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1981 DIAMOND DRILLING PROGRAM

ON JERRY MINERAL CLAIM

PART OF NAGY GROUP b
HARRISON LAKE PROPERTY

Harrison Mills B C

New Westminster Mining Division

NTS 92 H 12 NW

Latitude 49039 N Longitude 121059 W

Assessment work to be applied for 2 years to the following claims

Gold King 1

Gold King 2

Gold King 3

Gold King 4

Elizabeth 1

Norris 1
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1251 6

1252 6

1253 6

1254 6

1254 6

1256 6

Nagy
NagylA
AQUA
SK U

SK ME

1265 8

1266 8

1281 8

1282 8

1283 8

July 6 1982

K C Fahrni P Eng
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RHYOLITE RESOURCES INC
R R 1 Box 31 B lack Point Road

Powell River B C
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809 626 WEST PENDER STREET VANCOUVER BRITISH COLUMBIA CANADA V6B lV9

604 687 1022
For personal contact please dIal reference

July 6 1982

Mr J A Stewart President

Rhyolite Resources rnc

R R I Box 31
Black Point Road
Powell River B C
V8A 4Z2

Dear Sir

RE Report of 1981 Diamond Drilling Program
on Jerry Mineral Claim

Nagy Group Harrison Lake Project

According to your instructions r have prepared the attached report for
submission to the Gold Commissioner as substantiation of your

Statement of Exploration and Development filed at New Westminster on

June 23 1982 The application is for two years assessment work on the

eleven mineral claims listed 85 units all part of the Nagy Group

Two copies as required have been sent directly to the Gold Commissioner
in Victoria

Yours tru y
CAN DIAN GEOSCIENCE CORPORATION

I

K C Fahr P Eng
Vice President Geology and Mines
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INTRODUCTION

The Harrison Lake property of Rhyolite Resources is
located at Doctor s Point on the west side of Harrison
Lake in New Westminster Mining Division The property
is reached by a road which branches from No 7 Highway
on the north side of Fraser River at Sasquatch Inn
Harrison Mills about 105 km from Vancouver This road
is paved for about 10 km to Weaver Creek and continues
as an unpaved poorly maintained grave1 surfaced forest
access road The principal showings of the property
occur in a cut on the east side of the road between
markers 51 and 52 km from the start of the grave1 road
at a point about 100 m above lake level and 200 m from
Doctor s Bay The drilling was carried out in the area
to the east of the road cut

The property was developed a few years ago by Mr George
Nagy Early in 1981 arrangements were made by Rhyolite
Resources Inc to purchase the property from Nagyville
Mines Ltd Mr Nagy s corporate representative
Rhyolite Resources Inc is a private company registered
in B C Canadian Geoscience Corporation was retained to

supervise engineering for the 1981 dril1 program
During the dril1ing period from August 15th to

September 26th 1981 the writer spent twelve days on the
property doing geology and engineering and logging drill
core

SUMMARY AND CONCLUSIONS

During August and September of 1981 a drill program of
thirteen holes at NQ size was drilled on Jerry M C
which totalled 889 9 m 2920 ft Holes were surveyed
and cores were logged and sampled The assays of

samples have been assembled with surface and dril1 hole

geology to provide an interpretation of the sub surface

geology of the region A rough estimation of the

possible mineraI inventory has been calculated The

interesting mineral values have been in gold Costs of
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the diamond drill work and related direct costs are

provided along with a pro rated estimate of the part of
the indirect costs of the camp which apply to the

drilling program

The possible mineraI inventory indicated by drilling to
date is 31 510 metric tons at a gold grade of 0 124
ounces per short ton The mineralization lies in a zone
about 200 m in extent in a north west south east
direction The average thickness is about 2 m The
mineralized zone appears to be inclined gently to the
north east

The cost of the drilling program was 103 553 40 Of
this 17 000 was applied as assessment work on the
listed claims by the Statement of Exploration and

Development by Mr Jon Stewart made at New Westminster
on June 23 1982 The balance was assigned to the PAC
account
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MINERAL CLAIMS

A rough survey was made to tie claim posts to surface
workings and dril1holes Figure 2 shows the total

ground being held to the best of present information
The dril1 holes lie on claims of the Nagy Group which
are listed below

MINERAL CLAIMS IN NAGY GROUP

AND STANDING AT DATE OF APPLICATION

No Claim Name Rec No Units Loc Date Rec Date Year Due

l Jerry 77 4 Nov 2875 Dee 1575 1982
2 Jerry 2 677 1 Oct 2975 Oct 3179 1983
3 Jerry 3 678 1 Oct 2975 Oct 3179 1983
4 Jerry 4 679 1 Oct 2975 Oct 3179 1983
5 Jerry 5 680 1 Oct 2975 Oct 3179 1983
6 Gold King l1251 1 Jun 24 81 Jun 29 81 1982
7 Gold King il2 1252 1 Jun 24 81 Jun 29 81 1982
8 Gold King 3 1253 1 Jun 24 81 Jun 29 82 1982
9 Gold King 4 1254 1 Jun 24 81 Jun 29 81 1982

10 Elizabeth l1255 4 Jun l0 81 Jun 24 81 1982
ll Norris 1 1256 4 Jun 5 81 Jun 24 81 1982
12 Nagy 1265 20 Aug 6 82 Aug 21 81 1982
13 Nagy All 1266 1 Aug 6 81 Aug 21 81 1982
14 AQUA 1281 16 Aug 12 81 Aug 14 81 1982
15 SK U 1282 18 Aug 11 81 Aug 14 81 1982
16 SK ME 1283 18 Aug 11 81 Aug 14 81 1982
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MINERAL CLAIMS TO WHICH WORK IS TO BE APPLIED

o

No Claim Name Rec No Units Rec Date Exp Year App Exp Yr

Yr Former New

l Gold King l1251 1 Jun 29 81 1982 2 1984
2 Gold King 2 1252 1 Jun 29 81 1982 2 1984
3 Gold King 3 1253 1 Jun 29 81 1982 2 1984
4 Gold King 4 1254 1 Jun 29 81 1982 2 1984
5 Elizabeth 1 1255 4 Jun 24 81 1982 2 1984
6 Norris 1 1256 4 Jun 24 81 1982 2 1984
7 Nagy 1265 20 Aug 21 82 1982 2 1984
8 Nagy IIAII 1266 1 Aug 21 81 1982 2 1984
9 AQUA 1281 16 Aug 14 81 1982 2 1984
10 SK U 1282 18 Aug 14 81 1982 2 1984

11 SK ME 1283 18 Aug 14 81 1982 2 1984

Total units 85
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All of the above claims are within the first 3 years of
their life so the allowance is one year for each

100 00 of expenditure

Total Work Requirement
85 units x 2 years x 100 17 000 00

CORE DRILLING

The development p ogram which has been carried out
consisted mainly of diamond dril1ing Several dril1
sites were prepared irnrnediately to the east of the

roadside cut on a short drill access road pushed in from
the main road running approximately parallel to it at a

distance of about 30 m The floor of the main cut is a

few meters 10wer in elevation than the drill road
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The following tabulation lists dril1 holes completed in
this program Collar co ordinates are referred to drill
hole 81R l which is assumed to have co ordinates of
2000 Nand 1000 E Elevations are by aneroid and are
referred to the water level of Harrison Lake which is
assumed to be 11 m above mean sea level

o

1981 DIAMOND DRILL HOLES

Hole Col1ar Co ordinates Az Dip Length Horiz Vert
No Lat Dep E1 0 0

m Proj Proj

81R l 2000 0N 1000 0E 110 90 49 4 49 4
81R 2 1999 0N 998 8E 110 270 60 101 9 510 88 3
81R 3 1973 4N 1012 9E 110 270 60 96 6 48 3 83 6
81R 4 1973 4N 10l3 8E 110 270 80 68 9 12 0 67 8
81R 5 1948 8N 1027 2E 104 270 55 61 9 35 5 50 7
81R 6 1948 8N 1028 2E 104 270 80 42 2 7 4 417
81R 7 1931 ON 1072 9E 103 270 55 710 40 7 58 2
81R 8 2066 0N 985 5E 116 270 52 109 7 67 5 86 4
81R 9 2066 0N 986 5E 116 270 80 50 6 8 8 49 8
81R IO 2032 9N 982 2E 115 270 50 45 1 29 0 34 5
81R ll 2032 9N 983 2E 115 270 80 25 6 4 4 25 2
81R 12 2093 5N 906 0E 120 90 80 105 8 18 4 104 2
8lR l3 2093 5N 907 4E 120 90 50 61 0 39 2 46 7

TOTAL 13 HOLES 889 9D
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SAMPLING AND ASSAYING

The sampling of drill core was personal1y supervised by
the writer and samples were taken to the North Vancouver

assay office of Min En Laboratories Ltd immediately
after sampling Samples were crushed and the reject was

saved Silver was determined by a chemical analysis
after acid digestion Gold was determined by fire

assay and arsenic was determined by spectrophotometric
and AA The initial group of samples was assayed for

gold and silver only Sections of drill holes where

arsenopyrite had been noted in the core were then
re assayed to get an arsenic measurement and to take

special precaution against loss of gold where this
element was present When no significant differences
were found the later drill samples were run for gold
and silver only Analysis of available dril1 hole assay
results indicates that there is a moderate correlation

between silver and gold content and a slightly poorer
correlation between arsenic and gold content
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Check assays were carried out on 60 samples by
submitting the pulps to a different assayer It was

concluded that the original assays determined the gold
and silver values of the samples within reasonable
limits of accuracy

GEOLOGY AND MINERALIZATION

D In the zone being investigated a body of older
sedimentary and volcanic rock has been intruded by a

tongue of diorite Mineralization is by calcite and
quartz accompanied by pyrite arsenopyrite
chalcopyrite galena sphalerite and molybdenite
Previous sampling suggests that gold and silver values
are related to the sulphide minerals A discontinuous
zone of mineralization by gold has been defined by
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drilling which is related to the mineralization of the
road cut Values occur in both the diorite and the
older rocks

D

Adjacent to the Road Cut samples have been taken from
the drill holes by splitting the core with a Longyear
splitter into sections of 2 m length or less The
samples were submitted to a Vancouver assay office for
analysis Assay results are shown in the attached assay
certificates and in the drill logs On the drill
sections Figures 4 to 9 sample divisions are marked
but only gold assays of grade 0 003 ounces per s ton or
better are shown in most cases
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The interpretation of the drill hole geology is shown at
reduced scale on the longitudinal section Figure 13
and the 70 m level plan Figure 12 The interpreted
geology corresponds with the surface geology as shown on

Figure 3 but more details are shown than have been

mapped for the preliminary surface pIan

A pIan corresponding approximately with the 100 m level

Figure 14 shows the location of significant gold assays
in drill holes with the corrected vertical thickness of
the mineralized zone Rectangular areas of influence
have been drawn in to permit preliminary estimates of
tons and grades of mineralized material An arbitrary
distance of 20 m has been assumed as the maximum al10wed
extension Volumes are converted to metric tons

assuming a specific gravity of 2 6 for the mineralized
rock The gold assays are shown in ounces per short
ton Significant silver values are sometimes present
but these are not included in the calculation

1J

The following tabulation shows the calculation of a

possible mineraI reserve No allowances are made for
dykes which may post date gold mineralization and
introduce a dilution factor In the central zone
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recent June 1982 channel samples are included with
diamond drill information

CALCULATION OF POSSIBLE MINERAL RESERVE

ZONE BLOCK SAMPLE AREA THICKNESS TONNES GRADE T x G GOLD
m m oz st troy oz

81R 8 828 3 2 6 890 0 212 1 461
81R I0 828 0 8 1 720 0 089 513
81R 11 770 3 9 7 810 0 125 976

NORTH Block Totals
and Averages 2 60 16 420 0 180 2 950 3 251

81R 2 1 7 0 032
129 10 0 078
130 11 0 170
131 11 0 071
132 10 0 120
133 10 0 230

81R 2 475 115 1 420 0 108 153

81R 3 13 0 025
134 10 0 190
135 1 0 0 034
136 1 0 0 057
137 0 5 0 670

81R 3 412 0 96 1 030 0 135 139
CENTRE Block Totals

and Averages 106 2 450 0 119 292 322

81R 4 744 2 0 3 870 0 038 147
81R 5 753 1 0 1 960 0 070 137
81R 6 832 1 4 3 030 0 030 91
81R 7 1 322 1 1 3 780 0 080 302

SOUTH Block Totals
and Averages 133 12 640 0 054 677 746

TOTAL

MINERAL RESERVE 6 964 2 0 31 510 0 124 3 919 4 319
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COSTS OF WORK

D

The cost statement Schedule 1 is taken from the
Rhyolite Resources Inc financial record which has been
verified by an audit by Coopers Lybrand dated
June 18 1982
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Bi
D i
DI

Certain items listed in Schedule 1 are not allowable as
assessment credits In the revision Schedule 2 these
have been ommitted A deduction of 855 00 is made from
the Drill Site Clearing expense since that amount was
applied for assessment work credits on other claims of
the group on October 28 1981 Under Geo Chem Expensesthe total assay charges have been listed and the total
engineering has been included as Miscellaneous It is
assumed that 50 of the expenses are directed to each of
Drilling and Geo Chem Special comment on several largeitems of Schedule 2 follows

Salaries

This is the salary expense of maintaining the camp
Personnel averaged 5 people cook helper
carpenter coregrabber and two prospectors An operating
period of six weeks at seven days of 8 hours is
asssumed

i
I

T Ii
U

Cost of Camp Salaries
Total Hours Paid 5 x 6 x 7 x 8
Average Pay Rate

9 887 00

1 680 h

5 88 h

Drill Contractor

D The work was done by M B Drilling Powell River B C

u
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Cost of Dril1ing
Total Drilling in 13 holes

Average Cost m 58 420 00 889 90

58 420 00

889 9 m

65 65

Tractor Work

J

o

D

D

D

D

o

The work was done by Aurum Contracting Ltd Sardis
B C to build drill roads clear drill sites and move
drill equipment

Operating 172 h @ 95 00 h

Standby 10 d @ 200 00 d
Gasoline 750 gallons @ 1 35 gal
Use of Light Plant

16 340 00
2 000 00

1 012 50
120 00

TOTAL COST 19 427 50

Assaying

Estimated Cost for Dril1 Assays 3 837 60
Total Number of Assays and Checks 211

Average Cost to Transport Prepare
and Run Assays 3 837 60 211 18 18

o
Schedule 3 shows a split of the Indirect Costs of
Schedule 2 between totals for each formed by addition to
the Direct Cost

u

o

o

Schedule 4 shows the unit cost of parts of the total
drilling cost

J
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Schedule 5 shows total drilling cost the assessment
credits requested and the balance of unused credits

Respectfully submitted
E CORPORAT ON

Keith c ahrni P Eng
Vice President Geology and Mines
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n Schedule 1

o
RHYOLITE RESOURCES INC

EXPENSE STATEMENT
DECEMBER 31st 1981

u NAGYVILLE PROPERTIES

D

D

o

o
J

B

D

J

INDIRECT COSTS

SALARIES 9 887 00 9 887 00

OTHER EXPENSES

Business Promotion
Food and Meals
Freight
Heat and Light
Light Plant Rental

Lodging
Recording Fees

Supplies
Trailer Rental

Transportation
Truck and Auto

295 79
3 490 64
2 156 00

68 70
900 00

228 59
795 00

6 320 81
444 23
148 50
910 44

15 758 70

Total of Indirect Costs 25 645 70

DIRECT COSTS

DRILLING EXPENSES
Contractor

Drill Site Clearing
Freight

58 420 00

19 472 50
1 500 00

r
L 79 392 50

D
GEO CHEM EXPENSES

Wages
Assays
Miscellaneous
Truck and Auto
Vehicle Rental

21 037 50
7 675 21

5 477 64
115 45
498 55D

D

Ll

Total direct costs

TOTAL EXPENSES TO DECEMBER 31st 1981

34 084 35

139 842 55

J Cui
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Schedule 2

RHYOLITE RESOURCES INC
REVISED STATEMENT OF ITEMS ALLOWABLE

DECEMBER 31st 1981
FOR ASSESSMENT

NAGYVILLE PROPERTIES

INDIRECT COSTS

D

SALARIES

OTHER EXPENSES
Food and Meals

Freight
Heat and Light
Light Plant Rental

Lodging
Supplies
Trailer Rental

Transportation
Truck and Auto

9 887 00

3 490 64
2 156 00

68 70

900 00
228 59

6 320 81

444 23
148 50

910 44

9 887 00

J
14 667 91

Total of Indirect Costs 24 554 91

DIRECT COSTS

D

DRILLING EXPENSES
Contactor

Dril1 Site Clearing
Freight on Dril1

ASSAYS

ENGINEERING ETC

58 420 00
less 855 18 617 50

1 500 00
50 of Assays Cost 3 837 60
50 Misc 2 738 82 85 113 92

o
GEO CHEM EXPENSES not applied

Wages Field Work

Assays 50 Assay Cost

Engineering etc 50 Misc
Truck and Auto
Vehicle Rental

21 037 50

3 837 60
2 738 82

115 45
498 55 28 227 93

D

D

D

Total of Direct Costs 113 341 85

TOTAL EXPENSES TO DECEMBER 31st 1981 137 869 76
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Schedule 3

RHYOLITE RESOURCES INC
SPLIT OF INDIRECT COST TO DRILLING AND GEO CHEM

DECEMBER 31st 1981

NAGYVILLE PROPERTIES

D

o

n

o

D

o

D

D

J

Split to be made pro rata according to direct costs
Indirect Costs from Schedule 2 is 24 554 91

DRILLING EXPENSE

Direct Cost Drilling
Total Direct Costs

Proportion of Indirect Cost
85 113 92 113 341 85 x 24 554 91

85 13 92 85 113 92

113 341 85

18 439 48

TOTAL DRILLING EXPENSE 103 553 40

GEO CHEM EXPENSE

Direct Cost Geo Chern
Total Direct Cost

Proportion of Indirect Cost
28 227 93 113 341 85 x 24 554 91

28 227 93 28 227 93
113 341 85

6 115 43

TOTAL GEO CHEM EXPENSE 34 343 36
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Schedule 4

RHYOLITE RESOURCES INC
DRILL COST PER UNIT FOR 889 9 M 2920 ft

DECEMBER 31st 1981

NAGYVILLE PROPERTIES

Distributed
Cost

For 889 9 m

m ft

SALARIES INDIRECT COSTS
Salaries 7 424 63

Indirect 11 014 85 18 439 48 20 72 6 32

DIRECT COSTS

Contractor 58 420 00 65 65 20 00
Clearing sites 18 617 59 20 92 6 38
Freight 1 500 00 1 68 0 51

Assaying 3 837 60 4 31 132

Engineering 2 738 82 3 08 0 94

TOTAL COSTS 103 553 40 116 36 35 47

Schedule 5

RHYOLITE RESOURCES INC
DRILL COST ASSESSMENT APPLICATION

DECEMBER 31st 1981

NAGYVILLE PROPERTIES

Total of dri11 costs app1icable 103 553 40

Total work credits requested 17 000 00

o

u
Balance of unused credits 86 553 40

For credits to P A C Account 86 500 00

D

u
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CAnAAn 3EDsc EnCE CAPDAAT n
809 626 WEST PENOER STREET VANCOUVER BRITISH COLUMBIA CANADA V6B IV9

For personal contact please dial fi041 687 1022 reference

July 6th 1982

TO Whom It May Concern

I Keith C Fahrni certify that I am a practising
Professional Engineer resident in Vancouver B C I am

associated with the firm of Canadian Geoscience

Corporation with the position of Vice President
Geology and Mines I am a member of the Association of
Professional Engineers of B C with certificate 1885
I received the degree of B A Sc from the University of
British Columbia in 1936 and I have practised mining
and geologica1 engineering in Canada U S and Mexico

continuously since that time

I was present on the Harrison Lake Property which is
the subject of this report for a total of 12 days
during August and September 1981 when I carried out

preliminary field geology surveys checked mineral claim
posts spotted drill holes and logged and sampled drill
cores

I do not hold nor do I expect to hold any interest in

the mineral claims of Nagyville Mining Ltd or Rhyolite
Resources Inc and I do not expect to receive any
consideration other than engineering fees

rs
e t

Keith C Fahrni P Eng
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