P e r i l s  c o v e r a g e .  The Owner s h a l l  be added as  a n  
a d d i t i o n a l  named i n s u r e d  u n d e r  t h i s  i n s u r a n c e .  
The p o l i c y  s h a l l  a l so  c o n t q i n  a waiver of s u b r o g a -  
t i o n  a g a i n s t  t h e  Owner. 

e )  The C o n t r a c t o r  s h a l l  a r r a n g e  t h a t  s u c h  i n s u r a n c e  
s h a l l  n o t  be c a n c e l l e d  w i t h o u t  s i x t y  (60) d a y s  
prior w r i t t e n  n o t i c e  t o  t h e  Owner b y  t h e  i n s u r e r s .  

16. The C o n t r a c t o r  s h a l l  be r e s p o n s i b l e  f o r  a n d  w i l l  p a y  
p r o m p t l y  a l l  dues  and  a s s e s s m e n t s  p a y a b l e  u n d e r  a n y  Worke r s '  
Compensa t ion  A c t  or  o t h e r  s i m i l a r  A c t ,  w h e t h e r  P r o v i n c i a l  o r  
Federal, i n  respect of i ts  employees .  

Envi ronment  : 17. D u r i n g  t h e  c o u r s e  of work ,  t h e  C o n t r a c t o r  s h a l l  a t  a l l  
t i m e s  k e e p  t h e  Owner ' s  premi'ses f r e e  from a c c u m u l a t i o n  of 
waste mater ia l  or r u b b i s h  and  upon c o m b l e t i o n  of t h e  work 
s h a l l  remove a l l  too ls ,  s c a f f o l d i n g s  , s u r p l u s  rnaterTals a n d  
r u b b i s h ,  a n d  l e a v e  t h e  premises i n  a c l e a n  c o n d i t i o n .  The  
C o n t r a c t o r  'shall observe a n d  comply w i t h  a l l  appl icable  

t o  p r e v e n t i o n  of fores t  f i r e s  and  s a n i t a t i o n  i n  t h e  b u s h .  
.Federal  a n d  P r o v i n c i a l  laws, r e g u l a t i o n s  a n d  orders r e l a t i n g  

The Owner w i l l  be r e s p o n s i b l e  for p r o c u r i n g  a n d  m a i n t a i n i n g  
applicable permits for  l a n d  water  usage .  Owner w i l l  h o l d  
C o n t r a c t o r  h a r m l e s s  for  any  l i a b i l i t y  claims which  may a r i s e  
from norma l  a c t i v i t y  r e l a t ed  t o  t h i s  Agreement ,  i n c l u d i n g  

' p o l l u t i o n  of g r o u n d  water or s u r r o u n d i n g  l a n d  from d i s c h a r g e  
of d r i l l  water  a n d  wastes save i f  C o n t r a c t o r ' s  e m p l o y e e s  a c t  
i n  a n  i r r e s p o n s i b l e  manner .  

Payment 18. The  Owner a g r e e s  t o  p a y  t h e  C o n t r a c t o r ,  i n  C a n a d i a n  f u n d s ,  
for  Work : t h e  above prices. Payment s h a l l  be made w i t h i n  t h i r t y  (30) 

days of t h e  d a t e  of t h c  a c c o u n t  r e n d e r e d ,  s u b j e c t  t o  t h e  pro- 
v i s i o n s  of Art ic le  2 0  o f  S c h e d u l e  B. I n v o i c e s  s h a l l  be s u b m i t t e d  
twice m o n t h l y  t o  P l a c e r  Development  L i m i t e d ,  Endako Mines  
D i v i s i o n ,  Endako,  B.C.  V O J  1LO. I n t e r e s t  a t  t h e  r a t e  of o n e  
p e r c e n t  (18) per month s h a l l  be c h a r g e d  on o v e r d u e  a c c o u n t s .  

blanner of 19. The  C o n t r a c t o r  shall  p e r f o r m  his work i n  s u c h  a manner  
P e r f o r m i n g  Work: a s  t o  n o t  i n t e r f e r e  w i t h  o r  h o l d  up  t h e  no rma l  o p e r a t i o n s  of 

t h e  Owner. 

. . .G 
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, 
safety: I 

E n g i n e e r :  

Notices : 

20. The C o n t r a c t o r  w i l l  a b i d e  b y  a l l  p r o v i s i o n s  of t h e  !.lines 
R e g u l a t i o n  A c t  t h a t  p e r t a i n  t o  s a f c t y  and  such o t h c r  matters 
r e l e v a n t  t o  t h i s  Agrccmcnt .  

Equipmcnt  operated by  t h e  C o n t r a c t o r  s h a l l ,  a t  a l l  times, 
y i e l d  t h e  r i g h t - o f - w a y  t o  e q u i p m e n t  operated b y  t h e  Owner. 

The C o n t r a c t o r ' s  e q u i p n e n t  shall meet a l l  Worke r s  
Compensa t ion  Board and  Dcpar tmen t  o f  Mines  r e g u l a t i o n s .  

21. Thc Owner ' s  E n g i n e e r  o r  R e p r e s e n t a t i v e  referred t o  h e r e i n  
and  i n  t h e  G e n e r a l  C o n d i t i o n s  of t h e - c o n t r a c t  s h a l l  be t h e  
Mine Manager o f  P l a c e r  Dcveloprnent L i m i t e d ,  Endako Mines  
D i v i s i o n  or s u c h  o t h e r  p e r s o n  as  h e  may n o m i n a t e  i n  w r i t i n g  
as h i s  R e p r e s e n t a t i v e .  

22.  A l l  communica t ions  i n  w r i t i n g  be tween  t h e  P a r t i e s  s h a l l  
be deemed t o  h a v e  b e e n  received b y  t h e  a d d r e s s e e  i f  d e l i v e r e d  
t o  t h e  i n d i v i d u a l  o r t o a  member of t h e  f i r m  o r  t o  a n  o f f i c e r  
of the c o r p o r a t i o n  fo r  whom t h e y  are  i n t e n d e d  or  s e n t  b y  post  
or telegram a d d r e s s e s  as  follows: . 

The C o n t r a c t o r :  M e r r i t t - F u n k  B r o t h e r s  D r i l l i n g  Company L i m i t e d  
P.O. Box 2077 
Merritt, B.C. 
VOK 2 B 0  

6 

G e n e r a l  : 

The Owner: The  S e c r e t a r y  
Placer Development  L i m i t e d  
Endako Mines  D i v i s i o n  
700 Burrard  B u i l d i n g  
1030 West Georgia S t ree t '  
Vancouver ,  B.C. 
V6E 3A8 

The E n g i n e e r :  Mine Manager 
P l a c e r  Development  L i m i t e d  
Endako,  B.C. 
VOJ 1LO 

23. Whenever i n  t h i s  Agreement  it i s  s t i p u l a t e d  t h a t  a n y t h i n g  
s h a l l  be d o n e  or  be p e r f o r m e d  b y  e i t h e r  of t h e  P a r t i c s  h e r e t o ,  
it s h a l l  be assumed t h a t  s u c h  P a r t y  d o e s  h e r e b y  e n t e r  i n t o  a 
c o v e n a n t  w i t h  t h e  o t h e r  P a r t y  t o  do or p e r f o r m  t h e  same. 

24. A l l  g r a n t s ,  c o v e n a n t s ,  p r iv i leges  and  l i a b i l i t i e s  c o n t a i n e d  
i n  this Agrcemcnt  s h a l l  bc read a n d  h e l d  a s  made by a n d  w i t h  a n d  
grantcd t o  and  imposed upon t h e  respective P a r t i e s  h e r e t o  and 

. .  . .  . C.'. : ,'. . * .  . ,  .. , ,. . . ~. . . ,. . 

' '...7 
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; t h e i r  r c s p e c t i v c  succcssors and a s s i g n s  i n  t h e  same manner  a s  
if  t h e  words "Successors" a n d  "Ass igns"  had  been i n s c r i b e d  i n  
a l l  p r o p e r  a n d  n c c c s s a r y  p l a c e s ,  a n d  i n  t h e  e v e n t  of more t h a n  
one p e r s o n  b e i n g  t h e  C o n t r a c t o r ,  t h e  s a i d  g r a n t s ,  c o v e n a n t s ,  
p r o v i s o s  and  l i a b i l i t i e s ,  s h a l l  be c o n s t r u e d  a n d  h e l d  to be 
s e v e r a l  as  well as j o i n t .  

25. Whenever t h e  s i n g u l a r  or  m a s c u l i n e  i s  u s e d  t h r o u g h o u t  
t h i s  Agreement ,  the same s h a l l  he c o n s t r u e d  a s  mean ing  t h e  
p l u r a l  or f e m i n i n e  or body corporate, a s  t h e  c o n t e x t  or t h e  
par t ies  so r e q u i r e .  

. .  

26. Any c o n d o n i n g ,  e x c u s i n g  o r  o v e r l o o k i n g  b y  t h e  Owner of 
a n y  b r e a c h ,  or non-per formance  b y  t h e  C o n t r a c t o r  a t  a n y  t i m e  
or times i n  respect t o  any  c o v e n a n t ,  term,  c o n d i t i o n ,  a n d  
proviso c o n t a i n e d  i n  t h i s  Agreement  s h a l l  n o t  operate as a 
waiver of t h e  (Smer's r i g h t  i n  respect of a n y  c o n t i n u i n g  or 
s u b s e q u e n t  d e f a u l t ,  b r e a c h  or non-per formance .  

27. T h i s  Agreement  may be a l t e r ed  o n l y  b y  w r i t t e n  c o n s e n t  
of b o t h  P a r t i e s  h e r e t o .  

._ 
30. Time is of t h e  e s s e n c e  i n  t h i s  Agreement .  

I N  WITNESS WHEREOF t h e  P a r t i e s  h e r e t o  h a v e  c a u s e d  t h e s e  p r e s e n t s  

t o  be executed as of t h e  d a y  a n d  y e a r  f i r s t  above w r i t t e n .  

The Common Seal of M e r r i t t - F u n k  
B r o t h e r s '  D r i l l i n g  Coinpany L i m i t e d ,  1 
was h e r e u n t o  a f f i x e d  i n  t h e  1 
p r e s e n c e  of:  1 

1 
1 
1 

1 
1 

1 

The Common Sea l  of P l a c e r  Development  ) 
L i m i t e d  was h e r e u n t o  a f f i x e d  i n  t h e  ) 
p r e s e n c e  of:  1 

, A -  
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AND 

I4crr i t t -Funk Dro t her s Dr i 1 i i ng Company L i d  t c d  
h a v i n g  i t s  o f f i c e  a t  I lcrri t t  i n  thc P r o v i n c e  of 
B r i t i s h  Colurnbia, 

( h e r e i n a f t e r  r e f c r r c d  to  a s  the " C o n t r a c t o r " )  

OF THE FIRST PART 

. .  

Placer Development L i m i t e d ,  Endako Nines  D i v i s i o n ,  
a body c o r p o r a t e ,  d u l y  i n c o r p o r a t e d  u n d e r  t h e  laws 
of t h c  P r o v i n c e  of E j r i t i s h  Colcmbia and h a v i n g  i t s  
r e g i s t e r e d  o f f i c e  a t  700 B u r r a r d  B u i l d i n g ,  1030 
West G e o r g i a  S t r e c t ,  i n  t h e  C i t y  of Vancouver ,  i n  
t h e  P r o v i n c e  of B r i t i s h  Colurnbia 

( h e r e i n a f t e r  r e f e r r e d  t o  as the "Owher")  

OF THE SECOND PART 

The Owner is  the x e y i s t e r e d  owner of t h e  m i n e r a l  .claims on 

which t h e  p r o p o s e d  p e r c u s s i o n  d r i l l  h o l e s  o u t l i n c d  i n  g r e e n  on t h e  

maps annexed h e r e t o  a s  S c h e d u l e  "A" w i l l .  be l o c a t e d ;  
. .  

. 
B. The Owner is d e s i n u s  of h a v i n g  per formed c e r t a i n  p e r c u s s i o n  

d r i l l i n g  on i ts  m i n e r a l  claims; 

C .  The C o n t r a c t o r ,  i n  c o n s i d e r a t i o n  of t h e  payments  h e r e i n a f t e r  

p r o v i d c d  has a g r e e d  t o  c a r r y  o u t  t h e  s a i d  p e r c u s s i o n  d r i l l i n g .  

NOW THEREFORE TIIIS AGREEMENT WITNESSETII t h a t  i n  c o n s i d e r a t i o n  

of the premises and  the m u t u a l  c o v e n a n t s  h e r e i n  c o n t a i n e d ,  t h c  pa r t i c s  

h c r c t o  c o v e n a n t  and a g r e c  a s  f o l l o w s :  
, *  

. . . 2  
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Guarantccd . 
'"ootagc : 
.c 

Price : 
c_I 

Penetration of 
Ovcrburdcn: 

.. 

Caves : 
P 

', 2. Thc Owncr guarantccs a m i n i m u m  of tcn thousand (10,000) 
f c c t  of pcrcussion d r i l l i n g  i n  a sc r i c s  of holes ,  of a m i n i -  
mum depth of two hunclrcd (200) fee t  and a maximum dcpth of 
four hundred (400) fcc t .  A l l  measurements t o  be takcn from 
top of casing. 

D r i l l i n g  is allocated i n  four separate projec ts :  

P r o  j cc t Foot agc 

Garnct Lakc 1,500 
Fresh Water Tank 3,600 
Sam Ross Creek * 5,200 
No. 1 and No. 2 Tail ings Ponds 1 , 000 

3. The Contractor guarantees t o  s i n k  w i t h  standpipe and/or 
bore by percussion d r i l l ,  the specified minimum footage, 
recovering sludge samples, and t o  s u p p l y  forthwith one (1) 
d r i l l  o u t f i t ,  along w i t h  necessary associated equipment, 
i ndus t r i a l  b i t s  and  labour t o  commence the work on o r  about 
26 Nay and complete the program by 30 June 1980. 

Schedule of Rates for  Percussion Dri l l ing Pr ice  per Foot 
D e ~ t h  of Hole Ranae 

- -  0 to  400 Feet $4.05 per  Foot 
-. ' 

I f  ho les  of a greater  depth than fcur hundred (400) 
feet  are desired,  such d r i l l i n g  sha l l  be performed only 
upon such conditions and a t  such r a t e s  a s  may be agreed 
upon before coInmencement of such d r i l l i n g .  

4. The Contractor agrees t h a t  a l l  i t s  labour, b i t  wear, 
diamond wear and loss and a l l  other operating expenses, 
except as  hereinaf ter  provided, sha l l  be a t  i t s  own cos t  
and  expense and for  i ts  own account. 

5. Wherever overburden or  broken rock is  encountered on a 
set-up, it is  agreed tha t  the Contractor 's  charge fo r  pene- 
t r a t i n g  such overburden or broken rock and placing casing 
s h a l l  be at t h e  following ra te :  

0 to 100 Feet $4.05 per  Foot 

I n  the event casing bccomcs &tuck i n  a holc,  the Contractor 
agrccs t o  make a l l  reasonable attempts fo r  recovery. 

6 .  I n  thc w e n t  t ha t  cav i t i e s  or  loosc and caving matcr ia ls  
a re  encountcrecl of a nature as t o  prevent tiic succcssful 
coinplction of any holc, thc Contractor docs n o t ,  iindcr such 
conditions, guarantee t o  d r i l l  t o  a precletermined tfcpth, and 
in t ~ i c  cvciit tiitit i t :  ~~cComcs ncccssary t o  abaiicfoii t ~ i c  ~ i o l c ,  
thc Owncr agrccs to  p a y  for  such uiicomplctcd Iiolcs at thc 
rntcs hcrcin qwcifi i id for a l l  footage complctcd. 

. 
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Watcr Supply: - 

,; 7. k h c r c v c r  p i p e ,  c a s i n g  or othcr cquipmcnt  is lost or is 
left i n  a holc o n  t h e  i n s t r u c t i o n s  of t h e  O d n c r ' s  Engineer, 
tlic Owner agx-ccs t o  pay t h c  C o n t r a c t o r  for  s u c h  p ipe ,  c a s i n g  
or o t h c r  cquiI :mcnt  a t  their  d c p r c c i a t e d  v a l u c ,  f .o.b. d r i l l  
si tc .  
diamond s c t  c a s i n g  shoc b i t s  i n  a d d i t i o n  t o  tlic cost of a n y  
c a s i n g  l e f t  i n  t h c  h o l e .  

Thc Odncr a g r c c s  t o  pay t h e  C o n t r a c t o r  t h e  cost  of 
- 

8. Watcr f o r  d r i l l i n g  p u r p o s c s  s h a l l  bc pumpcd by t h c  
C o n t r a c t o r  up  t o  a d i s t a n c e  of t h r c c  thousand (3,000)  f c c t .  
Should  i t  hc n e c e s s a r y  t o  pump w a t e r  a g r e a t e r  d i s t a n c e  
t h a n  t h r c c  thousand (3 ,000)  f e e t ,  t h e  Ontncr a g r c e s  t o  pay 
the a d d i t i o n a l  cost  of s u p p l y i n g  watcr t o  the d r i l l  s i t e .  

T r a n s p o r t a t i o n  9. a) 
and Movcs: 

S ludge  : 

Sccurj. t y  - : 

I t  i s  a g r e e d  t h a t  t h e  moving of d r i l l  and  camp 
equipment ,  s u p p l i e s  and p e r s o n n e l ,  from t h e  
C o n t r a c t o r ' s  y a r d  t o  d i s c h a r g e  l o c a t i o n  a t  
Endako I 4 i n e s  and r e t u r n  from t h e  d i s c h a r g e  
site t o  t h e  C o n t r a c t o r ' s  y a r d  s h a l l  be f o r  t h e  
C o n t r a c t o r ' s  account .  

I t  is a g r e e d  t h a t  t h e  moves between d r i l l  s i t e s  
s h a l l  be for t h e  C o n t r a c t o r ' s  a c c o u n t .  

Moving s h a l l  be i n t e r p r e t e d  t o  i n c l u d e  t e a r i n g  
down, d i s m a n t l i n g  machinery,  moving, s e c u r i n g  
timber, t r a n s p o r t a t i o n  and s e t t i n g  up. 

The O m e r  a g r e e s  t o  p r o v i d e  s u i t a b l e  access roads 
and  d r i l l  s i t e s  i n  advance of t h e  drilling o p e r a t i o n  
at no cost t o  t h e  C o n t r a c t o r .  C a t  a n d  low-bed t r u c k  
a s s i s t a n c e ,  i f  r e q u i r e d ,  G i l l  be s u p p l i e d  b y  t h e  
Omer a t  n o  c o s t  t o  t h e  C o n t r a c t o r .  

I n t e r i m  s e r v i c e  t r i p s  i n  c o n n e c t i o n  w i t h  t h e  
main tenance  of d r i l l  camps and t h e  d r i l l i n g  
o p e r a t i o n  s h a l l  be for  t h e  C o n t r a c t o r ' s  a c c o u n t .  

. .  

10. 
s l u d g c  r e c o v e r y  w i t h  e v e r y  r e a s o n a b l c  p r e c a u t i o n  t a k e n  t o  
prevent c r u s h i n g ,  wear ing  o r  g r i n d i n g  of s a m p l e s .  A l l  s a m p l e s  
r-ecovcred by  the C o n t r a c t o r  s h a l l  be c a r e f u l l y  marked and  
p l a c e d  i n  r c c e p t a c l c s  t o  be f u r n i s h e d  by  t h e  Owner, a t  t h e  
d r i l l  s i t c .  To c n s u r c  masiinum s l u d g c  s e c o v c c y ,  t h e  C o n t r a c t o r  
w i l l  s u p p l y  e x p c r i c n c c d  o p c c a t o r s .  
f o r  the t r a n s p o r t a t i o n  of samplcs  from t h e  d r i l l  s i t e .  

The d r i l l i n g  s h a l l  be conducted  so as  t o  p r o d u c e  maximum 

Owncr w i l l  be r e s p o n s i b l e  

3.1. The C o n t s a c t o r  w i l l  n o t  g i v e  out any i n f o s m n t i o n  r e g a r d i n g  
d r i l l  r e s u l t s  or p e r m i t  a c c c s s  t o  any d r i l l  samples t o  any pcr- 
son othcr t h a n  t h c  Oi~*ncr's a c c r c d i t c d  G c p r c s c n t n t i v e s  , c x c c p t  
upon s p c c i f i c  pci:mission of r c s p o n s i b l c  of f i c i a l c  of t h c  Owner. 

1 

i 

. 4  
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camps : 

D i s c i p l i n e :  

I n s u r a n c e  : 

. . .  
, >  
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1 2 .  ?'he C o n t r a c t o r  will n o t  use molybdcnum-base qrcasc o n  
rods 01- a n y  part.:; of t h e  d r i l l  wlicrc c o n t a m i n a t i o n  of s luc lyc  
may o c c u r .  

13. a) Tlic C o n t r a c t o r  agrccs t o  p r o v i d c  board a n d  l o d g i n g  
fox its own mcn a t  no'cost to t h c  Owner. 

b) The c o n s t r u c t i o n  and d i s m a n t l . i n g  of camp i s  for 
t h e  C o n t r a c t o r ' s  a c c o u n t .  

14 .  The C o n t r a c t o r  s h a l l ,  at all times, e n f o r c e  s t r ic t  
d i s c i p l i n e  a n d  m a i n t a i n  good order among its e m p l o y c e s  , 
and s h a l l  n o t  r e t a i n  o n  t h c  work  a n y  u n f i t  p e r s o n  or a n y o n e  
n o t  s k i l l e d  i n  t h e  work a s s i g n e d  t o ' h i m .  

Any e m p l o y e e s  of the C o n t r a c t o r  who are  o b j c c t i o n a b l e  
or u n s a t i s f a c t o r y  t o  t h e  Owner, s h a l l  be removed from the 
work a n d  replaced b y  a n  employee s a t i s f a c t o r y  t o  t h e  Cmner. 

15. The  C o n t r a c t o r  a t  h i s  own e x p e n s e  a n d  cost  s h a l l  i n s u r e  
a n d  k e e p  i n s u r e d  d u r i n g  t h e  term clf t h i s  C o n t r a c t  w i t h  a n  
i n s u r e r  acceptablc t o  a n d  approvcd b y  the Owner the f o l l o w i n g  
1 i abi 1 i t y i n  s u r ii n ce s : 

a) C o m p r e h e n s i v e  G e n e r a l  L i a b i l i t y  I n s u r a n c c  w h i c h  s h a l l  
'include all O p e r a t i o n s  , C o n t r a c t o r ' s  P r o t e c t i v e ,  
C o n t r a c t u a l  P r o d u c t s  a n d  Completed O p e r a t i o n s ,  a n d  
non-owned Automobi l c .L_ iab i l i t y ,  w i t h  b o d i l y  i n  j u r y  
and/or d e a t h  l i m i t  of n o t  less  t h a n  o n e  (1) m i l l i o n  
do l l a r s  for  e a c h  O c c u r r e n c e  a n d  a p r o p e r t y  damage 
l i m i t  of n o t  less t h a n  o n e  (1) m i l l i o n  d o l l a r s  per 
o c c u r r e n c e ,  a n d  i n  t h e  a g g r c g a t c !  w i t h  respect t o  
p r o d u c t s  a n d  completed o p e r a t i o n s  l i a b i l i t y .  Thc  
Owner s h a l l  be addec'i as dn  a d d i t i o n a l  name i n s u r c d  
under t h i s  s e c t i o n .  T h i s  p o l i c y  shall a l so  c o n t a i n  
a c l a u s e  r e a d i n g  a s  follows: 

"Cross L i a b i l i t y "  : The i n s u r a n c e  af fordcd u n d e r  t h i s  
p o l i c y  s h a l l  apply t o  a n y  a c t i o n  b r o u g h t  a g a i n s t  a n y  
of t h c  i n s u r e d s  b y  a n y  o t h e r  i n s u r e d  i n  t h e  same manner  
as though separate policies werc i s s u e d  t o  e a c h .  

Automobile (owned) . Thc  i n s u r e r ' s  limit of l i a b i l i t y  
shall not be less t h n n  t h e  f o l l o w i n g :  $ 1 , 0 0 0 , 0 0 0  pcr 
b o d i l y  j . n j u r y  a n d / o r  d e a t h  for e a c h  o c c u r r c i i c c  , and 
n o t  less t h a n  $ 1  , 000,000 per o c c u r r c n c c  for  p r o p e r t y  
damngc. 

A c c r t . i f i c a t c  of i n s u r a n c e  c e r t i f y i i i c j  that: tlic C o n t r a c t o r  
has i n s u r a n c c  as r c q u j r c d  u n d c r  S e c t i o n  3)  niid 1)) sliall 
be f i l c d  w i t h  t h e  Owncr upon a c c c p t a n c c  of t h c  contr;lct 
terms. 
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Environment :  

Payment 
for Jqork: 

I .  
I d)  The C o n t r a c t o r  a n d / o r  S u b - c o n t r a c t o r  s h a l l  also 

i n s u r e  and  kecp i n s u r e d  w h i l e  t h i s  C o n t r a c t  i s  
i n .  f o r c e  w i t h  a n  I n s u r a n c e  Company or Companies  
acceptable to  and  approved  by t h e  Owner a t  t h e  
C o n t r a c t o r  a n d / o r  S u b - c o n t r a c t o r ' s  own e x p e n s e  
a n d  cost ,  i n s u r a n c e  on  a l l  equ ipmen t  owned a n d / o r  
h i r e d  and /o r  u s e d  b y  them i n  c o n n e c t i o n  w i t h  t h e  
work.  T h i s  i n s u r a n c e  s h a l l  provide c o v e r a g c  o n  
t h e  bas i s  c u s t o m a r i l y  known a s  I n l a n d  h l a r i n e  PJamcd 
P e r i l s  c o v e r a g e .  The Owner s h a l l  be a d d e d  as  a n  
a d d i t i o n a l  narned i n s u r e d  u n d e r  t h i s  i n s u r a n c e .  
The  p o l i c y  s h a l l  a l so  c o n t a i n  a waiver of s u b r o g a -  
t i o n  a g a i n s t  t h e  Owner. 

e) The C o n t r a c t o r  s h a l l  a r r a n g e  t h a t  s u c h  i n s u r a n c e  
shall .  n o t  be c a n c e l l e d  w i t h o u t  s i x t y  (60) d a y s  
prior w r i t t e n  n o t i c e  t o  the Owner b y  t h e  i n s u r e r s .  

16. The  C o n t r a c t o r  s h a l l  be' r e s p o n s i b l e  for a n d  w i l l  p a y  
p r o m p t l y  a l l  d u e s  a n d  a s s e s s m e n t s  p a y a b l e  u n d e r  a n y  Worke r s '  
Compensa t ion  A c t  or  o t h e r  s i m i l a r  A c t ,  w h e t h e r  P r o v i n c i a l  o r  
Federal, i n  respect of i t s  employees ;  

17. D u r i n g  the c o u r s e  of work,  t h e  C o n t r a c t o r  s h a l l  a t  a l l  
t i m e s  keep t h e  Owner ' s  p remi ' ses  f r e e  f r o m  a c c u m u l a t i o n  of 
waste ma te r i a l  or  r u b b i s h  and  upon c o m p l e t i o n  of t h e  work 
shall remove a l l  too ls ,  s c a f f o l d i n g s ,  s u r p l u s  m a t e r i a l s  a n d  
r u b b i s h ,  and  leave the premises i n  a c l e a n  c o n d i t i o n .  The  
C o n t r a c t o r  s h a l l  observe and  comply w i t h  a l l  appl icable  

. Federal a n d  P r o v i n c i a l  l a w s ,  r e g u l a t i o n s  a n d  o r d e r s  r e l a t i n g  
t o  p r e v e n t i o n  of fores t  f i r e s  a n d  ' s a n i t a t i o n  i n  t h e  b u s h .  

The Owner w i l l  be r e s p o n s i b l e  f o r  p r o c u r i n g  a n d  m a i n t a i n i n g  
applicable permits fo r  l a n d  water  u s a g e .  Owner w i l l  h o l d  
C o n t r a c t o r  h a r m l e s s  for  any  l i a b i l i t y  claims w h i c h  may a r i s e  
from n o r m a l  a c t i v i t y  re la ted  t o  t h i s  Agreement ,  i n c l u d i n g  
p o l l u t i o n  of g round  water or s u r r o u n d i n g  l a n d  from d i s c h a r g e  
of d r i l l  water  and  wastes save i f  C o n t r a c t o r ' s  e m p l o y e e s  ac t  
i n  a n  i r r e s p o n s i b l e  manner .  

, 

18. The  Owner a g r e e s  t o  p a y  t he  C o n t r a c t o r ,  i n  C a n a d i a n  f u n d s ,  
t h e  above prices. Payment s h a l l  be made w i t h i n  t h i r t y  ( 3 0 )  
d a y s  of t h e  da te  of t h e  a c c o u n t  r e n d e r e d ,  s u b j e c t  t o  t h e  pro- 
v i s i o n s  of Ar t ic le  20  of S c h e d u l e  B. I n v o i c e s  s h a l l  be s S m i t t e d  
twice m o n t h l y  to  P l a c e r  Dcvclopmcnt  L i m i t e d ,  Endako Mines  
D i v i s i o n ,  E n d n k o ,  B.C.  VOJ 1LO. I n t e r e s t  a t  the r a t e  of one 
p e r c e n t  (1%) per month s h a l l  be c h a r g e d  on o v e r d u e  a c c o u n t s .  

Manner of 19. The C o n t r a c t o r  s h a l l  p e r f o r m  h i s  work i n  s u c h  a manner  
P c r f o r m i n q  Work: as to n o t  i n t e r f e r e  w i t h  o r  h o l d  up t h e  normal o p c r a t i o n s  of 

t h e  Owner. 
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S a f e t y  

E n g i n e e r :  

Notices : 

G e n e r a l  : * .  
I >  . 

' 2 0 .  The C o n t r a c t o r  
R e g u l a t i o n  Act:  t h a t  

w i l l  a b i d e  b y  a l l  p r o v i s i o n s  of t h c  Mines  
p e r t a i n  to s a f e t y  and such o t h e r  mttcrs 

r e l e v a n t  to  t h i s  Agreement .  

Equipment  o p e r a t e d  b y . t h c  C o n t r a c t o r  s h a l l ,  a t  a l l  times, 
yield t h e  r i g h t - o f - w a y  t o  e q u i p m e n t  operated by t h e  Owner. 

The  C o n t r a c t o r ' s  e q u i p m e n t  s h a l l  meet a l l  W0rker.s 
Compensa t ion  Board and  Depar tmen t  of Mines  r e g u l a t i o n s .  

21. 
and  i n  t h e  G e n e r a l  C o n d i t i o n s  o f  t h e - c o n t r a c t  s h a l l  be t h e  
Mine t4anaqer  of P l a c e r  Development  L i m i t e d ,  Endako Mines  
D i v i s i o n  or  s u c h  o t h e r  p e r s o n  as h e  may n o m i n a t e  i n  w r i t i n g  
as h i s  R e p r e s e n t a t i v e .  

The  Owner ' s  E n g i n e e r  o r  R e p r e s e n t a t i v e  referred t o  h e r e i n  

22. All communica t ions  i n  w r i t i n g  be tween  t h e  P a r t i e s  s h a l l  
be deemed t o  h a v e  b e e n  r e c e i v e d  b y  t h e  a d d r e s s e e  i f  del ivered 
to t h e  i n d i v i d u a l  o r t o a  member of t h e  f i r m  or  t o  a n  o f f i c e r  
of t h e  c o r p o r a t i o n  for whom t h e y  are i n t e n d e d  o r  s e n t  b y  post  
or t e l e g r a m  addresses as follows: . 

The C o n t r a c t o r :  M e r r i t t - F u n k  B r o t h e r s  D r i l l i n g  Company L i m i t e d  
P.O. Box 2077 
Merritt, B.C. 
VOK 2B0 

a 

The Owner: The S e c r e t a r y  
P l a c e r  Development  L i m i t e d  
Endako Mines  D i v i s i o n  
700 B u r r a r d  B u i l d i n g  
1030 West G e o r g i a  S t r e e t '  
Vancouver ,  B.C. 
V6E 3 A 8  

The E n g i n e e r :  Mine Manager  
P l a c e r  Development  L i m i t e d  
Endako,  B.C. 
V O J  1LO 

23. Whenever i n  t h i s  Agreement  it i s  s t i p u l a t e d  t h a t  a n y t h i n g  
s h a l l .  be d o n e  or be performed b y  e i t h e r  of t h e  P a r t i e s  h e r e t o ,  
it s h a l l  be assumed t h a t  s u c h  P a r t y  does h e r e b y  e n t e r  i n t o  a 

. c o v e n a n t  w i t h  t h c  o t h e r  P a r t y  t o  do or perform t h e  same. 

24. A l l  g r a n t s ,  c o v e n a n t s ,  p r i v i l e g e s  and l i a b i l i t i e s  c o n t a i n e d  
in this Agrceinent  s h a l l  bc r e a d  a n d  h e l d  as made by  a n d  w i t h  a n d  
grantcd t o  and  imposed upon t h e  r e s p e c t i v e  P a r t i c s  h e r e t o  and 

. .  . . . .  . .  . .  
. . ; C ' . -  . . I  . . r  

. . .. , .. ' , . ,. . . .  . .  
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i ; t h e i r  r c s p c c t i v c  succcssors and  a s s i g n s  i n  t h e  same manner  as 
' .  if  the words M S ~ ~ ~ c ~ ~ ~ s ~ ' '  a n d  "Ass igns"  had b c c n  i n s c r i b e d  i n  

I 

all p r o p e r  and n c c e s s a r y  placcs ,  a n d  i n  t h e  c v c n t  of morc t h a n  
one p e r s o n  b e i n g  t h e  Contractor,  t h e  s a i d  g r a n t s ,  c o v e n a n t s ,  
p r o v i s o s  and  l i a b i l i t i e s ,  s h a l l  be c o n s t r u e d  and h e l d  t o  be 
several  as w e l l  a s  j o i n t .  

25. Whenever  t h c  s i n g u l a r  or  m a s c u l i n e  i s  u s e d  t h r o u g h o u t  
this Agreemen t ,  thc same s h a l l  he c o n s t r u e d  as  mean ing  t h e  
p l u r a l  or  f e m i n i n e  or body corporate, as  t h e  c o n t e x t  or t h e  
p a r t i e s  so r e q u i r e .  

26. Any c o n d o n i n g ,  e x c u s i n g  or  o v e r l o o k i n g  b y  t h e  Gwncr of 
a n y  b r e a c h ,  o r  non-per formance  by  t h e  Contractor  a t  a n y  time 
or t i m e s  i n  respect t o  any  c o v e n a n t ,  term, c o n d i t i o n ,  a n d  
proviso c o n t a i n e d  i n  t h i s  Agreement  s h a l l  n o t  operate a s  a 
waiver of t h e  Owner ' s  r i g h t  i n  respect of any  c o n t i n u i n g  or  
s u b s e q u e n t  d e f a u l t ,  b r e a c h  or non-per formance .  

27. T h i s  Agreement  may be a l te red  o n l y  b y  w r i t t e n  c o n s e n t  
of b o t h  Darties h e r e t o .  

.. 
30. Time i s  of the e s s e n c e  in this Agreement .  

I N  WITNESS WHEREOF t h e  P a r t i e s  h e r e t o  h a v e  c a u s e d  t h e s e  p r e s e n t s  

t o  be executed as  of t h e  d a y  a n d  y e a r  f i rs t  above w r i t t e n ' .  
4 

The Common Seal of I l e r r i t t - F u n k  1 
B r o t h e r s '  D r i l l i n g  Company L i m i t e d ,  1 
was . h e r e u n t o  a f f i x e d  i n  the 1 
p r e s e n c e  of :  1 , 

The Common Seal of P l a c e r  Development  ) 
L i m i t e d  was h e r e u n t o  a f f i x e d  i n  t h e  ) 
p r e s e n c e  of :  1 

. .  

I 

I 

. 1  
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