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INTRODUCTION

The Peso and adjoining mineral clalms were staked by H. Mickle
of Likely B.C. in 1977 and subsequent years,on the north slope of
Spanish Mountain.The gold showings in this area have been known and
explored for many years and recently the area has been the focus of
significant exploration activity.

HISTORY

Prior to the current diamond drilling the area had been explored
by a soll sample grid and considerable trenching. Following the init-
1al work by Mickle Lacana Mining Corp. conducted further geochemical

and VLF-EM surveys over part of the area,During 1984 and 1985 Hycroft
Resources and Developmen Corporation completed more detalled grid
sampling and followed this with a programme of backhce trenching. In
August of 1985 Mt., Calvery Resources optioned the property from
Hycroft and carried out a 6-hole 530 metre diamond drill programme

on the Peso claim during October and November of 1985,

LOCATICN AND ACCESS

The Peso claim is located on the north slope of Spanish Mountain
covering the steeper part of the middle to upper slope, Access is by
all weather logging roads to the lower part of the claim, and then by
a network of logging and nining roads on the slope, The village of
Likely on the Quesnel River lies 8 km to the southeast, as shown on
the Property Location Map.

MINERAL CLAIMS

The property 1s on Mineral Claim Map $3A/11W a copy of which 1is=s
shown on Figure 2, and is comprised of the following claims,

CLAIM NAME RECORD NO, UNITS

Don 1 1383(12) 1
Don 2 1384(12) 1
Don 3 1385(12) 1
Don 4 1386(12) 1
Peso Lg7(9) 9
Jul 2 1853(8) 9
My Lg61(s) 1
Mar 1 4716(3) 15
Mar 2 4717(3) 20
Mar 3 L4718(3) 20
April PFr, 6604(10) 1
De 2 5625(12) 10
De 3 5626(12) 16
Nik 4818(5) 15
GEOLOGY

The claim area is underlain by Upper Triassic phyllite and argil-
lite with minor beds of coarse arenaceous rocks, These rock units are
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intensely sheared and folded and original textures have mainly been
obliterated by this intense deformation. The succession has been
intruded by a number of leucocratic ( rhyolite to dacite ) dykes
and plugs and some of the sediments are strongly hornfelsed,

DIAMOND DRILLING

DIAMOND DRILL HOLE SUMMARY PESO CLAIM 198
( A1l core i1s NQ size 1 7/8 inches diamerer)

HOLE NO. AZIMUTH  ANGLE DEPTH(metres)
85MD-11 120o - 60 106.7
85MD-12 120" - 60 30.5
85MD-13 120 - 60 91.5
86MD-14 135o - 55o 107.0
85MD-15 11oo - 60 136.0
85MD-16 120" - 60 58.5

TOTAL 530.2

The drill core is stored on the CPW claim about 800 metres north<
east of the drilling area on the Peso claim as show on Figure 3,

The locations of the 6 diamond drill holes completed by Mt,
Calvery Resources in October and November of 1985 are shown on Figure
3, and are summarized above,The drill core logs and assays obtained
by the author form the Appendix to this report.

In late December of 1985 Mt., Calvery abruptly terminated 1its
option agreement with Hycroft turning all of the claims back to Hycroft,
Mt. Calvery claimed that their assays from the core had returned very
low gold values, but copies were not provided to Hycroft. Later, Mt,
Calvery refused to provide Hycroft with copies of drill logs or a dril-
ling report on account of a dispute with Hycroft as to how the claims
were to be grouped and assessment work applied.

In early March in order to meet the March 14 th deadline for the

filing of an assessment report Hycroft was forced to open the road to
the Peso claim with a D-8 bulldozer and locate the core and the drill
sites., At the request of Hycroft this work was done under the super--

vision of the author.

The drill core was found stored on a plywood platform on the CPW
mineral claim beside the Peso access road about 800 metres northeast
of the area on the Peso claim which was drilled. The core was careful-
1y logged and representative samples of mineralized intercepts were
taken by the author to check for gold values of possible significance.
These samples were submitted to Chemex Labs Ltd, for gold fire assay.

After logging the core was carefully stacked on the plywood
platform and left as it had been found. '
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RESULTS

Assays for gold obtained fron elght samples taken by the author
are shown on the drill logs in the Appendix, One sample returned a
gold assay of 0.158 oz/t from a 3 metre section of altered porphyry
dyke rock and the other samples all gave low values,

INTERPRETATION

None of the holes drilled by Mt.Calvery Resources intersected
quartz stockwork related gold mineralization in phyllites as found
in the better grade surface showings on the property. In fact much
of the core obtalned is of varietlies of porphyry dyke rocks which
tend to be poorly mineralized and could be of late or post-mineral
age, The strong gold anomaly in soils outlined by the work of Hycroft
remains unexplained after this initial round of diamond drilling,

An interesting result is the assay of 0,158 oz/t gold from the
bottom of hole 85MD-13 from strongly chloritized and pyritized porph-
yry dyke rock. Thils section of altered rock extending 20,5 metres from
71.0-91.5 metres (end of hole) is by far the most interesting mineral-
ization encountered in the core, Only 6 metres of this 20.5 metre
section was sampled by the author, and 1t is obvious that the entire
mineralized zone should now be carefully re-sampled, and , since the
hole was stopped in mineralization consideration should be given to
deepening and closely offaeting hole 85MD-13,

Respectfully submitted,

Jeames S, Christie Ph,D,
Geologist. '



COST STATEMENT

Diamond Drilling

530 metres NQ core @ $75.00/metre $39,750



STATEMENT OF QUALIFICATIONS

[, James S. Christie of Vancouver, British Columbia, do hereby

certify that:

l. I am a Professional Geologist residing at 3§21 West 31st Avenue,
vancouver, B.C., V6S 1Y4,

2. I am a graduate of the University of British Columbia, B.Sc.,
Honours Geology, 1965; Ph.D. Geology, 1973;

3. I have practised my profession as a mining exploration geo-

logist, continuously since 1965.

4, I am a Fellow of the Geological Association of Canada.
5. I am a Member of the Geological Society of America.
6, This report is based on my personal knowledge of the district,

and mapping of the geology at the property.

mes S. Christie,
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