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March 5th 1987 

w 

Province of British Columbia 
Energy Mines & Resources 
Parlimrnt Buildings 
Victoria -B. C. 

ATTENTION: J. LEHTINEN; 

RE: F A M E- PLATINUM BLONDE PROJECT 
PLACER/LONGREACH JOINT VENTURE: 

Dear Sir; 
c 

Furthur to our telephone conversation of today, 
please find attached a copy of the joint venture agreement 
with Placer Development along with their invoice to us for 
costs which they incurred for our account last year. 

Should you require any furthur information, please 
call me. 

As the Placer/Longreach agreement is confidencial 
we are only fowarding the pages which*pertain to you, 

yours truly 

LONGREACH RESOURCES LTD 

R. H. LONSDALE pres. 
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5 .  F r e e  M i n e r  C e r t i f i c a t e s  

P l a c e r  a n d  L o n g r e a c h  a g r e e  t h a t  t h e y  e a c h  w i l l ,  d u r i n g  t h e  
term h e r e o f ,  m a i n t a i n  a v a l i d  a n d  s u b s i s t i n g  F r e e  M i n e r  
C e r t i f i c a t e  i s s u e d  u n d e r  t h e  M i n e r a l  Act o f  B r i t i s h  C o l u m b i a .  

6, G r a n t  o f  O p t i o n s  

I n  c o n s i d e r a t i o n  of P l a c e r  a g r e e i n g  t o  c a r r y  o u t  w o r k  
p rograms  d u r i n g  1986  a n d  1987 o n  t h e  C l a i m s  u s i n g  f u n d s  p r o v i d e d  0 
b y  L h e r e i a a r t c z - C o n g r e a c h  h e r e b y  g r a n t s  t o  -%:,. e x c l u s i v e  a n d  i r r e v o c a b l e  o p t i o n s  t o  a c q u i r e  a 
s e v e n t y  p e r e n t  (70%)  u n d d v i d e d  b e n e f i c i a l  i n t e r e s t  i n  each o f  ' 

t h e  L o n g r e a c l  C l a i m s ,  t h e  C a r s o n  C l a i m s  a n d  t h e  M c O o u g a l l  C l a i m s ,  
a n d  a t h i r t y - f o u r  decimal  t h r e e  p e r c e n t  (34.3%) u n d i v i d e d  
b e n e f i c i a l  i n t e r e s t  i n  t h e  24-K C l a i m s ,  a l l  o n  t h e  terms a n d  
c o n d i t i o n s  h e r e i n  c o n t a i n e d .  H e r e i n a f t e r  t h e s e  o p t i o n s  a r e  
r e s p e c t i v e l y  c a l l e d  t h e  " L o n g r e a c h  O p t i o n " ,  t h e  " C a r s o n  O p t i o n " ,  
t h o  l t M c D o u g a l l  O p t i o n f 1  a n d  t h e  "24-K O p t i o n "  a n d  a r e  c o l l e c t i v e l y  
r e f e r r e d  t o  a s  t h e  l ' O p t i o n s l l .  

7 ,  Work Proqrams 

w ( a )  T h e  p a r t i e s  a c k n o w l e d g e  t h a t ,  a s  o f  t h e  d a t e  o f  e x e c u t i n g  
t h i s  A g r e e m e n t ,  t h e y  h a v e  a g r e e d  u p o n  a n  e x p l o r a t i o n  
p r o g r a m  t o  b e  c a r r i ed  o u t  o n  t h e  C l a i m s  a n d  c o m p l e t e d  by  
F e b r u a r y  2 8 ,  1987 ( h e r e i n a f t e r  c a l l e d  t h e  "1986 
P r o g r a m " ) ,  t h e  f 9 8 6  Prograril c a l l s  f o r  t o t a l  e x p e n d i t u r e s  
of  n o t  less t h a n  $290,000,00, 

w 

( b )  On o r  b e f o r e  d a n t i a r y  3 1 9  1987, piacer s h a l l  s u b m i t  t o  
L o n g r e a c h  ?or  a p p r o v a l  d! p t o p o m d  e % p l a r a t i o n  andlor  
d e v e l o p m e n t  p r o g r a m  t o  be carried out on t h e  C l a i m  and 
c o m p l e t e d  b y  F e b r u a r y  2 8 ,  1 9 8 8  ( h e r e i n a f t e r  c a l l e d  t h e  
"1987 P r o g r a m " ) .  T h e  1987 P r o g r a m  s h a l l  c a l l  f o r  t o t a l  
e x p e n d i t u r e s  i n  a n  a m o u n t  t o  b e  d e c i d e d  by  L o n g r e a c h  b u t  
i n  a n y  e v e n t  n o t  less t h a n  $750,000.00. A t  l e a s t  
$100,000.00 of  t h i s  a m o u n t  s h a l l  b e  a l l o c a t e d  t o  t h e  24-K 
Claims  f o r  w o r k  t o  b e  c o m p l e t e d  b y  Oecember 31, 
1987. L o n g r e a c h  s h a l l ,  o n  or b e f o r e  3 a n u a r y  3 1 ,  1987, 
n o t i f y  P l a c e r  w h e t h e r  i t  a p p r o v e s  o f  t h e  1987 P r o g r a m  a n d ,  
i f  i t  does n o t ,  L o n g r e a c h  s h a l l  a d v i s e  P l a c e r  o f  t h e  
p r e c i s e  c h a n g e s  w h i c h  L o n g r e a c h  w i s h e s  made t o  s u c h  
p r o g r a m .  P l a c e r  s h a l l  e n d e a v o u r  t o  i m p l e m e n t  t h e  c h a n g e s  
r e q u e s t e d  b y  L o n g r e a c h  b u t  s h a l l  n o t  b e  o b l i g a t e d  t o  make 
a n y  c h a n g e s  w h i c h ,  i n  P l a c e r ' s  r e a s o n a b l e  o p i n i o n ,  w o u l d  
n o t  b e  i n  a c c o r d a n c e  w i t h  p r u d e n t  m i n i n g  p r a c t i c e .  
F a i l u r e  b y  L o n g r e a c h  t o  so n o t i f y  P l a c e r  s h a l l  b e  d e e m e d  
t o  b e  a p p r o v a l  o f  t h e  1987 P r o g r a m .  

z . i  V - d " *  - 1  3 ,  : 1 
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p \c..~..)cr.t j -  o f  I+tysical Hot-I.:: on t h e  PT C l a i i i i ,  by 
Y II J t"tcfioitgai :I. 7 r - 3 L t ~ C t ~ t  1966 

claims, t iy  S.J.Mc:Daugall. re, O c t o b e r  i986. 
Repr7r-k cwi Physical. kiorlt: on the CAI3 Et-oup 0.4: M i n e r a l  

thi9 w o t - k  fr~i-~iiied t h e  basis $oil- p l a n n i n g  t h e  
drilling, which w a s  u n d e r t a k e n  under Longreach's 
super-vision and i n i t i a l l y  sarrtpled an an 'orientation' 
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DD1-f- I 7  and DDW- I8 safiie ca: l alp 3. acat  i ai-I C Aver  i 1 1 
Gi-:i rl :: %at-i;je.t :: DDf-l--:L 7 .to . k@~; t  b e l  ciw capper m i  n e r a l  :i. sed 
outcrop ., DD14--iE! to test magi-ietitc 'ccmtctct  ' 

IsEtC-I--:tS:: Avetyill Et-id: T a r g e t : :  To test a magris t is  
h i g h  t h a t  cPasst?s an old  a d i t "  

D01-1--28: Bu-F f a ] .  o Gr i cl :: 1-ai-get e To test magnet i c 
h i g h  i n  area OF v e r y  variable magnetic f i e l d  
oiF%ei-itation. 

DDI-1-30 and CDH-31 s a m s  call. at- 1 ocati on : GiFi  d 
LWE--2: T a r g e t :  Tu .test area 09 m a g n e k i c  high, VLF-EM 
conductor i n  v i c i n i t y  04 adf i t  ai-id shaft. 
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STATEMENT OF QUALIFICATIONS 

I, R o b e r t  H .  P i n s e n t  o f  2335 West 1 3 t h  Avenue, 
Vancouver ,  B r i t i s h  C o l u m b i a  (V6K 2 S 5 ) ,  do h e r e b y  c e r t i f y  t h a t :  

1. I am a g e o l o g i s t  employed by  P l a c e r  Development  
L t d . ,  o f  1500 - 1055 Dunsmuir  S t r e e t ,  Vancouver ,  
B r i t i s h  C o l u m b i a  (V7X I P I ) .  

2. I am a g e o l o g y  g r a d u a t e  o f  t h e  f o l l o w i n g  
U n i v e r s i t i e s :  

Aberdeen U n i v e r s i t y ,  B.Sc., Hon., ( 1 9 6 8 )  

U n i v e r s i t y  o f  A l b e r t a ,  M.Sc. ( 1 9 7 1 )  

Durham U n i v e r s i t y ,  PhD. ( 1 9 7 5 )  

3. I have been engaged i n  t h e  p r a c t i c e  o f  g e o l o g y  
s i n c e  g r a d u a t i o n  i n  1968. 

4. I have s u p e r v i s e d  and c a r r i e d  o u t  t h e  f i e l d w o r k ,  
and i n t e r p r e t e d  t h e  d a t a  f r o m  t h e  e x p l o r a t i o n  
programme on  t h e  F r a n k l i n  M i n i n g  Camp h o l d i n g s  o f  
L o n g r e a c h  Resources  L t d .  ( L a t  49" 3 4 '  N Long 118"  
2 2 '  W )  i n  t h e  Greenwood M i n i n g  D i v i s i o n .  

5. I have  no f i n a n c i a l  i n t e r s t  i n  L o n g r e a c h  Resources  
L t d  o r  i n  t h e  F r a n k l i n  P r o p e r t y .  

R e s p e c t f u l l y  s u b m i t t e d ,  

RHP/stm 
12.24.86 



P L A C E R  U.S. INC.  
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REGIONAL OFFICE: N. 7322 DiVlSlON STREET SPOKANE WASHINGTON 99208 (509) 489-2801 

CERTIFICATE 

I, James R. Reeves, of Spokane, Washington, do hereby 
c e r t i f y  t h a t :  

1. 

2. 

I a m  a geo log i s t  employed by P lace r  U. S . ,  Inc . ,  S u i t e  2500, 
One C a l i f o r n i a  Bui lding,  San Francisco,  CA 94111, a wholly- 
owned subs id i a ry  of P lace r  Development Ltd. of Vancouver, 
B r i t i s h  Columbia. - 

I a m  a graduate  of Texas Tech Univers i ty  wi th  a Bachelor of 
Science degree i n  Geology (1968) and a Master of Science degree 
i n  Geology (1970). I_ 

- 

3. I have p rac t i ced  my p ro fes s ion  s i n c e  1970 whi le  employed by 
Kennecott Copper Corporation, Alyeska P i p e l i n e  Company, and 
P lace r  U. S., Inc.  
s i n c e  May, 1974. 

I have been employed by P l a c e r  U. S. ,  Inc.  

4 .  I a m  Regis tered P ro fes s iona l  Geologis t  8417 i n  Idaho, i n  good 
s tanding.  

' 

5. I have no i n t e r e s t ,  e i t h e r  d i r e c t  o r  i n d i r e c t ,  i n  Longreach 
Resources o r  t h e  p r o p e r t i e s  known c o l l e c t i v e l y  as Platinum 
Blonde, nor  do I expect t o  acqu i r e  such interest. - 

Pkoject  Geologis t  
13 February,  1987 

A subsidiary of Placer Development Limited 

ONE CALIFORNIA STREET SUITE 2500 SAN FRANCISCO CALIFORNIA 94111-5472 (415) 986-0740 
Telex 33-0488 Telecopier (415) 397-0747 
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