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SUMMARY

In the later spring‘of 1981,‘Mahogany Mining Company Ltd.
conducted'their second year ekploration on the Dell—Khz claims near the
dbwn of Beaveidell, B. C. The program consisted of 8,000 linear'metefs
of line—cuﬁting; geologic mapping and geochemical sampling. All fhese

works were performed under the writer's supervision and management.

Past development has been carried out on two sets of quartz
veins. A Good grade mineralization has'been encountered in limited
- amount on several of these veins, but development has been very .
limited. Two samples ffom a trench north of Logan Creek presented
in excess of five ounces in goid per ton (See: Assessment Report
#5441 by Eric R. Smith, P.Eng., April 1, 1975).

Mineralization on the property consists of gold, galena,

sphalerite and chalcopyrite.

Good‘grade of gold-silver-lead-zinc mineralization with the
lithologic and s;ructural similarity ,to those at the active Beaverdell

Mine nearby indicate further development»qf the occurences is warranted.

The reconnaissance soil sampling from the present exploration '
revealed several erratically high anomalies ﬁp to 41,000 ppm in lead,
2,290 ppm in zinc, 5.8 ppm in silver and 127 ppﬁ in copper.

It is recommended that geological, geochemical and geophysical
surveys be amplified to fhe unexplored portion of the property. Also, the
newly discovered 7 anomalies together with those from the last year should
be stripped and trenched by blasting and then sampled. Depending on the
results from this initial work, a follow up drilling at shallow depth

can be pianned.

7555 Greenwood Street, - ' H. Kim,‘P.Geol., F_.GAC
Burnaby, B.C., Canada ) Consuiting Geologist
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Figure 5 Histogram & Corresponding Cumulative %
' Frequency for Silver -——- - 14
Figure 6 Histogram & Corresponding Cumulative 7% -
' - Frequency for Lead - . =~ 15
Figure 7 = Histogram & Corresponding Cumulative 7%
Frequency for Zinc. ' ' 16

Figure 8 ~ Histogram & Corresponding Cumulative 7

' Frequency for Copper 17
Figure 9 Distribution of Soil Anomalies - Silver ' ' in pocket
Figure 10 Distribution of Soil Anomalies - Lead in pbcket
Figure 11 Distribution of Soil Anomalies - Zinc in pocket
Figure 12 Distribution of Soil Anomalies - Copper - in pocket

The followingvfigures are not incorporated in this report.:
Figure 13 Detail Outcrop Geologic Map 1 to 2500

Figure 14 Geochemical Soil Map

Silver 1 to 2500

Figure 15 Geochemical Soil Map - Lead 1 to 2500

Figure 16 Geochemical Soil Map Zinc = 1 to 2500

Figure 17 Geochemical Soil Map Copper 1 to 2500

v iii
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stage belng dependent on the results of the first one:

7555 Greenwood Street,

Burnaby, B.C., Canada
VBA 1T7

A two stage exploratlon program is recommended with the second

Stage 1 - $47,000.00

Total

- Stage 2 - $76,000.00

$123,000.00

H. Kim, P.Geol., F.GAC
Consulting Geologist



. INTRODUCTION : ; o

Ih'Apfil of 1980, the writer examined seﬁérél showings on

fhe'Dell claim, about 2.2'km»90uthwést.of‘Beaverdell Mine, B. C.

During this period, he examined the oxidized outCrbps of so called

Tennis Court vein at Wallace Mountain and other productiﬁe veins-

in the active Beaverdell Mine workings. "It was indicated that the
host rock, vein'pattern, structure, mineral zoning.and rusty weather-
ing nature and pattern of the two prominent showings on the Dell are
fairly identical to those of the active Highland Bell (Beaverdell)

Mine.

The writer's chip samples from- the Dell showings in May 1980

confirmed the earlier assay results. The previous work by Eric R. Smith,

- P.Eng. on a trench of the Dell claim presented significantly encouraging

assay results which returned values of 5.25-5.83 ounces of gold per ton
and 27.9—29.1 ounces of silver per ton. This quartz\’veinf remains _
sloughed in and flooded, sﬁ that the writer could not obsérve it in 1980
and 1981. .In addition, E. D. Cruz' geochemical and VLF-EM surveys in

1980 revealed six anomalous zones in the Dell property.

The fofggoing’findings in 1980 led the writer.to'propose the
additional detail and reconnaissance soil sampling, VLF-EM survey and
geological mapping programs on the property. This report covers the
results of the recommended. work progfam that has been completed on the
Dell-Kuz claims during- the period from 16 April to 8 May 1981. The
line-cutting, soil sampling and outcrop outlining on the southern sector
of the property were accomplished by Roy Kregosky of Monashee Geological
Services, Weét Bridge, B. C., who worked under the writer's supervision.
In addition, the writer examined several old adits and quartz vein out-
crops and sampled for gold values where necessary. In this report it
is attempted to bring tbgether the present and previouglexploration
concepts and recommendations relating to quartz vein ore occurences

seen in the property by utilizing all available existing data.

7555 Greenwood Street, ’ : ' H. Kim, P.Geol., F.GAC
Burnaby, B.C., Canada . Consuiting Geologist



Figures 13-17 are prep‘ared' at a scale 6f 1 to 2500. td show
. ' detail geoiogy and soil ppm values but are ndt incorpofafedin this
o report because of their bulky volumes.' However, they were reduced to
an adequate size fepresepted By a scale bar on the map by phbtog’rap‘hic

methods for description of this report (Figures 2, 9, 10, 11 and 12).

7555 Greenwood Street, - _ _ ‘ . ' H. Kim, P.Geol., F.GAC

Burnaby, B.C., Canada : . Consulting Geologist
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MINERAL CLAIMS oo

‘ The Dell-Kuz claims solely owned by Mahogany Mlm.ng Company Ltd.

con51st of 20 claim units as follows:

Dell 18
Kuz 2

Total 20 units

o (See Figure 1)

LOCATION AND ACCESSIBILITY

The property is located on the southeastern slopes of the:
Cranberrvaidgé elevated up .to 4900' above sea level, immediately
west of Beaverdell town, B. C. It is included in the NTS map sheet
82E/6, Beaverdell. The trench showing 0.82-5.8 ounces of ‘gold with
appreciable silver values is approximately located at latitude
‘ 49924' and longitude 119°06'. o

The propérty is readily accessible by taking blacktopped
Highway 33 from Beaverdell south for 6. 4 km (4 miles) and then turning
off toward . the northwest for 2 km (1.3 mlles)

A four-wheeled véhic_le may be conveniently used for the
two access roads traversing the property in the north and south of
the Logan Creek, but most of the distance can be travelled by

normal motor transportation.

7555 Greenwood Street, - . ’ ' H. Kim,‘P.Geol., F:GAC
Burnaby, B.C., Canada ) ‘ Consulting Geoiogist
VBA 1T7 ' :




HISTORY , o -E

The writer's initial interést on thevproperty.was érouséd by the
1975 assessment report #5441_By Eric R. Smith, P.Eng. on file:at the
B. C. Departménﬁ of Energy, Mines and Petroleum Reéoufceé for thé V
Argentia Mines Ltd. (NPL) property, which is now ""Dell" owned by
Mahogany Mining Company Ltd. The attractive assay results obtainéd
by Smith from the bulldozed trench in the north of Logan Creek are
incorporated in Figure 2'(dutcrop Geologic Map). The field program
for Smith's assessment work consisted of magnetic and geologic sufveys
within Fhe confines of the line grid area, being a total of 15,700
linear feet. Several narrow quartz—éulphide veins have been gxposed

by surface stripping and trenching.

The Mahogany Mining Co. itd., Vancouver, B, C. acquired the
former Argentia Mines property and the southerly adjacent claim called
Kuz, and carried out a VLF-EM survey and soil sampling at 50 m intervals
in the northern sector of the Dell claim in MAfch—April 1980, The
results of the geophysical and geoéhemical works by Mahogany revealed
four EM anomalous zones running east-west and two priﬁcipal soil
anomalies in the north and south of Logan Creek. The two soil anomalies
reflected the known mineralizatioh explofed by short adits and trenches

in the past.

For this report-period, 16 Aﬁril - 8 May 1981, about 8,000
linear meters of grid lines were established by Topofil chain and
flags for soil sampling and outcrop mapping in the southern sector.
In all 353 samples were collected from the podzolié—lithosolic soils.
These figures include 92 short-spaced samples for detailing the major
anomaloﬁs zones obtained by Cruz in 1980. As described in detail at
the succeeding chapters, abouf twelve anomalous points for lead and
zinc, seven for copper and four for silver were revealed by the present
study. In addition, a detail soil sampling at 10 m intervals pinned

down at least two sites for trenching.

7585 Greenwood Street, - ' H. Kim, P.Geol., F.GAC
Burnaby, B.C., Canada _ Consulting Geoiogist



. Elght short tunnels were drlven by ‘the unknown prlor to

‘ i . 1960 s ('7) at four locatlons to crosscut and drift along the quartz"
veins. Four of them are 1nacce581ble due to. cav1ng or flooding.
 To the wrlter s knowledge. the area to the west and south of the
present 11ne-gr1d map has never been systematlcally ‘soil sampled

geophys1cally surveyed or geologlzed

7555 Greenwood Street, - ' - o o H. Kim, P.Geol., F.GAC
Burnaby, B.C., Canada = C ’ Co . ; Consuiting Geologist -
VBA 1T7 . . . ' '



GEOLOGY : ‘ T

‘ o The property. is embraced within a large body of Crétacéous Nelson
’ plutonié intrusives consisting of gramnodiorite, quartz diorite, dio;ite,

quartz monzonite, monzonite and syenite. Kregosky sketched all outcrop
outlines andfmapped'pért of the geology by wélkiﬁg along the grid lines.
Where a number of small outcrops occur close together, they were grouped

as one outcrop.

As shown in Figure 2 and 13, the line-grid map area is mainly
underlain by'granodidrite and quartz diorite, which are continuous with
the country rock of the active Beaverdell Mine. These intrusive rocks
are in turn intruded by quartz monzonite and monzonite in the central
“west and'south partvof the map area. Some outcrops of the later intru-
sives may be called syenodiofite, syenite or even porphyritic granite on
a visual inspectioh. All these various intrusive rocks may be associated
with thé Neléon plqton of Cretaceous period as different phases. Bgt'if
it could be also possible that these intrusives are a parf of Tertiary

. porphyritic granite. Whether they intruded in Tertiary or Cretaceous
t1me cannot be determlned with assurance unless the whole rocks are
K-Ar dated. On the western and the southern boundary of the line grld
geologic map, flne-gralned diorite and ap11t1c dykes intruded the
granodioritic country rocks. A flne-gralned d10r1te appears to be a
pulaskite-iooking rock-commonly,assoc1ated with Tertlary volcanics.

Aplitic dyke may be related to a granodiorite intrusion itself.

The mineralized quartz veins or shears are hosted by granc-
diorite or quartz diorite with some remnant masses of pre-mineral
Anarchist volcanics of Permian or Triassic period. All important
showings and geochemical anomalies are localized in the granodiorite
or quartz diorite. The later phase of the intrusives viz monzonite,
quartz monzonlte, porphyritic quartz syenite, etc. appear not to carry
a 51gn1f1cant sulphide mlnerallzatlon insofar as the line-grid area

is concerned (See: Figures 2, 9-12).

7555 Greenwood Street, - : ' H. Kim, P.Geol., F.GAC

Burnaby, B.C., Canada , S ' ' Consulting Geologist
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Description of the knoﬁn showings was given in the writer's
1980 report on Dell, and is not repeated. .The sketch maps fdr the five
-short adits and one trench not reported last year are included in this
‘report (Figure 3-1). The two sketch maps of old workings and'trénches
included in the last report are reproduced for a.reader's convenience
(Figﬁres 3-2 and 3-3).

In the folldwing, only a brief summary of the vein systems
is given for a guide to the fut;re exploration. Mineralized quarté
veins in shear zones on the property occupy two sets of fractures.
One set.striking east-west is represented by a trench north of Logan
Creek (See Figure 2 and 3-3). The other set’strikes northeast and
comprises the rustily weathered shears and quartz veins. of flooded
winze at line O + OOW, 18 + 00S (See Figure 2 and 3-2). There are
series of northwest trending‘quartz'veins,>but they show no signifi-
cant sulphide Iﬁineralizétion as exemplified by a 70 cm quartz vein
-on line 7 + 00w, 19 + 00S, which is- pure white silica materials with

no visible sulphides returned gold asséy values of 0.001 oz.

7555 Greenwood Sireet, : ' H. Kim, P.Geol., F.GAC
Burnaby, B.C., Canada Consuiting Geologist
VSA 1T7
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- PLAN VIEW o A
SAMPLE DELL NO. | by r;.kim, 6 May 1980 '
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GEOCHEMICAL- SOIL SURVEYS

" General

For this report»period (16 April - 8 May 1981) the line-grids

'_eétéblished last year on Dell was extended southerly to the Tuzo Creek

road. Reconnaissance soil sampling was done on the newly established
lihe-grids along lines 0.+ 00 - 10 + OOW, spaced approximatély 100 m
apart. 261 reconnaissance soil samples were collected at 50 m intervals.
in édditioﬁ, 92 detail soil samples at 10 m intervals were obtained froﬁ
the two major anomalous areas indicated by 1980 geochemical survey by

E. D. Cruz, P.Eng. (See: Figure 9-12, 14-17).

‘As mentioned in the preceeding chapter, this report is intended
to bring together the results of the present and previous geochemical

surveys. Geoéhémical soil déta on the Dell-Kuz claims are tabulated

below:
Period Number of Interval Number Tested
Samples (m) of Line . Metal . Remarks
March 1980 309 . 50 8 Cu, Pb. Reconnaissance
: ‘ Zn, Ag on Dell by
E.D. Cruz
April o -
May 1981 261 50 " 10 - Cu, Pb Reconnaissance
: ‘ _ Zn, Ag on Dell & Kuz
' by H. Kim
April .
May 1981 92 ' 10 5 Pb, Zn, Detail sampling
' Ag for trench site
by H. Kim
Total -662 samples
- 18 -
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PhYsiograEhj-and General Review of Soils

Relief_eXCeeds 450 m from'2495' (760 m) elevation at a bench
mark near the West Kettle River to 4000' (1219 m) on the ridge to the
west. Topographic profile is not uniform. The central west part, where

no significant geochemical anomaly encountered forms a gentle (ZQO)

_ east-facing slope with lack of bedrock exposures. The northeastern and

‘ the southern sectors are dominated by bedrock exposures and steep'slopes

at a general angle of 40° with numerous escarpments. The surface drainage
on the prdperty ié developed by only LéganvCreek flowing southeast to
merge with West Kettle River. ‘Iﬁ-the'central west; nofth and south of
LOgan Creek; the vegetation'is-éommonly cqniferous, miked with broad-

leaved forest assqciated-with_podzolic soils.

The southern generally rocky sector from which several errati-
éally high aﬁomélies came is‘sparéelyrvegetated and poorly drained.'
The soils here appear to be maintained in a juvenile state of develop-
ment with thin, indistinct horizons containing weathered bedrock
itseiﬁ or a high portion of partially weathefed rock debris. 'These
skeletal_litﬁbsols_are not cdﬁmon in the two‘gulleys including a driéd

slough en the southwest-facing foot slopes of the Cranberry Ridge.

Overbugden here is dominantly residual, with possible base-of-slope

- colluvium, soil creep, and inactive or active (?) slumping. -

Estimation of Background and Threshold Values

In all, 662'geochemicél soil sample'daté are available on |
the property. Before presenting the overall background and thresﬁold
values for various metals, the data from the northern (1980, E. D. Cruz)
and the southern (1981, H. Kim) sectors were separately studied for
ffequehcy distributions. Cumulative freqﬁency percentage for silver
and copper in the northern and southern sectors piotted on a normal-
probability paper presents almost coincident correlations (Figure 4).
The statistical distribution and estimation of background, threshold

and anomalous values for silver, lead, zinc and copper in 662 samples

. are exhibited on Figures 5 -~ 8. Parts per million (ppm) ranges for

- 19 ~
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‘mean (background), threshold and anomalous values were initially chosen

by inépection of inflection points on the cumulative pefcentage frequency
curves on normal graph paper. However, these values were modified later
by provisional correlations between geochemical features, general geology,

topography and the actual examination of the mineral showings.

~ Preparation of Geochemical Maps and Others

Figures 9 - 12 exhibit anomalous soil distributions with lower
and upper threshold values for Ag, Pb, Zn and Cu. Anomalous contouring
may not be employed at this time, because the present line-grid map is

inadequate to ensure validity of contours for the following two reasons:

1. Anomalies are not homogeneous, changing rapidly from
background to anomalous values at 10 m intervals (See
the results of detail soil sampling on Dell - lines

1+ 00W, 1 + 50W and 2 + OOW on Figures 14-16).

2. Rectilinear sampling grid presently used, 100 x 50 m
is too far apart and does not justify a graduated

series of contouring for such erratic high anomalies,

Soil samples were taken by Kregosky.with a geologic pick
at an average depth of 20 cm and packed in standard soil sample paﬁer

bags. All samples were sent .to Min-En Laboratory in North Vancouver

. and sieved to minus 80 mesh in general. Analytical method was reported

to be geochem-nitric, perchloric digestion/atomic absorption.

- 20 -
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GEOCHEMICAL SOIL ANOMALIES - -

' ' : , Thé ‘follow'ing table lists important soil anomaious points -
revealed by the presént geochemical exploration, viewing from north to.
sbuth, on lines 0 + 00 - 10 + OOW.

_ Location Metal Content = Remarks
(ppm)
0+ 00, 2+ OON Copper 189 : Reflects bedrock mineralization. Negli-
, Lead 21 gible lead value noted, but may contain
Zinc 256 appreciable gold and copper mineraliza-
Silver 1.5 tion, as indicated on Smith's 1975 trench

located 100 m to the west.
#Merits detail investigation.

0 + 00, 16 + 50S Copper 54 Reflects nearby in-situ mineralization.
: Lead - 1425 . Fresh and moderately altered granodiorite
Zinc 790 ' outcrops in the vicinity. ‘
Silver 2.7 . *Important anomaly requiring detail
: investigation.
0 + 00, 18 + 50S Copper 59 Reflects known mineralization in the old -
Lead 890 adit and winze. Copper value is low.
: : Zinc 940 The actual assay results from the winze
‘ . Silver 1.6 also showed low values in copper content.

*Important anomaly; but detail investi-
gation may be superseded by other

anomalies.’ o
1+ 00W, 1 + 50N Copper 210 Reflects known mineralization of Smith's
Lead 24 trench. Notwithstanding the low wvalues
Zinc 69 . for lead and zinc, the significantly high
Silver 7.9 values for copper and silver may indicate

attractive gold mineralization.

*Important anomaly. The trench should be
reopened and dewatered for assay samples,
" followed by stripping further along the
strike of the main vein.

1 + 00W, 2 + 60S Copper N/S Located by detail sampling at 10 m intervals.
‘ Lead 102 Bleached leucocratic granodiorite contains
Zinc 415 " thin quartz veins striking north and dipping
Silver 1.6 "to the west.

_ Weak anomaly. Needs assay sampling on
quartz veinlets for gold and silver values.

- 21 -~
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Location Metal Content  Remarks
. L (ppm) '
: 1+ 00W, 3 + 20S Copper N/S Located by detail sampling as above.
~ Lead 119 Reflects mineralization in the adit.
Zinc 320 *Merits detail systematic assay sampling
Silver 2.4 = in the adit. -
1+ OOW, 16 + 00S Copper 33 Situated on steep slope.
Lead 245 © Moderate lead anomaly.
Zinc 380
Silver 1.4
.1+ 0O0W, 16 + 508 Copper 20 " Similar to that on 1 + OOW, 16 + 00S.
‘ . - Lead 175 : '
Zinec 374
Silver 1.6
'l + 00W, 20 + 00S Copper 127 Reflects unknown bedrock mineralization.
Lead 41000 :!
Zinc 2290 ‘ *Immediate stripping of the surface is
Silver 5.8 necessary.
1 + 50W, 3 + 20S Copper N/S Located by detail sampling at 10 m
o Lead 108 intervals.
. Zinc 440
‘ . Silver 1.6 Weak anomaly.
1+ 50W, 3 . 90S Copper N/S Located by detail sampling as above.
Lead 160 - v '
Zinc 305 Anomaly appears to be in line with
Silver 1.9 - 1 + 00W, 3 + 50S.
Weak anomaly.
2 + 00W, 2 + OON Copper 92 ° May reflect a mechanical dispersion
’ Lead 21 of soil anomaly derived from two trenches
Zinc 250 on the upslope to the west. Lead and
Silver 1.5 zinc values are almost negligible.
Weak anomaly.
2 + O0W, 7 + 00S Copper 136 May indicate a presence of quartz vein
Lead 22 with -auric mineralization in granodiorite
Zinc 48 as seen in the trench north of Logan Creek.
“Silver 2.1 '
2 + 00W, 9 + 50S Copper 14 Situated on a steep slope with no bedrock
Lead 265 | exposures. .High ppm values in lead with
Zinc 419 relative low mobility may be indicative of
Silver 1.1 further investigation.
- 22 -
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Location

-3 + 00W,

4 + 00w,

5 + OOW,

8 + OOW,

8 + 00w,
9 + 00w,

9 + 00w,

7555 Greenwood Street,
Burnaby, B.C., Canada

VBA 1T7

17 + 008

9 + 508

18 + 00S

11 + 508

15 + 008

15 + 00s

"~ Zinc

18 + 00S

Metal Content

Remarks

(ppm)

Copper 76
Lead 680
Zinc 1420
Silver 2.9

Copper 229
Lead 18
Zinc 65
Silver 1.3

Copper.lQS

" Lead 61

Zinc 4850
Silver 2.7

Copper 24

Lead 2200

Zinc 1100
Silver 1.2

Copper 108

Lead 235
Zinc 421
Silver 1.8

Copper 17 .

Lead 143

Silver 1:2
Copper 226

Lead 42

Zinc 198

Silver 1.9

530

Reflects in-situ mineralization. Soils
may be simply weathered granodiorite
moderately altered. '
*Merits detail investigation.
Important anomaly. :

. Primarily copper anomaly.

Reflects bedrock mineralization. Altered
granodiorite outcrops nearby. : ;o

*Merits detail investigation. Very importént
anomaly. ’

May reflect bedrock mineraization. Scattered
outcrops of granodiorite are noted in the

vicinity.

*Merits detail investigation, very important
anomaly.

Situated ‘in a gulley side.
seepage anomaly.

‘May reflect a

Merits some investigation.

Primarily lead and zinc anomalies
reflecting near in-situ mineralization.

May reflect'known mineralization in the
winze.
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CONCLUSION & RECOMMENDATION

..' : All the principal mineral showings prospected in thé.l‘p'a"st'were
detected by the present geochemical survey. Several newly 'd'is.covefed-
geochemical anomalies reflect unknoWn'overburden-coveréd or bedroqk '
sﬁlphide mineralization. A negative resﬁlt was pfesented ih the |
central western sector, on which significant VLF-EM anomalies are

- located. Based on the preliminary reconnaissance on the ground, these
VLF-EM anomalies (appear to represent a t0pographici "low" with no bed-
rock exposui'es along Logan Creek. Howéver; some other geophysical
methods . (I.P. or S.P.) may be used to determine an expl'oratc)ry feasi;
'bility. Thick transported soil cover in the area makes geochemical-

surveys of doubtful value.

The physical works to date have shown that there are lenticular:
bodies of limited dimensioné, cbntaining economic mineralization over
narrow mining widths, but of a very spotty nature and distribution.

All the exploration has been confined to the surface by sh'ort adits and
. shallow winzes. The veins have not been tested to any depth. The veins
and structure together with several significant geochemical anomalies
" could easily b§iopened'up by blasting, stripping and then sampled. The
present trenches in the north of Logan Creek should be cleaned out and
stripped further along the strike of main vein. Geochemicaliy anomalpus
zones can be also subjected to detail geophysical surveys (VLF-EM, I.P.
or S.P.), especially in areas of coincident different metal anomalies
and those of éparse outcrop.- The unexplored area should Be geologically
and geochemically reconnaissanced. Depending.on the results from the
above step in development, a relétively modest program of diamond drilling
can be planned later. The first stage program would entail the expendi-
ture of $47,000.00 to $50,000.00
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‘ , .. ESTIMATED -COST OF RECOMMENDED EXPLORATION PROGRAM

Stage 1
l.  Geologidai mapping, prospecting and sampling
supervision and otﬁef related works.
(Detail - trenches-and anomalous zones
Reconnaissance — south of Tuzo Creek and
Western boundary of the

property.

Professional geologist or engineer .

20 days x $300/day ' - _ $ 6,000.00
2, Line-cutting, geochemical survey and

3. VLF-EM survey .

(Reconnaissance - 10 days
Detailing
2 anomalies 10 days
‘ : . 20 days
2 men x 20 days x $200/day ‘ | $ 8,000.00
4. TI.P. or S.P. survey D $ 4,000.00

5. Geochemicalvanalysis“feer

detail soil sampling-at 7 anomalies

(7 x 20 samples x $10/sample) = 1,400

Reconnaissance sampling ‘ .

(300 samples x $10/sample) = 3,000

Soil sample bags plus others ’ 300 _ $ 4,700.00

6. Aésay (gold, silver, lead, zinc and copper)

(20 samples x $40/sample) = ' $ 800.00
T ;fffi;7ﬁ /,,/1ﬁ2::__——v””
7555 Greenwood Street, - : : ’ ;}’-I . Kins, .P.ééoll, F.GéC
Burnaby, B.C., Canada Consulting: Geologist: "
VSA 177 - z 9

RN



7. Trenching, Blasting & Dewatering

‘ - 10 days @ $500

10 working hours/day $70/hour » .
explosives and others $500 $ 7,500.00

8. Accommodation

"4 men x 12 days x $70/day ' j $ 3,500.00 .

9. Transportation

Two .4~wheeled vehicles plus fuel v - ..$ 2,000.00

10. Programisupervisibn &.engineering

3 days x $400 v ’ ' $ 1,200.00

11. Associated Costs & Reports

including map drafting $ 3,000.00

* 12. Equipment rental (VLF-EM, pump, power
‘ saw and others) _ _ . '$ 1,500.00
13. Contingencies plus 10% : | $ 4,800.00

Subtotal $47,000.00

Stage IT
1. Diémond Drilling (B;Q.) plus accommodation
. 500 m @ $100/m

10 holes x 50 m/hole $50,000.00

2. Core logging, superﬁision plus accommodation

$ 5,000.00
3. Mobilization and demobilization of drill V
‘ rig and equipment $ 3,000.00
- 26 - .
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b, A;s_‘says. )
'ijo“g.;ajm. ~:su:per\‘r"'isibn & veng‘inéering'-
6.. Associated éosté'and repofts"
’ ‘inclgding draftipg
. Cdntihg:eﬁi;iés 1;11nus 18% . '_ o
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'$ 2,000.00

~$ 1,500.00

$ 3,000.00

$11,500.00

Subtotal - $76,000.00

Total $123,000.00
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Appendix IT .
CERTIFICATE

I, Hun Kim of 7555 Greenwood Street in the Corporation
,of Burnaby in.the Province of British Columbia, do hereby certify

that:

1. I am a graduate of Seoul National University (1958)
. holding a B.Sc. degree in Geology and completed one
year of the post graduate studies for Master of

Sciences degree, (1960).

2. I am a consulting geologist and registered in the

Geological‘Association of Canada.

3. I am a licensed professional geologist registeted in
' the Association of Professional Engineers, Geologists

and Geophysicists in the Province of Alberta.

4. I have practised by profession for 12 years in Canada,
and for 7 years in the foreign countries per U.S. Agency

of International Development oversea project.

5. I have studies avéilable reports and maps from govern-
ment and private sources on the region and visited
" and examined the properties and general area from
April 16th to May 8th 1981.

6. I have no interest, direct nor indirect, in the propertieé
described heéein, or in the securities of Mahogany
Mining Company Ltd., no do I expect to receive any interest
in the future.
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R Geol 3T GAC
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-\‘ ' Dated at Burnaby, B. C.
on the 16th of July 1981
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- 1981 DELL - KUZ Claims Exploration

i
‘q

MAHOGANY MINING COMPANY LTD.

PROGRAM COST:

R. Kregosky, Geolégist - 11 days.@ 150 $ 1,650.00
H; Kim, Prof. Geologist - 11 days @ 250 2,750.00
Drafting, Typing 378.00
Transportation & Travel Expense 500.63
Anaytical Expense’ ' | ' . 1,948.60
Supplies | 171.96
~Printing 102.45
A Total $ 7,501.64.
Misc. _18<.90

7686.54

‘H. Kim, P. Geol. F. GAC

=

CANKOR RESOURCE CONSULTANTS

7555 Greenwood St.

Burnaby, B.C.
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unmcu.u ADJUSTED. '
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