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o
INTRODUCTION

The East Group Mineral Claims now consist of the

2 4 and 6 two post Located Claims and the W C 2 3 W C 9

W C 14 W C 15 and W C 16 Modified Grid Located Claims for

clarification purposes W C 14 W C 15 and W C l6 are relocated

claims replacing W C 4 W C 5 and W C 6 of the original East Group

which were abandoned and restaked in December 81 A supplementary
Notice to Group for the East Group is included in this report
amending the claims in the group to reflect the replacement of

W C 4 W C 5 and W C 6 by W C 14 W C l5 and W C 16 respectively
after the aforesaid abandonment and relocation The number of

units involved in the Group has increased and

at the Chief Gold Commissioner s Office prior

this procedure is acceptable
The West Group Mineral Claims consist of the Windy 1

3 5 7 8 and the Craggy 1 2 and 4 two post Located

Claims and the W C 1 7 and 8 Modified Grid Located Claims

The property is located on the height of land between

two glaciers 28km due north of the junction of the Alsek and

Tatshenshini Rivers in extreme NW British Columbia It is access

as per discussions

to relocation

A

ible by helicopter from the Haines Road 66km or Whitehorse 200km

or by a combination of float plane to the Driller s Camp at Tats

Lake and thence by helicopter l2km to the property at elevations

1550 to 1800m

The area is totally without road or trail or telephone
communication access Daily crew changes and drill moves were

made entirely by helicopter Moves were supplemented by a J D 450

tractor flown to the property by large helicopter and re assembled

Financing for the operation administered by Falconbridge
Limited was made available through a Drilling Fund whose expenditures
were authorized following application to Provincial Securities

Commissions etc All costs are directly drill related as

specified in the involved agreements Figure 034 81 31 appendix

o



INTRODUCTION contd

J
and are similar or identical to those allowable for assessment

credit for drilling in B C

A total of 2540 96m 8336 48 ft of diamond drilling

10 holes was completed in the period July September 1981

at a total drill related and tabulated Fig 034 81 30 cost

exceeding 900 000 00 or 354 m 108 ft Costs of drilling

the last two holes on the project 9 and 10 greatly exceeded

the average due to temperature problems resulting in lack of

drilling water Hole 9 was drilled twice with costs approximating
139 ft 463 m but the average costs made up more than 50

by transportation to this remote site are used in this submission

This submission and Statement of Exploration and

Deveopment refers only to those portions of holes 9 and lO

not already submitted by J J McDougall in an earlier assessment

report dated January 21 1982 The costs submitted refer

to the average costs per foot over the project multiplied

by the number of feet drilled in each hole during the applicable
period for application of assessment credits to the following

claims as detailed in the accompanying Statement of costs

o

o
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GENERAL GEOLOGY

The Windy Craggy deposit is classified as a

massive sulphide of the Anyox Type defined as being more

related to basic than acidic volcanics It occurs in Late

Paleozoic or Triassic shales and calcareous units related

to volcanics of similar age the most important of which appear

to be pillow lava complexes with which it appears conformable

In most respects except size it most nearly resembles the

Cyprus Massive sulphides The main metallic minerals in

order of abundance are pyrrhotite pyrite and chalcopyrite
The first two sulphides are cobaltiferous Non metallics

present are largely carbonate and or chert

The sulphide rich deposit whose attitude appears

steep vertical attains thicknesses exceeding several

hundreds of feet Only a fraction along the western

contact is exposed the remainder being covered by a snow

and ice cap along an inferred northwesterly trending
strike length exceeding several thousand feet Drill site

locations are extremely limited and precipitous requiring
that extra caution be exercised Drill hole 9 log
enclosed has not yet penetrated the inferred sulphide zone

and 10 appears to have intersected an offshoot body at

depth

iJ
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DIAMOND DRILLING

o

j

Drill Logs for Diamond Drill holes 9 81

174 9m and 10 399 6m totalling 574 5m 1 884 8 ft are

enclosed Two Longyear LY 38 drills were employed with

Longyear Canada as the Contractor The Logs are self

explanatory Measurements related to the drilling remain

in the Imperial System with conversion to metric where

consistency is required
Hole 9 was drilled with BQ wireline was lost

at 175 8m and was redrilled using NO equipment to 166 4m

The hole is not yet completed and will be deepened in 1982

Hole 10 was drilled off the ice cap 35 3m thick thus

the collar was lost on completion
All core splits are stored at the Maid of Erin

Camp near the Haines Highway 70 km east of the property

The remainder of the core is presently stored at the Tats

Lake camp Assaying was done by Bondar Clegg Whitehorse

Y T

DRILL LOGS

Drilling of the Windy Craggy deposit is being done

along northeast or southwest sections within a metric grid
to which coordinates refer in the Drill Logs The grid
is oriented True North Holes may however be off section

due to lack of suitable set ups

Dip tests were conducted using etch tubes Due to

magnetics tro pari tests for bearing at depth proved unreliable

Sulphides S2 were determined by assaying for sulphur
and assuming an average 40 sulphur content for the sulphi es

involved

i
I

10

Copper and cobalt were determined by normal assay

methods and gold silver and zinc were determined geochemically
Cobalt was assayed for in composites as well as in individual

samples
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STATEMENT OF COSTS

J

As stated in the introduction total drill related costs

for Holes 19 and 110 exceeded 108 ft in direct proportion to

the overall drill related expenses of 900 000 00 for 8 336 48ft

of drilling Fig 034 81 30 enclosed Included in these expenses

were helicopter costs incurred in transportation of equipment
fuel supplies and field personnel to and from the dri1l operation
sites exceeding 400 000 00 Pacific Helicopters Ltd and Shirley
Air Transport Tractor rental and operating charges in excess

of 62 000 00 Jedway Enterprises Ltd and direct drill related

costs exceeding 400 000 00 to Longyear Canada Assay costs

Bondar Clegg primarily mobilization report preparation and

supervision account for the remainder All charges were accepted
as drill related by Regulatory Authorities responsible for

ensuring that drilling funds be used entirely for that purpose

see Fig 034 81 31 Appendix The expenditures have been

calculated on an average cost per foot basis as the most realistic

approximation of the the costs incurred on a totally drilling
oriented programme This submission is supplementary to an earlier

assessment report filed Jan 21 1982 by J J McDouga1l who applied

expenditures from 241 feet of DDH No 9 on Mineral Claim Windy 5 of

the West Group and 544 feet of DDH No 10 on Windy 4 stated in

error in his report as Windy 6 of the East Group The following

explanation and reference to sections Fig 034 81 32 and 33 as well

as Fig 034 81 21 the drill hole location map in pocket details

the basis for apportionment of costs for assessment credits in this

submission

o

TO BE APPLIED TO EAS GROUP

1 DDH No 10 A total of 1311 feet were drilled on Windy 4

of the Cast Group 544 feet of this hole were submitted in

J J McDoucrall s earlier report The remaining 767 feet or 233 8

metres are now submitted
767 feet x 108 foot S82 836 00

Drilling and associated move ti e and breakdown period on the hole

occurred between Aug 30 1981 and Sept 20 1981 when drilling

operations were suspended for the 1981 season



2 DDH No 9 As per section 034 81 33 the footage between 447 5
feet and 574 feet end of hole were drilled on Windy 6 of
East Group at depth below surface This drilling and sub

sequent breakdown and equipment storage occurred between Aug 30
1981 and September 20 when drill operations were suspended
126 5 feet 38 6m x 108 00 ft 13 662 00

TOTAL APPLICABLE TO EAST GROUP 96 498 00

TO BE APPLIED TO WEST GROUP

1 DDH No 9 447 5 feet were drilled in this hole on Windy 5
of the West Group as per section 034 81 33 241 feet of this
drilling has already been submitted by J J McDougall Jan 21
1982 The remaining 206 5 feet are now submitted
206 5 feet 61 7m @ 108 foot 22 302 00

This footage was drilled in the period Aug 28 to Aug 30 1981

TOTAL OF ALL APPLICABLE COSTS of above 118 800 00

e2iL
T E Chandler

J
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FALCONBRIDGE NICKEL MINES LIMITED

6415 64th Street Delta BC Canada V4K 4E2 Tel 604 946441

Telex 04 357583

Mining Recorder

Box 100
Atlin B C

STATEMENT OF QUALIFICATIONS

Dear Sir

This is to state that I am a geology graduate
of Carleton University Ottawa Ontario B Sc Hons 1975

and have worked for Falconbridge Limited as a geologist
since 1976

Don Hoy the geologist in charge of logging core

on the 1981 Windy Craggy programme is a geology graduate

of the University of Western Ontario B Sc 1980

Yours truly
FALCONBRIDGE LIMITED

T E Chandler



APPENDIX

DRILL FINANCING
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NO FCt l lnFSO4 tl IOS 0 i1 UL K l nlolUrY 1 f II SI Ay Ar PAWD l POO THF ffKIIl0THF 5fC RITIFSnnrU

HEKFUoDflt 0 y ktl IlFUSrAYION la TfIt CfIroU UY IS 401 Olrf CF TIUPkOS CltS CO STlTTIS C llC lnFlU G OF Tt4flE

SEClrIUnES O LY I tHOiF JLIU DlCTlO5 V FAF TIE Y IY IIL WFlLlY OfFfIU lOa SAU
AND THUUI OM Y IIY PUlSOroS PUUI1TTFD

TO SELL UCH lFCCIU nn

N w lssl
December 14 1981

7 725 OOt
Geddes Resources Limited

1 500 Units each consisting of 500 Common Shares and
the right to earn Class A Convertible Preferred Shares

Subscription Price 5 150 per Unit

UnilS
Prkc to

Publ
PrICecds 10

the Comp3

4 738
54 738 000
S7 I07 ooo
S9A76 ooo

Cl1mmissilln
4

S 5 150
S 5 150 000
S 7 725 000
S I0 300 000

S 412
SU2 OOO
5618 000
S814 OOO

Per
Unit

I

Minimum
Offering

1 000

Maximum
Offering

1 500

With O er AlIotment 2 000

I 8 fore deduclini expcnci of issue timald Jot SIiO OOO

The Company hlS agreed with hlyn StoJgell Cochran turray Limited as Agent tholt the Company
will offer up to an additional 500 Units the Addltional Units at a price of S5 I50 per Unit in the eveot of

over allotment of this offering The Agent will have the right exercisable not later than February 9 198
to decide how many Additional Units iII be offered for the purpose of covering over allotments if any made

in connection with this offer

The subscription price ofeach Unit will be applied as follows

i 150 to purclase 500 Common Shares at S 10 per share and

ii S5 OOO to incur expenditures which will entitle the subscriber to deduct a substantial portion of his

investment lgain t his income See anldian Income Tax Consequences and Use of Proceeds
Subscribers will earn one Class A Convertible Preferred Share for each SIO ofexpenditures so incuff d

The aggregate subscription price will be paid to Guaranty Trust Company of Canada the Trustee

as tru tee If less than 1 000 Units are sold by February 11 1982 the subscription price will be promptly
returned to the subseriber without interest Dr deduction otherwise the subscription proceeds iII be paid out

to the Company as provided in the agreemcnt with the Trustee See Trust Agreement Subscription will

be accepted for whole U nits only
These securiliu are considered to be speculative There is no present market for any of the securitios otTerell

berounder The transferability of the CIaA Convertible Preferred Sharmay be restr ted prior to Ihe first

annhersary date of the issuance of a receipt by the Ontario Securities Commission fo his pro pectus See
Ri k Faetors Subscribers may become directly liable for damages ari ing out of ac uities conducled ilh

pr ceeds of Ihis offering to the extent that the same are not co ered by insurance See Risk Facto

The tnits are designed for Canadian resident innstors in higher income tax brackets ho are prepared tn

accept the high ri k inherent in the mineral eploration and de elopment bu ine s The Company has no bu jn

bistory e ceptas described under 8u iness of Ihe Company and as incorpor ted for the purp e of carr ing out

eplllration drillin 10 earn intere ts in mineral properties located in Canada Subcribcrs l iU be lcl ing otely
on lhe ability of Ihe management of the Company to e aluate and rect worthhile properli for e plor1tion
drilling l pon completion of tbis olrering the Common Shares olTered herehy will repre ent appm imaltly S 1 per
cent of the then oul tanding Common Share based upon lhe ma imum ubeription appro imltcl 41 per cent

bascd upon the minimum ubscription If Ihe CiaA Comertible Preferred Shares to be issued pur uan to the

rights offcred hereby e e1uding any such hares to be issued in consideration for intert and other income e uned

on I uhicription proccl d ere j ucd upun completion of this offering such h3res would represent appro itnat ly
91 per cent of the oUl landing Oass A ComHtible Preferred hares based upon Ihe nlHimum subcription

appro imalely 87 per cent based upon the minimum subscrijllion lpOll completion of the olrering the ollicen

and directors ill own directly or indirectly appro imltely 24 per cent of the Common Share of the Company
based upon Ihe nlJ imum subscription approimatcly 29 per cent based upon the minimum subscriptionand ill

O n no lass A Con crlible Prferred har s of Ihe Company
V a A nt nlT r thcc unit on a hel elTorts basis subject to prior a c f a JIU hen iJ u dt

In H corJJnc llh the cCJlahtion contJin d in the t reement rererred to under PIJn of DItrihulion wu

subjectl the ppro 1 of llllcg d mattcrson bohalfoftiie Compoln by lang Michcner Cranstoll Far uh lr on

Wright ToronlO Ontuio olnd on bchollf of ourselves by O lcr Hoskin Harcourt Turonto Onta

Subicription i for Unlls lll be rccli d subjctto rej ction or aButment m hole or in p ut and the right IS

rescned to do c tho uboptllm book ithoul notice It isc pccted that lhcclooing 111 tale pl K l or 1hout
Febru ry II 1982 Sholro cortllicates for Common Share WIll be a Ilable for Jelhers on as po hle
after tho dosing Certllic les for Class A ConOrtible PreferreLl Shares Will be sueLl annuollIand ay llable
for Lldiv ry as oon as possible after December 31 in the applicable year
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Prospeclu Sumn or

This summar J scrrbe the principal fealures of Ihe ITering l t uled II f rm uion I contained
dsc h rc in this pro pectu

Purpose of Issue

Public Offering

Subscriplion Price

Description of lnils

Iinimum Offering

Commitment

Company and
t lOa emtnt

The purpoof the issue is to rahe funds f dnlling of nuneral properties in
Canada 10 a m lDn r hich prO id subscribers ilh n c pp rtUniIY 10 pMtic
ipate in mineral exploration in Canada and J duCI a sub t ntial portion of their
in itment in l mputing their incomcs fr tu purplh in the years in hich
the funds are expended

Th issue consisls of 1500 Units each Unir clm i ting of 500 Common Shares
and the right to earn Class A Con ertlble Preferred Sh of th C mpany
the Class A Shares lp to an additional 500 Vnil l11a he lfered in the

e ent of o er allotmenr

55 150 per Unit

Each Unit eon ists f 500 mnwn Share al 30 per h re and Ihe right I

cJ rn Clls Shan to he hll J n th hl ill f IllCI 1 Io A Sh m fllr ecry
S10 of xpendilllr c in urreJ 0 the lIbcnb rs Th oClmml n Sharel arc lltil1g
alllllhe CI b A Shares have II richt to ote The Clb A ShMes ill b
c ln rtihh into CL mmOl Shanarter D cem r Ht I1X3 on terlller out

under Detail f Ihe OITering At Ihe c1o e of husineM Jlnuary I 19 8
th Class A Shares then oUBlanding ill be aur maticall con erted w Common
Shares The Class A Shares ill be mleem ble by the C n pany at any rime
from and after January I 1984 at the par Olue of SID per sh re plus any
dividend declared thereon and unpaid The Cia A Shares 111 rank equally

ith and iII be emilled to the same dividends a on the Common ShMes

IflheCompany fails ro sell a minimum of 1 000 Units bef r February II 19S2
ir ill ithdraw the olTering in it entirety and all monie paid by uh crib r

ill be refunded jlhout interest or deduction

HCI Holdings ltd HCI pursuant to an agreement ith the Company dueu
June I 1981 agreed ro assume and pay cert in e p ndllnres described in the
agreement beleen the Comp ny and FalconbriJge ickd lines Limited

Falconbridge dated June 4 1981 as amended Angust 21 1981 up to an

initial amount of 5750 000 in consideration of receiving up to 75 000 Class A
Shares and the right to purchase lip to 75 000 Common ShJres at 30e pershare
As of Ihe date hereof HCI has pended 10749 107 on a dnllIng program pursuant
to such agreement e Busines ofthe Comp ny In addition HC has agreed
to purchase 50 Units ofthi issue

The Company has no properly interes xcept an undivided 35 interest in and
J right to acquire a further undh ided 14r interet ln a c rtJln property pur uant

t the agrce01cm betYlccn the Company anll F dconofldge referred to lbo e

Business of th Company
The Company intlnd to carryon the husioe s of Jcquirlllg IIlt r stin l1lillerJ l
Il tI properties acros CrJnaJa by me lllofJ C1lling pnljch lll prl perucs h4 h
ha e kno n inJicatiooi of po cnticl1 ore hodi s lhc ll11p U1Y S dolling buJgd

111 be exp nJcd un h ung lOY udio ating Uucturc llr llllci h r ubt uHlal
or conomic mincralilJ uon C O normal be expcItcJ bJ J on mal1lgemenfs

a e ment of exiting h chnical inform Hion and the lnl t lIlCe of q lllhfitd
g oh gical on uhants

nh rc pect to the finJnclOg ofdn1ling programa rcc lnileu prallile in the
m1l1ing mdustry ucd by mtnera1 property o ncrc II1dud 19 major produdng
nin 0 nero in ol cs hfdrm in or carn in

agn
m nts 1t11 Lomp lIl1l 50 hlch

carryon acthitles sundar to that of thc Camp lll linderl firm In or Citro in
Jgrc il1 nt the prop rty o oer grants to the drilling camp 1n the right to earn
an inter t 111 its proptrty if a pr scrihcd dnJling progr 1 b lio H1cd by mt h
C lmpJn B undertclking the comnlltmems thCom lY 111 llyulre il1tcr

t 10
l1ul1er
ll properties oith th c peCLCiOl1lh tt lhese 1 Il t h IIJ lrpr liJte

in llu to the future h n fLl of the CompJn lOll ItS harchl 1 krIt I 1IHIIi
r1t d h l pnJpcny IOcC rc rs nhlh are lto qUlflJ b hl C WPU1 flUb
fUClhcr Jnlled lltU dc dop d h the CompJny 111 Cool n lth the lfItlU l l n rs
In h u eo nr he CompJny J nd O n rs ma hare r spl I1 lhllJt for UL h future
c p nulturc to unll urdop or bnng to proyultvn Udl prllpLortIC
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The Company
4 Gdd s R lllrc i Limited the Company a incclrpnratcd under the r3 S fOntario by 3 Certificate

f Inoorp ration datod June 3 1981 A Cerlificate of Amndment WlS issucd on December II 1981 hich

prl idos f r tho torm of the Class A Convertible Preferred Shares the CI s A Shares The address of

the C mpanys head Ilioe and principal office is Suite 1604 7 King Slreel E l Tor t Ontario MSC IA2

Tho Company wa inc rporatod to engage in the acquisilion exploration and dCeh pmonl and operation of

mino Ind minoral rcouroe throughout Canada 1anagemont services to the C mpan are provided by Geddes

Weh torCompan limiled puruant to a mana nent agrcemenl dated as ofJuly I 1 1 a amended December

7 19 1 See Mana ement of the Company The Company has carried on no acthities othcr lhan a drilling
pr gram referred to hereafter itb respect to a certain proPerty owned by Fakonhridge ickel Mines Limited

Falconbridgc
d

Business or the CompanyPropose terll ltlt
The Income Tax Act Canada provides income tax incenthes designed to encourage e ploration ofmineml

proper lies in Canada Cerlain qualifying expenditures on drilling e ploration which are defined in the Income
T Act Canada IS Canadian Explorarion E pense may be deducled from the ino lC ofpcron inourring
sll h cxp ndiUr 5 By u in the proce ds of this off ing the Compitny i11l1nJcrt lk drilling prllgrams and
bccl mli lclhe in lh busin isofdriIHng for min mls in Canada To lhe extent lhal lh h pr c ds ue xpcnd d
on Can ldian E plor nion E ponse uoh proceeds will be c pennd by the Compan a lgOllt for the subscribers
in rdor that ueh Can ldian E plor nion EP nse il deduclible by the subscribers I See L se of Proceeds and
Canadian Income Tax Consequences

The Company ill begin by searching out mineral drilling projects and evaluating such prospects ha ing
regard to their technical merit When management and its consultants are salisfied that the mineral occurrences

have sufficient technical merit and potentia economic merit negotiations will be underlaken with the property
owner with a view to securing a significant interest in the property for monies expendod on drilling specific
targets Occasionally the resulting earn in agreement may also require the Company to conduct some other

I mineralogical geological or geophysical program on the property before ordering drilling but in most cases it
is anticipated that the Company will earn its interests in the property in question soldy through the funding
of drilling programs

It is anticipated that in most cases the owners of the property will be the operalors The Company will
advance funds from time to time as required and the operators will report back on progress with an analysis of

drilling results expense details findings and future recommendations
The sdection of possible properties analysis of technical and geological information negotiation of

exploration agreements monitoring of terms programming and supervision of work and the analytical review
of the results will be under the direct supervision of Geddes Webster Company limited Technicai consul
tants ill be engaged hen required While the number ofprojects undertaken with the proceeds oflhis offering
will be limited in number managemenl expects that all ofthe progrdms will be compleled by the end of 1983

It is anticipaled that some if not most of the drilling projects undertaken by the Company wIll be carried
out on proporty o ned by companies generally viewed as being majors in the mining indu try Many of these
companies have in entaries ofproperties hich h3C had Or ing degrecs of prelimindro plordtion geoph s
ieal goological and d lmond dn ling work done on them but now re4uire furlhor e plNJtlon to determinc their
inheront potonlial for economic mineral occurronces Principally by funding e ploration dnlling on these
propertio the Company ill acquire interests in thorn hich if they prove to haC economic pOlontia will
create appreciated as et values for the Compdny Through Ihe Company s i ol ement in this slage of the
explnration dnlling proce and the risk taking that this ntails the Company ill have an opportunity 10
partkipdle in the benonls of resource ownership with a variety of established co o ners as managers hich
would not othorwi be Iable to it The Company d not intend to undertake pro pecting and inrends
only 10 hocome imohed with mineral properties ith known mineral occurrences behe od to have unusual Dr

etc ptional merit
The amount ofcpenditures for each exploration project undertaken ill depend on Ihe roquiremonts and

terms of the drilling programs Those may be adjusted during the course of dlllling dependmg on project and
tochnieal do elopmOnls The amounts of follow up e ponditures on each p ject III Jepend on the ro ullS of
the initial drilling pr gram and Vrlll be planned in accordance with manag mcnti i of sound nginrin
and g Ull gic il l essm nti Each proglLm hOll ever 1 i11 he design d in anticlfltion th u ubc urnt prl grams
of dnlling or dCc1opmcnt will evolve from the initial dnlling program

As tJt d abo lhe Company Ytlll become a co owner in projects lxcause of pJ rtiip ition in nlJing pro
grams o dect d by it hich in the judgment of m magement ohow tcchnical prclI1lISe of IJPI nunclrCSt urlct
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by letter dated Augu t21 1981 the Company has been granted the sole exclusive right and option until June 4J
1983 to earn up to an undivided 9r intere t in the Property in consideration of the Company providing to

Falconbridge up to SI 500 000 to be expended by Falconbridge as operator ofthe Property on programs proposed
by Falconbridge and appro cd by the Company The 1981 drilling program was completed within the short
season hen field acti ity was possible on the Pr perty Prior to September 30 1981 ten holes ere drilled for
a total of2 520 meters at a cost of S7 9 107 Approximately SltO ooo ofexpenditures under the Falconbridgc
Agreement have been incurred subsequent to September 30 1981 and an additional S30 000 of expenditures
is expected to be incurred by the Company prior to completion of this olTering Accordingly the Company has
satisfied its obligation 10 incur expenditures on Ihe Properly in an amounl ofnOlless than 5750 000 on or before
June 4 1982 the First Program and is entitled to become the recorded beneficial owner ofan undivided
35 inleresl in the Properly

The complete assessmenl ofdrill resuhs and assa s is expected 10 take at leisl a further two months because
of the present backlog of assa er s work The geological interpretalion of d ta cannol be completed until a

computer program has been designed and all the mallfial processed for this large complex minerah ed structure

Approximately 2 5 tons ofsplit drillcore are now in the process ofassay for copper cobalt and precious metals

Mineralogical and geological evaluations are also planned It appears by visual examination ho e er that the
mineral grades are consistent with Ihose of lhe earlier work done by Falconbridge Management ofboth Falcon

bridge and the Company are ell satisfied ith the First Program s preliminary findings

The Company and Falconbridge have concluded that the results of the First Program warrant further

drilling accordingly Farconbridge will present to the Company on or before January 31 1982 a further program
Ihe Second Program to be conducted on or before June 4 1993 If I e Company approves the Second

Program it will provide on or before June 4 1983 that portion of the further 750 000 not already provided
whereupon it will earn a further 14 undivided interest in the Property bringing the Company s total interest
to 49 Ifthe Company acquires a 49 undivided interest in the Property then il will have Ihe right to par
ticipa e in future mining operations on the Property in the ratio of 49 for the Company and 51
for Falconbridge

Ifthe Company elects not to participate in such future mining operations then the interesl of theCompany
in the Property will be reduced as future expenditures are incurred provided thaI the inleresl of the Company
will not be reduced below 10eof the lotal interest in the Property If the inlerest of Ihe Compa y is reduced
to 1Oethen this interest will be automatically converted into a royalty interesl equal to 50 ofthe net proceeds
of production The Falconbridge Agreemenl defines net proceeds ofproduction as the excess ofgross casb
income after Falconbridge has reco ered all of its capital investment and pre production expenditures recehed
by Falconbridge from the sale ofminerals metals or concentrates derived from the Property Oer the expenses
properly incurred ith respect thereto but e e1uding provincial and federal income laxes

The Falconbridge Agreemcnt also ghes each of Falconbridge and the Company a righl of firsl refusal to

acquire the other party s Interest in Ihe Property in the e ent th lt a bona fide third party purchaser ishes to

acquire an interest in lhe Property

Drilling Fund Agftement ith IlClllotding Ltd

To fund the obligations of the CompJny under the Falconbridge Agreemenl the Company entered into a

drilling fund agreement the HCI Agrcement with lIel Holdilgs Ltd HCI dated as of June 4 198
whereunder HCI agreed to pay certain of the expenditures under the Falcon bridge Agreemenl in consideration
ofClass A Shares of lhe Company

Specifically He agreed to pay up to 5750 000 of expenditures required in connection wilh the First

Program under the Falconbridge Agrement pro ided such e penditures ere incurred on or befure September
30 1981 The Cumpany has agreed 10 incur Ihe e pendilures on behalf of HCI and to allot and is ue One Class A

Share of the Comp my fur each SIO of e pcnditures incurred The COIl1pany has also agreed ilh HCI that at

the time lass A Shares are j ued it II alhltand issue to HCI Cummon Shares on a on fur one h is ith
the CI lSs A Share for 30 or Common ShJCe HCI has also agreed m the evcnllhalth s pubhc ulfering s e m

pleted before June 15 1982 to sub cnbe for 50 Vnils of this olfcring In lh e ent ho c er IhatlhlS olfering is
not completed by June 15 1982 HCI has agreed to pay up to a further S750 ono of the expenditures to be

incurred in connection ith theSecond Program under lhe Falconbridge Agreement provided Illl i reasonably
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Certificates

Dat d D c mb r 14 1981

The foregoing constitutes full true and plain l1isc1osure of all material facts relating to the securities
offered by this prospectus as required by Part 7 of the Securities Act British Columbia by Part 7 of The
Securities Act Alberta by Part VIII ofThe Securities Act Saskatchean by Part VII ofThe Securities Act
Manitoba by Part XIV ofthe Securities Act Ontario and the respective regulations thereunder and by Section

13 ofThe Securities Act New Brunswick

Signed G M WEBSTER

President and Chief

Executive Officer

Signed K R SWITON

Chief Financial Officer

On behalf of the Board of Directors

Signed W M GILCHRIST

Director
Signed M F K CARTE

Director

Promoters

Signed G M WEBSTER Signed K R SWISTOS

L M Carter Management Ltd

Per Signed M F K CARTER

President

HCI Holdings ltd

Per Signed J P S tACKEZIE

Chairman of Ihe B ard

To the best ofour knowledge information and belief Ihe for going const itules full true and plain dis

closure of all material f cts relating to Ihe securities olTered by this prospectus as r quired by Part 7 of the

Securiti Act British Columbia by Part 7 ofThe Securities Act Alh rta by Part VIII of The Securities Act

Saskatchewan by art VII of Th Securities Act Manitoba by Part XIV of the Securities Act Ontario
and the respecti e regulations therellnder and by Section 13 of The Securities Act New 8runswick

Walwyn Stodgell Cochran Murray limited

Per Signed M ST B H RISON

Dircctor

The following ineludes the n me of every person having n interest either directly or indirectly to the
extent of not less than 5 i in the capital of Walwyn Studgell Cochran Murray Limited J C Stodgell R R

Sale and M SI B Hdrrison

26



1800

1700

1500

1400

1300

J

r

3 4

39S

LEGEND

JJ Andelltls basic yole 1800

rn
I

Shol t argillite

OJ Alterld I Iheared I breee yolC

TI Sulphide zo n I

IT L1mey argillitel a r g lit

1700

2

FALCONBftlDGE NICKEL

WINDT CPAGGY

OOH No 10

55222 O P 63o

1600

50

1400

e

3

1
o

I

SCALE I 2500

700

MINES LIMITED

5T ELIAS OUNTINS 8 C LAT 5Cl 4ol1 LONG 13745

DOH CROSS SECTION e e 40m N

DATE Jon 1lIZ T NO PO I

MAP ItEF NO rll NO

034 8f 3

DIUING LACE

SED ON G I b 0 H

OATE OF WO K

D IIWN lei G T



JslO

1600

1500

1400

1300

D D H

136 42m

on Windy No 5

InNo S
N 28 E

Dlb S 5

LEGEND

jAndnlln basic yale

m Shall argillih
1800

rn Alt r d sh ared t brecc yole

J Sulphidl zonl

1 II

I JI 3 3

1 h
1

1 I

II 1 1
H

m Llml argllllll argo ISl

1700

j

I 4

I
I I

I I

I
I
I
I

i
i
L
I

150

Windy 5 Windy 6

1

II

ALa 250

ALCO IOII latL IE LIMnl

IIDt e GG

ST ELIAS OUNTArtIS lI C L S 4ut13

DDH CROSS SECTION
42

0 Atl

OAn 0 0

0

IF

11

I liD I II






