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Introduction

The author was contracted by Northale Mines Ltd. to supervise a diamond
drilling program on the Holly Crown Grant(Lot 56), located cn Texada Island,
British Columbia. The program was carried cut between April 9 and May 1, 1985,
with nine NQ diameter diamond drill holes totalling 464.82 meters(1525.0ft.)
being completed. F. Boisvenu Diamond Drilling Ltd. of Richmond, B.C. was con-
tracted by Northair to undertake the drilling. The drill core was logged on
site, then stored in a garage in the village of Vananda. Selected sections of
core were split and sampled, totalling 103 samples, and these were submitted
to Chemex Labs of North Vancouver for geld and silver assaying.

The program was designed to test the down-dip and strike continuity of
gold-bearing, pyritic quartz-calcite vein occurrences which are exposed by
surface trenching and pitting. An attempt was made, as well, to test coincident
electromagnetic and geologic anomalies for similarly styled mineralization.

The drill program was successful in delineating the style and continuity of
major block faults and subsidiary structures, as well 8s associated vein hosted

mineralization.

Location, Access and Physiography

The Holly Claim is located on Texada Island in NTS map sheet 92 F/lOE at
latitude 49 degrees, 44'N and longitude 124 degrees, 34' 10" W. Texada Island
is approximately 110 air kilometers northwest of Vancouver. The prospect is
approximately two kilometers southwest of the village of Vananda, and one kilO-
meter southwest of Priest Lake. The island may be accessed by air from Vancouver
via Burrard Air Ltd., who operates three scheduled flights per day to the
Gillies Bay airstrip. Vehicles can reach the island by boarding a B.C. Govern-
ment ferry at Powell River and travelling to Blubber Bay at the northern end
of the island. A paved highway passes within one kilometer of the property and
good gravel roads,passable by two-wheel drive vehicle, lead from the highway
offering excellent access to the claim area.

The property exhibits low relief with elevations ranging from 100 to 140
meters above sea level. Soil development is poor and localized, and is commonly
comprised of a thin organic layer over a thin C horizon in which rounded rock
pebbles form a major component. Outcrop exposure is good, though heavy moss
cover inhibits visibility. Northwest trending hcrst-graben style block faulting

has resulted in linear belts of high percentage outcrop being divided by linear
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depressions and swamps with little to no outcrop exposure. Holly Creek (1 to
2meters wide) flows northerly from the property, via northeast and northwest
traverses, into Priest Lake; this appears to be the only active drainage on
the claim. Most of the claim is forested and logging ©is active immediately

scuth of the claim.

History and Ownership

Mining activity on Texada Island dates back to 1876, and three limestone
quarries presently in operation. A number of gold-quartz vein occurrences in
the claim area were sporadically worked from the 18GC's to the early 1920's
with no significant production being reccrded. This wcrk included the Gem claim
immediately northwest of the Holly claim, where spectacular gold occurrences
were reported and developed by three shafts; nc production records are avail-
able, though apparently a stamp-mill was erected. Rhyolite Resources Ltd.
explored the area in 1982-3 and undertook geochemical sampling and magnetometer
and VLF-EM surveying over the Holly and adjacent claims and undertook limited
diamond drilling on the Golden Rod claim to the southwest. Numerous proépect
pits and trenches exist on the claim, some of which were undertaken by the
present owners. In 1982, the owners, including Ed Johanson and other local
residents, discovered high grade float near the northern border of the claim,
and in the fall of 1984 discovered a spectacular gold occurrence in outcrop
near the southeastern border of the claim.

In the early spring of 1985 Northair Mines Ltd. optioned the Holly and a
number of adjoining claims from Ed Johanson and his partners. Northair subsequent-
1y conducted geochemical sampling, VLF-EM and SP surveying and in April con-
tracted the author to supervise the diamond drilling program being reported

herein.

Drilling Program - Summary

The Holly claim is underlain along the eastern boundary by massive Quat-
sino limestone. The limestone is in fault contact with volcanic rocks of the
Karmutsen Group which underlies the rest of the property. The volcanics consist
of two dominant rock types: 1. a pyroclastic unit that is poorly bedded and
ranges from lapilli tuff to tuff breccia, containing fragments as large as 30

to 40 cm. in diameter-aquagene textures are charactertstic; 2. amygdaloidal



tc ccarse porphyry andesitic(to basalt?) flows. The base of the pyroclastic
unit appears to be marked by a limestone-calcarenite unit that is rarely
exposed. Horst-graben style block faulting has offset these units such that
block exposures are characterized by one or the other of the two main units.
Diorite dykes show prolific intrusion along fault zones and drilling suggests
that they are more voluminous than their surface exposure indicates. Gold occ-
urrences are associated with quartz and quertz-calcite veining that appears to
have post-dated the dyke intrusions. The vein systems have pervaded all the
major fault structures examined, as well as a number of subsidiary faults ard
shears. Post vein faulting has been observed in some drill holes and may be
restricted to the major faults. The quartz veins are characteristically thin
(1less than 0.3m.) and thicken at structural junctions where a single 'vein'
can be observed to consist of a silicic mass of numerous veins rather than a
single massive vein. Disseminated pyrite (0.5 to 5.0%) ccmmonly occupies vein
material and fault zones and may be associated with mincr quantities cf chalco-
pyrite or sphalerite.

Drill hoges H-8%5-1,2,3,and 8 were located near the high-grade pit to test
the down-dip and strike continuity of the vein systems exposed on surface. The
intercepts of these veins were found to be thin (less than 0.3m.) and econcmic
quantities of geld were not encountered. Hole H-85-1 was continued at depth to
intercert a mapped fault zone in the vicinity of grid station 150 west. The
favlt appears toc te marked in core by a tarren gqrartz-healed treccia that hosts
fragments of amygdaloidal andesite and aquagene tuff. Drill holes H-85-4,5,6,
and 9 were located to test electromagnetic anomalies that appeared to detect
a major northwest trending structure that lies within a graben block of the
same trend. Additionally, hole H-85-4 was located to test the down dip extension
of veins exposed in trenches in the vicinity of LlZOS/BL. Holes 4,5, and 9
successfully delineated a strong favlt zone which contains variable pyrite con-
centrations™and atundant, thin quartz and quartz-calcite veining. Hole 6 encoun-
tered nearly 15 meters of overburden and apparently missed the major.fault,
though abundant veining indicates its proximity. Hole H-85-7 was drilled to
test the interpreted fault contact between the Quatsino Limestone and Karmutsen
volcanics, as well as the down-dip extension of mineralization exposed in pits
along Holly Creek. The fault contact was intersected and found to be associated
with quartz-calcite-pyrite mineralization that did not return interesting

precious metal values.



Drill Hole Data :

Hole No.

H-85-1
H-85-2
H-85-3
H-85-4
H-85-5
H-85-6
H-85-7
H-85-8

H-85-9

Location

L60s/ 35W
b5/ 350
L35/ 36U
1235/20E

585/BL
344s/158
3445 /148
L17s/200

280s/24E

Bearing

225

210

300

220

220

225

045

200

225

vy

Total :

Ft.

500.
79.
5.

204,

117.

134,

124,

119.

159.

Length
M.
0 152.4
0 24.1
0 27.1
0 62.2
0 35.7
0 40.8
0 37.8
0 36.3
0 Le.s

1525.

LeL. 8
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Statement of Qualification
I, Glen L. Garratt, residing at 254C Skeena Drive in the City of

Kamloops, Province cf British Columbia, dc hereby certify that:

1. T am a practising geologist and have been since 1972 after completing
a B.Sc. in geology at the University of British Columbia.

I am a member in good standing cf the Association of Professional

Engineers, Geclogists and Geophysicists of Alberta and Fellow cf

2.
the Geclogical Association of Canada.
3. The ccnclusions and statements made in this report are my own and
are the result of my personal supervision of the project in the

field.

[
S G. L GARRATT
\S

O

G.L. Garratt, P.Geol., F.G.A.C.
April, 1985.
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Appendix 3 : Assay Certificates



Chemex Labs Ltd. T aokshank Ao

Canada Vv7J2C1
Analytical Chemists *  Geochemists + Registered Assayers Telephone:(604) 984-0221
Telex: 043-52597

CERTIFICATE OF ASSAY

TO : NORTHAIR MINES LIMITED CERT. # t A8511571-001-
INVOICE # : I8511571
B60 - 625 HOWE ST. DATE $ 24-APR-85S
VANCOUVERy BeCe PeDe # : NONE
Vel 276 HOLLY-419
Sample Prep Ag FA Au FA
__descriotion code Qz/T 0z/T
41301 E 207 0.01 0.012 - - - -—
41302 € 207 0.01 0.020 - - - -
41303 E 207 0.01 0.003 -- - - -

CTA

e &5 980000 0s s

Registered Assayer.

Province of 3ritish Columbia



Chemex Labs Ltd.

212 Brooksbank Ave.
North Vancouver, B.C.

Canada V7J2C1
Analytical Chemists +  Geochemists « Registered Assayers Telephone:(604) 984-0221
Telex: 043-52597
CERTIFICATE (QOF ASSAY
TO 2 NORTHAIR MINES LIMITED CERT. # $ A8511620-001-
INVOICE # : 18511620
860 ~ 625 HOWE ST DATE : 30-APR-85
VANCOUVER, PelOe # : NONE
V6l 276 419 (HOLLY)
Sample Prep Ag FA Au FA Cu Pb In
description code 0z/T 0z/T % 4 3
41304 E 207 0.02 <0.003 -- - -- -
41305 E 207 Q.08 0.003 -- - - -—
41306 E 207 Q.46 0.096 -- - - -
41307 E 207 Oe.l4 0020 - - - -
41308 E 207 Q.01 0.0Q06 - - - -
41309 E 207 0.06 <0003 - - - --
41310 E 207 0.05 <0.,003 - - - -

- 41311 E 207 O.14 0.006 - - - -
41312 E 207 Q.04 <0.003 <0401 <0.,01 <0.01 -
41313 E 207 O0.10 0.003 <0.01 <0.,01 <0401 -
41314 E 207 0.06 <0.003 D.U8 <0.01 0.01 -

L 41315 € 207 0.02 0.003 - - - --
() 41316 E 207 0.06  <0.003 -- -- -- --
41317 € 207 0.05 0.0006 - - - -

41318 € 207 0.08 <0003 - - - -
41319 E 207 0.06 <0.003 - - - -—
41320 E 207 Q.06 <0.003 - - - -—
41321 E 207 0.01 <0.003 - - - -
41322 € 207 0.01 <0.,003 -- - - -
41323 E 207 0.01 <0.003 - - - -
41324 E 207 0.02 0003 - - - -
41325 E 207 0.06 0.006 - - - -
41326 E 207 0.01 Ve003 - - -— -

cTA

/YA

Registered Assavery

Province of British Columbia



Chemex Labs-Ltd. -

Analytical Chemists

. Geochemists +  Registered Assayers

212 Brooksbank Ave.
North Vancouver, B.C.
Canada : Vv7J2C1

Telephone:(604) 984-0221
Telex: 043-52597

CERTIFICATE OF ASSAY
TO : NORTHAIR MINES LIMITED CERT. # : A8511644-001-
INVOICE # : 18511644

860 - 625 HOWE STe. DATE : 30-APR-85

VANCOUVER ¢ PeOe # ¢ NONE

V6C 2Té 419 (HOLLY)

Sample Prep Ag FA Au FA
description code 0z/7 0z/7
41327 E 207 002 <0.003 - - - -—
41328 E 207 0.04 <0.003 - - - -
41329 E 207 0.10 0.041 -— - -- -
41330 E 207 0.08 <0,003 -- - - -
41331 E 207 D04 0.006 - -— - --
41332 E 207 0.02 0.023 -- - - -
41333 E 207 Q.04 <0.003 - -- - --
41334 E 207 0.01 <0.003 - - - -
41335 E 207 0.02 <0.003 - -- - -

/(/

/

CTA

Registered Assayer.

Province of 8ritish Columbia



Chemex Labs Ltd.

212 Brooksbank Ave.
North Vancouver, B.C.

Canada V74 2C1
Analytical Chemists »  Geochemists + Registered Assayers Telephone:(604) 984-0221
Telex: 043-52597
CERTIFICATE OF ASSAY
TO 2 NORTHAIR MINES LIMITED CERT. # : A8511653-001-
INVOICE # ¢ 18511653
860 - 625 HOWE ST. DATE : 30-APR-85
VANCOUVER s PeOo # : NUNE
véel 276 419 (HOLLY)
ATTN: GARRATT
Sample Prep Ag FA Au FA
.description code 0z/7T 0z/7
41336 E 207 0.04 <0003 -- - - -
41337 E 207 Q.08 0«0006 -- - - -
41338 E 207 0.06 0.084 - - - -
41339 E 207 0.06 0004 - - - -
41340 E 207 0.04 <0.003 - - - -
41341 E 207 0«06 <0.003 - - - -
41342 E 207 0.04 <0.003 - - - -
41343 E 207 0.08 <0.003 - - -- -
41344 E 207 0.06 <0003 - -— - --
41345 E 207 0.08 <0003 -- -— - -
41346 E 207 . 0.006 <0.003 - - - -
, 41347 E 207 0.04 <0.003 - - - -
& 41348 E 207 0.04  <0.003 -- -- -- -
41349 E 207 0.04 0«0006 - - - -
41350 E 207 0.02 <0.003 - - - --
41351 E 207 0.06 0.006 - - - -
41352 E 207 0.04 <0.003 - - - -
41353 € 207 0.04 <0.003 - - - -

CTA

Registered Assayer.
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Chemex Labs Ltd.

212 Brooksbank Ave.
North Vancouver, B.C.

Canada V7J2C1
Analytical Chemists *  Geochemists e  Registered Assayers Telephone:(604) 984-0221
Telex: 043-52597
CERTIFICATE OF ASSAY
TO : NORTHAIR MINES LIMITED CERT. # : ABS11676-001-
INVOICE # : [8511676
860 - 625 HOWE ST. DATE : 30-APR-85
VANCOUVER PelOe # : NONE
V6l 276 419 (HOLLY)
ATTN: GARRATT
Sample Prep Ag FA Au FA
description code 0z/7 0z/7
41354 E 207 0.02 <0003 -- - -- -
41355 E 207 0.04 <0.003 - - - -—
41356 E 207 0.02 <0003 - - - -—
41357 E 207 0.04 0020 -- -— - -
41358 E 207 0.02 <0.003 -- - - --
41359 £ 207 O.01 <0.003 - - - -
41360 E 207 0.04 <0.003 -- - - -

.
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Registered Assayer.,

Province of British Columbia



Chemex Labs Ltd.

212 Brooksbank Ave.
North Vancouver, B.C.

Canada V7J2C1
Analytical Chemists *  Geochemists <« Registered Assayers Telephone:(604) 984-0221
Telex: 043-52597
CERTIFICATE OF ASSAY
TO : NORTHAIR MINES LIMITED CERT. # : A8511779-001-¢
INVOICE # : 18511779
860 - 625 HOWE ST. DATE : 13-MAY-85
VANCOUVER, B.C. PeOo # ¢ NONE
veC 276 419 (HOLLY)
ATTN: GARRATT
Sample Prep Ag FA Au FA
description code 0z/7 0z/7
41361 E 207 0.02 <0.003 - - - --
41362 E 207 0.02 <0.003 - - - --
41363 E 207 0.03 0.003 - - -— --
41364 E 207 0.05 0.020 -- - - -
41365 E 207 0.04 <0.003 -- - - -
41366 E 207 0.06 <0.003 -- - - -
41367 E 207 0«05 0.020 -- - - -
41368 E 207 0.08 <0003 - - - -
41369 E 207 0.04 <0.003 -- -- -- -—-
41370 E 207 0.08 <0003 - - - -
41371 € 207 0.05 0006 -- -— - --
41372 E 207 0.07 0030 -- - - -
41373 E 207 0.04 0.005 -- - - -
41374 E 207 0.05 <04003 -- - -- -
41375 E 207 0.05 0006 -- - -— -
41376 E 207 0.05 . 0.0006 -- - - -

/7

/

CTA

Registered Assayer,

Province of B8ritish Columbia




Chemex Labs Ltd. Mot e

Canada v7J32C1
Analytical Chemists =  Geochemists ~ Registered Assayers Telephone:(604) 984-0221
Tetex: 043-52597

" CERTIFICATE OF ASSAY

TO : NORTHAIR MINES LIMITED CERT. # : ABS11739-001-
INVOICE # : 18511739
860 - 625 HOWE ST. DATE :  6-MAY-85

VANCOUVER, BaCe PeaDe # : NONE

vV6C 276 418 (HOLLY)

Sample Prep Ag FA Au FA

description code 0z/7T 0z/71

41377 € 207 0.0¢ 0.004 - - - -
41378 € 207 0.04 0.006 - -- -- --
41379 E 207 0.03 0.005 -- - -- --
41380 E 207 0.03 0.003 - -— -- --
41381 € 207 0.04 0.003 -- - -- --
41382 E 207 0.08 0.040 -- - -- --
41383 E 207 0.06 0.005 -- -— -- --
41384 E 207 0.04 0.003 i - - -
41385 € 207 .03 0.003 -- -— - --
41386 E 207 0.04 0.003 -— -- -~ --
41387 € 207 Q.04 0.003 -- - -- -
41388 E 207 0.03 <0.003 -— -- - --
41389 £ 207 0.02 <0003 -- - - --
41390 E 207 0.03 <0.003 - -- -- --
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Anal

Chemex Labs Ltd.

212 Brooksbank Ave.
North Vancouver, B.C.

Canada V7J 2C1
vtical Chemists Geochemists »  Registered Assayers Telephone:(604) 984-0221
Telex: 043-52597

CERTIFICATE OF ASSAY

Registered Assayer,

TO : NORTHAIR MINES LIMITED CERT. # : A8511780-001-A
INVOICE # : [8511780

860 - 625 HOWE ST. DATE : 13-MAY-85

VANCOUVERy BeCe PeCo # ¢ NONE

veC 276 418 (HOLLY)

Sample Prep Ag FA Au FA
description code 0z/7T 0z/7
41391 E 207 0.03 <0.003 -- - -- -
41392 E 207 0«03 <0.003 - - - -—
41393 E 207 0.0% <0.003 -- -- - -
41394 E 207 0.03 0.003 -- - - -
41395 € 207 0«03 <0.003 - - -- -
41396 E 207 0.04 <0.003 -- - - --
41397 € 207 009 0.008 -- -~ - -
41398 € 207 0.04 0.003 -- -- - -
41399 € 207 0«04 0003 - - et -
41400 E 207 0.08 <0.003 -- -- -— -
41401 E 207 0.03 <0.003 - -— -- -
41402 E 207 0.05 <0,003 -- - -- -
41403 E 207 D«04 . 0003 -- -- - --
41404 E 207 0«05 0.003 -- - -- -
41405 E 207 0.02 <0003 - - - -
41406 E 207 0.04 <0.003 - - - -
41407 E 207 003 <0.003 - - - -
41408 E 207 0.10 0.003 -- -— -- -
41409 E 207 0«04 0.003 -- - - -
41410 E 207 0.10 0.005 -- - - -
41411 E 207 0.03 <0003 -- - -- -
41412 € 207 0.04 0.006 -- - -- -—
41413 E 207 0.04 0006 - - - -
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Appendix 4 : Statement of Expenditures



Statement of Expenditures

Personnel: G.L. Garratt: 26 days @ $250.00/day 6, 500.00

F.G. Hewett: 2 days @ $250.00/day 500,00

R. Samuelson: 9 days @ $125.00/day 1,125.00
Room and Board: Texada Arms Hotel 1,166.74
Vehicle Rental: 175.00
Air Travel: Burrard Air 382.11
Assays: 103 samples @ $14.25/sample (Chemex Labs) 1,467.75
Diamond Drilling: F.Boisvenu- 1525ft. @ approx.$14.90/ft. 22,714.80
Miscellaneous Expenses: (telephone, copying, fuel, report) 257.61

Total : $34,289.01
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