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SUMMARY 

On A p r i l  21-23, 1983, t h e  w r i t e r  examined t h e  Golden N i b  and E r n e s t  1 c l a i m s  f o r  
B a r r e t t  E. C. Sleeman. . The c l a i m  boundary can be reached by  c a r  f ron i  Ter race,  a  
l o g g i n g  c e n t r e  on M i  ghway 16 i n  w e s t - c e n t r a l  B r i t i s h  Columbia. The purpose o f  
t h e  examina t ion  was t o  e v a l u a t e  showings on t h e  Golden N i b  c l a i m  and o u t l i n e  a  
prograrn f o r  f u r t h e r  e x p l o r a t i o n ,  i f  warranted.  S t a k i n g  o f  t h e  E r n e s t  1 c ' la im was 
recommended t o  cove r  t h e  p o s s i b i l i t y  o f  p a r a l l e l  m i n e r a l i z e d  s t r u c t u r e s  o r  
e x t e n s i o n s  o f  t h e  main ve in .  The s i n g l e  a d i t  t h a t  rerriains open r e v e a l e d  an 
e r r a t i c a l l y  m i n e r a l i z e d  v e i n  s t r u c t u r e  t h a t  v a r i e d  f rom about  50 cm t o  2 me t res  
w i t h  a  m i n e r a l i z e d  zone wh ich  has produced 32 t o n s  a t  1.6 o z / t o n  go ld .  The 
p r o p e r t y  has p o t e n t i a l  f o r  l a r g e r  m i n e r a l  i zed shoots  w i  t t l  h i  gh-grade g a l  d. 

A  Stage I progrdrn o f  g e o l o g i c a l  mapping; s o i l ,  s i l t  and r o c k  geochemis t ry ;  and 
geophys ics  i s  recommended. A Stage I 1  program o f  t r e n c h i n g  and diamond d r i l l i n g  
w i  11 be war ran ted  i f  Stage I  r e s u l t s  a r e  encouraging.  The recommended Stage 1  
program i s  es.t.imated t o  c o s t  $48,000. A c o n t i n g e n t  Stage I 1  program o f  t r e n c h i n g  
and 200 met res  o f  diamond d r i l l i n g  i s  e s t i m a t e d  t o  c o s t  $45,000. 

INTRODUCTION 

The Golden N i b  P r o p e r t y ,  c o n s i s t i n g  o f  t h e  Golden N i b  and E r n e s t  1 c l a i m s ,  was 
**-- examined by t h e  w r i t e r  on A p t - i l  21-23, 1983. The E r n e s t  1 c l a i m  was s t a k e d  on 

A p r i l  22, 1983 t o  cove r  ground t h a t  su r rounds  t h e  Golden N i b  c l a i m  and has 
p o t e n t i a l  f o r  m i n e r a l  i zed v e i n  s t r u c t u r e s  1  i ke t h e  Go1 den N i b  ve in .  P r o d u c t i o n  
o f  32 t o n s  o f  1.6 o z / t o n  g o l d  and 1.35 o z / t o n  s i l v e r  has been r e p o r t e d  f o r  t h e  
Golden N ib  v e i n  (B .C .  M i n i s t r y  o f  Mines, M i n e r a l  I n v e n t o r y  #103I-09 5). 

T h i s  r e p o r t  rev iews  t h e  g e o l o g i c a l  s e t t i n g  o f  t h e  Golden N i b  P r o p e r t y  and 
p r e s e n t s  an e x p l o r a t i o n  program f o r  e v a l u a t i n g  t h e  m i n e r a l  p o t e n t i a l  o f  t h e  
p r o p e r t y .  Cost e s t i m a t e s  f o r  a proposed Stage I g e o l o g i c a l ,  geophys ica l  and 
geochemical p r a y  ram and p o s s i b l e  f o l  1 ow-up (Stage I I )  diamond d r i  11 i ng and 
t r e n c h i n g  program a r e  presented.  

LOCATION AND ACCESS (FIGURE I and 11) 

The Golden N i b  P r o p e r t y  i s  s i t u a t e d  on t h e  w e s t e r l y  s l o p e  o f  Mt. T h o r n h i l l ,  about  
e i g h t  k i l o m e t r e s  e a s t - s o u t h e a s t  o f  t h e  c e n t r e  o f  Terrace,  B r i t i s h  Columbia, The 
o l d  Te r race -Lake lse  Road passes w i t h i n  about  100 me t res  o f  t h e  p r o p e r t y  and a  
f o r e s t r y  access road  passes by  t h e  l e g a l  c o r n e r  p o s t  f o r  t h e  E r n e s t  1 c l a i m  and 
c u t s  ac ross  t h e  p r o p e r t y  a t  an e l e v a t i o n  o f  about  550 metres.  

Showings a r e  s i t u a t e d  a t  about  335 me t res  and a r e  an easy 1 0  m i n u t e  wa lk  f ron i  t i l e  
E r n e s t  1 l e g a l  c o r n e r  post .  A l o w e r  caved b u i l d i n g  a t  about  270 me t res  may have 

- had a s s o c i a t e d  underground work ings.  Only one a d i t  i s  p r e s e n t l y  open. Two a d i t s  
Q ~ \ t ~ r ~ ~ & d d . a l o n g  t h e  r e g i o n a l  s c h i s t o s i  t y  and  t h e  l o c a t i o n  o f  t h e  f o u r t h  was n o t  





Figure  2. C l a i m  l o c d t i o n  map for  t h e  Golden Nib  and Ernes t  1 m i n e r a l  claims. 
SCALE 1 : 50,000. 
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Terrace i s  serviced by dai ly  CP A i r  f l i g h t s  from Vancouver, B r i t i s h  Columbia. 
Most suppl  i e s  and serv ices  can be ohtained i n  Terrace. The Prince Rupert l i n e  o f  
t h e  Canadian Nat iona l  Rai lways runs a l o n g  the n o r t h  and west side o f  the Skeena 
R i v e r  and a branch l i ne  connects Terrace w i t h  Kitimat. 

TOPOGRAPHY AND VEGETATION 

Eleva t ions  an t h e  property vary f rom about 210 metres near t h e  l e g a l  corner post  
f o r  t h e  Ernest 1 c l a i m  t o  1,130 metres along the eastern  boundry o f  t h e  Ernest  1 
c l a i m .  The property has a r e l i e f  o f  920 metres with moderate r e l i e f  i n  t h e  
western part  o f  t h e  c l a i m  and rugged re1 r e f  on t h e  upper s lopes of Mount 
Thornhi 1 1 . 
The type and density  o f  f o r e s t  cover var ies  with e leva t i on ,  but  can g e n e r a l l y  be 
c lassed as r a i n  f o res t .  Larger trees are mainly western hemlock, lodgepole  p i n e  
and w h i t e  spruce, w h i l e  recently cut or burned areas are choked w i t h  a dense 
tang led  yrowth o f  alder and wi l low.  

CLAIMS AMD HISTORY 

The Golden N i b  name has been a p p l i e d  to this property by several prev ious  owners. 
The names Globe ,  I r a n  Hat,  and S t a r  have also been used f o r  t h e  property. The - present Golden N i b  c l a i m  i s  a two pos t  c l a i m  staked by David  Price on June 14, 
1982. The Ernest  1 g r i d  c l a i m  i s  a 3 by 3 u n i t  c l a i m  which encloses t h e  Golden 
N i b  and may a1 so cover p a r t  o f  the  La L i  b e r t a d  go1 d occurrence. The Ernest 1 
claim was staked by B a r r e t t  Sleeman on April 22, 1983. Tab le  1 summarizes 
p e r t i n e n t  c l a i m  data .  

The occurrence of commercial grades o f  g o l d  ore has been demonstrated for  t h e  
Go1 den Nib and  several nearby occurrences (eg. La t i  bertad; Beaver; Pta rm igan ;  
Kind le ,  1936 and 1927; v a r i o u s  E.C. M i n i s t e r  of Mines reports).  Product ion of 32 
tons of 1.6 oz / tan  g o l d  and 1.35 oz/ton s i l v e r  was mainly stoped f r o m  the upper 
workings (B.C Ministry o f  Mines, Mineral Inventory #103I-095). The lower 
work ings  do n o t  appear t o  have been driven t o  the  high-grade shoot (Figure 111). 
An i n i t i a l  shipment o f  about 30 t o n s  was made f rom t h e  Golden N i b  (Globe) i n  1926 
and about 2 tans were shipped i n  1938. A small t e s t  o f  about 0.02 tons was made 
i n  1941. L i t t l e  i nd ica t ion  o f  recent e x p l o r a t i o n  work was seen on the proper ty ,  
The presence of several  s e t s  of c l a i m  p o s t s  i n d i c a t e s  t h a t  the c l a i m  has been 
r e g u l a r l y  re1 ocated. 



TABLE 1 - P e r t i n e n t  C l a i m  D a t a  on Golden N i b  and Ernest I 

C l a i m  Date  O a t  e Work 
Name Record # Staked Recorded Due - Staker  

Go1 den N i  b 3512 June 14/82 June 14/82 June 14/83 Dav id  P r i c e  

Ernes t  1 3136 1 A p r i  1 22/83 A p r i l  26/83 A p r i l  26/84 Barrett SJ eeman 

The geology o f  the  Terrace area has been mapped by Duffell and Souther ( G . S . C .  
Map 1136A, 1964). T h e i r  mapping shows pendants of Paleozaic (Un i t s  1&2) and 
Triassic rocks ( U n i t  3) i n  d i o r i  t e  or granodiori t e  (Unit 7 )  of t h e  Coast 
I n t r u s i o n s .  The sedimentary rocks are  composed o f  shal e,  1 irnestone, greywacke 
and conglomerate. I n  the  area o f  the main v e i n  on t h e  Golden N i b  c l a i m  (Figure 
IZI), greywacke has been altered t o  greenstone and quar tz  has been in t roduced  
a1 ong shears t h a t  sub-parall el the schi  s t o s i  ty. The schi  s t o s i  t y  i s  about N60°E 
w i  t h 70"-76" southeast  d i p s .  Two n o r t h e r l y  t rend ing  f a u l t s  w i t h  50"-70" west 
d i p s  were mapped i n  t h e  loher a d i t  (Figure I I I ) .  Faul ts  appear t o  cont ro l  t h e  
na ture  o f  t h e  ve in  dnd probably 1 ocal  i a e d  t h e  go1 d b e a r i n g  su l  p h i d e  
concentrat ion.  

t. M i n e r a l i z a t i o n  i s  e r r a t i c  and c o n s i s t s  m a i n l y  o f  i r o n  sulphides and minor 
c h a l c o p y r i t e  i n  a q u a r t z  ve in  t h a t  v a r i e s  from a b o u t  50 cm t o  two  metres. 
Sarnpl es i n d i c a t e  t h a t  aur i fe rous  sect ions are  r e s t r i c t e d  t o  high sul phi de 
sect ions and t h a t  t h e  presence o f  copper m i n e r a l i z a t i o n  does n e t  p rov ide  a 
speci f i c  g u i d e  t o  g o l d  minera l  i z a t i o n .  The l o c a t i o n  o f  aur i ferous sul phide r i ch  
zones w i t h i n  ve in  s t ruc tures  i s  t h e  e x p l o r a t i o n  object ive .  

DISCUSSION OF GOLDEN NIB PROPERTY 

The Go1 den N i b  Property has produced 32 t o n s  of 1.6 o z l t a n  gold  from an  ore shoot 
i n  a s t rong  ve in  s t r u c t u r e ,  The ve in  has been exp lo red  by four  adi  ts but  only 
one i s  accessible a t  the present ,  and a l though t h i s  a d i t  does not  appear t o  have 
reached t h e  main shoot, i t  conta ins  some g o l d  m i n e r a l i z a t i o n  (select c h i p  
sample #26954 assayed 0.224 oz / ton  g o l d ) .  

The property was explored dur ing  t h e  e a r l y  p a r t  o f  t h e  century, before modern 
geophysical and geochemical techniques existed. The Golden N i b  c l a i m  and 
ad jacent  ground held a s  t h e  Ernest 1 c l a i m  warrants  a b a s i c  e x p l o r a t i o n  program 
o f  mapping; s o i  1, s i l t  and rock geochemistry; and geophysics. A VLF-EM survey 
should be run t o  locate extensions o f  t h e  ve in  and near  surface s u l  phide 
concentrat ions.  Induced p o l a r i z a t i o n  should be t e s t e d  over the  main  ve in  dnd i f  
r e s u l t s  are  encouraging,  used t o  test  EM and geochemical anomal ies .  Soi l  samples 

- shou ld  be collected on a g r i d  b a s i s  over the property and analysed for Au, Ag, 
Cu, Pb a n d  Zn, and the  a d i t s  should he opened and rock sampled. 



FIGURE 3. Geological p lan  o f  adi t 
area on t h e  Golden N i b .  
SCALE 1:500 

w 
METRES 0 5 10 15 20 

,, Schi stosi t y  

Sample No. Oz./ton Au, Oz./ton A g ,  XCu 



CONCLU S 1 ONS AND RECOMMEND AT IONS 
w 

The Golden N i b  Proper ty  and several nearby precious metal p r o p e r i  t e s  have 
com;nerci a1 grade occurrences o f  1 i m i  ted size.  These showings were mainly  1 ocated 
dur ing t h e  e a r l y  p a r t  o f  t h e  century  and worked before  modern geochemical and 
geophysical  methods were developed. A Stage  I program o f  geological mapping, 
s i l t ,  soil and rock geochemistry and geophysics i s  recommended. The present 
geology should be mapped a t  a 1:5000 scale w i t h  more detailed g r i d  mapping as  
requi red. Geochemical samples should  be analysed f o r  go1 d ,  s l l  ver and copper. 
Soil samples shou ld  be collected a t  2 5  metre in tera l  a l o n g  l ines  spaced a t  100 
rnetre interval s .  Sample 1 ines should be as normal t o  t he  N608E vein d i r e c t  as 
condi t i  an permit .  VLF-EM and I P  methods should  be t r i e d  over t h e  Go1 den N i b  vein 
and over any geochen:ical ly anarnalous areas.  VLF-EM readings sould be collected 
a l o n g  a1 1 geochem 1 ines. I f  t h e  Stage I program locates s i g n i f i c a n t  anomal i es ,  
then a Stage I I ,  200 n ~ e t r e  diamond d r i  1 1  program w i  11 be warranted. 

The Stage I program is estmated t o  c o s t  $48,000 and the Stage 1 1  program i s  
estimated t o  cost  $43,000, 



- COST ESTIMATES 

S t a g e  I : Geol o g i  cal ; Geopliysical ; Geochemical 

Personnel 

Geol og i s t  /Manager 1 5  days @ $ 3 2 5  each 
A s s i  s tan t /Prospec to r  15 days 8 $150 each 
Sanp 1 e r 6 days @ $120 each 
L i  necu t te r s  10 days  @ $200 each 
Geophysi cal  Crew* 30 days @ $1,000 each 

* Incl udes personnel,  equi pment r e n t a l  s and r e p o r t i  ng. 

Transportat ion 

Truck 1 5  days B $100 each 
Mobilization/demob, 
Shipping 

Room and Board - - S6 days  @ $40 each 

Geoche~ni cal Analyses 
b 

500 s i l t  and soil  samples @ $1 5 each 
50 rock samples @ $20 edch 

Field & O f f i c e  Supplies -" -- 
Base Map P r e p a r a t i o n  

Cat  Rental 

Report Prepa r a t 1  an 

D r a f t i n g ,  photocopies,  typ ing,  etc.  
E n g i n e ~ r i n g  ( r e p o r t  w r i t i n g ,  etc.) 

Contingency P 16% 

STAGE I TOTAL; 



- COST ESTIMATES 

Stage I I : Road Buj l d i n g ,  Trenching, Diamond Drill i n g  (Cont ingent )  

C a t  Rental 30 hours @ $80 each $ 2,400.00 

Diamond D r i l l i n g *  T O O  metres @ $175 each $ 3  5,000.00 

* A1 1 inclusive (engineering, assay, d r i  11 i n g  et c. ) 
$37,400.00 

Contingency (about 20%) 7,6~0.00 

STAGE 11 TOTAL: $45,000.00 
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VANGDUVI-R. 9,C. Y m c o i i * , R  C .  P.0- % : NONE 
Y 6 G  152  

Y h l V  J K 7  
Eft #I. 

ATTN: E A R K E Y T  St CEMAN:  CCt P E T E R  CHRISTOPHER _ -  - _.._ .-  -- "I- - 

SnKp l e P r  tlp C ~ J  P b  Z n  A 9  b.U-AA 
d c s c r  i p t i  O,-I c n  rie P V ~  PP?--_ *-.- ! u r n  ---- !Ern -- .. .. P P ~  
,'195L 2 IL 1 lo-  - 2 85 O * I  1 K O  -- - -- -- - 

Certified by ...\$T* .. < I  



CERTIFICATE 
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2) 1 am a Fellow o f  t h e  Geological  Associat ion o f  Canada and a member o f  the 
Society  o f  Economic G e o l o g i s t s .  

3 )  I hold a B,Sc. (1966) f rom t h e  S t a t e  U n i v e r s i t y  o f  New York a t  Fredonia, a 
M.A. (1968) from Dartnmuth College and a Ph.0. (1973) from the U n i v e r s i t y  of 
B r i t i s h  Columbia. 

4 )  1 have been p r a c t i  s i n g  my profession a s  a Geologist  f o r  over 1 5  years. 

5) 1 have no d i r e c t  or ind i rec t  i n t e r e s t ,  nor  do I expect t o  rece ive  any 
interest  d i  r e c t l y  or i ndi rectly in t h e  proper ty  o r  secur i t ies  o f  Ernest  
Resources t i m i  ted.  

--- 6 )  f have'based t h i s  repo r t  on a l l  available geological d a t a  on the  property and 
on a f i e l d  examina t ion  o f  t h e  property on A p r i l  21-23, 1983. 

7)  1 consent t o  the  use o f  t h e  r e p o r t  by Ernest Resources L imi ted  f o r  whatever 
purposes i t  deems necessary. 



May 10, 1983 

B a r r e t t  E, G. Sleeman 
2301 - 2075 Culllox S t r e e t  , 
Vancouver,Rr i t ish Co lumbia  
V6N 2K9 

Dear Sj r s  : 

I, Peter A. C,hristopher, Ph.D., P.Eng., , herby consent t o  the  use o f  ~ny 
report d a t e d  May 10, 1983 on t h e  Gqlden Nib  and Ernest #1 c l a i m ,  Skeena Min ing  
D iv i s i on ,  13ritish Columbia, i n  a n y  Filing Statement, Statement of Material Facts 
o r  Prosvectus t o  be issued hy Ernest Resorlrces I-td. 

L 

DATED d t  Vancouver, B r i t i s h  Columbia, t h i s  10th day o f  May, 1983. 
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