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1.1 TERMS OF R E F E R E N C E  

W .  Waters supervised the Diamond D r i l l i n g  of 4 BQ Wireline 

holes  on the Empire Resources Inc.  Anarchis t  Claim Group. 

All diamond d r i l l  holes  were d r i l l e d  on the Anarchis t  c la im 

w i t h  a l l  holes  d r i l l e d .  a t  -60 degress f o r  a combined t o t a l  

footage of 469 ' .  

D r i l l i n g  was s t a r t e d  January 20, 1981 and completed January 

31, 1981. 

1 .2  LOCATION AND ACCESS 

The Anarchis t  Group of c la ims i s  loca ted  a t  119 13' W 

Longitude and 49 06' N La t i t ude .  The property i s  on NTS 

map s h e e t  82E/3W and i s  14Km north of B r i d e s v i l l e ,  a Vi l lage  

on Highway 3,  access  i s  by good gravel road t o  w i t h i n  2 Km o f  the 

the proper ty .  Then by a road p re fe rab ly  by pickup o r  4x4 t o  

N W  corner  of Lot 647 (Anarchis t  Claim).  

1.3 TERRAIN AND VEGETATION 

The Anarchis t  Claim Group i s  loca ted  i n  mountainous t e r r a i n  

with an abundance of vege ta t ion  and loca l  s t reams which would 

provide adaquate water  f o r  any mining s i t u a t i o n .  
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1 .4  PROPERTY 

The Anarchis t  Claim Group i s  comprised of 4 Re-verted Crown 

Grants and 4 Located Claims. All f o u r  Re-verted Crown Grants 

a r e , R e g i s t e r e d  i n  the name of Empire Resources Inc.  The 4 

Located Claims were staked i n  the name of t he  Company. 

. C L A I M  G R O U P  

NAME Lot# Record Acreage Expiry Date Owner 
Anarchis t  647 1364 51.65 Oct 23/81 Empire Res. Inc 
Dynamite 767 1677 51.65 J u l y  20/81 Empire Res. Inc.  
Balmoral 1966 1676 49.72 J u l y  20/81 Empire Res. Inc.  
Grani te  1585 1675 51.65 J u l y  20/81 Empire Res. Inc.  

Empire 1-4 2345-2348 J u l y  17/81 Empire Res. Inc.  

1 .5  PREVIOUS WORK A N D  HISTORY 

The Department o f  Mines Report shows no d a t e  f o r  t h e  Dynamite, 

Balmoral and Grani te  c la ims.  The Anarchis t  claim had a small 

amount of work done on i t  i n  t he  form of 2 shallow s h a f t s ,  #1 

i s  90 These two s h a f t s  a r e  

approx mately 100 metres a p a r t .  I n  a d d i t i o n  severa l  shallow 

e e t  deep a n d  #2 i s  60 f e e t  deep. 

t renches were d u g .  , 

1.6  G E O L O G Y  

The geology underlyi  g the laim g oup i s  the C 

Pl’utonic Rock o f  various g r a n i t i c  composition. 

taceous Nelson 

The wal l s  on the e a s t  s i d e  o f  t he  vein appear t o  be b i o t i t e  

r i c h  g r a n i t e s .  There i s  a vague appearance o f  g n e i s s o s i t y  
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Further east  from the vein some of . the grani t ic  rocks were bleached 

and the b io t i t e  eas gone. 

The west wall of the vein was a s i l i c i f i e d  bleached grani t ic  rock ,  

a t  the contact. 

The depth of t h i s  s i l i c i f i c a t i o n  was not  seen, b u t  appeared t h a t  

i t  would only  be a few inches. 

The strongest fractures here had a s t r i k e  of N32E. 

There i s  a variation in s t r ike  of an auxillary structure t h a t  may 

be due t o  small f au l t s .  

vertical  150cm wide, 30 metres south s t r ike  due n o r t h ,  dip ve t i ca l ,  

vein vis ible  60 crn wide, s t ructure  a b o u t  30 metres further south 

s t r ikes  N32E, and i s  120 cm wide. 

The vein appears t o  be consistent in width t h r o u g h  th i s  distance 

and i t s  dip i s  also consitent. 

Mineralization consisted of pockets and blebs o f  pyri te ,  f ine  t o  

coarse, and blebs of galena u p  t o  5mm across. 

Structure,  other t h a n  the veins were n o t  seen, and  were n o t  detected 

in the d r i l l i ng .  

Two reported parallel veins were n o t  detected in the d r i l l i n g ,  b u t  

additional dri 11 i ng and trenching may uncover these s t ructures .  

The s t r ikes  a t  the shaf t  were N32E dip 

1 . 7  DIAMOND D R I L L I N G  

Diamond d r i l l i ng  was s tar ted on January 20, and completed on January 

31, 1981. 

and  a to ta l  of  469 fee t  of d r i l l i ng  was done. Diamond D r i l l  core was 

During th i s  period, 4 holes were dr i l led  using BQ Wireline 

s t o r e d  on p r o p e r t y .  
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A l l  diamond d r i l l  h o l e s  were d r i l l e d  a t  -60 degrees. 

DD 61 N78W a t  -60 degrees 140' i n  l e n g t h .  

DD #2 N55W a t  -60 degrees 128' i n  l eng th .  

DD #3 N78W a t  -60 degrees 101' i n  l e n g t h .  

DD #4 N55W a t  -60 degrees 108' i n  l e n g t h .  

1 .8 RECOMMENDATIONS 

I t  appears as though t h e  A n a r c h i s t  Q u a r t z  Vein i s  somewhat 

s t r o n g e r  where Diamond D r i l l  Holes 1,2,3, E 4 i n t e r s e c t e d  

i t  a t  60 t o  80 f e e t  o f  depth.  

A l though o n l y  minor  va lues i n  g o l d  and s i l v e r  were found i n  

assays f rom t h e  core,  a d d i t i o n a l  diamond d r i l l i n g  should be 

done i n  o r d e r  t o  t r y  and s u b s t a n t i a t e  s u r f a c e  assay va lues 

o f  g o l d  and s i l v e r  t h a t  were found i n  p rev ious  work. 

1.9 C O S T  ESTIMATE 

The c o s t  f o r  work taken p l a c e  on t h e  A n a r c h i s t  Cla im i s  

t h e  f o l l o w i n g .  

Engineer ing and Consu l t i ng  

Licenses and Fees 

F ie ld  T rave l  

Assays 

Diamond D r i l l i n g  

Trench i ng 

T o t a l  Costs 

253 

$ 1,060 

780 

665 

9,000 

1,122 

$ 12,880 
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1.10 AUTHOR'S  QUALIFICATIONS 

W .  Waters i s  a Graduate Geo log is t  f rom the  U n i v e r s i t y  

of  B r i t i s h  Columbia f o r  t h e  year  1972. He has superv ised 

numerous p r o j e c t s  i n  B r i t i s h  Columbia, Yukon, and Western 

Un i ted  S ta tes .  

W a y n y a t e r s  ) Geo>g-i s t  
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0 Shafts are listed in the Ministerof Mines 
Report 1895-97 
D D  Holes set-ups were steped back as 
shown in order to intersect Vein, 
opproximately 60-80 feet below surface 

101' 

EMPIRE RES01 RCES INC. 

INTERSECTIONS OF ANARCHIST VEIN 
WITH D.D.H. 1,2,3 & 4 

FT 0 20 40 60 80 FT 
1 : :  I 1 J 
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To the Shareholders o f ,  

Empire Resources Inc. c 

We have examined the balance sheet of Empire Resources Jnc., 

as at Narch 31, 1981 and the related statement of changes in financial 

position for the period then ended. 

with generally accepted auditing standards, and accordingly included such 

tests and other procedures as we considered necessary in the circumstances. 

Our examination was made in accordance 

In our opinion, these financial statements present fairly 

the financial position of the company as at March 31, 1981 and the costs 

of its exploration activities and the changes in its financial position 

for the period then ended, in accordance with generally accepted 

accounting principles. 

Vancouver, B.C. 
April 28, 1981 

Chartered Accountants I 

I 

, 



CURRENT ASSETS: 

ElYPIRE RESOURCES INC. 

BALANCE SHEET 

AS AT MARCH 31, 1981 

ASSETS 

Cash 
Funds held in trust 
Accrued interest receivable 

MINERAL PROPERTIES (Note 1): 
Rights to claims acquired by issue of 750,000 

Rights to claims acquired for cash 
shares at a value of  lo$ per share 

DEFERRED COSTS (Schedule 1) - 

LIABILITIES AND SHARE CAPITAL 

ACCOUNTS PAYABLE AND ACCRUED CHARGES - 
SHARE CAPITAL: 
Authorized - 
10,000,000 shares without par value 

Issued and fully paid - (Note 4 )  
1,027,000 shares f o r  cash 
750,000 shares as consideration f o r  

rights to claims (Notes 1 & 4) 
-L---L--- 1 777 000 - - - - - - - - - 

APPROVED ON BEHALF OF THE BOARD: 

$114,262 
2,000 
826 $117,088 

75,000 
500 75,500 

$ 7,228 

$213,200 

75,000 288,200 

$295,428 

The accompanying notes form an integral part of these financial statements. 
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EMPIRE RESOURCES INC. 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE PERIOD FROM THE DATE OF INCORPORATION 

OCTOBER 5. 1979 TO MARCH 31. 1981 

SOURCE OF WORKING CAPITAL: 
Sale of  share capital f o r  cash 

APPLICATION OF WORKING CAPITAL: 
Deferred costs 
Purchase of mineral claims 
Less - consideration given therefor in - 

the form of treasury shares 

WORKIKG CAPITAL MARCH 31, 1981 - 

REPRESENTED BY: 

Current Assets 

Current Liabilities 

$213,200 

$102,840 
$75,500 

$117,088 

7,228 

The accompanying notes form an integral part of these financial statements. 



SCHEDULE I 

EMPIRE RESOURCES I N C .  

SCHEDULE OF DEFERRED COSTS 

FOR THE PERIOD FROM THE DATE OF INCORPORATION 

OCTOBER 5, 1979 TO MARCH 31, 1981 

DIRECT COSTS: 
Oil and gas prospects (Note 2 )  - 
Grarnpian 
Nadera 
Cold port 
Finder's fee 
Engineering 

Hineral exploration - 
Engineering and consulting 
Licenses and fees 
Field travel 
Assays 
Drilling 
Trenching 

INDIRECT COSTS : 
Administration and general - 
Accounting and audit 
Legal 
Office supplies and expenses 
Office rent 
Transfer agent 
Printing 
Telephone 
Sundry 

Deduct - interest income 

Incorporation costs 

BALANCE AS AT HARCH 31. 1981 - 

$ 33,724 
16,330 
16,330 

5,000 
2,303 

1,060 
780 
665 
253 

9,000 
1 , 1 2 2  

1,675 
10,607 

644 
592 
710 

1,852 
210 

7 6 %  
826 

15,1673 
600 

$ 73,687 

1 2  880 
86,567 

16 , 273 

The accompanying notes form an integral part of these financial statements. 
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NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 1981 

2 1. MINERAL PROPERTIES 

Mineral properties owned or under option as at March 31, 1981 
consisted of: - 

(a) Three reverted Crown-granted mineral claims in the 
Greenwood Mining Division, Province of British Columbia 
(Granite, Dynamite and Balmoral) acquired for 750,000 
shares of the capital stock of the Company issued at a 
deemed price of 102 per share 

(b) One mineral claim in the Greeenwood Mining Division, 
Province of British Columbia (Anarchist, Lot 647) 
optioned for 
plus $50,000 to be paid as a 10% royalty on the net 
smelter returns from the claim 

$75,000 

3. REMUNERATION OF DIRECTORS AND OFFICERS 

No remuneration was paid or is payable during the period to 
directors and officers, as defined in the Companies Act, 
British Columbia. 

2. OIL AND GAS INTERESTS 

The Company has acquired in Clearfield County, Pennsylvania, 
U.S.A. a 5% beneficial interest of  a 68.6250 net percentage 
interest in two wells located within the Madera Prospect, an 
undivided 5% beneficial interest of a 68.6250 net percentage 
interest in two wells located within the Coalport Prospect and an 
undivided 10% beneficial interest of a 68.6250 net percentage 
interest in two wells located within the Grampian Prospect. 

....... Cont'd 
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EMPIRE RESOURCES INC. 

NOTES TO FINANCIAL STATEMENTS 

MARCH 31. 1981 
,d 

I 

4. SHARE CAPITAL 

Since incorporation the following shares have been issued: 

For cash 
At $0.10 
At $0.20 
At $0.40 

NUMBER AMOUNT 
422,000 $ 42,200 
355, 000 71,000 
250,000 100 , 000 

1,027,000 213,200 

J 

,1 For mineral properties 
At $0.10 750,000 75,000 

1,777 , 000 $288,200 J 

Of the 1,777,000 shares issued 750,000 are held in escrow subject to 
the order of the British Columbia Securities Commission. d 

1 5 .  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Deferred Costs 
II 

The Company is in the development stage and has established 
a policy of deferring all costs relating to exploration 
projects, including related administration costs, until 
such time as the projects are put into commercial production, 
abandoned or sold. The accumulated deferred costs on 
exploration projects which are abandoned are written-off 
to deficit. 

1 

(b) Values 

The amounts shown for mineral properties and deferred 
costs represent costs to date and do not necessarily reflect 
present or future values. 1 

1 
... -. . 
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D I A M O N D  D R I L L  RECORD,  HOLE NO.  

PROPERTY 

STARTED TO SHEET NUMBER SECTION FROM 

DATUM COMPLETED LATITUDE 

ULTIMATE D E P T H .  DEPARTURE BEARING 

I 

i 

\ 



DIAMOND D R I L L  RECORD, HOLE NO. 

SECTION FROM TO SHEET NUMBER / r /  A O W  Q,// >6 ’ I/ 9 DATUM 
LCOI: 

LATITUDE+? 

DEPARTURE /4/9--- 82k-k BEARING d 7 3  u, ULTIMATE DEPTH 



D I A M O N D  DRILL RECORD, 
PROPERTY 

0 E SCR I PT ION 
AG . FEET R E C O V  i NO. 

I I I 

HOLE N O  

--I-- - 



D I A M O N D  DRILL RECORD, HOLE NO ................................................ +3 (Lrz c o n  464 

n A?  Jr- /Yo/ D SHEET NUMBER, SECTION FROM TO STARTED , 

/L3 , "/'J DATUM COMPLETED , 9@4 27 /.Y& /Or -g  

78 DEPARTURE BEARING ULTIMATE DEPTH /o/. 
/ 

- -bo "  PROPOSED DEPTH ELEVATION DIP 



D I A M O N D  DRILL RECORD, 
PROPERTY 

SHEET NUMBER SECTION FROM TO 

LATITUDE DATUM 

DEPARTURE BEARING 

ELEVATION DIP 

HOLE N O  
\ 

STARTED 

COMPLETED 

/&/ . ULTIMATE DEPTH 



ELEVATION 
CORE CORE ASSAYS 

D E P T H  CORE 

DE SCR I P T  ION ISAMP,! FOOTAGE . AC . cu. P B .  Z N .  
F E E T  RECOV \ N O  

1 1 1 

, L U D G ~  SLUDGE ASSAYS 
SAMPLE 

NO.  1 FOOTAGE 1 1 1  1 



D I A M O N D  DRILL RECORD, 
PROPERTY 

SHEET NUMBER A. SECTION FROM TO 

LATITUDE DATUM 

DEPARTURE BEARING 

HOLE N O  .................................................. 

STARTED 

COMPLETED 

ULTIMATE D E P T H -  

PROPOSED D E P T H  ELEVATION DIP 
- S L U O G  SLUDGE ASSAYS I e/ i S A M P L E  CORE ASSAYS 

I I I 
C O R E  


