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INTRODUCTION

Pursuant to a request by Prescott Resources Ltd. a
preliminary mineral exploration program was conducted over
portions of the HOLLY 1 and HOLLY 2 mineral claims located
between Qualark and Suka Creeks on the east side of the fraser
River some 17 kilometers north of Hope, B.C.

Field work was carried out by Strato Geological Engineering
Ltd. during the period July 7 to dJuly 18, 1984 and included
reconnaisance geological mapping and soil and stream silt
geochemical sampling.

This report 1is submitted in conjunction with an engineering
evaluation by Don Tully Engineering Ltd.

PROPERTY, ACCESS, TOPOGRAPHY

The HOLLY 1 and 2 mineral claims consist of 16 units and are
situate in the New Westminster Mining Division, some seventeen
kilometers north of Hope, British Columbia.

Road access 1s available to the northern and southern
boundaries of the property via a series of logging roads leading
north from Hope along the east side of the Fraser River. Minor
washouts on these roads were repaired, but direct vehicle access
is prevented by two major washouts on the Qualark Creek road and
one major washout on the Suka Creek road. An 850 meter walk is
required to reach the HOLLY 1 western boundary at Suka Creek, and
a 4.5 kilometer walk along the Qualark Creek road is required to
reach the Legal Corner Post of the claims.

Elevations range from 600 meters to 700 meters at sea level
along Suka Creek, to 1,430 meters in the central claim area and
1,070 meters on the northern claim boundary (Figure 2). Steep,
rugged topography prevents easy access to the central claim
area. Drainage in the north is towards Qualark Creek, and in the
south towards Suka Creek. Lower elevations in the vicinity of
Suka Creek and Qualark Creek have been logged.

|

WAL
EHGINEERING LTD.

TR



GUEEM
CHARLOTTE
1L AMDYS
1ok

.......

U m}

JULY 27, 1984

Y FIGURE

PRESCOTT RESOURCES LTD.

LOCATION MAP




PRESCOTT RESOURCES LTD.

¥ FIGURE 2

HOLLY 1 &2 MINERAL CLAIMS
N.T.S. 92 H/ IOW

.

TOPOGRAPHIC MAP
300 2 gl‘;ﬂ

mi
JULY 27,1984 m
(T D, J




Commercial pine, spruce, and cedar cover most of the claim
area. MWhere logged, s5lash and second growth make access and
geological exploration difficult.

CLAIMS

The HOLLY 1 and HOLLY 2 mineral claims group are located in
the HNew Westminster Mining Division some seventeen road
kilometers north of Hope, B, C.

Information on file with the Gold Commissioner at New
Westminster, B. C. on July 10, 1984, was as follows:

CLAIM NAME RECORD NO. UNITS EXPIRY DATE
HOLLY 1 2306 12 December 21, 1984
HOLLY 2 2307 4 December 21, 1984

The claims are shown on British Columbia Mineral Titles Map
M392-H-11W as shown on Figure 3.

HISTORY

The history and previous development of the claim area has
been previously described (Tully, private report for Prescott
Resources Ltd., January 1984) and is not recapitulated in this
report.

The southern claims area, in the vicinity of Suka Creek,
overlies the former KIM 9-12 two post claims. Exploration work
in 1975 indicated anomalous gold values along the
gneiss/metasediment contact (D. R. Cochrane, P. Eng. dated
November 26, 1975).
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SURVEY PROCEDURE

The program consisted of a claim boundary survey in
conjunction with reconnaisance geplogical mapping and geochemical
soil and stream sediment sampling (program established in field
with D. W. Tully, P. Eng. July 7, 1984).

Due to the extremely rugged topography and the limited time
frame only the northern, southern and portions of the eastern
claim lines were placed. Geological mapping and geochemical
survey work was conducted along the claim boundaries, but was
generally concentrated in the Suka Creek area (soil sample Lines
165, 175, 205 and Lines MRD and SRD).

511t and gravel bars, in the vicinity of the old Kim claims
Au anomaly, on Suka Creek were panned, but no colour was observed
and therefore no large silt samples were collected for analysis.
The initial post of the Kim 11 and 12 claims and the final post
of the Kim 9 and 10 claims was located on the Suka Creek road,
450 meters at a bearing of 37 degrees from the Holly 1 c¢laim post
45,24,

GEDCHEMISTRY

A total of 177 soil dnd stream sediment samples and 5 rock
samples were taken. S5oil samples were obtained from "B horizon
spils and all soil and sediment samples were placed 1in kraft
waterproof envelopes. Rock samples were placed in conventional
plastic sample bags.

Samples were forwarded to Acme Analytical Laboratories,
Vancouver, B. C. for geochemical analysis for gold, copper, and
arsenic. Results are shown on Figures 5 and 6 and analytical
results are provided as Appendix A.

—_—
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PROPERTY GEOLOGY

The regional geological setting has been fully described
elsewhere (Tully, private report for Prescott Resources Ltd.,
January 1984) and does not require recapitulation for purposes of
this report.

The HOLLY 1 and 2 mineral claim i5 wunderlain by the
Paleozoic Hozameen Group metasediments and by the Early Tertiary
and/or Late Cretaceous Custer Gneiss (Figure 4).

The Hozameen metasediments on the claim consist of thinly
bedded chlorite and graphite schists, chert, and argillite.
Structurally, they trend northwest with a 70 - 75 degree dip to
the northeast. They have been intruded by intermediate to felsic
dykes, sills, and shallow intrusive bodies. Three sills, spaced
50 meters apart, are present on the northern boundary,
approximately 150 meters at a bearing of 120 degrees from the
LCP. They have intruded beds of argillite, which strike 140
degrees and dip 75 degrees NE. The argillites near the sill
contacts are more competent; this may be due to silicification as
a result of the intrusion of the sills. A grab sample of the
argillite was collected here (sample RZ).

Numerous quartz stringers and veins are present throughout
the claim. Commonly they are from 1 to 5 centimeters thick,
parallel to bedding, and can exhibit boudin structures. These
were likely siliceous horizons in the original sediments, which
upon deformation did not" flow as easily as the softer
argillites. Two of the larger (10 cm wide) guartz veins were
sampled, one on the northern boundary 25 meters E of the HOLLY 1
claim post 05,2W (rock sample 05,9+75W), and one located 125
meters at a bearing of 255 degrees from the HOLLY 2 claim post
35,1E (rock sample R1).

The gneiss (Unit 3) in the southwest claim area consists of
hornblende, biotite, quartz, plagioclase and potassic feldspar,
and magnetite. The gneissossity is defined by the biotite and
hornblende, striking northwesterly with a northeast dip. Further
west; off of the claim group, the gneiss grades into a quartz
diorite.
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The gneiss/metasediment contact was observed on Suka Creek,
approximately 350 meters at a bearing of 20 degrees from the
Holly 1 claim post 45,2W and on the southern claim boundary, 25
meters east of the same post. Although overburden covered the
actual contact, in both instances, can be interpreted to trend
north-northwesterly. This contact is not present on the northern
claim boundary. The Hozameen metasediments are more competent in
the vicinity of the contact, mainly due to the presence of lesser
amounts of chlorite and graphite.

Rock sample descriptions are provided as Appendix A of this
repart.

Respectfully submitted,
Strato Geological Engineering Ltd.

'-I,.?‘;I;.;-// I'I/;'fj{ f:.ru.,

Nigel J. Hulme, B.53C.
Geologist

July 27, 1984
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CERTIFICATE

1, RIGEL J. HULME, of the City of Vancouver, Province of
British Columbia, hereby certify as follows:

1. 1 am a Consulting Geologist with offices at 3566 King
George Highway, Surrey, B. C., Canada.

2. | graduated with a degree of Bachelor of Science, Geology,
from Carleton University, Ottawa, Ont. in 1982,

3. I nave worked as a Geological Assistant each summer from
May 1980 with the Ontario Geological Survey, Gold Fields
Mining Corporation, and 5t, Joe Canada lncorporated.

4. 1 have worked as a Geologist in Canada since December
1982,

5. 1 have no direct, indirect, or contingent interest 1in the
securities of Prescott Resources Ltd., or the Holly 1 and
Holly 2 Mineral Claims, nor do [ expect to receive any such
interest.

Dated at Vancouver, Province of British Eu1umh|a. this
27 th day of July, 1984

1;E1!iﬁﬂgfﬁ££u3§}iﬁ
7

N. J. Hulme, B,Sc.
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TIME-COST DISTRIBUTION

A geological and soils geochemistry program was carried out
by Strato Geological Engineering Ltd. in the southern portions of
the HOLLY claim group during the period July 7 to July 18, 1984,

A listing of personnel and distribution of costs 1s as
follows:
Personnel
R, J. Englund, B.5c. (July 7-8/84) Project Supervisor

N. J. Hulme, B.5c. Geologist, Field Supervisor
J. Gibson Field Assistant, Sampler

Cost Distribution

Field Work = (July 8-17/84) $ 2,925.00

Room and Board, Transportation, 2,035.00
Field Supplies, etc.

Assay Costs 1,891.14

Mob-demobilization (July 7 and 18/B4) 650.00

Report - data amalysis, plotting, drafting, 1,494,57

reproduction, etc.

Total $ 8,995,71

Strato Geological Engineering Ltd.

Signed

STRATO m\ GEOLOGICAL

ENGINEERING LTD,



ADDERDUM
by

DONALD W. TULLY, P. Eng.

AUGUST 11, 1984



(i)

ADDENDUM

To a report dated July 27, 1984, prepared by
Nigel J. Hulme, B.S¢., of Strato Geological
Engineering Litd., for Prescott Resources Lid.

Stirato Geological Engineering Ltd., carried out a
program of geological mapping and geochemical soil sampling
along the valley of Suka Creek, in the southern sector of
the HOLLY 1 and HOLLY 2 mineral claim group during the per-
iod July 7 = 18 inclusive, 1984. The work was done under
the supervision of R.J. Englund, B.Sec., Geophysicist, and
the writer, Access to the central part of the claim area
will require helicopter logistics because of the steep topo-

graphy.

The work program was successful in outlining an in-
dicated area for gold mineralization in the south part of
the HOLLY 2 claim in the southeast sector of the property
along the north side of Suka Creek. The gold values in the
solls vary up to 250 parts per billion and are supportied by
anomalous results in arsenic and copper. This work program
should be continued over the total claim area.

A tolal of 182 geochemical soil and silt samples
were taken, The results were as follows:

Gold No. of Samples Range of Results
165 0 - 34 parts per billionmn
10 35 - 68 - " "
1 69 = 102 " " "
2 103 - 136 " " 1]
4 Greater than 136 parts per
Total 182 billion

The four highest values were 180, 185, 250 and 960
parts per billion, Although insufficient samples have yet
been taken to calculate a meaningful background, the 250 and
960 ppm values are considered to be anomalous in gold.

DoM TULLY ENGINEERING LT
SWITE 1208, 832-13TH STRLET
WIEST VANSOUVER, BRITIZH SOLUMBIA



(ii)

Arsenic No. of Samples Ranpe of Results
39 0 - 8 parts per million
T1 g. = 16 1] 1] ]
38 17 = 24 " " "
11 25 L 32 L1 L1} L
11 33 - 40 M n "
ﬁ 41 oF 48 n n 1]
3 49 = 55 ] 1] 1]
3 Greater than 56 parts per
Total 182 million

The three highest values of arsenic in the soils
was 53, 56 and 57 and appear to be anomalous as they group
more or less with anomalous results in copper and gold.

Copper
34 0 - 30 parts per million
B0 31 - 60 ™ L "
38 61 - 90 v " "
18 91 -120 " " "
T 121 = 150 M " "
- | Greater than 150 parts per
Total 182 million

The highest values in copper were 157, 162, 167
and 171 parts per million. These values may be anomalous
and tend to group with the better values in arsenic and
gold.

A geochemical gold value of 960 parts per billion
(0.029 troy ounces) was found in a silt sample along the
north boundary of the HOLLY 1 claim. This gold value is
indicative of gold values up-slope to the south.

Do TuLLy ENGINEERING LTD,
SWITE 1204, 553-13TH STREET
WEST VANCOUYER, BRITISH COLUMBIA



(iii)

Because of the encouraging results in the pre-
liminary geochemical soil survey, it is recommended that
Phases 1 and 2 of the proposed work program in my report
of January 16, 1984 be completed at a total estimated

cost of $50,000.

Establishing the boundary of the property is
considered to be a priority.

Respectfully submitted,

August 11, 1984. Donald W. Tully, P. Eng. ﬁﬁfz

Dom TULLY EnGINEEmING LTD,
SUITE 1209, 333-13TH STREET
WEST VANCOUVER, BRITISH COLUMBIA



CERTIFICATE

I, DONALD WILLIAM TULLY, of the Corporation of

¥est Vancouver, Province of British Columbia, hereby cer-
tify as follows:

1)

2)

3)

4)

5)

6)

7)

8)

I am a Consulting Geologist with an office at Suite
1205, 555 - 13th Street, West Vancouver, B.C.

I am a registered Professional Engineer of the Prov-
inces of British Columbia and Ontario.

I graduated with a degree of Bachelor of Science,
Honours Geology, from McGill University in 1943.

I have practiced my profession for thirty-nine years.

I have no direct, indirect, or contingent interest in
the securities of Prescott Resources Ltd., or the
HOLLY 1 and HOLLY 2 mineral claims, subject of this
report, nor do I intend to have any interest.

This Addendum dated August 11, 1984, is based on field
examination I made on the property on July 7, 1984 and
from information gathered from available maps and re-

ports.

I have examined RANDEB mineral claim group, which is
located within ten kilometres of the subject claim

group, during the past five years.

Written permission from the author is required to pub-
lish this Addendum dated August 11, 1984 in any Pros-
pectus or Statement of Material Facts.

DATED at West Vancouver, Province of British

Columbia, this 16th day of August, 1984.

O i @Zﬁf

DONALD W. TULLY, P. ENG.,
Consulting Geologist

DN TULLY EHMGINEERING LTE.
SUITE 1208, 3533-10TH STREET
WEST VANCOUYER, BRITISH COLUMBIA
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205,8.60W

MEDBW

05,9 75W
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ROCK SAMPLE DESCRIPTIONS

LOCAT 1 ON

12%m a1 255"
Iram past
15, 1E

150m at 120
from LCP
L20S .84 60W

Suka Road

LOG, 9 T3W

DESCRIPTION

e —— o e

Quartz vein in graphiti«
schist., minaor sullides.

Cherty argillite
in vicinicy of dyke.

Silicified zone in chlorite
schisc,

Chloritic, graphitic schisc,
argillite, chert, minor
sullides.

10 em wide quartz vein in
chert, minor pyrite.
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