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INTRODUCTION

The OK Property is situated in the Kamloops Mining District at
the junction of Sinmac and Johnson Creeks. Easy road access
exists from Kamloops, British Columbia.

The area is af interest because of an exciting new auriferous
(3.75 meters grading 1.0 oz/ton gold and 6.47 oz/ton silver)
massive sulphide discovery at the Hinton showing on the adjoining
Ria Gold Corporation property. The Homestake Schist unit that
hosts the Homestake Mine on the adjoining Kamad Silver Company
property has been shown by Preto's (1980,1981) goverment mapping
to extend onto the OK Property. The areas of the OK Property
north of Sinmax Creek and east of Johnson Creek have excellent
exploration potential for deposits like the Hinton showing

and Homestake Mine, and favourable stratigraphy of the Eagle

Bay Formation has been mapped in other parts of the property.

The OK1l and OK2 claims were staked by Milton Mankowski for

Larry McGregor between September 18th and September 21lst, 1983,
The claims were recorded in Kamloops on October 7, 1983. The

OK Property has been acquired by Algo Resources Limited and
Rialto Silver Resources Ltd. to test the area for precious

metal deposits like the nearby Ria Gold and Kamad silver deposits.

PERTINENT CLAIM DATA

RECORD ’ DATE
NAME UNITS NUMBER STAKER RECORDED
OK1l 18/6S x 3W 4803 (10) Mankowski October 7, 1983
OK?2 12/3S x 4E 4804 (10) Mankowski October 7, 1983

The OK Property consists of 30 units with a maximum possible
area of 750 hectares (1,853 acres). The total area of the
property will be reduced by overlap on existing claims and
overlap of a narrow bank of cultivated land along Sinmax Creek.
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SUMMARY OF DRILL PROGRAM
1986

In January 1986, a field survey determined which of the two
airborne geophysical anomalies lay within the confines of the
OK1l and OK2 mineral claims.

A reconnaisance of the claim area showed that only one of the
anomalies was accessable for drilling at that time (February 1986).
Snow, ice, topography and lack of water were the determining
facters.

A budget for 1,000 feet of diamond drilling was provided, a
drilling contract was arranged and the necessary permits and
approvals obtained.

On February 3, 1986, diamond drilling began. Four holes were
drilled at 100 meter intervals to test a previously located
geophysical conductor. Each of the holes was drilled to

300 feet for a total of 1195 feet (there was a mislatch on
Hole #3 on the last run).

The results show the conductor to be a massive graphitic phyllite.
This rock is interbedded with a yellow green schist. Both are
pyritized and silicified.

No massive sulphides were encountered. Two samples were

taken from each hole where the silicification and pyritazation
were most intense. These samples were analyzed for gold and
silver. (See drill core logs and assay results included with
this report).

The drill core is being stored on private property in Heffley
Creek, British Columbia.

The field program was completed February 7, 1986.
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JTHIHOMAS

PH. 847-
DIAMOND DRILLING (1980) LTD. P.O. 5022391
< VOJ 2NO

SMITHERS, B.C.

TQ: Algo Resources Ltd. Invoice No.: 86-1

140 - 1055 West Hastings . )
Vancouver, B.C. Invaice Date: February 7, 1986

V6E 2E9 ’ Property: Adams Lake

This is our invoice for diamond drilling on the above property to the completion
of the project.

Hole No. Depth (feet)

86-1 300

86-2 299

86-3 296

86-4 300

TOTAL 1195' @ $21.00/foot = S 25,095.00
Less advance payment (5,000.00]
Balance due: S 20,0985.00

CERTIFIED A TRUE CCPY

The above calculations are agreed to by:

—
A 7

g ,/“\v--'e{." .
Koe— LT ey

Company Representative J.T. Tnomas Diamond Orii.ing (1%a0. L-c.



HLHH=DAWSOH & ASSUUIRILS LI = DIAKIORD DIILL RECORD

Kanniloops, 4.
Phonu 374 4441

PROPERTY ...Algo.Resgurces . . .. . . HOLE Mo, DD 7 86-1
__DIP_AND AZIMUTH TEST
Corrected ‘ Care Size ...... NO ... e TalalDoplh ....... 300 . Shaeot Mo. ]' .......... of ., 7
_Footage  }  Angle Azimuth Angleolliole .. -4 50 .................... SeHecovery ..., 5. i, Loggedby . B.TWFa 0.
100 __|__56 030 Claim ...OK$L1...oo Elev.Collar ... 1900,........... Daloegull pajr 3...1986
Seclion ....Line.5E..(Grid. 2).. taiwde ... 1. $40N ... .. ... Dato Finished .. I€D. 4, 1986
Bearing .. N 30E. . (Txue)............. Departwe . 5 t. OOE ......... Core Slored at . “e{ f lcy Lake
— o _ __m___wk_gghgi;ﬂﬁﬂuhﬁgru oy dlimrs.
(RRUAT! Ak ] = o\ , SGCRIP AN E WIDTI h
L B M R - 6 SRV g | au | ng
n “ - —5i5355" |- — mnI= +
90 Overburd?n . cased - ) 24728 5 002 |Lool X103=18")
.98 4" Black (Graphitic); silicitied; pyritized _ 24729 3.5' .00z {Co-on!l(175.5/-178.5

-Argilaceous_phyllite. partly breciated _some_
replacement by silica. In other places

the quartz is parallél to the foliation

(bedding?). The angle to the core varies

from nearly parallel to 300.

103 | .5 A.A.
108 0 A.A.
112 10.5 A.A. e
119 1. 0 A.A. to 113 at 113 rock becoming more _

competent, Bedding is swirly to -

crenulated. Distinct black and white

nl appearance, )
129 ) O _
_ 139 | . 0___|_The quartz_has_an_"augen" texture in_places

_but is always_parallel to_sub-parallel to

the foliation_looking almost gneissic.

_149.| _0__ | _A.A. to 155! At 155' contact at_10%-15°
_light_green to_white sericite schist; non-_ -
descript; specking of pyrite clusters 1-2MM

A e SFE

P dOv¥d
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ROSULUIALED L1y~ pIRLIUKHD il BECORD

Kamtbaops, N
hone 37404 ¢

PROPERTY. Algo - OK #1 HOLE Ho. SHEET ,\,0‘2 o ’
DEFTH Cosr DESCRIPTION SAMPLE Mo, mvw\:hz:,i:
159 | 0O ALA. AR
169 - 0 A.A. T
179 0 A.A. to 176'. fontact at 35 ; grading to a|
darker vellow green schistinetworkﬁof fine o
nquartz veing and diseminagéd pyrite. ConE;;F
at 178' at 15° . Now rock is same as 90'-
155'. More breccia fragments. Grain of rocf
parallel to core.
. 183 0 As_at 90' - 155°'.,
—. 199 Q A.A.
209l _0o_ i _A.A, 207'-208" talc sericite schist contact
at 252 to core. B
219 0 Even more quartz. Core steeped in silica
Argillite altered to hornfels.
224 |0 _A.A.. ) B
229 0. W_Coxg_plgtey}qraphitic clearage (bqu}ng)? -
— e ..parallel to core.
.. 237 (] A.A. graphitic
2471 0 A.A. graphitic
257 0 A.A. graphitic - some hornfels
267 0 A.A. graphitic
271 0 __A.A. graphitic g
_ 284|_1.0 |_ A.A. graphitic i @
288 0 A.A. graphitic o
—.291 0 __A.A. graphitic
300 1.5 h.A. graphitic
B4 ks




HENU==DIWSOIE & ASSUUIARLY LI = DIAKOND DRIL RECORD .
v Fhone 374 15 14
PROPERTY .. Algo Resources . HOIE ho, PP 7 8672
—tIEAND ﬂzmu“gﬁgﬁir—__ﬂn Cota Size “HQ ........................... Tolal Depth “299 ................ Shoet Ho. ”? ........... of %”“
Nootage | Angle | Azimuth AngloolHole =452 ... %hocovery . 95................. Loggedby ... BT F o
300 57° CRIM e ORE.1............... Glev.Cotar .. 1910 L Date Begun .. Feb.4, 1986
Section .. Line &F. (grid 2)...  taide ... LRASN Date Finished €D 5, 1386
Bearing .. N30E (True) . .. .. . veparwe ..., 2F80E Coie Stored al H??fl?i.ﬁﬂﬁe
DEPIH R \ii: Q;ggs"m’\ DESCHIPIION ] SAMPLE flo IRt Vo I X Ag
50 - Ogerburden - cased S £4?30 51 L.oo |<o.02 fé‘)’~ g%g)
55,6_] 0.6 Black (graphitic), Argillic, brecciated 24731 §5' (Koot [€o-02 [(2/9-12/9
phyllite desseminated pyrite silicified in _ _
_places, with Quartz present as replacements
_veins_and _blobs. Cleavage parallel to 2 0°
_to core. Some hornfels, Swirly, crenulated,
_mpttled
— 64 0 AR . - —
68 __ | 0. |_AA
78 0 A.A.
88.6 [ 0 A.A.
_98.6 0 A.A.
10860 | AR
118.6 0 A.A. extremely graphitic
129 0 _thin (5MM) partings parallel to core
139 0 S -
149 0 6" quartz, epidote, pyrite vein-155'
__159 0 164' quartz, epidote, pyrite vein 4"
169 0 _ L
LA78 b0 e -
183 1 0 e R e
-189.. - 0-. core. becoming more competant .. SR [ —

A L7 e

9 HO¥d




EHH—~DAWSON & ASSOCUALEY LIp.  DIAKIOUHD BHILL HRECOUD T e

Fhone 374 Qfid
PHOPERTY Algo Resources - OK#l ' NOLE tio, PP 8672 ] SUEET No.__* oo
DEPTH fggf DESCIMPTION SAMPLE Mo, Wi |
of SAMILE
189 con't | _distinetly black and white. Less graphite,
~more guartz. )
199 0 ALA - ii ---- o
209 0 A.A. to 215'. Rock becoming more and more N
| _silicified. Relic bedding but 80-90% silicq.
219 0 A.A. B -
229 0 A.A. to 228'. Contact at 10-15° to core.
New raock white to_vellow tan. Completely
silicified. Specks of pyrite 1 MM Quartz
veinlets, Was sericite schist?
219 A.A. becomes darker at 231'
249 A.A. to_249', then grades back to rocks
_similar to those from 55-~189. Drilling
nearly directly down dip. Patches of yellow
brown material as at 228-231"', o
259 A.A. Solid run of yellow brown.
269 Silicified material 263-265.
279 265-272 as at 55-189', 272'-287"' rock almosl
entirely silicified yellow to dark green
was seridgte
289 _ 0 _Schist, thin epidote? and Quartz stringers
287'-299' as at 55-189. >
209 |0  |_one 1.5' section of sericite schist 295.5"'- —— TTHT
297" e B N
— S L W g
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Bk aill IS TNV P TWNI N AW V1Y F UV '
Ieantoops, B,
Pl 374 0 1
PHOPERTY ..... DO, RESOULCES . et everereraran e, HOLE Mo, BRfeo6=3 .
TP AN AZIITITTFRT o1
Cotrected Coru Siza NQ ............................. FolalDepth .07 o, Shaeottlo. .............. of ._%,.
_Tovtage | Angle _Azimuth AngleofBle ........ A5, S Hecovery .96, ... Logged by BTo¥e L
293! 55 N36E Clam ..., OK#Y. ... Blev. Coltae ... 3915 . Nata Begun . Feh 5 L ] 986 .....
Seclion ... Ldne 7B (Grid 2} Latitude ..., T+aow Dato Finished Fel)ﬁ ' J 986 .....
Bearing ... N36E Departine ., 7”5 RN Coro Sled at HeEfley. Lake. ...
Bee ‘l"'(”.‘,f_ \ 'gt-_g ggg/ DESCHIPIION SAMPILE to| WIDIH
Os1_ ‘ ‘ M PP IE T et sAMPLE ]y ] g
__60 - _Overburden - cased L e aa799 c L.oood [£e 01  (119-124)
69 0 __| 60-62' talc sericite schist - light grey-green to | 24733 3 |<00r|<o02| (7274/80)
yellow green. Silicified bedded and random quartz L
to 40%. Scattered pyrite grains, L
Contact mashed.62-69'. Black, graphitic, silicified .
_pyritized, argillaceous phyllite. Partly brecciated _
__Identical in appearance to Hole 1 _and liole 2.
73 0} A.A., 62-69';_highly graphitic 73-77: bs at 60-62 |
__77-79_contact at 40° more banded. (grey & yellow-tan)
79 0 _ Swirly with.guartz stockwork
89 0 A.Ah., and at 60-62
99 0 identical
106 0 More silica; quartz veins to 6" A.A.
110 .0 A.A. at 107-115 Serpentine alt.
116.6 0.6 rock shappered and gougy. Earthy
120 4] __powdery o S .
4v}22~__ ) same 33_50f52, rock more comptant now
129.6 0 same as 60-62 N
134 same to 133. gggﬁaetﬁgg_?So

BFE PSP
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ALHH—=DAVISOL & ASSOCIATLS Lib. - DIARIOND DRILL RECORD
: Phone 374 G
PROPERTY Alga OK#1 HOLE Ho. 3 SHEET No.__° of 2 o
DEPTH cone DESCHIPHION SAMILE No, | WIDTH
of SAMPLE
134 |con't. __|_at_133. Same as 62-69. Highly graphitic, black and
| _white argqillaceous phyllite. Brecciated. ) -
140 0.4 _same ' - -
150 0 same
160 0 same — -
" 164.6 0 same- highly graphitic - gougy - 1' (160-161F) -
material identical to 60-62. Contact 300_torcore ) -
170 0 same B
180 ... 0 same - some grey hornsfel tc 8"
187 0 _same - some grey hornsfel to 8"
197 0 same - some grey hornsfel intermixed with sooty
—200 Q graphitic gouge
210 0 A.A.
218,6 0 A.A. :
229 0 A.A. Rock becoming more @ompetent - less graphitic ;
_more silicone i
239 0 same to 238;contact at 30° ;
242 0 239 rock is banded talc-sericite
250 0 schist - see 60-62. 243-252
260 0 darker material. Contact 15° to 30°. -
... 270 0 __grades back to.60—62 rock.
277 0.6 schist is becoming friable and is separating in %
280 0 _the box. =
290 o A.A, e
293 1.0 AN,
296 3.0 Mislatch

G

[ ¥

%
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Lamloops, BV,
Chone 371 04 41

PROPERTY ... Aldgo Resouxees ... ................... HOLE 1o, . OPILBO=A 0L
[ DIP_AND AZIMUTIH _TEST
Carrected CoraSize ..M. ....ooiirvereriianins, TotalDepth ... 00 SheetMa, Y. ........... o 2....
Footaye A']{l_'?o_ Azimuth Anglaoltlote ...... A5 ., % Recovery .. 98 L. Loggedby . B-T.¥.
300 59 Clatin ...... OKHY . ... ... Elev. Collar ... 1962 Dala Begun LEeb.6,do86
Section ..... Line 8B (Grid 2) tatnde . JE2ON Data Finished F.CP< 7, 1986
Bearing ..... N3OE ....................... Deparhite BO(W ................. Core Sioted al I!(’ffloyl,ake
DEPTH CONE ) c‘{\i’t' =9 3@‘5’,“,\ DESCRIPTION SAMPLE No (ﬁj}\’“'nj,'w . .
26 - overburden - cased - 24734 | 5'  |L.goz 1<po2 (].28—133)
30 1.6 Talc - sercite schist, cleavage at 10 - 20% to core | 24735 51 Lioor [<o.02 (’/ff— /5?5-')
Mottled grey to light yellow green; scattered
38 0 pyrite , some gilicification-some serpentine alt.
45 Q .same _{(3B8-40 graphitic phyllite),
50 0 —sSame
60 0 same to 58.6' — grades to graphitic phyllite-
pyritic, brecciated, laminated.
70 ¢ same
78 0 same to 76'. Then talc sericite schist.
88 0 same
98 0 same to 96 then graphitic phyllite,
103 0 as at 58,6-76.
109 2.0 same _gougy at 106-109
114 0 same
~Jz20 | 1.0 | same
126 ] —Same
130 0 _same.= becoming-more_siliceous and mare pyritic
__l4a 0 at 1312 Talo-sericite schist
—150 0 _At 146 graphitic phyllite
160 0.6 same - -
170 1.0 same to 165-then talc se;icite sghist—ggugggig}zgl_ _

B7i ST

0T Io¥d




Willt—DAWSOH & ASSOUAILY Liv. - B0l DEILL fECORD

1

BV [ IR IRTRT

Kamioup:, It

Phiane 374 651
PROPERTY. Algo Besaurces 1OLE Mo, ...DDI_86-4 SHEET No. 2 of L2
DT PP DESCRIPTION SAMPLE No, nlwslxnln:'{:
180 f _same
_188__|__ 1.0 [.sawe - _gouge at 188 -
192 ¢ .same . . R — .
— 200 0 _same_ - Quartz veins to 6" -
210 0 _same o
220 same
220_,_; Q __Same _
240 _game to 238', Then grades to graphitic phyllite to
_244,
250 0 At 244 back to talc - sericite schist 247-248 gouge
_breceia unhealed
260 0 game to 255, At 255" graphitic phyllite gouge zone
258-281
264 Q graphitic phylitite
210 same
__ 280 0, __same_at 275 changes to talc sevicite schist, At 281
rocks becoming more competent,
290 Q highly silicified hrown schist with talc on the
partings,
300 Q At abont 292'-~ wery dense and very fine ground
Hornfelsg?
END Cleavage qnd_partings are almost non-existaht. %
' 65
—
—
g

2.7,

74
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. of Analysis




CERTIFICATE

I, BARRY T. FURNEAUX, DO HEREBY CERTIFY:
1. That I am a Consulting Geologist resident at 290 East
Fern Road, Qualicum Beach, British Columbia, VOR 2TO0.

2. That I am a graduate of the University of British Columbia
in the Geological Sciences, B.Sc. 1960.

3. That I am a Fellow of the Geological Association of Canada
(F.G.A.C. 1985).

4., That I have practiced my profession as geologist for the
past twenty-six years.

5. I have examined the area in question and am familiar with
the associated geology and mineral occurance.

6. I have prepared the attached diamond drill log records.
7. Algo Resources Limited is hereby given permission to

reproduce the accompaning report, or any part of it,
for filing with the Mining Recorder of British Columbia.

Barry T. Purneaux, B.Sc¢., F.G.A.C.

Qualicum Beach, B.C.
October 15, 1986
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