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On Expo Group A additional diamond drilling and the construction 
of a drill access road were carried out from November 16 to December 
22, 1982. Ihe work was performed on the Red Dog 5, Red Dog 7 and Red 
Dog Fraction claims. Drilling totalled 1059111 in seven holes. Short 
sections of existing road were upgraded and the road was extended by 
58b of new construction. 

Expo Group A consists of 46 Expo claims owned by Utah Mines Ltd . 
and 28 Red Dog claims owned by Heinz Veerman and William G. Botel. 

'Ihe group is part of a large west-northwest trending claim block 
occupying an area of approximately 24 by 11 km. 

Field work was performed or caused to be performed by Utah Mines 
Ltd. under the supervision of geologists H. Muntanion and J.B. 
Richards. Road building and drilling were contracted to Bruner Bros. 

and D.W. Coates Enterprises Ltd., respectively. Ihe geological work 
was carried out by H. Muntanion, assisted by L. Gibbons. 

Accomodation for Utah personnel and the drill crew was found at 

the Trails End Motel in Holberg and meals were provided by Glenora's 
Kitchen. Statements of qualifications and costs, together with 

contractors' invoices, are included in this report in Appendices A 
and B, respectively. 

Location and. Access 

The area of interest is located 34 km west of Port Hardy and 7 km 
north-nor theast of Holberg on Vancouver Island (Fig. 1). It is 





accessible on Western Forest Products logging road NE 62 and spur 

roads 62 H and 62 B (Plate 1). 

Daily f l i g h t s  originating £ran Vancouver service Port Hardy. A 

helicopter charter service is available a t  the Port Hardy airport .  

Phy s iopr aphy 

Within Claim Group A elevations range £ram about 2 4 h  t o  560m. 

The topography is generally rugged with steep slopes incised by 

streams. Maximm r e l i e f  is about 3 2 b  above the Goodspeed River 

Valley which crosses the  claim group. The Red Dog claim is daminated 

by a northeast trending h i l l  which a t t a i n s  an elevation of about 5 6 b .  

North of the  logging road NE 62 and west of the south-flowing 

t r ibu ta ry ,  which joins the Goodspeed River on the Red Dog 12 claim, 

the area has been logged off and is l i t t e r e d  with slash. Secondary 

growth is heavy, par t icular ly  on the south facing slopes. Gulleys 

and several  landslides have developed on some of the steeper slopes. 

A few small swamps occur i n  the r i ve r  valley. This area lies within 

the Western Forest Products Tree Farm Licence. 

A t  Holberg the average annual precipi ta t ion is about 400 cm. A t  

sea l eve l  snow rare ly  remains for  more than a few days a t  a time but 

depths increase rapidly with an increase i n  a l t i tude .  A t  elevations 

of 6 0 h  the cumnulative annual snowfall is about 240 an. The period 

from mid June t o  ear ly  September is normally re la t ive ly  dry. Mean 

da i ly  temperatures range £ran a few degrees above zero centigrade i n  

January t o  about 14 degrees centigrade i n  July. 
1 



H i s  tory 

?he f i r s t  report  on the geology of Northern Vancouver Island was 

published by the Geological Survey of Canada in  1887. Since then, 

both the Geological Survey of Canada and the Bri t ish Columbia 

Department of Mines have sponsored f i e ld  par t ies  i n  the region a t  

various times. In 1962, the Department of Mines released data f r m  

an airborne magnetometer survey of Northern Vancouver Island which 

generated an in te res t  i n  a search for iron deposits. During 1963 and 

1964 copper exploration programs cons is t ing mainly of stream sediment 

sampling were conducted by numerous cmpanies. No s ignif icant  
\ discoveries were made, however, and by 1965 very l i t t l e  in te res t  was 

being shown i n  the region. 

Following the discovery of the Island Copper deposit the Red Dog 

claims were staked by Westcoast Mining Co. i n  1967. The surrounding 

Expo claims were staked by Utah Mines Ltd. i n  the same year with a 

few additions i n  1972 and 1974. During the spring of 1982 Utah 

staked the Expo 900 claims, consisting of eight uni ts ,  adjoining the 

northwestern end of the claim block. 

Between 1967 and 1969 the claim block was covered with detai led 

s o i l  sampling and was geologically mapped on a scale  of 1 inch t o  

1,000 fee t .  Between 1970 and 1973 areas of primary in t e re s t ,  

t o t a l l i ng  70.4 sq.lan., were mapped on a scale  of 1 inch - 200 f ee t  

and covered by magnetmeter surveys on l i nes  spaced 400 f t .  (120m) t o  

500 f t .  (150111) apart. The bulk of t h i s  area was a l so  covered by 

induced polarization surveys. About 10 holes, mostly XRT, were 

d r i l l e d  between 1968 and 1974 t o  test several  of these anomalies. 

I 

The Red Dog Cu-Mo claims were geologically mapped on a scale  of 1 

inch t o  400 f t . ,  s o i l  sampled and covered by magnetmeter and EM 

surveys. From 1968 t o  1970 24 holes were diamond dr i l led .  From 1972 



to 1977 the property was optioned by City Services Ltd., and 
remapped. An additional six holes were also drilled. 

During the s m r  of 1982 Utah Mines Ltd. conducted 10.2 line 
kilanetres of I.P. survey on these claims. In addition, five holes 

were diamond drilled. 'Ihe 1982 activity has been docmented in a 

previous assessment report. 

Claim Status 

Expo claim expiry dates range £ran 1983 to 1988. The Red Dog 
claims are valid until 1989. In May 1982, Utah Mines Ltd. entered 
into an option agreement with H. Veerman and W.G. Botel for the Red 

Dog claims. 

Geological Setting 

The Expo/Red Dog claim block is underlain by volcanic and 
sedimentary rocks of the Vancouver Group, which consists of Karmutsen 
basic volcanic rocks of Triassic age overlain successively by 
Quatsino limestone, of Triassic age, Parson's Bay sediments of Upper 
Triassic age and Bonanza volcanics of Upper Triassic-Lower Jurassic 
age. The above rocks are intruded by several isolated stocks which 
are part of a belt of intrusive stocks extending £ran Rupert Inlet, 

northwesterly, to the mouth of the Stranby River. In proximity to 
the northwesterly trend of acid intrusive stocks are zones of 
silicified (+ - pyrophyllite) breccia bodies, apparently crosscutting 
Bonanza rocks. 

1 

Daninant fault and shear trends in Bonanza rocks are northwest 
and northeast, with subordiante east-west and north-south trends. 
Most major faults have a northwest trend. 



Pyrite is the most widespread and abundant sulphide mineral. 
Sulphides , including chalcopyrite , occur as disseminations and in 
veinlets in the Bonanza volcanics. At Red Dog, two mineralized zones 
are known. One of these has an indicated surface dimension of 4 5 h  

east-west and 200 to 3 0 h  north-south. It is hosted by very 
silicif ied and magnetite-enr iched volcanics in contact with the Red 
Dog Porphyry stock of intermediate to felsic camposition. A Cu-Mo 
zone is centred on the Red Dog 1 claim and has a surface extent of 
about 350 by 30011. 'Ihe mineralization is samewhat erratic and 
appears to be controlled by steeply dipping, narrow leucocratic dikes 
and fracture zones. 



DIAMOND DRILLING 

Drill ing was res t r ic ted  t o  Red Dog H i l l  t o  t e s t  Cu-MO porphyry 

mineralization hosted i n  a quartz-magnetite breccia unit. This is a 

follow-up on a d r i l l i ng  program conducted ea r l i e r  i n  1982. 

Dri l l ing was performed by D.W. Coates Enterprises Ltd. using a 

skid-mounted Super "38" d r i l l  un i t  equipped t o  d r i l l  BQ, NQ and HQ 

core s izes .  The d r i l l  was operated by two 2-man crews each working 

ten t o  twelve hour s h i f t s  seven days per week. 

A l l  d r i l l  sites are  accessible by road. Minor repair  work was 

required on logging roads NE 62H and NE 62B. 'Ihe l a t t e r  road was 

extended by 5 8 b  and a 5th spur was constructed to  provide access t o  

DDH-140 (Plate 2). An excess of 5000 yards of surfacing rock was 

used. ?his work was contracted t o  Bruner Bros. Contracting Ltd. 

Below is a scllmnary of the holes dr i l led .  Locations a re  plotted 

on Plate  2. 

Hole Located - Elev. Angle Azimuth Total Depth 

Nwnber on Claim 

EC-133 Red Dog 5 357 .h -450 1800 20311 (666')" 

EC-139 Red Dog Fraction 393.8m -900 183m (600') 

EC-140 Red Dog Fraction 374.5m -620 0000 178. !in (586' ) 

EC-141 Red Dog 7 373 .9~  -450 0000 117.5~1 (386') 

EC-142 Red Dog 7 376.5111 -900 163.501 (536.501) 

EC-143 Red Dog 7 390.4m -900 166.7m (547 I )  
I 

EC-144 Red Dog 7 389.501 -570 0000 199111 (653') 

* d r i l l  hole deepened £ran 152m t o  203m 



Drill holes EC-133 and EC-139 generally encountered moderate to  

good ground conditions, with average core recovery in the 90 to 95% 

range. The volcanics in the steeper parts of the south-facing slope 

of the h i l l  are generally badly broken, particularly near the 

surface. Average core recoveries in  d r i l l  holes EC-140 to EC-144 are 

fair ly poor ranging fran 51 to 79%. To improve recovery, EC-143 and 

EC-144 were drilled with HQ equipnent from surface to  depths of 66.9 

and 61.h,  respectively. In EC-141, a t  a depth of 93m, it was 

necessary t o  reduce to  BQ equipment which succeeded in extending the 

hole for only an additional 24.5m. 

Core was logged by a Utah geologist, then sp l i t  in  half. Half 

the core was sent for analyses to Chemex Labs Ltd. in North Vancouver 

via Padific Coach Lines. The remainder was placed in storage in  the 

core storage faci l i ty  located on Expo claim No. 237. 

Drilling data, accanpanying the report in Appendix D, consists of 

complete diamond d r i l l  logs for holes EC-139 to EC-144 and the bottan 

51m (166') of EC-133. A copy of the dri l l ing contract is given in  

Appendix C. The d r i l l  logs submitted in Appendix D were done by H. 

Muntanion whose signature is given below to  cover a l l  log sheets. 

H. Muntanion, B.Sc. 

Project Geologist 
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STATEPENT OF QUALIFICATIONS 

Field work for the report was done by H. Muntanion whose 

qualifications are outlined below: 

H., Muntanion, Project Geologist for Utah Mines Ltd., 
Vancouver, B.C. 

Completed B.Sc. in 1970 at the University of Manitoba; 
employed by: Canadian Nickel Co. in the slnrmers of 1969 and 

1971 as a student and field geologist, respectively; Pnax, 
Vancouver, B.C. during the sunner of 1970 as a geological 
assistant in the Yukon; The Manitoba Mines Branch during 
the 1972 field season as a field geologist; Hudson Bay Oil 
and gas Ltd. , Toronto, Ontario during May to Decanber , 1973 
as a temporary geologist; Mindeco Ltd., Lusaka, Zambia £ran 
May 1974 to May 1977 as a geologist; Canadian International 
Developnent Agency, Ottawa, Ontario £ran August, 1977 to 

December, 1979 as geologist in Malaysia; Utah Mines Ltd. 
fran April, 1980 to present under the supervision of A.J. 
Schidt, P. Eng. 



APPENDIX B 

STATEMENT OF COSrS AND INVOICES 

Road Building and Drill Site, Preparation 

Road Construction (Dec. 1 invoice) $ 22,892.89 
Road Repair @ec. 1 invoice) 400.00 
Salaries (supervision) : 
J.B. Richards Sr . Geologist 7 days @ $175.00/day 1,225.00 
H. Muntanion Proj. Geologist 5 days @ $119.23/day 596.15 
Accanodation: 

12 man days @ $40.20/man day 482.40 
Total 

Diamond Drilling 

Drilling (Invoices 2396, 2400, 2401, 2411) $ 112,170.88 
Bulldozer Rental (Dec. 15, 22, Jan. invoices) 3,100.00 
Drill Mobilization (Dec. 1, 15, 22, Jan invoices) 2,125.00 
Core Assays: 

(Analyses: 251 Cu, 219 Mo, 251 Au, 92 Ag) 4,459.40 
Core Geochemical Analyses : 

(72 Cu, 42 Mo, 52 Au, 5 Ag) 569.62 

Salaries (supervision and geology) : 
H. Muntanion Proj . Geologist 37 days @ $119.23/day 4,173.05 
J.B. Richards Sr. Geologist 9 days @ $175.00/day 1,225.00 
L. Gibbons Assistant 41.5 days @ $65.00/day 2,697.50 

I 

Accdat ion (including 4-man dr i 11 crew) : 
174 man days @ $40.20/day 6,994.80 

Total 



Miscellaneous Costs 

Gasoline 

Vehicle Repairs 

Air fares : 

7 airfares @ $86.40 each 
Map Reproduct ion 

Report Preparation: 

H. Muntanion 3 days @ $119.23/day 
R. Gopal 1 day @ $100.00/day 
F. Haworth 0.5 day @ $100.00/day 

Total 

QiAND TOTAL 







STATEMENT 

C / O U  2 p o  
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2560 A Simpsocr Road, Richmond, B.C. V6X 2P9 
Phone: (604) 273-0985 

Telex No.: 04357618 

DRILLING CONTRACTORS 
INVOICE NO.: 2 3 9 6 

Utah Mines L t d .  JOB NO.: 4 74 
1600 - 1050 West P e n d e r  Street 
V a n c o u v e r ,  B.C. MTe D e c .  2 ,  1982  

4 
' :  

D R I L L I N G  D E T A I L  

M O B I L I Z A T I O N  

MOVING BETWEEN HOLES 

WATER S U P P L Y  

REAMING AND HOLE S T A B I L I Z I N G  

MATERIAL L E F T  I N  HOLES 

I 

D R I L L I N G  WITH MUD 
. - 

TRAVEL T I M E  

I 

I 

UTAH !LINES LTD, 
U(PLOFV\T~ON DEPT. 

I 

Big Enough to Do the Job; Small Enough to Care How 
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D.W. roAlEs 
ENTERPRISES 110. 
DIAMOND DRILLING CONTRACTORS - 
Utah Mines Ltd.  
1600 - 1050 West Pender S t .  
Vancouver, B .  C. 
V6E 3S7 

2560 A Simpson Road, Richmond, B.C. V6X 2P9 
Phone: (604) 273-0985 

JOB NO.: 474 
ME: Dec. 23/82 

t 
R E  Holberg, B. C. Drilling 
PER100: December 16 - 21, 1982 

I 

Drilling Detail 
Demobi 1 ization 
Moving Between Holes 
Water Supply 
Hole Stabilizing 
Material Left in Holes 
Drilling with Mud 
Travel Time 
Standby . 

Big Enough to Do the Job; SmaN Enough to Care How 



DRILLING DETAIL 

DEMOBILIZATION 

DRILLING WITH MUD 

I 
I 

Check No. 

2560 A Simpson Road, Richmond, B.C. V6X 2P9 

D. W.  ATE$ Phone: (604) 273-0985 

ENTERPRISES LTD. 
Telex No.: 04357618 

DIAMOND DRILLING CONTRACTORS 

INVOICE NO.: 2411 , Utah Mines Ltd. 
# 1600 - 1050 W s t  Pender Street  JOB NO.: 474 

Vancouver, B.C. DATE: Jan. 12 ,  1983 
V6E 3S7 

RE: Holberg, B.C. Dr i l l ing  

r ; , ~  :.A!>:ES LTD. 
::PLORd4T10N DEPG 

PERIOD: December 16  - 22, 1982 

Big Enough to Do the Job; Small Enough to Care How 

717.49 

$ 4,340.29 



APPENDIX C 

DIAMOND DRILLING AND ROAD CONSrWCTION 

Comm 



AGREEMENT 

THIS AGREEMENT, en te red  i n t o  t h i s  lSth day 

of November , 1 9 8 2  by and between 

Utah Mines Ltd.  

, a 

corpora t ion ,  h e r e i n a f t e r  r e f e r r e d  t o  a s  "Owner" and 

Bruner B r o t h e r s  C o n t r a c t i n g  Ltd.  
P.O. Box 193  
P o r t  Hardy, B.C. 

h e r e i n a f t e r  r e f e r r e d  t o  as "Contractor" ,  

WITNESSETH: 

WHERZAS, Owner d e s i r e s  t o  have Cont rac to r  c a r r y  o u t  

a work progzam on c e r t a i n  l ands  c o n t r o l l e d  by Owner and 

loca ted  i n  B r i t i s h  Columbia, s p e c i f i c a l l y  on t h e  R e d  Dog 

c l a i m s ,  n e a r  Holberg,  a b o u t  2 5  m i l e s  wes t  o f  P o r t  Hardy. 

: and 

WHEREAS, Cont rac to r  is d e s i r o u s  of performing such 

work program f o r  Owner and is f u l l y  equipped and capable  t o  

p e r f o m  ruch work1 

NOW THEREFORE, i n  c o n s i d e r a t i o n  of t h e  covenants  and 

c o n d i t i o n s  h e r e i n a f t e r  set f o r t h ,  Owner and Cont rac to r  mutual ly  

agree  as fol lows:  

1. WORK TO BE PERFORMED: Cont rac to r  agrees  t o  

perform f u l l y  and complete ly  a l l  work requested by Owner 

t o  be done by Cont rac to r  on t h e  above mentioned l ands ,  

such performance by Cont rac to r  t o  be i n  s t r i c t  conformance 

wlth  the  terms and p rov i s ions  of t h i s  agreement and s p e c i f i c a l l y  

In  conformance wi th  those  p rov i s ions  s e t  f o r t h  on Schedule I 

a t t ached  h e r e t o  and by t h i s  r e fe rence  incorpora ted  herein .  

A l l  work t o  be performed by Contractor  hereunder 

s h a l l  be dona a t  such t imes,  such l o c a t i o n s  and i n  such 

manner a s  requested by Owner, s u b j e c t ,  however, t o  the  s p e c i f i c  

p rov i s ions  set f o r t h  i n  Schedule I h e r e t o .  



I t  is unde r s tood  t h a t  Owner may employ o t h e r  c o n t r a c t o r s  

t o  perform work upon t h e  s u b j e c t  p r o p e r t y  and C o n t r a c t o r  s h a l l  

conduc t  i t s  o p e r a t i o n s  s o  a s  t o  b e s t  c o o p e r a t e  w i t h  such  o t h e r  

c o n t r a c t o r s ,  i f  so r e q u e s t e d  b y  Owner. 

2. WORKMEN AND EQUIPMENT: C o n t r a c t o r  a g r e e s  t o  

f u r n i s h  and m a i n t a i n  i n  f i r s t  c l a s s  o p e r a t i n g  c o n d i t i o n  t h e  

equipment, and s u p p l i e s  s p e c i f i e d  i n  Schedu le  I h e r e t o ,  or 

n e c e s s a r y  t o  pe r fo rm t h e  work a s  set f o r t h  i n  s a i d  Schedu le  I 

h e r e t o ,  and a l l  l a b o r ,  i n c l u d i n g  s u p e r i n t e n d e n c e ,  and a l l  

o t h e r  t h i n g s  wha t soeve r  r e q u i r e d  or c o n v e n i e n t  t o  p r o p e r l y  

perform t h e  work s p e c i f i e d  i n  t h i s  agreement  and w i t h i n  t h e  

t i m e  h e r e i n  r e q u i r e d .  Owner may r e q u i r e  C o n t r a c t o r  to d i s c h a r g e  

from t h e  performance  o f  t h i s  c o n t r a c t  any  employee deemed t o  b e  

i n  any way o b j e c t i o n a b l e  by  Owner. N o  equipment  f u r n i s h e d  by 

C o n t r a c t o r  he reunde r  f o r  u s e  i n  t h e  performance  o f  t h i s  agreement  

s h a l l ,  w i t h o u t  t h e  p r i o r  c o n s e n t  by Owner, b e  removed from t h e  

s i t e  o f  t h e  work u n t i l  s u c h  t i m e  a s  t h e  performance  o f  t h i s  

c o n t r a c t  s h a l l  be comple ted  by C o n t r a c t o r .  

3. COMMENCEMENT AND PROGRESS OF WORK: Unles s  o t h e r w i s e  

s p e c i f i e d  i n  Schedu le  I h e r e i n ,  C o n t r a c t o r  s h a l l ,  w i t h i n  tllree ( 3 )  

d a y s  a f t e r  b e i n g  n o t i f i e d  by  Owner t o  s t a r t  work, commence 

work i n  t h e  f i e l d  a t  s u c h  l o c a t i o n s  as Owner may d e s i g n a t e  and 

s h a l l  t h e r e a f t e r  c o n t i n u e  d i l i g e n t l y  i n  t h e  performance  o f  t h e  

work a t  s u c h  r a t e  o f  p r o g r e s s  and a t  such  l o c a t i o n s  a s  may 

be r e q u i r e d  b y  Owner and s h a l l  f u l l y  comple te  said work t o  t h e  

s a t i s f a c t i o n  o f  Owner. 

4. NO REPRESENTATIONS TO CONTRACTOR: I t  is unde r s tood  

t h a t  C o n t r a c t o r  h a s  s a t i s f i e d  i t s e l f  a s  t o  t h e  n a t u r e  and l o c a t i o n  

o f  t h e  work, t h e  c h a r a c t e r  o f  t h e  s o i l ,  r o c k ,  o r  o t h e r  m a t e r i a l s  

t o  be encoun te red ,  t h e  c h a r a c t e r ,  k i n d  and q u a n t i t y  of equipment 

needed f o r  t h e  p r o s e c u t i o n  o f  t h e  work, and t h e  c o n d i t i o n s  

under which t h e  work is to  be  performed and Owner h a s  made no 

r e p r e s e n t a t i o n s  t o  C o n t r a c t o r  c o n c e r n i n g  t h e  c o n d i t i o n s  to  be  



encoun te red  i n  t h e  performance  o f  t h e  work. N o  v e r b a l  

agreement  o r  s t a t e m e n t  s h a l l  a f f e c t  or modify any  o f  t h e  

terms o r  p r o v i s i o n s  o f  t h i s  c o n t r a c t  and n o  change,  amendment, 

o r  m o d i f i c a t i o n  o f  t h e  terms o r  c o n d i t i o n s  o f  t h i s  c o n t r a c t  

s h a l l  be v a l i d  u n l e s s  reduced t o  w r i t i n g  and s i g n e d  b y  Owner 

and C o n t r a c t o r .  

5 .  LIENS AND CLAIMS: C o n t r a c t o r  s h a l l  d i s c h a r g e  

a t  once  a l l  l i e n s ,  c l a i m s ,  s t o p  n o t i c e s ,  o r  a t t a c h m e n t s  which 

may be f i l e d  or l e v i e d  i n  c o n n e c t i o n  w i t h  t h e  work done by 

C o n t r a c t o r  unde r  t h i s  agreement  and s h a l l  pay a l l  t a x e s  l e v i e d  

upon C o n t r a c t o r ,  i ts  employees ,  equipment ,  p r o p e r t y ,  or 

o p e r a t i o n s  and C o n t r a c t o r  s h a l l  h o l d  Owner, Owner's p r o p e r t y ,  

and t h e  l a n d s  upon which t h e  work called f o r  i n  t h i s  c o n t r a c t  

1s be ing  performed ha rmless  the re f rom.  C o n t r a c t o r  s h a l l  pay 

promptly and i n  f u l l  t h e  c l a i m s  o f  a l l  p e r s o n s ,  f i r m s ,  or 

c o r p o r a t i o n s  pe r fo rming  l a b o r  upon o r  f u r n i s h i n g  equipment ,  

m a t e r i a l s ,  s u p p l i e s ,  or power used  i n  t h e  performance  o f  o r  

c o n t r i b u t i n g  to t h e  work d e s c r i b e d  i n  t h i s  agreement.  

Upon comple t ion  o f  work u n d e r  t h i s  agreement ,  C o n t r a c t o r ,  

i f  r e q u i r e d  by Owner, s h a l l  d e l i v e r  t o  t h e  Owner a comple t e  

r e l e a s e  o f  a l l  c l a i m s  f o r  t a x e s ,  l i e n s ,  claims, s t o p  n o t i c e s ,  

o r  a t t a c h m e n t s  a r i s i n g  o u t  o f  t h i s  ag reemen t  o r  r e c e i p t s  

i n  f u l l  i n  l i e u  t h e r e o f  and i f  r e q u i r e d  i n  e i t h e r  c a s e ,  an  

a f f  r d a v i t  t h a t ,  t o  C o n t r a c t o r ' s  knowledge, s u c h  r e l e a s e s  o r  

r e c e i p t s  i n c l u d e  a l l  l a b o r  and m a t e r i a l  f o r  which a l i e n ,  

c l a i m ,  s t o p  n o t i c e ,  or a t t a c h m e n t  c o u l d  b e  f i l e d .  

6. LIABILITY FOR INJURIES AND PROPERTY DAMAGE: 

C o n t r a c t o r  s h a l l  s a v e  h a r m l e s s  Owner, Owner's p r o p e r t y ,  and 

t h e  Lands upon which t h e  work c a l l e d  f o r  i n  t h i s  agreement  

is be ing  performed from a l l  l i a b i l i t y  f o r  i n j u r y  t o  o r  d e a t h  

of Pe r sons  and f o r  damage t o  p r o p e r t y  i n  any way a r i s i n g  o u t  

of C o n t r a c t o r ' s  per formance  unde r  t h i s  agreement .  



,. PATENT RIGHTS: C o n t r a c t o r  s h a l l  s ave  harmless 

Owner, Owner's p r b p e r t y ,  and t h e  l a n d s  upon which the 

called f o r  i n  t h i s  agreement  1s b e i n g  performed from any 

c l a im,  damage, or expense  a r i s i n g  o u t  o f  any a c t i o n  o r  

p roceed ing  f o r  t h e  i n f r i n g e m e n t  o r  a l l e g e d  i n f r i n g e m e n t  of  

any p a t e n t  a r i s i n g  o u t  o f  c o n t r a c t o r ' s  per formance  under 

t h i s  agreement.  

8. PAYMENT: I n  c o n s i d e r a t i o n  o f  t h e  c o v e n a n t s  

of  t h e  C o n t r a c t o r  h e r e i n  set f o r t h  and t h e  f u l l  and prompt 

performance o f  t h i s  agreement  by C o n t r a c t o r ,  Owner a g r e e s  

t o  pay t o  C o n t r a c t o r  and C o n t r a c t o r  a g r e e s  t o  r e c e i v e  and 

a c c e p t  as f u l l  compensat ion  f o r  C o n t r a c t o r ' s  per formance  of  

t h i s  agreement,  and also f o r  any  l o s s  o r  damage t o  C o n t r a c t o r  

a r r s i n g  o u t  o f  t h i s  agreement  or from a c t i o n  o f  t h e  e l e m e n t s  

o r  from u n f o r e s e e n  d i f f i c u l t i e s  o r  o b s t r u c t i o n s  which may 

be encoun te red  i n  t h e  performance  o f  t h e  c o n t r a c t ,  and f o r  

all r i s k s  o f  e v e r y  d e s c r i p t i o n  t o  C o n t r a c t o r  i n  c o n n e c t i o n  

w i t h  t h e  work, t h o s e  sums set f o r t h  i n  Schedu le  I1 a t t a c h e d  

h e r e t o  and by t h i s  r e f e r e n c e  i n c o r p o r a t e d  h e r e i n .  

9 .  TERM OF CONTRACT: U n l e s s  t h e  p r o v i s i o n  o f  

s chedu le  I s h a l l  s p e c i f y  a d i f f e r e n t  l e n g t h  o f  time d u r i n g  

which C o n t r a c t o r  s h a l l  be  bound t o  perform under  t h e  terms 

o f  t h i s  agreement ,  C o n t r a c t o r  s h a l l  be o b l i g a t e d  t o  perform 

f o r  Owner unde r  t h e  p r o v i s i o n s  o f  t h i s  c o n t r a c t  upon t h e  

l a n d s  h e r e i n a b o v e  described, a l l  work r e q u e s t e d  by h e r  

t o  be performed by C o n t r a c t o r  d u r i n g  a p e r i o d  o f  six (6) months 

from and a f t e r  t h e  d a t e  o f  t h i s  ag reemen t ,  p rov ided ,  however, 

t h a t  Owner may, a t  any time a f t e r  t h e  completion of  t h e  minimum 

amount of  work g u a r a n t e e d  t o  C o n t r a c t o r  under  t h e  p r o v i s i o n s  

se t  f o r t h  i n  Schedu le  I, t e r m i n a t e  t h i s  ag reemen t  by g i v i n g  

notice of  Such t e r m i n a t i o n  t o  C o n t r a c t o r .  

INSUI%ANCE: C o n t r a c t o r  s h a l l  o b t a l n  and c a r r y  

during t h e  P e r i o d  o f  t h i s  agreement a t  C o n t r a c t o r ' s  sole cost 

t h e  f o l l o w i n g  i n s u r a n c e  cove rage :  



Insurance  Coverage Minimum Limi t s  

Comprehensive L i a b i l i t y  
Bodi ly  I n j u r y  and Proper ty  Damage L i a b i l i t y  
i n c l u d i n g  Cont rac tua l  L i a b i l i t y  and 
Completed Operat ions  Each Occurrence $500,000.00 

Aggregate $500,000.00 

Au tornobile L i a b i l i t y  ( I n c l u d i n g  Owned and 
Non-owned automobi les)  
Bodily I n j u r y  and Proper ty  Damage 
L ~ a b i l i  t y  Each Occurrence $500,000.00 

Workers' Compensation 
and Employer's L i a b i l i t y  

s t a t u t o r y  
Each Accident  S100. D D O .  DO 

.% urrfr h e r  *is cuntract shall be started u n t i l  

c e r t i f i c a t e s  of  insurance  conforming w i t h  t h e  above minimum 

requirements  a r e  o b t a i n e d  and submi t t ed  t o  t h e  Owner. Insurance  

companies must be  s a t i s f a c t o r y  t o  Owner, and p o l i c i e s  must 

provide t h a t  t e n  (10) days '  w r i t t e n  n o t i c e  be g iven  t o  Owner 

p r i o r  t o  c a n c e l l a t i o n  o r  annulment. 

11. COMPLIANCE WITH THE LAW: C o n t r a c t o r  and i ts 

employees s h a l l  a t  a l l  times observe  and comply wi th  a l l  

s t a t u t e s ,  o rd inances ,  and r e g u l a t i o n s  of  any n a t i o n ,  s t a t e ,  

province,  m u n i c i p a l i t y  or o t h e r  governmental a u t h o r i t y  o r  

agency having j u r i s d i c t i o n  over  t h e  p l a c e  where t h e  work 

hereunder  is being c a r r i e d  on. 

12. PERMITS: C o n t r a c t o r  s h a l l  o b t a i n  a l l  p e r m i t s  

and l i c e n s e s  necessa ry  f o r  t h e  performance o f  t h i s  c o n t r a c t  

and- s h a l l  g i v e  a l l  necessa ry  n o t i c e s  and pay a l l  f e e s  r e q u i r e d  

by governmental' agenc ies  o r  by o t h e r  a u t h o r i t i e s  i n  connec t ion  

with  t h e  performance of  t h i s  c o n t r a c t .  

13. SUPERINTENDENT: The C o n t r a c t o r  s h a l l  have a 

competent s u p e r i n t e n d e n t ,  s a t i s f a c t o r y  t o  Owner, on t h e  work 

a t  a l l  times w i t h  a u t h o r i t y  t o  a c t  f o r  Cont rac to r .  The 
s u p e r i n t e n d e n t  s h a l l  n o t  be changed e x c e p t  wi th  t h e  consen t  

Of W n e r  u n l e s s  t h e  s u p e r i n t e n d e n t  c e a s e s  t o  be i n  t h e  employ 

of t h e  Cont rac to r .  

L 
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14. CONTRACTOR NOT AGENT OF OWNER: I n  t h e  execu t ion  

of t h e  work t o  be perfonned hereunder,  Cont rac to r  s h a l l  

o p e r a t e  a s  an  independent c o n t r a c t o r  and n o t  a s  an agen t  o r  

employee of Owner. Cont rac to r  s h a l l  hold Owner harmless  

from any l i a b i l i t y  which may a r i s e  by reason  of any a c t i o n  

O r  r e p r e s e n t a t i o n  of Cont rac to r ,  i t s  a g e n t s ,  o r  employees. 

15. NOTICE AND PLACE OF PAYMENT: A l l  n o t i c e s  t o  be 

given to  Owner by Cont rac to r  hereunder  s h a l l  be d e l i v e r e d  t o  

Owner's o f f i c e  a t  11600 - 1050 West Pender S t r e e t ,  

Vancouver, B.C. . Any n o t i c e  t o  b e  given by Owner t o  

Cont rac to r  hereunder  may be g iven  by d e l i v e r i n g  such n o t i c e  

p e r s o n a l l y  t o  C o n t r a c t o r ' s  s u p e r i n t e n d e n t  a t  t h e  job site,  

o r  a t  Owner's o p t i o n ,  such n o t i c e  may be given by d e p o s i t i n g  

s a i d  n o t i c e  i n  any p o s t  o f f i c e  i n  an envelope,  pos tage  p repa id ,  

and addressed t o  C o n t r a c t o r  a t  P-0. Box 19.3, P o r t  Hardy, B.C. 

Such n o t i c e  t o  Cont rac to r  shalZ be deemed t o  have been g iven  e i t h e r  

upon its d e l i v e r y  t o  C o n t r a c t o r ' s  s u p e r i n t e n d e n t  o r  by d e p o s i t  

i n  s a i d  p o s t  o f f i c e  a s  t h e  c a s e  may be. 

16. ASSIGNMENT: Cont rac to r  w i l l  n o t ,  wi thou t  t h e  

previous w r i t t e n  consen t  o f  Owner, a s s i g n  t h i s  agreement nor  

subcont rac t  any p a r t  o r  p o r t i o n  of work t o  be perfonned 

hereunder t o  any o t h e r  p a r t y .  

17. PROTECTION OF INPORMATION: N o  informat ion 

whatsoever regard ing  t h e  conduct ,  r ecords ,  o r  r e s u l t s  of any 

work perfonned by Cont rac to r  under t h i s  agreement s h a l l  be 

given o r  d i s c u s s e d  by Cont rac to r  o r  any of C o n t r a c t o r ' s  

agen ts  o r  employees i n  any manner t o  o r  w i t h  any p a r t y  

o t h e r  than t h e  Owner wi thou t  t h e  p r i o r  w r i t t e n  consen t  of 

Owner. 

18. SUCCESSORS: This  agreement and each and every 

p rov is ion  hereof! s h a l l  i n s u r e  t o  t h e  b e n e f i t  of and be binding 

upon t h e  p a r t i e s  h e r e t o  .and t h e i r  s u c c e s s o r s  and a s s i g n s .  



I N  WITNESS WHEREOF, the parties hereto have executed 

this agreement as of the date hereinabove set forth. 

OWNER 

Utah Mines Ltd. 

CONTRACTOR 

Bruner Brothers Contracting Ltd. 



Bruner Brothel s Contract 1 n.1 1.t d .  .~ljr(~c.r, t o  cornply wl t h  tllc 

fol lowing work provisiorir, r o c b f !  ~ : . : c ' r  t > y com1,letc tile ro'td 

~ U I ~ J L I I ~  proqram on L ~ I L '  1\ 13~ig C ] < I : I I I L I .  

1. , r t l i ?  <:ontractor will 51 ;,i,l.y art e>:i:ericr~ce<l road builtii.ng 

( I I . o . ~  G I ~ , I  s u i t L X b i c  e c j ~ i  ! : , i t + . , l t  :!I good rc2pai.r ( l ju1  l dozc r ,  

t . r l i < ~ v , ! i ,  6. LC.  ) . 
2.  n , ) l ) ~ ~ ~ x l ~ ~ ~ t t e l y  2 , 0 0 0  f c t : t  o f  sub-cjrade w i l l  be b u i l t ,  a s  

~ J r c v l a u ~ ; l y  i r i d ~ ~ ~ t e j .  i c - l  t.lic Ci,ntr.tctor by t he  Owner's 

rc;)rcst.rl t G t  t l v e s ,  e x t u r i i ! ~ ~ ~ ' ~  WC.,LCI : y from the  e n d  of the 

c x l b t  -1i1j l o g ~ j r n g  b ~ i t i ~ .  

3 .  'Phi :j s u b - < j r a d e  w l l l  lie colferccl by dpproxlmately 1 8  inches  

oL c r ~ > . * \ i e ~ i ,  brokeri r  ip-r'i]) r o t - k ,  11.tuled by truck t o  s i t e ,  

and d L > t r  L ? J u L c ~ - I  olir(:r t l ie  ' ,ub-g~ ~ ( 1 ~ 2 .  

4 .  '!'lie eort,-11cted roac? w i  1 l tt: a[>)~roxl ina te ly  1 2  focL In wldth,  

with a ~ h d l l n w  drsl lr: ' i i j tb d L t c  h on tiic h ~ y t ~ e r  ~ i l d e .  T h e  

~ ~ : r f " i r c  W L  11 be < -  , i ~ t j  . I C L ~  ci SIII(JC t l l ,  c~rid w i l l  Lc s u i t a b l e  

F~rr ~ L L I V ~ I  by ~ - W J I I L I  t i l l v e  I , I C ~ - U L >  t rucks .  

5. S ~ ~ r r i e  1111 1 3 ~ -  road ir~-iitit c.rtarnl-e w o r h  1 s  a l s o  planned f o r  the 

C ) C C ~ S ' )  10iti 1~'~cIlriq L < I  t l i ~  C ~ ~ I I ' ~ L K U C . ~ ~ O ~  s l t e .  T h i s  work 

t t ,  b~' C I . J I ~ ~ :  at t l i d  h 0 1 , c l y  I a t e .  

6 .  C:il<:rc r;r: .?<:>_.<i ,  C ' I ~ V , . ! I L ~  wl l l  bc j.n:itdlled b y  C o n t r a c t o r ' s  

c i  21,~:s b o l - k l r l i J  0 1 1  & . I  l i o ~  t - l y  rdt.e. 

7. "!'I:  C 'L,r~L~~~r~:Lor's I>.-6 ! i i i !  ltiozec- w i l  1 remain on s i t e  f o r  

L I , ~ :  $I:;,! oj c t ~ e  ~ . ~ I I ~ .  t-' :; d~.:. 11 i .111~  C( , t \ t rdctor  f o r  t h e  

lil,.:~vt:~!~.,\*t (.) f (>:>i? ci i'11r11:p '1 .L 11. LIL:LLJ:~~I ho les .  

8. I !  I 1 : I  I J b v n e r  1 ,  1 9 l j 2 .  TIlo 
wot k w.. 'i L ::I: su,lerv: 5 , :  I c i i ;k i  I I ~ . , ~ I ~ ! ~ " L ~ . L (  by  tkic Ownt:r1s 
f i t : ! l !  I e..rc:si:nt L I V L L .  



9. The Owner s h a l l  p rov ide ,  a t  its own expense,  a l l  r i g h t s  

o f  way t h a t  may be r e q u i r e d  t o  e n a b l e  C o n t r a c t o r  t o  move 
t o  and from, and t o  o p e r a t e  on t h e  sites s p e c i f i e d  by 

Owner. C o n t r a c t o r  s h a l l  be p e r m i t t e d  t o  f e l l  and c u t  

such t imber  a s  may be r e q u i r e d  i n  t h e  c o u r s e  o f  t h e  work 
hereunder  upon t h e  p r o p e r t y  c o n t r o l l e d  by Owner, provided,  

however, t h a t  C o n t r a c t o r  s h a l l  comply w i t h  a l l  t h e  terms 
o f  Owner's p e r m i t s  a l l o w i n g  such  t imber  c u t t i n g .  Owner 

s h a l l  s a v e  t h e  C o n t r a c t o r  ha rmless  from any assessments  

f o r  stumpage. 

10. T h i s  Agreement and any d i s p u t e s  a r i s i n g  hereunder  s h a l l  

be i n t e r p r e t e d  and determined i n  accordance w i t h  t h e  

laws o f  t h e  p rov ince  of  B r i t i s h  Columbia. 

21. During . the c o u r s e  o f  t h e  work, t h e  C o n t r a c t o r  a g r e e s  a t  
a l l  t i m e s  t o  keep o p e r a t i o n s  f r e e  from accumulat ion o f  

waste  m a t e r i a l ,  r u b b i s h  and garbage ,  and upon complet ion 

o f  t h e  work, s h a l l  remove a l l  t o o l s ,  s u r p l u s  m a t e r i a l s  

and rubb ish ,  and l e a v e  sites i n  a c l e a n  c o n d i t i o n .  The 

C o n t r a c t o r  s h a l l  observe  and comply w i t h  a l l  a p p l i c a b l e  
F e d e r a l  and P r o v i n c i a l  laws,  r e g u l a t i o n s  and o r d e r s  

r e l a t i n g  t o  p r e v e n t i o n  o f  f o r e s t  f i r e s  and s a n i t a t i o n .  



SCHEDULE I1 

PAYMENT PROVISIONS 

1. It is agreed that the 2,000 feet of sub-grade will be 

built at a cost of $3,000.00. 

2 .  It is agreed that suitable quality road surfacing rock 

will be delivered to the site and spread and smoothed 
at a cost of $3.70 per cubic yard. Approximately 

4,000 cubic yards are anticipated to be used (Contractor's 

verbal estimate). 

3. Other road maintenance and culvert installation work 

shall be done at a cost of $50.00 per hour. 

4. The D-6 bulldozer shall be rented to Utah for its 

drilling Contractor's use at a cost of $700.00 per 

week, plus $50.00 per operating hour. 

5. These above costs include all mobilization and demobili- 

zation, and all other transportation costs, as well as 
all fuel costs. 

6. Contractor shall submit all invoices to the Owner at 

Utah Mines Ltd. twice monthly, that is for the period 
from the 1st to the 15th day and the 16th day to the last 
day of the month. Invoices shall be due and payable 
within thirty (30) days o f  receipt of an invoice by 
the Company. Payment shall be made to the Contractor 
in accordance with Paragraph 8 of this agreement. The 
prices set forth in this SCHEDULE XI shall include all 

applicable taxes. 



AGREEMENT 

THIS AGREEMENT, entered i n t o  t h i s  27 day 

of April , 1982  by and between 

Utah Mines Ltd. 
r a 

corporation, he re ina f t e r  referred t o  a s  'Ownern and 

D.W. Coates Enterprises L td .  

here inaf ter  referred t o  aa nContractorg, 

WITNESSETH: 

WHEREAS, Owner d e s i r e s  t o  have Contractor carry  o u t  

a work program on c e r t a i n  lands control led  by Owner and 

located in  Br i t i sh  Columbia, s p e c i f i c a l l y  t h e  Expo Project  
near Holberg, B.C. i 

z and 

WHEREAS, Contractor is desi rous  of performing w c h  

work program f o r  Owner and is f u l l y  equipped and capable t o  

parform such work! 

NOSO THEREFORE, i n  consideration of the  covenants and 

conditions he re ina f t e r  s e t  fo r th ,  Owner and Contractor mutually 

agre* as follows: 

1. WORK TO BE PERFORMED: Contractor agrees t o  

perform f u l l y  and completely a l l  work requested by Owner 

t o  be done by Contractor on the  above mentioned lands, 

such performance by Contractor t o  be in  strict conformance 

with the tern8 and p r w i s i o n s  of t h i s  agreement and s p e c i f i c a l l y  

i n  conformance with those p r w i s i o n s  s e t  f o r t h  on Schedule I 

attached here to  and by t h i s  reference incorporated herein. 

A l l  work t o  be performed by Contractor hereunder 

s h a l l  be done a t  such times, such loca t ions  and i n  such 

manner a s  requested by Owner, sub jec t ,  however, t o  the s p e c i f i c  

provisions s e t  f o r t h  i n  Schedule I hereto. 



~t is understood t h a t  Owner may employ o the r  cont rac tors  

t o  p e r f o m  work upon the  sub jec t  property and Contractor s h a l l  

conduct i ts  opera t ions  s o  a s  t o  best cooperate with such o the r  

cont rac tors ,  i f  s o  requested by Ownat* 

2. WORKMEN AND EQUIPMENTI Contractor  agrees  t o  

furn ish  and maintain i n  f i r s t  c l a s s  opera t ing  condi t ion  t h e  

t q ~ i p w n t ,  and s u p p l i e s  spec i f i ed  i n  Schedule f here to ,  or 

necessary to perform the  work a s  set f o r t h  i n  s a i d  Schedule I 

h e w t o ,  and a l l  labor ,  inc luding  superintendence, and a l l  

other t h i n g s  whatsoever requi red  o r  convenient t o  properly 

perform the  work specified i n  t h i s  agreement and wi th in  t h e  

t ims he re in  required.  Owner may r equ i r e  Contractor  t o  d ischarge  

f r o m  t he  performance of  t h i s  c o n t r a c t  any employee deemed t o  be . 
i n  any way objec t ionable  by Owner. No equiptnent furnished by 

Contrac tor  hereunder f o r  use i n  t h e  performance of this  agreement 

s h a l l ,  without  t h e  p r i o r  consent  by Owner, be removed from t h e  

site of t h e  work u n t i l  such time a s  the  performance of  t h i s  

c o n t r a c t  s h a l l  ba completed by Contractor. 

3. COMMEEJCEMENT AND PROGRESS OF WORK: Unless otherwise 

spec i f i ed  i n  Schedule I here in ,  Cont rac tor  s h a l l ,  wi th in  7 

days a f t e r  being n o t i f i e d  by Owner t o  start  work, ccmmence 

work i n  t h e  f i e l d  a t  such loca t ions  a s  Owner may des ignate  and 

s h a l l  t h e r e a f t e r  cont inue  d i l i g e n t l y  i n  t he  performance of t h e  

work a t  such r a t e  o f  progress  and a t  such l o c a t i o n s  a s  may 

be requi red  by Owner and s h a l l  f u l l y  complete s a i d  work t o  the  

s a t i s f a c t i o n  of Owner. 

4. NO REPRESENTATIONS TO CONTRACTOR: It is understood 

t h a t  Cont rac tor  has  s a t i s f i e d  i t s e l f  as t o  t h e  na tu re  and loca t ion  

o f  t h e  work, t h e  cha rac t e r  of  t h e  s o i l ,  rock, o r  o t h e r  ma te r i a l s  

t o  be encountered, t h e  cha rac t e r ,  kind and q u a n t i t y  of equipment 
' 

needed f o r  t h e  prosecution of t h e  work, and t h e  condi t ions  

under which t h e  work is t o  M pcirformed and Owner has made no 

r ep resen ta t ions  t o  Contractor  concerning the condi t ions  t o  be 



encoun te red  i n  t h e  performance  of t h e  work. NO v e r b a l  

agreement  or s t a t e m e n t  s h a l l  a f f e c t  o r  modify  a n y  o f  t h e  

te rms o r  p r o v i s i o n s  of t h i s  contract and n o  change,  amendment, 

o r  m o d i f i c a t i o n  o f  t h e  terms or c o n d i t i o n s  of t h i s  c o n t r a c t  

s h a l l  b e  v a l i d  u n l e s s  r e e u c e d  t o  w r i t i n g  and s i g n e d  by M e t  

and Con t r a c t o r .  

5. LTEHS AND CLAIMS: C o n t r a c t o r  s h a l l  d i s c h a r g e  

a t  o n c e  a i l  l i e n s ,  c l a i m s ,  s t o p  n o t i c e s ,  or a t t a c h m e n t s  which  

may b e  f i l e d  o r  l e v i e d  i n  c o n n ~ c t i o n  w i t h  t h e  work done b y  

c o n t r a c t o r  u n d e r  t h i s  ag reemen t  and s h a l l  pay  a l l  t a x e s  l e v i e d  

upon C o n t r a c t o r ,  i ts  employees ,  eou ipmen t ,  p r o p e r t y ,  or 

c p e r a t i o n s  and C o n t r a c t o r  s h a l l  h o l d  Owner, owner ' s  p r o p e r t y ,  

and t h e  l a n d s  upon which t h e  work c a l l e d  f o r  i n  t h i s  c o n t r a c t  . 

i s  b e i n g  pe r fo rmed  harmless t h e r e f r c m .  C o n t r a c t o r  shall pay 

p rompt ly  and i n  f u l l  t h e  c l a i m s  o f  a l l  p e r s o n s ,  f i r m s ,  or 

c o r p o r a t i o n s  p e r f o r m i n g  l a b o r  upon or f u r n i s h i n g  equipment ,  

m a t e r i a l s ,  s u p p l i e s ,  o r  power u s e d  i n  t h e  pe r fo rmance  o f  or 

c o n t r i b u t i n g  t o  the wcrk d e s c r i b e d  i n  t h i s  agreement .  

Upon c o m p l e t i o n  o f  work u n d e r  t h i s  ag reemen t ,  C o n t r a c t o r ,  

i f  r e q u i r e d  by Owner, s h a l l  d e l i v e r  t o  t h e  Owner a c o m p l e t e  

r e l e a s e  o f  a l l  c l a i m s  f o r  t a x e s ,  l i e n s ,  c l a i m s ,  s t o p  n o t i c e s ,  

o r  a t t a c h m e n t s  a r i s i n g  o u t  o f  t h i s  a g r e e m e n t  or r e c e i p t s  

i n  f u l l  i n  l i e u  t h e r e o f  and i f  r e q u i r e d  i n  e i t h e r  c a s e ,  a n  

a f f i d a v i t  t h a t ,  t o  C o n t r a c t o r 1  s knowledge,  s u c h  r e l e a s e s  or 

r e c e i p t s  i n c l u d e  a l l  l a b o r  and m a t e r i a l  f o r  which  a l i e n ,  

c l a i m ,  s t o p  n o t i c e ,  o r  a t t a c h m e n t  c o u l d  be f i l e d .  

6. LIABILITY FOR I N J U R I E S  AND PROPERTY DAMAGE: 

C o n t r a c t o r  s h a l l  s a v e  h a r m l e s s  Owner, M e r ' s  p r o p e r t y ,  and 

t h e  l a n d s  upon which  t h e  work c a l l e d  f o r  i n  t h i s  ag reemen t  

is b e i n g  performed from a l l  l i a b i l i t y  f o r  i n j u r y  t o  o r  d e a t h  

o f  p e r s o n s  and f o r  damage t o  p r o p e r t y  i n  any way a r i s i n g  o u t  

of  C o n t r a c t o r ' s  pe r fo rmance  u n d e r  t h i s  agreement .  



7. PATENT RIGHTS: cont rac tor  s h a l l  save h a m l e s s  

Owner, Owner's property,  and the lands upon which the  work 

ca l l ed  f o r  i n  t h i s  agreement is being performed from any 

claim, damage, o r  expense a r i s i n g  o u t  of  any ac t ion  o r  

proceeding f o r  the  infringement o r  a l l eged  infringement of 

any pa t en t  a r i s i n g  o u t  of  c o n t r a c t o r ' s  performance under 

t h i s  agreement. 

8. PAYMENT: I n  cons idera t ion  of t he  covenants 

of t h e  Contractor  here in  set f o r t h  and t h e  f u l l  and prompt 

performance o f  t h i s  agreement by Contractor ,  Owner agrees  

t o  pay t o  Contractor  and Contractor  agrees  t o  rece ive  and 

accept  a s  f u l l  compensation f o r  Con t rac to r ' s  performance of 

t h i s  agreement, and a l s o  f o r  any l o s s  o r  damage t o  Contractor  . 
a r i s i n g  o u t  of  this agreement o r  from a c t i o n  of t h e  elements 

o r  from unforeseen d i f f i c u l t i e s  o r  obs t ruc t ions  which may 

be encountered i n  t h e  performance of t h e  con t r ac t ,  and f o r  
9' 

a l l  r i s k s  of every desc r ip t ion  t o  Cont rac tor  i n  connection 
I 

with t h e  work, those  sums set f o r t h  i n  Schedule 11 at tached 

he re to  and by t h i s  r e f e rence  incorpora ted  herein.  

9. TERM OP CONTRACT: Unless t he  provis ion  of  

Schedule I s h a l l  spec i fy  a d i f f e r e n t  l eng th  of t i m e  dur ing  

which Contractor  s h a l l  be bound t o  perform under t h e  terms 

of  t h i s  agreement, Contractor  s h a l l  be ob l iga t ed  t o  perform 

f o r  Owner under t h e  provis ions  o f  t h i s  c o n t r a c t  upon t h e  

lands  hereinabove described,  a l l  work reques ted  by Ovner 

t o  be performed by Contrac tor  du r ing  a period of  6 months 

from and a f t e r  t he  d a t e  of  t h i s  agreement, provided, however, 

t h a t  Owner may, a t  any time a f t e r  t h e  completion of t h e  minimum 

amount of work guaranteed t o  Cont rac tor  under t he  provis ions  

set f o r t h  i n  Schedule I, te rminate  t h i s  agreement by g iv ing  

n o t i c e  of such te rminat ion  t o  Contractor .  

LO. INSURANCE: c o n t r a c t o r  s h a l l  ob ta in  and c a r r y  

dur ing  t h e  per iod  of t h i s  agreement a t  Cont rac tor ' s  s o l e  c o s t  

t h e  fol lowing insurance coverage: 



Insurance Coverage Minimum L i m i t s  

Comprehensive L i a b i l i t y  
Bodily I n j u r y  and Proper ty  Damage L i a b i l i t y  
i n c l u d i n g  C o n t r a c t u a l  L i a b i l i t y  and 
Completed Operat ions  Each Occurrence $500,000.00 

Aggregate $500,000.00 

Automobile L i a b i l i t y  ( I n c l u d i n g  Owned and 
Non-owned automobiles1 
Bodily I n  ju ry  and Proper ty  Damage 
L i a b i l i t y  Each Occurrence $500,000.00 

Workers1 Cornpensat ion  
and Employer's L i a b i l i t y  

s t a t u t o r y  
Each Accident  $100,000.00 

No work under  t h i s  c o n t r a c t  s h a l l  be s t a r t e d  u n t i l  

c e r t i f i c a t e s  o f  i n s u r a n c e  conforming w i t h  t h e  above minimum 

requirements  a r e  o b t a i n e d  and submi t ted  t o  t h e  Owner. I n s u r a n c e .  

companies must be s a t i s f a c t o r y  to Owner, and p o l i c i e s  must 

p rov ide  t h a t  t e n  (10) days1  w r i t t e n  n o t i c e  be g iven  t o  Owner 

p r i o r  t o  c a n c e l l a t i o n  o r  annulment. 
7 

11. COMPLIANCE WITH THE LAW: C o n t r a c t o r  and its 

employees s h a l l  a t  a l l  times observe  and comply w i t h  a l l  

s t a t u t e s ,  o rd inances ,  and r e g u l a t i o n s  o f  any n a t i o n ,  s t a t e ,  

province,  m u n i c i p a l i t y  o r  o t h e r  governmental a u t h o r i t y  o r  

agency having j u r i s d i c t i o n  over  t h e  p l a c e  where t h e  work 

hereunder  is be ing  c a r r i e d  on. 

12. PERMITS: C o n t r a c t o r  s h a l l  o b t a i n  a l l  p e r m i t s  

and l i c e n s e s  n e c e s s a r y  f o r  t h e  performance of  t h i s  c o n t r a c t  

and s h a l l  g i v e  a l l  n e c e s s a r y  n o t i c e s  and pay a l l  f e e s  r e q u i r e d  

by governmental a g e n c i e s  o r  by o t h e r  a u t h o r i t i e s  i n  connec t ion  

w i t h  t h e  performance o f  t h i s  c o n t r a c t .  

13. SUPERINTENDENT: The C o n t r a c t o r  s h a l l  have a 

competent s u p e r i n t e n d e n t ,  s a t i s f a c t o r y  t o  Owner, on t h e  work 

a t  a l l  times w i t h  a u t h o r i t y  t o  a c t  f o r  C o n t r a c t o r .  The 

s u p e r i n t e n d e n t  s h a l l  n o t  be changed e x c e p t  w i t h  t h e  c o n s e n t  

of  Owner u n l e s s  t h e  s u p e r i n t e n d e n t  c e a s e s  t o  be i n  t h e  employ 

o f  t h e  C o n t r a c t o r .  



14. CONTRACTOR NOT AGENT OF OWNER: I n  t h e  execution 

of t he  work t o  be per fomed hereunder, Cont rac tor  s h a l l  

opera te  a s  an independent con t r ac to r  and no t  a s  an  agent  o r  

employee of Owner. Cont rac tor  s h a l l  hold Owner h a m l e s s  

from any l i a b i l i t y  which may a r i s e  by reason of any a c t i o n  

o r  r ep re sen ta t i on  of Contractor ,  i ts  agents ,  o r  employees. 

15. NOTICE AND PLACE Of PAYMENT: A l l  n o t i c e s  t o  be 

given t o  Owner by Cont rac tor  hereunder s h a l l  be de l ive red  t o  

Owner's o f t i c e  a t  _t160~0% - V V ~ ~ ) S ; P ~ L Y ~ ~ .  B.C. 

y 6 ~  3 ~ 7  . Any n o t i c e  t o  be  given by Owner t o  

Cont rac tor  hereunder may be given by d e l i v e r i n g  such no t i ce  

personal ly  t o  Cont rac tor ' s  super in tendent  a t  t h e  job s i t e ,  

o r  a t  Owner's op t ion ,  such n o t i c e  may be given by depos i t i ng  . 
s a i d  n o t i c e  in  any p o s t  o f f i c e  i n  an envelope, postage prepaid,  

and addressed t o  Cont rac tor  a t  2560 A -Road. 

Richmond, B.C. V6X 2P9 I 

Such n o t i c e  t o  Cont rac tor  s h a l l  be deemed t o  have been given e i t h e r  

upon its d e l i v e r y  t o  Con t r ac to r ' s  super in tendent  o r  by depos i t  

i n  s a i d  pos t  o f f i c e  a s  t he  ca se  may be. 

16. ASSIGNMENT: Cont rac tor  w i l l  no t ,  without  t h e  

previous w r i t t e n  consent  of  Owner, a s s i g n  t h i s  agreement nor 

subcont rac t  any p a r t  o r  po r t i on  of  work t o  be performed 

hereunder t o  any o t h e r  par ty .  

17. PROTECTION OF INFORMATION: No information 

whatsoever regard ing  t h e  conduct,  records ,  o r  r e s u l t s  of  any 

work performed by Cont rac tor  under t h i s  agreement s h a l l  be  

given o r  d i s cus sed  by Cont rac tor  o r  any of  Con t r ac to r ' s  
I 

agents  o r  employees i n  any manner t o  o r  w i th  any p a r t y  

o t h e r  than t h e  Owner wi thout  t h e  p r i o r  w r i t t e n  consent  of  

Owner. 

18. SUCCESSORSr This  agreement and each and every 

provis ion  hereof  s h a l l  i n s u r e  t o  t h e  b e n e f i t  o f  and be binding 

upon t h e  p a r t i e s  h e r e t o  and t h e i r  succes so r s  and a s s igns .  



IN WITNESS WHEREOF, the par t i e s  hereto have executed 

t h i s  agreement a s  of the date hereinabove s e t  forth .  

OWNER 

CONTRACTOR 

By 
9 

D.W. Coatea 
President 
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Owner shall pay the Qntractor, in QMdian fur&, 

for wrk mrpleted according to the foll- schedule: 

1. schedule of Rates - Cbrinqr NR 

Inclinatians 

Fram - To - 
0' - 500' in depth 

500' - lo00' inaepul 

1000' - 1500' in depth 

Ihe M u l e  of rates includes a $3.00 per fmt 

d i d  allwan- for a c e  bite, *ells Md -sing shoes. Due 

t o  the potential for enaxmtering extrenely hard and br- 

quart-mgnetite Ixeccias, a l l  diamnde cmmnned in excess of 

$3.00 per foot Bhall be charged to the a m r .  M d  bits  

"turnedn dus to cperator neglect shall ncX be included in the 

diancnd cost. A l l  other labaur uxte  anb o t b r  operating 

expenses shall b for the Oe*ltractor'e a-t, except when 

reinbursd to amtractor by Ormsr as hereinafter provided. 

2. Overhrden: Triooning and Setting C2tsirqr 

man - lb - Price/Emt 

0' - SO' in depth $19.50 

50' - 100' in depth $20.50 

1 0 0 ' p l ~  - Field Cost 

It ie  ufderstodl that a l l  holes are to be lef t  cased Was the 

Owner specifically orders casing to be rexwed. Ihe Contractor 

shall employ wed m) rdl as casing when it is available and 

charge the Cavner a t  its depreciated value. 

3. Wing Between Holes - Setting Up - Tearing CaJn: 

All time -fit tearing down, moving the dr i l l  and 

e q u i m t  betmen sites, a d  setting up shall be charged to 



~rnpany on a field cost basis for rill labur, plus standby rates 

for the dri 11 equipnent. 

Tha Qnpany shall supply a suitable tractor or 

heliaopter aa required to aid in wing between sites at no cost 

to ths amaxstor. 

4. Water Swply: 

'Ihe laying, maintaining aril remwirrg of the waterlines 

and sumly pmp shall be performed on a field cost basis. 

5. Mdsilizatian - DenaMlieatian: 
Ths Omtractor shall mow W s  men, drill, equipmt 

and supplies fraa his base ta truck unload point am3 return frcm 

W k  load point to his base for the lump wan of $7,500.00. 

lhe lp~vemnt of men, drill, equipnent and eu~plies 

frcm truck unload point to first hole site and return frca~ last 

hole site to truck load point, incluling unloading end loading, 

shall be perfom on a field cost basis. 

?he Ocnpany shall q l y  a suitable tractor or if 

necessary a helicopter to aid in mbbing and d d i n g  ard for 

antinuing su~liea am the job progressem, at no cart to the 

Qntractor . 
6. Drill Sites: 

Ihe Chmer h l l  prepare the access roeds, and level 

suitable drill eitea and pmping stations at no oost to the 

Oontradar. 

7. Fbaming Casing bnd Canentirqt 

If ever necessary to help prevent cave-ins ani 

maintain circulation, reaming casing and cementing shall be 

performed on a field mst basis. 

8. Mu3 ard Additives: 

Ihe rmrl and additives required to.help penetrate the 

overhrrden and/or aid in wre reowery if ever necessary, shall 

be swlied at coet on job site, plua twelve percent. 



VIW spent mixing d d / o r  stabilizing the b l e  i f  

ever necesmry shall ke charged on a field me t  basis. 

9. &re Bcnre8r 

'am schedule of rate6 includes the supply of m cxxa 

bcvxes caapleea with a l id  for each. 

10. s r  

The mhedule of rate6 include8 the f m l  reyired for 

cperatian d th d r i l l  and equiprent. 

ll. Board an3 lrodginqr 

The Q m p y  wguld eyply  free rocaa and board to the 

Cantractor's psrsarmtil in the ampany's asap?. 

12. -a 

If rapestel try the mqany, the Cartractor &all take 

acid tslrts a t  the rate  of three feet drilled a t  t h  dew the 

t e a  is taken. Other mmeys shall ba performed at the field 

a m t  rate. 

13. Travelling Timer 

Tha 8chedul.e includes the f i r s t  are-half hour spad 

travelling f r a  th. lodging m i t e  to job site ard return per nmn 

per a f t .  sha;lld tha time ?m greater than one-half hour per 

nran Fer d~ift, the "over* Mxlrsl be charged on a field aoet baeis. 

14. Operating Held Qsts a 

Vhn frnctiolvl a s  noted above are per-& ar a f ield 

caet basis, th4 following M h W  ehall a~plya  

fabaur $23.50 per nmn lrur 

38 mi'll w i t h  Tbwer $23.00 per hcur 

R S 2.50 per hour, per PUQ 

Mu3 Mixer (- a~licablel- 1-50 per haw 

4 x 4 ~ n r k  (whtm a p p l i c a b l e l d l 0 . 0 0  per hour 

Materials QMumed----- axit on job site + 12% 



15. Standby Rafer 

Wliting bor instructions frcm the engineer, mi tin^ 

for cammt to rret, or ather delays kyad the Ocntractor's 

mntrol r 

labav (mu. 8 hro/man/ahift)-20.00 per mnn hau 

Drill & Equipmt (a!~tx. 8 hrs/day) $18.00 per hau 

16. Billing Md P a m :  

Oartract4r -11 m h d t  all invoices to the &mr a t  

Utah Minee Limited. Payment shall be aada to the Ctntractor in 

accordance with Farabraph 8 of thi8 agreement form. Ihe prices 

set in thin Sc3leduls 11 tihall incl- all aml iab l e  taxes 

~ i m m a n c e .  



Ccr 

D. W. roATEs 
ENTERPRISES LTD. 

C diamond drilling contractors 
2560 A Simpson Rmd, Richmond, 8.C. V6X 2P9 - Phone: (604) 273-0985 

Telex No.: 04357618 

November 9, 1982 

Mr. J. B. Richards 
Senior Geologist 
Utah Mines Ltd. 
# 1600 - 1050 W. Pender S t ree t  
Vancouver, B.C. V6E 3S7 

Dear Byron : 

R e :  Addendum t o  t h e  Agreement Between 
Utah Mines Ltd. and D. W. Coates 
Ehterpr ises  Ltd., f o r  diamond 
d r i l l i n g  a t  the  Red Dog Property 

A s  per our meeting and discussion of November 8, 1982 
regarding f u r t h e r  d r i l l i n g  a t  t h e  Red Dog p ro jec t  under t h e  
terms of our present  agreement, w e  enclose f o r  your perusal  
and approval 'three copies of t h e  following addendum made 
necessary due t o  t h e  present  winter  c l ima t ic  condit ions:  

Reference: Agreement Dated 27th day of April,  1982 

Schedule X I ,  PAYMENT SCHEDULE 

Item 4. Water Supply 

add : 

The M e r  agrees  t h a t  should it become necessary t o  
heat  water due t o  f reez ing  condi t ions ,  t h e  Contractor 
would employ a c o i l  s t o v e  and charge t h e  Wer a t  t h e  
r a t e  of  $1.50 per  hour of a c t u a l  use  p lus  the  f u e l  
consumed. 

There are no f u r t h e r  addenda t o  t h e  agreement. 

Big Enough ro Do the Job; SmaN Enough to Care How 



Should t h i s  addendum meet with your approval,  
would you k indly  s o  s i g n i f y  by r e tu rn ing  one signed 
copy and r e t a i n  two copies  f o r  your f i l e s .  

Should you have any ques t ions ,  p l e a s e  do not  
h e s i t a t e  t o  c o n t a c t  us. 

Yours very t r u l y ,  

D. W. COATES ENTERPRISES LTD. 

&& J. R. Fbrsythe 

Accepted on Behalf of  

UTAH MINES LTD. 

Accepted on Behalf of  

D. W. COATES ENIlERPRISES LTD. 
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