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SUMMARY AND CONCLUSIONS

One diamond drill hole of 20.11 meters was com-
pleted on the Gus 3 mineral claim to test for exten-
sion to mineralization exposed on crown granted claims
to the southwest. The hole intersected phyllite with
numerous barren quartz veinlets and sweats. No éig~
nificant mineralization was encountered,

There nppears to be a good potential that vein
mineralization on adjoining properties, from which
small shipments have been made in the past, may extend
onto the Gus #2 claim group. Work to date has been
insufficient to explore this possibility and further
work is required. Work should be aimed at assessing |
and tracing these structures to determine their orien-
tation, continuity, mineral potential, and possible
locations within the Gus claims. Initial phases of
exploration should include detailed geological mapping
of the property and adjoining mineral occurrences,
as well as soil geochemical and VLF electromasnetic
surveys. Positive results should then be followed up
by trenching and drilling.



INTRCDUCTION

During the period Aursust 22 to September 3, 1983,
a diamond drill program was conducted on the Gus /2
claim group by lMoly Gold Resources Ltd., under the
supervision of A. Vorvay. The author was contracted
by koly Gold Resources in April, 1984 to log the core
and to compile and report on the results of this worlk,
which is the purpose of this report.

-LCCATION AND ACCESS

The Cus #2 claim group straddles Iardeau Creek
at its junction with Cttawa Creek, 18 kilometers enst-
southeast of the villoge of Trout Take. The tovms of
Revelstoke and Hokusp lie sixty kilometers to the
northwest =nd southwest respectively and the city of
Vancouver, 40 kilometers to the west-southwegt. Tl1-
evations on the cleims range from L4000 to 5500 feet.

Access ig vin paved highvay from Revelstoke or
Nzakusp to Trout Iake and then by loggsing road up
Lardezau Creek to the claims. Helicopter access is
also availnble from Revelstoke.

Topography in the area is steep and rugged with
relief in excess of L4000 feet common between valley
and mountain peaks. Lower slopes are well timbered
with all sizes of sgpruce and cedsr rising up to tree-
line at 5000 feet elevation. Vater is plentiful all
year around.



HISTORY

‘Iineral exploration and mining activity in the
Trout ILake-lardeau region dates back to the 1%90's
with past production in the millions of dollars worth
of high grade sgilver-lead-zinc-gold ores. This pro-
duction came from a rumber of smsll mines, mainly
during the period between 1898 and 1920. The ares hrs
been worked sporadieca2lly since with renewed periods
of production from some of the larger deposits during
the late 1930's and mid-1950's. Some of the major
past producers are:

1) The Silver Cup ¥ine - 5,090 oz. gold, 1,434,273

oz silver, 5,780,319 1b. lead, 143,199 1b zinc fromnm
23,080 tons of ore |
2) The Nettie I. ¥ine - 459,253 oz. silver, 1,307,870
1b. lead, 28,239 1b. zinc from 12,810 tons of ore

3) True Fissure Mine - 42,147 oz. silver, 533,021

1b. lead, 286,571 1b. zinc from 5,070 tons of ore

In more recent years, much mttention has been
focused on the Prout Iake molybdenum deposit which
1s currently being developed by Newmont Yines Ttd. and
fsso Minerals Ltd. Drilling in the past few years
has indicated a significant mineral zone with disclosed
intersections of up to 271 meters (890 feet) grading
0.4 molybdenum.

There is no record of any work having been done
in the past on the Gus #2 claim group area:; however,
several old vorkings, including a 60 meter adit, occur

Just uphill to the southwest cn the adjoining crowm



- -

crants (15695, 15606, 1.7433).

STAIL 3TANTS

‘“he Gus %2 claim group consists of the following
contiguous mineral clanims, totalling 32 wunits, loeated
in the Revelstoke “ining Division (see figure 2):

Claim Record No. No. of Units Zxpiry Date
Gus 3 1208 16 May 15, 1924
Gus b 1207 16 l.ay 15, 19724

The claims are recorded in the name of Agoston
Morvay and are held under option and operated by
Noly Gold Resources Ltd. of Vancouver, B.T.

GECLCGY

The Lardeau-Trout Lake region lies within the
northern part of the northwest trending Kootensy Arc
complex of metasediments and metavoleanics vhich have
been intruded by ncid and basic igneous batholiths =nd
stocks. A major northwest trending foult zone cnts
this sequence along the Lardeau River-Trcut lake Valley.

The claim area lies northeast of the Trout Inrke
fault and ig underlain by the poly-deformed northwest
trending ILardesn Group of »nrobable lower Cambrian age.
These rocks are comprised largely of grey to green
phvllites and grits, and grey tc black argillites
with lesser pyroclastics and limestones. They are
folded into the Silver Cup anticline along Silver Cup
ridge to the south of the c¢laims sand are intruded by
numerous small acid and basic plugs »nd stecks.,
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The claims were not visited by the s2uthor; how-
ever they appear to be underlain, at least in part, by
phyllites, siliceocus phyllites and meta-argillites
with some intercalnted tuffaceous rocks. Barren quartsz
veining is common to s=bundant and would appear to be,
irn part, caused by remobilization of quartz during
metamorphism and deformation.

MINERALIZATION

Minereslization in the Lardeau Creek area consists
essentially cf cores of gold, silver, lead and zinc,
structurrlly controlled and localized into vein systems
agsociated with carbonization. The main values appear
to be in silver and 1ead, with gold and zinc being
locally important. These mineral occcurrences are con-=
centrated in = 1 to 2 kilometer wide belt, extending
from the south end of Trout Lake northwest for at least
40 kilometers. Included in this belt are the former
producing mines, the Silver Cup, the Nettie 1. and the
True Fissure, 23 well as numercus other smaller pro-
ducers.

The Gus 72 claim group lies along fhe northwest
edge of this mineral belt within four kilometers of
the Silver Cup Mine. At least gseven cther small for-
mer producing properties (up to 1780 tons) lie within
five kilometers teo the west and southwest, including
four within two kilometers. INo mineral showings have
beern reported within the claims; however, mineraliz-
ation on the adjoining Whistler-Agnes-Silver Belt
crown granted eclnims (L5695, L5696, 17433) appesrs to

strike onte the nronerty. A one ton shipment from



the Agnes in 1897 yielded 1 oz. g£old, 133 oz. silver
and 1536 1b. lend.

DIAMCND DRIILING

Drilling wns carried out using a portable X-ray
type drill on contract from Taban Development Itd. of
Vancouver., The drill wns powered by o 9 HPY Brigrs and
Stratton engine and used XRT rods (2.2 ¢m core). One
hole {Gainer #4) totalling 20.11 meters (66.0 feet)
was collared on the Gus 3 claim, approzimately 150
meters southwest of Tardeau Creek and 100 meters west
of the mouth of Ottawa Creek. The hole was drilled
north =t —450 to test for extensions of mineralization
exposed 1500 meters uphill to the southwest {Agnes).
Core wrs shipped to Vsancouver where it was logged by
the author a2nd stored at the offices of lloly Gold Res-
ources Ltd. The drill log is contmined in the Appen-
dix of this report. '

Hole Gainer /! intersected grey to dark grey quartz-
sericite-blotite rich phyllites containing numerous
barren white remobilized quartz veinlets and sweats.

No significant mineralization was encountered snd no
samples were taken for assay.



CTATEYENT OF 00300

Dismond Deilling

66.0 feet & 122.00/FToot - £1320.00

"obilization 375.00
Ro~d Tiaintensnce

b man-days 7 :2100,00/day .00 .00

(Aug. 22-23)

2 machine-d»ys 0 $1722.00/day 1444,

front-end londer
(Auz., 22-23)

Report Preparation ~nd Core Tcgring

2 days @ $150.00/day 200

R. ¥oll=and (~inr. 18, 25)
Tvping - 2 hr @ 1£9.,00/hr 1%
Protocepying, materials 10
Total

00

.00

.00
.00

r1625,00

124,00

53%47.00

¢
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CERTIFICATE CF QUALIFICATION

1, Robert Holland, of 13451 ~ 112A Avenue, Surrey,
B.C., do state that the following Information is true
and correct:

1) I have received my Bachelor of Science degree in
geolory from the University of Eritish Columbia in 1076

2) I have practised my profession as an exploration
geologist in British Columbia and the Yukon Territory
for the past eight years

3) I have no interest in the Gug or adjoining mineral
claims, nor do I have any interest in lloly Cold Res-
ources, its shares or related companies, nor do 1

expect to

Ity T have not visited the Gus #2 claim group nor have
I conducted any work on it

5) The informntion contained in this report entitled

Diamond Drill Report on the Gug /2 Claim Groun wos

cbtained solely from the files and records of boly
Gold Resources Itd. and does not represent any orig-
- inal studies carried out by the author excepting the
logging of the core and cempilation and interpreta-
tion of this datn.

Robert Holland, R.8c.
geologzist



APPENDIX

DTANMOND DRILL LOG
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