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INTRODUCTION 

F ive  two-inch diameter  percuss ion  d r i l l  ho le s  t o t a l l i n g  951) f e e t  
(290 metres)  were d r i l l e d  during per iod  30 May 1980 t o  4 June 1980 on Oval 
Group of Mineral  C l a i m s .  
anomalies o u t l i n e d  during 1970. D r i l l i n g ,  logging and assaying  c o s t s  are 
being submit ted f o r  assessment work on t h e  Oval Group of mineral  claims which 
are owned by P l a c e r  Development Limited,  Endako Mines Div is ion ,  and are 
loca ted  approximately 5 m i l e s  (8 k i lomet res )  southwes ter ly  of Endako Vi l l age .  

The d r i l l i n g  w a s  undertaken t o  explore  geochemical 

SUMMARY 

N o  economic molybdenum m i n e r a l i z a t i o n  w a s  i n t e r s e c t e d  i n  t h e  f i v e  
percuss ion  d r i l l  ho le s .  

MINERAL CLAIM GROUP 

The Oval Group of Mineral  C l a i m s  are loca ted  about f i v e  m i l e s  
( 8  k i lomet res )  southwest of Endako V i l l a g e  i n  t h e  Omineca Mining Div is ion .  
The claims are geographica l ly  loca t ed  i n  t h e  southwest quandrant of 
q u a d r i l a t e r a l ,  L a t i t u d e  54O and Longitude 125O 

The fo l lowing  claims comprise Oval Group. 
, 
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TOPOGRAPHY ANI) ACCESS 

The minera l  claims are loca ted  on r e l a t i v e l y  f l a t  and r o l l i n g  
north-facing s l o p e s  which overlook Endako River Valley.  
l o c a l l y  known as Garnet Lake is  s i t u a t e d  a t  south end of Oval C l a i m s .  

A small pond is  

Access t o  minera l  claims i s  f a c i l i t a t e d  by e x i s t i n g  West Road 
which t u r o s  south o f f  Highway 16 a t  a po in t  5 m i l e s  ( 8  k i lomet res )  w e s t  o f  
Endako Vi l l age .  
commences a t  West Road, a l s o  serves as access t o  south  end of Oval C l a i m s .  
The w e s t  road c u t s  through t h e  h e a r t  of t h e  Cora C l a i m s .  

Endako Mines east-west o r i e n t e d  "north base l ine" ,  which 

. . . I 2  
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GENERAL GEOLOGY - 

<.. - 

Overburden covers  most of minera l  c l a i m  area; some s m a l l  rock 
exposures which occur  a long h i l l - t o p s  and s t e e p  s l o p e s  w e r e  examined. 

Fine t o  medium-grained l e u c o c r a t i c  Casey Gran i t e  unde r l i e s  most 
of mineral  claims. 
a long p a r t s  of West Road, and t h i s  i s  sugges t ive  t h a t  a no r th  wester ly-  
t rending  Casey Granite-Endako Quartz Monzonite con tac t  can be  i n t e r p r e t e d  
as occurr ing  c l o s e  t o  o r  over  p a r t  of southwest corner  of  Oval Mineral  C l a i m s .  
No ve ins  o r  m i n e r a l i z a t i o n  were encountered i n  rock exposures.  

A few small exposures of Endako Quartz Monsonite occur  

PERCUSS I O N  DRILL PROGRAM 

A series of ver t ical  two-inch-diameter percussion d r i l l  h o l e s  w e r e  
d r i l l e d  on Oval 4 and Oval 6 Mineral  C l a i m s .  Sludge samples w e r e  c o l l e c t e d  
i n  even t e n  f o o t  (approximately 3 metres)  i n t e r v a l s  i n  bedrock. Samples w e r e  
d r i e d  and assayed f o r  percent  MoS2 con ten t  a t  P l a c e r  Development Limited,  
Endako Mines Div is ion  Laboratory.  Assaying w a s  completed by 4 June 1980. 

A l l  d r i l l i n g  w a s  conducted on previous ly  cons t ruc t ed  access. 

Percuss ion  d r i l l i n g  w a s  con t r ac t ed  t o  Merritt-Funk Brothers  D r i l l i n g  
Company Limited.  D r i l l i n g  w a s  conducted between 30 May 1980 and 4 June 1980. 

Following i s  a l i s t i n g  of percuss ion  h o l e s  t h a t  are be ing  submit ted 
f o r  assessment purposes on Oval Group of Mineral  C l a i m s .  
1" = 1000 f e e t  (1:12,000) scale shows s p a t i a l  l o c a t i o n s  of d r i l l  h o l e s  on 
minera l  claims. Assay r e s u l t s  are a l s o  appended. 

An appended map on 

Hole No. Locat ion I n c l  . Depth O/B Depth D r i l l i n g  Period 

R337 Oval 4 -900 300 ' 5'  31 May 1980 
R3 38 Oval 4 -900 60 ' 20 ' 1 June 1980 
R339 Oval 6 -900 130'  20 ' 2 June 1980 
R340 Oval 4 -900 160 ' 10 ' 2 June 1980 
R341 Oval 4 -900 300 ' 10 ' 3 June 1980 

Hole c o l l a r s  are loca ted  i n  f i e l d  by Lip cha in ,  topography map and 
compass from known c o n t r o l  po in t s .  Actual  c o l l a r s  f o r  completed h o l e s  are 
not  survey,  as a r e s u l t ,  l a t i t i t u d e  and long i tude  as recorded on d r i l l  l o g s  
r ep resen t  measurements taken from a d e t a i l e d  map of percuss ion  d r i l l  h o l e  
l o c a t i o n s .  S i m i l i a r l y ,  c o l l a r  e l e v a t i o n s  are es t imated  t o  n e a r e s t  f i v e  f e e t  
from a contour  map. 

PERCUSS ION HOLE LOGGING PROCEDURES 

A t  completion of s a m p l e  dry ing  a l l  t e n  f o o t  i n t e r v a l  samples are 
v i s u a l l y  examined f o r  composition and minera l  c o n t e n t j a r e  a l l  noted on 
appended logs .  

. . . I 3  
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A r e p r e s e n t a t i v e  sample w a s  placed i n  a numbered Zip-Lock Bag f o r  
each t e n  f o o t  sample and s t o r e d  a t  Endako Mines Div i s ion  f o r  f u t u r e  r e fe rence .  

Holes R 337 t o  R 341 i n c l u s i v e  were d r i l l e d  i n  f r e s h  una l t e red  Casey 
Grani te .  Composition of t h i s  sugary t e x t u r e d  rock i s  qua r t z  (40%) p a l e  pink 
K-feldspar (45%) w h i t e  p l a g i o c l a s e  (5-15%) and p a r t i a l l y  c h l o r i t i z e d  b i o t i t e  
(2-5%). 

Hole R 338 w a s  abandoned a t  60 f e e t  due t o  h igh ly  f r a c t u r e d  ground 
r e s u l t i n g  i n  t o t a l  loss of r e t u r n .  

Hole R 339 w a s  abandoned a t  130 f e e t  due t o  l o s s  of r e t u r n  i n  a 
f a u l t  zone. 

Hole R 340 w a s  stopped a t  160 feet  due t o  excessive cave i n  h o l e  
which pinched rods .  

STATEMENT OF EXPENDITURES 

The fo l lowing  expendi tures  w e r e  i ncu r red  by P l a c e r  Development 
Limited,  Endako Mines Dvision.  

PERSONNEL COSTS , 

Personnel  Per iod  Employed Hours and Rate c o s t s  

A . J .  P e t e r s  30 May - 4 June 18 @ 11.76 211.68 
R. Pearce  June 2 3 @ 7.88 23.64 
A. Antiewicz June 3 4 @ 7.35 29.40 

PERCUSSION DRILLING COSTS 

Merrit t-Funk Brothers  D r i l l i n g  Company Limited Invoice  Dated 
J u l y  23, 1980. 

Footage 

950 Fee t  

Cost Per  Foot 

$4.05 

AS SAYING COSTS 

87 samples @ $6.50 f o r  %MoS2 

VEHICLE COSTS PRORATED 

2 days @ $30.00 

TOTAL COST FOR 950 FEET OF DRILLING 

3847.50 

565.50 

60.00 

$4737.72 

. . . / 4  
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CONCLUSION 

Five percussion holes totalling 950 feet were drilled at an average 
cost of $4.99 a foot on Oval Group of Mineral Claims. 

No economic mineralization was encountered. 

Respectfully submitted 

A. J. Peters 
Geological Technician 
Placer Development Limited 
Endako Mines Division 

AJP : hh 
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Percuss ion D r i  I I C o n t r a c t  



BETWEEN : r 
Merr i t t -Funk B r o t h e r s  D r i l l i n g  Company L i m i t e d  
h a v i n g  i ts  o f f i c e  a t  Merritt i r i  t h e  P r o v i n c e  of 
B r i t i s h  Columbia , 
( h c r e i n a f  ter r e f e r r e d  t o  as  t h e  " C o n t r a c t o r " )  

OF THE FIRST PART 

AND 

Placer Development L i m i t e d ,  Endako Mines D i v i s i o n ,  
a body corporate, d u l y  i n c o r p o r a t e d  u n d e r  the l a w s  
of t h e  P r o v i n c e  of B r i t i s h  Columbia and  h a v i n g  its 
registered office a t  700 B u r r a r d  B u i l d i n g ,  1030 
West G e o r g i a  Street ,  i n  t h e  C i t y  of Vancouver ,  i n  
t h e  P r o v i n c e  of B r i t i s h  Columbia 

( h e r e i n a f t e r  r e f e r r e d  t o  as the  "Owner") 

OF TIIE SECOND PART 

WIEREAS : 
I -  

A. 

which t h e  proposed  p e r c u s s i o n  d r i l l  h o l e s  o u t l i n e d  i n  g r e e n  on t h e  

maps annexed h e r e t o  a s  S c h e d u l e  "A" w i l l  be located; 

B. 

d r i l l i n g  on i t s  m i n e r a l  claims; 

The O m e r  i s  t h e  registered o w n e r  of t h e  mifieral .cl2ims on 

. .  
The Owner i s  d e s i n u s  of h a v i n g  per formed c e r t a i n  p e r c u s s i o n  

,-- 

C. The  C o n t r a c t o r ,  i n  c o n s i d e r a t i o n  of t h e  payments  h e r e i n a f t e r  

provided h a s  a g r e e d  t o  c a r r y  o u t  t h e  s a i d  p e r c u s s i o n  d r i l l i n g .  

NOW THEREFORE THIS AGREEMENT 'WITNESSETH t h a t  i n  c o n s i d e r a t i o n  

of t h e  premiscs and  t h e  mutua l  c o v e n a n t s  h e r e i n  c o n t a i r i e d ,  t h e  p a r t i e s  

h e r e t o  c o v e n a n t  and a g r e e  a s  follows: 

1. The Contl-act.or a g r e e s  t o  f i n d  atid s u p p l y  a l l  l a b o u r ,  
m a t e r i a l s ,  t r a n s p o r t a t i o n ,  machinery ,  c q u i p n c n t  and work- 
manship n e c e s s a r y  t o  c a r r y  o u t  a p e r c u s s i o n  d r i l l  ing  
program iis shown on tlic m' iys  annc?xed h c r c t o  its Schcclulc "A" 
on the O m e r ' s  m i n e r a l  claims and i n  a c c o r d n n c c  w j . t h  t h e  
terms of t h i s  Ag~-~enicnL a n d  tilie Genera!. C o n d i t i o n s  hcrcto 
annccixl as Schcdulc "B" , a t  thc prices l ~ c r c % i n  spcci. Ei.ed. 

, 

c 
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Guaranteed  . 

?Dotagc: 

P r i c e  : 

P e n e t r a t i o n  of 
Overburden : 

Caves : 
_I_ 

2. The Owner guarctntecs  a minimum of t c n  t h o u s a n d  (10,000) 
fee t  of p c r c u s s i o n  d r i l l i n g  i n  a series of h o l c s ,  of a mini-  
mum dcpth of t w o  hundred (200) f c c t  and a maximum d c p t h  of 
f o u r  hundred (400) feet .  All measurements to be t a k e n  from 
top o f  c a s i n g .  

D r i l l i n g  is a l l o c a t e d  i n  f o u r  s e p a r a t e  projects: 

P r o j e c t  F o o t a g e  

G a r n e t  t a k e  1,500 

Sam R o s s  Creek 5,200 
F r e s h  Water Tank 3;600 

No.  1 and No.  2 T a i l i n g s  Ponds 1,000 
I 

3. 
bore by p e r c u s s i o n  d r i l l ,  t h e  s p e c i f i e d  minimum f o o t a g e ,  
r e c o v e r i n g  s l u d g e  samples, and t o  supply f o r t h w i t h  one (1) 
d r i l l  o u t f i t ,  a l o n g  w i t h  n e c e s s a r y  a s s o c i a t e d  equipment ,  
i n d u s t r i a l  b i t s  and l a b o u r  t o  commence t h e  work on or  a b o u t  
26 May and  complete t h e  program by 30 Jurie 1980. 

The C o n t r a c t o r  g u a r a n t e e s  t o  s i n k  w i t h  s t a n d p i p e  and/or  

S c h e d u l e  of Rates for  P e r c u s s i o n  D r i l l i n g  P r i c e  per Foot 
Depth of Hole Range 

0 t o  400 F e e t  $4.05 per F o o t  ; 
' 

I f  h o l e s  o f  a g r e a t e r  d e p t h  t h a n  f o u r  hundred  (400) 
feet  are d e s i r e d ,  such  d r i l l i n g  sha l l -  be per formed o n l y  
upon such  c o n d i t i o n s  and a t  s u c h  ra tes  as may be a g r e e d  
upon before cormencement of s u c h  d r i l l i n g .  

4. The C o n t r a c t o r  agrees t h a t  a l l  i t s  l a b o u r ,  b i t  wear ,  
diamond wear and loss a d  a l l  o t h e r  o p e r a t i n g  e x p e n s e s ,  
except as h e r e i n a f t e r  p r o v i d e d ,  s h a l l  be a t  i ts own cost  
a n d  e x p e n s e  and f o r  i t s  own account .  

5. Wherever overburden  or broken r o c k  i s  e n c o u n t e r e d  o n  a 
s e t - u p ,  it is  a g r e e d  t h a t  t h e  C o n t r a c t o r ' s  c h a r g e  fo r  pene- 
t r a t i n g  s u c h  overburden  or broken rock  and  p l a c i n g  c a s i n g  
s h a l l  be at t h e  f o l l o w i n g  rate:  

0 t o  100 F e e t  $4.05 per F o o t  I 
Xn t h e  e v e n t  c a s i n g  bccomcs Stuck i n  a h o l e ,  t h e  C o n t r a c t o r  ' 

a g r e e s  t o  make a l l  r e a s o n a b l c  a t t c n p t s  f o r  r e c o v e r y .  

6 .  
are e n c o u n t e r e d  of a n a t u - e  a s  t o  p r e v e n t  t h e  s u c c e s s f u l  
cornplct ion of any h o l e ,  t h e  Contractor docs n o t ,  u n d e r  such  
c o n d i t i o n s ,  g u a r m t c e  t o  d r i l l  t o  a prcdc ter rn incd  d c p t h ,  and 
i n  t h e  c v c n t  t h a t  i t  bccomcs n e c e s s a r y  t o  abandon t h e  h o l e ,  
1:hc Owt:cr agrccs t-o pay for such iincnmplctcd holcs a t  the 
xatc?s hcrcin spc 'c i f ic \d  f o r  a11 f o o t a g c  complctcd. 

In t h e  e v e n t  t h a t  c a v i t i e s  or  loose and c a v i n g  mater ia ls  

t 
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7. Whercver pipe, casing or othcr equipment is lost or is 
left in il hole on the instructions of t h e  Owncr's Enqinccr, 
the Owner agrces to pay the Contractor for such pipe, casing 
or othcr equipment at their depreciated value, f.0.b. drill 
site. 
diamond set casing shoe bits i n  addition to the cost of any 
casing left in the hole. 

r 

The Owner agrees to pay the Contractor the cost of 

Water Supply: 8 .  Hater for drilling purposes shall be pumped by the 
Contractor up to a distance of three thousand (3,000) feet. 
Should it be necessary to punp water a greater distance 
than three thousand (3,000) feet, the Owner agrees to pay 
the additional cost of supplying water to the drill site. 

Transportation 9. a) It is agreed that the moving of drill and camp 
and Moves: equipment, supplies and personnel, from the 

Contractor's yard to discharge location a t  
Endako Mines and return from the discharge 
site to the Contractor's yard shall. be for the 
Contractor's account. 

b) It is agreed that the moves between drill sites 
shall be €or the Contractor's account. 

c )  Moving shall be interpreted to include tearing 
down, dismantling machinery, moving, securing 
timber, transportation and set-ting up. 

Sludge : 

. .  
d) The Owner agrccs to provide suitable access roads ! 

and drill sites in advance of the drilling operation 
at no cost to the Contractor. Cat and low-bed truck 
assistance, if required, will be supplied by the 
Owner at no cost to the Contractor. 

e) Interim service trips in connection with the 
maintenance of drill camps and the drilling 
operation shall be for the Contractor's account. 

10. 
sludge recovery with every reasonable precaution taken to 
prevent crushing, wearing or grinding of samples. All samples 
recovered by the Contractor shall be carefully marked and 
placed in receptacles to be furnishcd by the Owner, at the 
drill site. To ensure masiinum sludge recovcry, the Contractor 
will supply cxpcrienccd operators. Owner will be responsible 
for the transportation of samples from the drill site. 

The drilling shall be conducted so as to produce maximum 

11. The Contractor will not give out any information regarding 
drill results or permit access to any drill samples to any pcr- 
son othcr than the 0w:icr's accreditcd Rcprescntativcs, cxccpt: 
upon specific permission of responsible officials of the Cwncr. 

I 

. 4  
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Moly Grease:  12. The C o n t r a c t o r  w i l l  n o t  usc molybdcnum-base grease on 
r o d s  or any parts of t h e  d r i l l  where c o n t a m i n a t i o n  of s l u d g e  
may o c c u r .  

f- 

Camps : 13. a)  The C o n t x a c t o r  agrees t o  p r o v i d e  board and  l o d g i n g  
for i t s  own men a t  n o ' c o s t  t o  t h e  Owner. 

b) The c o n s t r u c t i o n  and d i s m a n t l i n g  of camp is for 
the C o n t r a c t o r ' s  a c c o u n t .  

D i s c i p l i n e :  14. The C o n t r a c t o r  s h a l l ,  a t  a l l  t i m c s ,  e n f o r c e  s tr ict  
d i s c i p l i n e  and  m a i n t a i n  cjood order among ' i ts  employces,  
and s h a l l  n o t  r e t a i n  on the work any u n f i t  p e r s o n  or  anyone 
not  s k i l l e d  i n  t h e  work a s s i g n e d  to him. 

Any employees of t h e  C o n t r a c t o r  who are o b j e c t i o n a b l e  
or u n s a t i s f a c t o r y  t o  t h e  Owner, s h a l l  be removed from t h e  
work and  replaced b y  an  employee s a t i s f a c t o r y  t o  t h e  Owner. 

I n s u r a n c e  : 

/- 

15. The C o n t r a c t o r  a t  h i s  own e x p e n s e  and cost shall i n s - x e  
and k?ep  i n s u r e d  d u r i n g  the term G f  t h i s  C o n t r a c t  w i t h  a n  
i n s u r e r  acceptable t o  and approved  b y  t h e  Owner t h e  fol l .owing 
l i a b i l i t y  i n s u r a n c e s :  

. 

a) Comprehensive G e n e r a l  L i a b i l i t y  I n s u r a n c e  which s h a l l  
- i n c l u d e  a l l  O p e r a t i o n s ,  C o n t r a c t o r ' s  P r o t e c t i v e ,  , 
C o n t r a c t u a l  P r o d u c t s  and  Complete.' O p e r a t i o n s ,  and 
non-owned Automobile ,L_iab i l i ty ,  wi t h  bodily i n j u r y  
and/or  d e a t h  l i m i t  of n o t  less t h a n  o n e  (1) m i l l i o n  
dollars for  e a c h  o c c u r r e n c e  and a p r o p e r t y  damage 
l i m i t  of n o t  less t h a n  one (1) i n i l l i o n  do l l a r s  per 
o c c u r r e n c e ,  and  i n  t h e  a g g r e g a t e  w i t h  respect t o  
p r o d u c t s  and  completed o p e r a t i o n s  l i a b i l i t y .  The 
Owner s h a l l  be added as  dn a d d i t i o n a l  name i n s u r e d  
u n d e r  t h i s  s e c t i o n .  T h i s  p o l i c y  s h a l l  a l sc  c o n t a i n  
a c l a u s e  r e a d i n g  as f o l l o w s :  

"Cross  L i a b i l i t y "  : The i n s u r a n c e  a f f o r d e d  u n d e r  t h i  s 
p o l i c y  s h a l l  a p p l y  t o  a n y  a c t i o n  b r o u g h t  a g a i n s t  a a y  
of t h e  i n s u r e d s  by any other i1:surt.d i n  t i l e  same manner 
as though s e p a r a t e  pol ic ies  werc i s s u e d  t o  each .  

b) Automobile  (owned). The i n s u r e r ' s  limit o f  l i a b i l i t y  
s h a l l  not be less t h a n  t h e  f o l l o w i n g :  $1,000,000 per 
b o d i l y  i n  jury a n d / o r  d e a t h  for e a c h  o c c u r r o c c c ,  and 
not less t h a n  $1,000,000 per o c c u r r e n c e  for  p r o p c r t y  
damage. 

c )  A c c r t i f  iccte of insurance c c r t i f y i i i q  Chat thc C o n t r x t o r  
has i n s u r a n c c  as r e q u i r e d  under  S e c t i o n  a)  and 11) s l i ; i l l  

be filed w i t h  thc? Owner upon acc:cptcincc of the co1~tr;lc-I: 
t.erms. 

... 5 
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d) The Contractor and/or Sub-contractor shall also 
insure and keep insured while this Contract is 
in force with an Insurance Company or Companies 
acceptable to and approved by the Owner at the 
Contractor and/or Sub-contractor's own expense 
and cost, insurance on all equipment owned and/or 
hired and/or used by them in connection with the 
work. This insurance shall provide coverage on 
the basis customarily known as Inland Marine Named 
Perils coverage. The Owner shall be added as an 
additional named insured under this insurance. 
The policy shall also contain a waiver of subroga- 
tion against the Owner. 

e) The Contractor shall arrange that such insurance 
shall not be cancelled without sixty (60) days 
prior written notice to the Owner by the insurers. 

16. The Contractor shall be responsible for and will pay 
promptly all dues and assessments payable under any Workers' 
Compensation Act or other similar Acx, whether Provincial or 
Federal, in respect of its employees. 

17. During the course of work, the Contractor shall at all 
times keep the Owner's premises free from accumulation of 
waste material or rubbish and upon completion of the work 
shall remove all tools, scaffoldings, surplus materials and 
rubbish, and leave the premises in a clean condition. The 
Contractor 'shall observe and comply with all applicable 
Federal and Provincial laws, regulations and orders relating 
to prevention of forest fires and sanitation in the bush. 

, 

The Owner will be responsible for procuring and maintaining 
applicable permits for land water usage. Owner will hold 
Contractor harmless for any liability claims which may arise 
from normal activity related to this Agreement, including 
pollution of ground water or surrounding land from discharge 
of drill water and wastes save if Contractor's employees act 
in an irresponsible manner. 

18. The Owner agrees to pay the Contractor, in Canadian funds, 
the above prices. Payment shall be made within thirty (30) 
days of the date of the account rendered, subject to the pro- 
visions of Article 20 of Schedule B. Invoices shall be submitted 
twice monthly to Placer Development Limited, Endako Mines 
Division, Endako, B.C. VOJ 1LO. Interest at the rate of one 
percent (1%) per month shall be charged on overdue accounts. 

i 

Manner of 19. The Contractor shall perform his work in such a manner 
_I_ Performing Work: as to not interfere with or hold up the normal operations of 

the Owner. 
,-- 

. . . G  
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pfz: 
! 

Enaineer : 

Notices : 

2- 
r 

General : 

20. 
Regulation Act that pertain to safety and such other matters 
relevant to this Agreement. 

The Contractor will abide by all provisions of the Mines 

Equipment operated by the Contractor shall, at all times, 
yield the right-of-way to equipment operated by the Owner. 

The Contractor's equipment shall meet all Workers 
Compensation Board and DepartKent of Mines regulations. 

21. 
and in the General Conditions of the contract shall be the 
Mine Manager of Placer Development Limited, Endako Mines 
Division or such other person as he may nominate in writing 
as his Representative. 

The Owner's Engineer or Representative.referred to hereir, 

22. A l l  communications in writing between the Parties shall 
be deemed to have been received by the addressee if delivered 
to the individual ortoa member of the firm ox to an officer 
of the corporation for whom they are intended or sent by post 
or telegram addresses as follows: 

The Contractor: Merritt-Funk Brothers Drilling Company Limited 
P.O. Box 2077 
Merritt, B.C. 
VOK 2BO ! 

8 

The Owner: The Secretary 
Placer Development Limited 
Endako Mines Division 
700 Burrard Building 
1030 West Georgia Street' 
Vancouver, B.C. 
V6E 3A8 

The Engineer: Mine Manager 
Placer Development Limited 
Endako, B.C. 
VOJ 1LO 

23. Whenever in this Agreement it is stipulated that anything 
shall be done or be performed by either of the Parties hereto, 
it shall be assumed that such Party does hereby enter into a 
covenant with the other Party to do or perform the same. 

24. All grants, covenants, privileqes and licabilities contained 
in this Agreement shall be read and held as made by and with and 
granted to and imposed upon the respective Parties hereto and 

. . .7 

n 
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their respective successors and assigns in the same manner as 
i f  the words "Successors" and "Assigns" had been inscribed in 
a l l  proper and necessary places, and in the event of more than 
one person being the Contractor, the said grants, covenants, 
provisos and liabilities, shall be construed and held to be 
several as well as joint. 

25. Whenever the singular or masculine is used throughout 
this Agreement, the same shall be construed as meaning the 
plural or feminine or body corporate, as the context OK the 
parties so require. 

2 G .  Any condoning, excusing or overlooking by the Owner of 
any breach, or non-performance by the Contractor at any time 
or times in respect to any covenant, term, condition, and 
proviso contained in this Agreement shall not operate as a 
waiver of the Owner's right in respect of any continuing or 
subsequent default, breach or non-performance. 

27. 
of both Parties hereto. 

This Agreement may be altered only by written consent 

30. Time is of the essence in this Agreement. 

IN WITNESS WHEREOF the Parties hereto have caused these presents 

to be executed as of the day and year first above written. 

The Common Seal of Merritt-Funk 1 
Brothers' Drilling Company Limited, 1 
wa.s hereunto affixed in the 1 
presence of: 

The Common Seal of Placer Development ) 
Limited was hereunto affixed in the ) 

presence of: 1 

, 

! 

. '  

I 

! 
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STATEMENT OF QUALIFICATIONS 

I ,  A.J. Peters ,  of  P l a c e r  Development L im i ted ,  Endako Mines 
D i v i s i o n ,  Endako, B.C., do hereby c e r t i f y  t h a t :  

I .  1 am a g e o l o g i c a l  t e c h n i c i a n ,  
2. I graduated from Nechako V a l l e y  High School i n  1966. 
3. My p r a c t i c a l  t r a i n i n g  d a t i n g  from 1967 t o  p r e s e n t  has i n c l u d e d  t h e  

f o l l o w i n g :  

a)  Sampling and s u r v e y i n g  i n  open p i t  mineg 
b )  Diamond and pe rcuss ion  d r i l l  sampling; 
c )  Plan, recommend, pe r fo rm r e l e v a n t  f i e l d  work and 

s u p e r v i s e  a c t u a l  d r i l l i n g  p r o j e c t s ;  
d )  Plan, conduct f i e l d  work and i n t e r p r e t  r e s u l t s  on 

r e g i o n a l  and d e t a i l e d  geochemical surveys; 
e l  A s s i s t  w i t h  p lann ing ,  conduct f i e l d  work and make 

p r e l  im ina ry  i n t e r p r e t a t i o n s  on r e g i o n a l  g e o l o g i c a l  
mapping program; 

f )  A s s i s t  and conduct  geophysica l  surveys.  

A l l  above exper ience  has been under t h e  s u p e r v i s i o n  o f  g e o l o g i s t s  
and g e o p h y s i c i s t .  

4. I was p e r s o n a l l y  i n v o l v e d  i n  a s s i s t i n g  w i t h  t h e  p lann ing ,  conduc t ing  
f i e l d  work, s u p e r v i s i n g  d r i l l  program and examining d r i l l  c u t t i n g s  
f o r  t h e  pe rcuss ion  d r i l l i n g  program on Oval Group of M ine ra l  Claims. 

A, J I P e t e r s  
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APPENDIX V 

CERT I F I CAT4 ON 

I ,  E. T. Kimura, o f  P l a c e r  Development L imi ted ,  Endako Mines 
D i v i s i o n ,  Endako, B.C., do hereby c e r t i f y  t h a t :  

I .  I am a g e o l o g i s t .  
2 .  I have c a r e f u l l y  reviewed t h e  da ta  and examined t h e  r e p o r t  by 

A. J .  P e t e r s  on e x p l o r a t i o n  work t h a t  was undertaken d u r i n g  
1980 on t h e  Oval Group o f  Minera l  Claims. The minera l  c l a i m s  
a r e  owned by P l a c e r  Development L imi ted,  Endako Mines D i v i s i o n  
and a r e  loca ted  i n  t h e  Omineca Min ing  D i v i s i o n  near Endako, B.C. 
( L a t i t u d e  54O Longi tude 125°), A l l  c o s t s  f o r  e x p l o r a t i o n  work 
were borne by t h e  above f i r m .  

and expend i tu res  which a r e  c la imed fo r  t h e  work a r e  v a l i d .  
3. To t h e  b e s t  of  my knowledge, t h e  i n t e r p r e t a t i o n  of  data, conc lus ions  

I-- 




