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General Testing Laboratories
A Division of SGS Supervision Services Inc.

10: 1001 EAST PENDER ST., VANCOUVER, 8.C., CANADA, VBA 1W?2
PHONE (604) 254-1847 TELEX 04-507514 CABLE: SUPERVISE
MIDLAND ENERGY CORP,
. ¢/o 197 Granby Ave,,
L Pentinton, B.C. CERTIFICATE OF ASSAY
SGgo . ,
No: 8209-0762 B |DATE:Sept, 22/82
We hereby certify that the following are the resulls of assays on: Ore .
GOLD SILVER
200 XXX xax xxx xxXx AxXX
=0 oz/st | oz/at
L5, 0,002 | 1.52
L4955 0.002| 1.10
cc, Mr. R} Kregosr:y
NOTE: REJECTS RETAINED ONE MONTH. PULPS RETAINED 'IHREE MONTHS ON REQUEST PULPS -
REJECTS WILL BE STORE FOR A MAXIMUM OF ONE -
REPORTS ARE THE CONFIDENTIAL PROPERTY OF CLIENTS. PUBLICATION OF STATE-MENTS. £
SONCLUSION OR EXTRAGYS FROM OF REGARDING OUR REPORTS iN NOT PEAMITTED WITHOUT Le Wong o
[ OUR WRITTEN APPROVAL. ANY LIABILITY ATTACHED THERETQ IS LIMITED TO THE FEE CHARGED. Lo SROVINCALFSSATER

Analytical and Consulting Chemists, Bulk Cargo Specialists, Surveyors, Inspeclors, Samplers, Weighers

MEMBER: Amwfican Sotiety For Testing Materiala ® The American Oil Chemists Sociaty ® Canadian Testing Association
REFEREE AND OR OFFICIAL CHEMISTS FOR: National Institute of Oilseed Products @ The Amarican Ol Chemists® Society

OFFICIAL WEIGHMASTERS FOR: Vancouver Board Of Trade
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INTRODUCTICN »
The Bee Claims are situated on the east side of

the Kettle River approsimately 7 kilometers from Rock

Creek (Plates 1 and 2). Access is either along the abandoned
Kettle Valley Railway or along the access road of the

old Riverside and Imperial Crown granted claims. The

claims have a westerly exposure that extends in gentle

to moderately steep slopes to the banks of the Kettle

River. ''he area is largely overburdened and covered

with grassland and mature Douglas I'ir and Ponderosa Pine.

The property is currently registered to Midland
Energy Corporation Ltd. of North Delta, B.C. The claims
consist of 12 units and one fraction grouped together as
the BEE claims. _

The BEE Group is located in a favorable geological
environment for economic mineralization due to its cloce
proximity to the Riverside and Imperial claims. As well,
the area has local outcroppings of the Nelson Iﬁtrusive.
rocks with which mineralized hydrothermal fluids are
associated.

At a request from Midland Energy, the author spent
four days, August 31 to Leptember 3, 1982, on the property
conducting a geochemical and geological survey. ‘lhis summers
exploration was centered around some old workings, ie;

a shaft, trenches and short adit, that are located on the
BEE 3% claims. The program consisted of a small grid
(plate 5) that had 15 meter stations located on lines 30
meters apart. This grid was used as the basis for the
geochemical and geological surveys. Some time was also
spent in the surrounding area next to the grid trying

to locate additonal workings and mineralization. '

The geochemical survey consisted of coeollecting soil
samples from the B Horizon. These were placed in pre-
numbered Kraft paper envelopes and sent to General Testing
Laboratiories of Vancouver, B.C. A total of 6% samples

- were collected and analysed for Cu, Pb, ZN, AG, AU.
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At General Testing labs the soil samples were dried and
sieved to -80 mesh and then anlysis carried out by atomic
absorption after hot acid digestion. ‘he results of the
geochemical survey are displayed on plates 6-9 with a
composite of anomalies on plate 10. ''hough the soil
samples were analysed for gold no samples were anomolous
as all had a value of less than the 0.02 p.p.m. It is
possible though that a more sensitive method of analysis
might have resulted in anomolous samples. The geological
survey (}late 3%) consisted of mapping the surface bedrock
exposures plus mineralized showings. Two chip samples
(P1ate 4 and 11) were taken for assay.

TECHNICAL DATA AND INTERPKRETATIC
The purpose of the field survey was to try and locate

lateral extensions to the mineralization that is indicated

in the shaft and adit at BLO+30E (Plate 3). The geochemical
survey indicated that a number of the stations contained
anomglous metals in the soild (¥Fjate 10). The most inberesting
of these are stations 0+15N, 0+00 and 0+15S located on
11+20E. These three stations were highly anomolous in

Cu, Pb, ZH with only station 0+15S being anomolous in Ag.
Other anomolous stations were obtained on the grid but always
as single element anomolies encountered on I1+20E. The
copper anomoly (BLO+00, LO+00 0+153) and silver anomoly
(BLO+30E) are the expressions of the mineralized showings

in the shaft and adit. The other anomolies - L1420W

04205 (7N), LO+60W O+15N (Ag), and LO+00 O+45N (8u) are
unaccounted for. It is the anomolies centered around
BL1+20E that are the most interesting and indicate a starting
point for further geochemical soil sampling or trenching.

The geological mapping condicted on the rid indicates
one basic rock type, a green argillite that is often
calesreous and/or silicified, that underlies the property.
This rock is intruded by a felspar porphyry dike that in
two locaticns trends NW-SE across the grid. One small out-
crop of a leucocratic granadiorite was observed in contact
with the argi.lite, which is silicified. It is probably
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this intrusion with which any mineralization was associated.
The showings at BLO+30E are located in a silicified
argillite and a silicified limestone. This same silicified
red-brown limestone was also observed as outcrop at LO+60E
O+45N. One assay sample from last years prospecting

survey indicated this rock (then called a felsete) to

have 001 oz/ton of gold. and 0.07 oz/ton of silver indicating
low but nometheless some imneralization. These figures
approximate the assay results obtained from this years
sampling (Plate 11).

The geology of the showings (Plate 4) indicate a shear
associated quartz vein with pyrite, galena and chalcopyrite
being the main minerals present. The vein in the shaft
is pinching upward but expands down dip and along strike
in a southeasterly direction. The vein in the northwesterly
direction becomes feathered and occurs more as two separtate
veinlets. The geochemical survey indicates no strong
continuance of the vein in a westerly direction. The vqin
in the adit is very irregular with a weak continuity,
occuring as discontinuous pods and lens along strike.
The vein appears to be faulted off at the end of the adit.
In the shaft the vein occupies a zone that is up to 1.4
meters in width but this narrows to a feathered 12 centimeter
width in the heavily sheared adit. The geochemical. survey
indicates a possible faulted continuation of this vein
in an easterly direction. .he assay results (Plate 4
and 11) indicate minor gold mineralization with low silver
values.
CCNCLUSION

The field data shows minor mineralization in a shear

associated quartz vein located in metasedimentary rock.

This shear zone and quartz vein trends in a northwesterly-
southeasterly direction with dips to the northeast. Though
in the shaft the vein occupies a considerusble width (1.4
meters) this is not maintained along strike with the vein
appearing to be feathered and pinched in a westward
direction and irregular and faulted in an easterly direction.

-Gold and silver mineralization are of a minor nature.
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The geochemical survey indicates anomolous metals
in the soil at BL1+20E which are open to the east. This
area should be prospected more thoroughly to try and
explain these anomolous readings. As well, additional
so0il sampling might locate new and as yet, undeveloped
mineralization.

COST STATEMENT

1. Geologist, R. Kregosky August 31-Sept 3
1982, 4 dayS @ %125.00/day...ooooooco-ooooooo$ SO0.00

2. ''ravel Expenses: 200 ke @ ¢20¢/KMececccccecesslh 40,00
'5. Food: L" days @ 4§$25000/day0..o.o.-o.ooo..oo..o$ ’lO0.00
n

« 6% s0il samples analyzed for CH, Pb; Zn,
Ag’ Au..‘.....0..0....‘.C.l..................g 504000

5. 63 s0il samples preparatioN.cececccceccsccccsed 47,25
6. 2 assays Au and Ag @ $19.50 €Beeseecccsccssccel 10,00
7. Sample Shipment..............................ﬂ 10000

f. Report preparation 1/% day € #125.00/d8Y.e0.. 187,50
TOTAL $1,410.75

AUTHOR'S UALIFICATICNS
I, Roy D. Kregosky, state that I am a practising

geologist having graduated from the University of Calgary
in 1971 with a Bachelor of Science degree in geologye.

.
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INTOLUCT LU

vuring the peried Aupust %1 to Sevtember 35, 1982, the author
condueted a geochemical and [eological survey on a small portion
of the BLL % claims. UThese surveys were centered in an area of
mineralization that had been previously exvlored by vorkings |
consisting of a shait, treaches and s chert adit. The field
work was concucted in an attempt to trace a nossible lateral
extension of the mincralired shear/vuartz zone. The geochemical
gsurvey failed to, conclusively, locute this extension but the
nighly znomalous stetions on L1+420L warranted further consideration.

Proda ICaLl UATA

Cn October 20, 1982, the author and a field assistant extended
the grid to the east with an additicnal four lines (L1+50E,
L1+80E, L2+10L and L2+40E), (addendum, Plate 1-5). 4 totsl of ;
28 soll samples were collected and sent to General Testing
Laborateries of Vancouver :nd analyzed for-ul, Fb, Zn and AG.
ihe resulls were plotted on the pgrid and contoured using the
same statistical method as the samples collected during Aupust
21 to Leptembor 3.

Ll GLUG LU

Unfortunately, the new prid extension, apain, failed to
trace a strcng anomalous trend that could ve interpreted as
a continuation of the wineralizaticun. The snomalous stations
on L1+20E (rlete 10 and adeendum tlate 5) appear to be only of
loeal occurence thougn there is a countinuation to the nortneast
on L1+450k. It is felt that the thin residual scil development
and the proximity of bedrack at these stations partially account
for this anomoly. Yhere is a diccontinuous extension of this
anomoly to LZ2+10r but it occurs only as z multi-element single
station anomuly. ‘he entire grid L1+80y to L2+40L indicates



8 discontinuous so0il sumple unomolys that occur maily as a
si.ple element snomoly. ‘The eastern portions (adiendum Flate

S5y L1+206 to 12+10k) often cccur as multi-element anomolies

and as such could possible indicate a nortineasterly trending
anomoly. It is felt tnal cthe izecchemical survey in inconclusive
due to an insufiicient number of s6il smmples.

COLL SLalllinT

1. Geologist, R. Kreposky Cctober 20, 1982
1 day @ $125.00/da: v svarinssiviaiisivaisesivive 10900
2. Yield Assistant: 1 day € $60.00/d8Ycceccsnsaccnceassiy 60.00
3. Travel expenses: 50 kme ¢ 208/ KiMsscescasssssasnsseit 10.00
. Foods="1 doy @& 42500 00  cusevn snnsannsesuns ssssssany) 2000
5« 28 s0il samples: i-“enarotioNeiececccssscssscsssnsnsessh 21.00
6. 28 soil samples: CU, I'b, Zn, AG.cccccessanssnsassssdh G8.00
7. Heport lreparation ¥ day ¢ %125.00/d8Ycccvaceasesssis 6250
: JR L P Ll LT 401,50

AULGOR "oy GUALINIUAL Lint

I, Hoy L. Kreposky, state that I am a practising geologist
having graduated from the Jdndversity ol Calpary in 1971 with

A

a pachelor of cSeience depres in Leolory.
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