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1. Surp.JIARY AND CONCLUSIONS 

In February 1986, Trac Resources Inc. conducted a diamond 

drilling program on their RKY-DKY property located in the Slocan 

Mining Division of British Colunbia totaling 3405 feet (1037.9 

meters) of NQ size drilling. 

Previuosly, in 1985, an I.P. (Induced Polarization) survey 

was conducted on the property following a geochemical survey in 

1984. The results of the I.P. survey , particularly the resisti- 
vity data, were used to determine the locations of the exploration 

drill holes. The resistivity responses are typical of the low pH 

alteration zones associated with epithermal precious metal depo- 

sition. In a volcanic terrain, these alterations zones are asso- 

ciated with low grade-large tonnage precious metal deposits that 

are currently being mined in Nevada and Montana, USA. 

The results of this drilling program have indicated the pre- 

sence of several large alteration zones one of which is at least 

200 feet thick and 2600 feet long. This drilling program has also 

shown that the alteration zones are not sufficienly mineralized 

to a significant degree. This may be due to the fact that the 

property is in a granitic environment where the precious metals 

are not as diffused in the alteration zones but are more concen- 

trated in narrower ore zones which are more elusive targets. Since 

this exploration program were guided by I.P. resistivity data 
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which reflected more the alteration zones, the ore shoots were 

still not adequately explored. Previous sampling underground 

at the Myrtle mine and significant intersections in RDH-1-1 

(0.5 ft @ .002 oz/ton Au and 15.48 oz/ton Ag) and in RDH-2-2 

(5 ft @ .001 oz/ton Au and 6.39 oz/ton Ag) indicate the presence 

of high grade precious metal mineralization in ore shoots. The 

property therefore warrants more exploration work. 

The work done to date in the RKY-DKY property have shown 

the existence of epithermal zones that have the potential for 

precious metal ore shoots. 

mended. 

Further exploration work is recom- 

The diamond drill cores are stored in a storage room of the 

Slocan Inn in Slocan City, British Columbia. 



-3- 

2. DISCUSSION OF RESULTS 

(a) Zone No. 1 

Six diamond drill holes of NQ size totaling 2063 feet 

(628.8 meters) were drilled on Zone No. 1. Details of these 

holes are as follows: 

Hole No. RKY-1-1 
Location: L 5+75N, 3+20N 
Dip: -55' 
Direction: Az 300' 
Length: 450 feet 

Hole No. RDH-1-2 Hole No. RDH-1-3 
Location L 6+50N, 2+30E Location L 6+50N, 2+30E 
Dip: -55' 
Direction: Az 120' 

Dip: -90' @ Collar 

Direction: ---- -88' @ 200 feet 

Length: 400 feet Length: 200 feet 

Hole No. RDH-1-4 
Location: L 5+50N, 3+90E 
Dip: 
Direction: Az 120' 
Length: 300 feet 

-55' @ collar, -60' @ 300 feet 

Hole No. RDH-1-5 
Location: L 5+50N, M O E  
Dip: -55" 
Direction: Az 170' 
Length: 213 feet 
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Hole No. RDH-1-5a 
Location: L 5+5ON, W O E  
Dip: -55' 
Direction : Az 120 ' 
Length: 500 feet 

Drill Hole No. RKY-1-1 was drilled to test a mineralized 

area which was explored in the past by a series of trenches, 

a shaft and a drift (Myrtle Mine), which gave a low resis- 

tivity response and a high chargeability response. Ihe drill 

hole intersected several alteration zones of ore than 100 

feet thick. A highly altered section, 3 feet thick, contained 

argentite which assayed assayed .005 oz /ton Au, 5.13 oz/ton Ag, 

a half foot section within this section assayed .002 oz/ton Au, 

15.48 oz/ton Ag (see Plate 7). This section is most probably a 

continuation of the gold-silver bearing vein that was mined at 

the Myrtle Mine. 'Ihe up-dip continuation of this vein is exposed 

at the collar of the Myrtle shaft. 

Dril Hole No. RDH-1-2 and RDH-1-3 were drilled to test a low 

resistivity response over the alteration exposed by trenches 

which lies along strike to the north of the Myrtle shaft. ?he 

drill holes went through a well zoned alteration thickness of 

70 feet (see Plate 6 ) .  This pair of drill holes show that the 

zones dip 30' to 40' to the east. Ihe assays show that the al- 

teration zones are weakly mineralized. The I.P. survey on this 

line indicated a fairly low chargeability response. 



-5- 

Drill Hole No. RDH-1-4 was drilled on a narrow low resis- 

tivity response with a low chargeability which is indicative of 

a fault. Ihe drill hole did indicate faulting at 150 - 153 feet 
and at 290 - 300 feet (see Plate 8). No significant alteration 

and significant alteration were encountered by this hole. 

Drill Hole No. RDH-1-5 and RDH-1-5a were drilled on a low 

resistivity, high chargeability area. The hole intersected three 

parallel alteration zones which are gently dipping (-15') to the 

east that occur below the zones found at the Myrtle Mine. The 

alteration zones showed fairly weak mineralization (See Plate 9). 

(b) Zone No. 3 

Only one diamond drill hole (413 feet) was drilled on Zone 

No. 3 . Drill Hole No. 
with a deap-seated resistivity high. 'Ihe drill hole intersected 

a moderately dipping (to the east) alteration zone more than 200 

feet thick (true thickness). This zone is probably the southern 

extension of Zone No. 1 which would make this zone at least 800 

meters (2625 feet) long (see Plate 10). Although the alteration 

is weakly mineralized, the drilling so far is inadequate since 

the deep-seated chargeability has not been reached. 'Ihe area be- 

tween these two zones have yet to be tested. Details of this hole 

is as follows: 

RDH-3-1 was drilled on a resistivity low 
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Hole No. RDH-3-1 
Location: L 1+5GS, 4+00E 
Dip: -55' 
Direction: Az 120' 
Length : 413 feet 

(c) Zone No. 2 

Three diamond drill holes (929 feet) , NQ size, were 
drilled on Zone No. 2. Details of these holes are as follows: 

Hole No. RDH-2-1 
Location: L 1+50N, 1+6W 
Dip: -55" (3 collar, 60' (3 426 feet 
Direction: Az 300" 
Length 426 feet 

Hole No. RDH-2-2 Hole No. RDH-2-3 
Location: L 5+50N, 2+70W 
Dip: -55' Dip: -90' 
Direction: Az 120' Direction: ---- 
Length: 303 feet 

Location: L EtSON,2+70W 

Length: 200 feet 

Drill Hole No. RDH-2-1 was drilled on a resistivity high and 

a chargeability high. Very little alteration was encountered by 

this hole (Please refer to Plate 11). The location of this hole 

in relation to the I.P. station should be checked since the dril- 

ling result is not correlatable to the I.P. data. 

Drill Hole No. RDH-2-2 and RDH-2-3 were drilled on a ,low re- 

Hole RDH-2-2 intersected 5 feet sistivity-low chargeability area. 
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that assayed .001 oz/ton Au and 6.39 oz/ton Ag. 

The drill logs of all the diamond drill holes drilled on 

the RKY-DKY property on February 1986 are found in the Appendix 

o f -  this report. The assay certificates of the samples taken 

from these drill holes are also found in the appendix of this 

report . 

3 .  RECCWENDATIONS 

Further exploration work is recomnended to explore the 

potential for economic precious metal ore shoots in the pro- 

perty. In particular, the following should be done: 

(a) The underground workings of the Myrtle Mine should 

be mapped and sampled that the precious metal ore zones 

there can be correlated to the I.P. data and the recent 

drilling results. 

(b) Further I.P. work is recmended and low resisitivity- 

high chargeability anomalies should be drilled only. Prior 

to diamond drilling, these anomalies should be cheched with 

geochemical soil sampling. 

(c) Diamd drilling should be done west and north of DDH 

No. RDH-3-1 to explore this interesting zone further. 
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f e e p q  (1" thick) at  372' & 277'. 
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rounded white feldspar phenocrysts. (Cranodiorite phase o f  Nelson 
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Pink to  gray, coarse grained, granite prophyry, massive, uniform. 
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(a t  45" with the core axis) a d  a t  445' ( 4" thick a t  45' with the 
core axis). Sane arg i l l i c  alteration at  h U " .  

377 - 397 

397 - 450 

I End of Hole a t  450' I I I I I I 

ku.rjrs 2'. #Lsr* 

i - 
1 

I 
I + 

I I I I I I 

I 

I 

I 

I 
CI 
N 
I 

1 I 

i 

1 



I -  



c 
L. 

364' and 374'. Minor chlorite-arzillic alteration thro&t sec- 
tion. Brecciated at 340' - 379' and healed with a network of pa- 
rer thin hematite veinlets. 
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379 - 400 

.... 
DRIU IIOLE RECORD 

'.,idx ; i . , t  

b s c r r p c i a  1 t 
Gray to pink porphv itic granite grading to pomhyr itic manodiorite, 
alaskite veins a t  379' (10 cm thick a t  45' with core axis) and at 
381' - 382' ( 7 cm thick at  60' with core axis).  Pink pepy tite dike; 
a t  383' ( 6'' thick at  45' with core axis) a t  392" ( 8 cm thick at 
65' with core axis)& at  393' (2'5 cm thick a t  30' with core axis). 

I 
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No discernible alteration. I 
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End of Hole at  400' 
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179 - 180 
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diorite, slight argillic alteration, , minor feldspar veins 

with thin calcite veins (6 cm thick) at middle of section, slightly 
calcareous. 
Pink to gray, coarse grained, porphyr itic granite, hairline frac- 
tures filled w i t h  calcite or hematite, sane light argillic alteratio I 
at 199'-200'. Massive and unuform. 

Altered Zone: Yellawish green, sericitized, argillized, rusty, 5218 179'-180' .001 .02 

I 
I 

End of Hole at 200 feet 
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213 - 239 
base . Network of paper-thin calcite veins. I I 

Pink to w. wrv 
. .  1 

ritization, massive, uniform. Peematite veins (1 un - 4 un) at 228': 
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I (8 cm thick at 45' with core axis. Significant calcareous alteration, 

Lower contact abrupt. 1 
115 - 123 Highly altered granite: Rusty. sericitized, argillized,friable, 5890 115'-120' .001 .01 

bleached, oxidized. Brown, calcareous-siliceous veins along section 5891 120'-123' .001 .01 

at 45' with core axis. Sinificant calcareous alteration. tower con- I I 1 
I 
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348 - 355 
355 - 360 
360 - 365 
365 - 400 

original texture almost obliterated, sericitized. 58% 346'-347' .001 l o1  
Pink ~odn itic eranite. unaltered 5897 347'-355' -001 .01 
Rusty colored, argillized, silicified granite porphyry. Brawn, milky 
chalcedony veins at 357' ( 2 un thick at 45' with core axis). 
Pink, porphyritic granite, lighly altered. 
Altered granite: Argillized, sericitized, silicified in part. Rusty 5898 365'-371' .001 .or 

f zones at 368', 375'-377',379'-380', and at 400'. Uialcedony veins at 
' 375' and 392'. 

5899 371'-377' .all .01 
5900 377'-382' .001 .01 
5201 382'-387' .001 .01 

5202 387'-392' .001 .01 
5203 392'-394' .001 .02 
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3 9 4 ' 4 0 '  1.001 1.01 I 
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&m - 500 Pink to grayr wrase grained, prphyr itic granite, uniform, massive, 
no discernible alteration except rusty and calcareous fractured 

I 
5205 438'-439' .001 .01 1 

zone at 438 '439 ' .  Calcite vein at 457#' (1.5 cm thick at 30" w i t h  5206 457'-458' .001 .02 I - 
core axis) with rusty wall rocks. 

End of Hole at Mo feet 
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0 - 10 
10 - 65 

No core recovered 
Pink to gray, very coarse grained, porphyritic granite, massive, 
uniform. Open fracture filled with surface clay at 16'. Pink feld- 
spar veins at 20' (1 cm thick at 60' with core axis, and at 36' 
(1.5 an thick at 30" with core axis). 
Pink, porphyritic granite, fractured anf weathered, rusty along 
fractures . 
90' ( .5 cm thick at 45' with core axis). 

95.5 - 101 Pink rhyolite dike at 60' with core axis. 
101 - 110 

at contact with rhyolite (for 8 cm). Hairline veinlets of calcite. (5249 
5250 

Dark green, epidotized, chloritized granite porphyry, weakly seri- 
citized and argillized in part (Illite zone). Network of paper-thin 
calcite-hematite veinlets. 
Gray, very coarse grained, porphyritic granite garding to grano- 
diorite. Massive, unifran, unaltered. 
Pink to greenish gray, porphy ritic granite, weakly argillized and 

65 - 80 
80 - 95.5 Pink, porphyritic granite, weakly altered at 90', calcite vein at 

Pink to gray granite porphyry. Sercicitized, argillized, calcareous ,5248 

Pink pegma tite dike at 117'. 
110 - 117 

117 - 130 
130 - 163 

1 sericitized, netwrk of paper-thin calcite veinlets, sheared at 
163 - x)o I Pink to gray, very coarse grained, porphy ritic granite. Massive, I I I I I I I I I uniform, unaltered. Pink rhyolite dike at 1%'-197' at 15' with I 
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105'-110' .001 .01 
110'-114' .001 .03 
114'-116' .001 .04 

I 



!. c l p  P r - p r f r  Ibl. .*. 

I I 1 I 
core axis .  Pink wsna tite dike a t  189' ( 5 cm thick a t  85' with core 

I End of Hole at  200 Feet I I 1 I I I I I 

I 

1 

I 
I 

A 



0 
U 
U 

I 

I 
G, 
P 
I 

n 



District WI. !b. 

F-KU. 
rm m 

4 *  

Y, 
0 
N 

,!i 
&uivs&s 

b x r i p t f a  I?'* Ln)* I I 
5791 105'-110' .001 .04 
5792 110'-115' ,001 .07 I I 

113 - 125 

125 - 178 

1 I 1 

Rusty altered zone: Rusty colored to yellwish green, intensely se- 5793 115'-120' .001 .03 1 
ricitized - argillized, friable, sheared and slickensided, shear 5794 120'-125' .001 .05 
planes at 15' with core axis. Finely disseminated pyrite. Chlce- 
dony veinlets ( 1 cm thick) along shear planes at 118'-120'. Core 
loss at 115'-121'. 

porphyry. Serecitized, argillized,sheared, sericite formed along 5796 130'-135' 001 ,02 

shear planes. Feldspar phenocrysts still discernible. Network of 5797 135'-140' 001 .w 

- 

Alteration zone: Dark green to yellowish green, altered granite 5795 125'-130' .wl .oz 

paper-thin calcite veinlets. Finely disseminated pyrite. Slightly 5798 1401-1451 .001. .02 
altered alaskite vein at 148' ( 5 un thick at 70" with core axis). 5799 1451-1501 .001 .02 

at 15" with core axis and at 166'-167'. 21601 155'-160' .001 .06 

I 
I 

Rusty, more calcareous, with thin calcite veins at 156'-157.5' 5800 150'-155' .001 .03 I 

21602 160'-165' .001 .03 

178 - 212 

I 
L*) 
Iu 
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~~ 

21603 165'-170' .001 .03 
21604 170'-175' .001 .02 
21605 175'-178' .001 .01 

Greenish Rray, lightly altered granite porphyry . More argillized- 21606 178'-183' ,001 .01 
I 

sericitized in places resulting in more greenish yellow sections. 
Chalcedony veins ( . 5  an thick) at 15' with core axis at 184'-192'. 
Chalcedony veinlets at (1 cm thick) at 202' at 45" with core axiis 
with sericite-argillic alteration of two inches of the walls. 

21607 183'-188' .001 .02 
21608 188'-193' .001 .06 
21609 210'-215 .a31 .Ol I 

I 
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213 - 338 Alteration zone: Li&t yellowish green, well sericitized and argil- 21610 215'-220' .001 .02 

r&. 

Prortressivelv more altered toward base of section 

lized granite porphyry . Original texture a h s t  obliterated. Rusty 21611 1220'-225' .001 .03 
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21629 307'-312' 
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t i d y  more calcareous. Altered rhyolite at base of section (382'- 
3831). 

383 - 393 Altered zone: Light green, sericitized, argillized. Rhyolite dike at 21645 383'-386' 
383'-384', altered green at 384'-386'. Rusty at386'-393'. Sheared at 21646 386'-393' 

" I 

393 - 398 Rusty altered andesite, sheared at 393'-395', sandy gouge developed; 21647 393'-397' 

398 - 413 Pink to zrav nranite mrdwrv. ProDwlitized at 398'-402'. Serici- 21648 397'401' 
green and not rusty at 396'-397'. 

I I 
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tized at 399'-401'. Last 10 feet of section unaltered 

I I 392'-393'. Orininal nranite texture obliterated. 
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ACME ANALYTICAL LABORATORIES LTD. 852 €.HASTINGS ST-VANCOUVER B.C. V4A lR6 PHONE 253-3lSS DATA LINE 251-1011 

GEOCHEMICAL/ASSAV C E R T L F X C e T E  

,500 6RbR SARPLE IS 316fSTtD YllH M L  J - i - 2  HCl-HN03-H7O A T  95 DE6. C FOR OWL HOUR GND IS DILUTED TO 10 ft MlTH YATER. 
THIS LEACH IS PAPTIAL fOk N N . f E . C A . ~ . C k . P G . b A . T l . 8 . ~ l . N ~ . ~ . U . S l , Z R . C E . S W . V . ~ ~  khD TA. AU DETECTION L I H l T  bV I C P  IS 3 PPR. 
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5733 

5374 
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3 .01 .001 
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7 2.44 .08 
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13 .S9 393 .01 
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A 1  .6 i  227 .01 
9 .76 5 8 4  .OI 

2 .70 .?4 . : 5  
5 .65 .03 .1b 
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3 .03 .@91 
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o 864 2.83 
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8 2.69 .09 
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7 3.07 .09 
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4 627 2.12 
6 761 2.64 

6 784 2.81 
5 721 2.61 
8 902 3.4s 
5 772 1.64 
6 842 2.85 

6 827 2.84 

As 
PPH 

9 
3 
2 
3 
2 

8 
9 
4 

13 
169 

I? 
32 
10 
2 
2 

7 

2 
2 
2 
2 

.I & 

.I 

2 
2 
2 

? 
2 
2 
2 
2 

2 
2 
2 

2 

2 

.) 
L 

U 
PPll 

8 
5 
8 
6 
8 

5 
5 
5 
5 
5 

f 
5 
5 
5 
5 

! O  
10 
16 
10 
6 

? 
I 4  
8 
5 
e 

a 

e 

5 

15 
7 

7 
5 

b 
10 

b 

e 

41 139 7.0 72 30 1222 3.97 37 19 

AU 

ppn 

NO 
MD 
NO 
ND 
ND 

ND 
NO 
N@ 
NO 
NC 

NQ 
WD 
Nt 
NO 
NO 

ND 
NO 
ND 
NO 
WD 

NO 
NQ* 
ND 
It! 
NE 

ND 
NO 
ND 
ND 
ND 

ND 
NO 
ND 
NQ 
ND 

MD 

FF. 0 J EC T .. 

Th k 
ffll PPll 

8 539 
? 270 

I @  220 
0 l e b  
I2 231 

10 302 
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10 276 
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DESCRIPTION OF PROPERTY (d) 

The RKY-DKY property now owned by Manny Consultants Ltd. of 

Vancouver, B.C. consists of 14 metric units as shown on Plate 2. 

Detai ls o f  the property are as fol lows: 

Record 
Claim Number - Area Assessment Due Date 

RKY 4075(9) 10 un i t s  $loo0 Sept. 9. 1986 

DKY 4076(9) 4 un i t s  $400 Sept. 9. 1986 

(e) LOCATION AND ACCESS 

The RKY-DKY claims are located a t  l a t i t ude  49'49' and 

longitude 117O24' i n  the Slocan Mining Div is ion o f  B r i t i s h  

Columbia, Canada. 

The claims adjo in  the Ottawa Mine property on the south and 

west, and adjo in  the Bachelor-Hamilton property on the north. 

Access t o  the property i s  by way o f  the Springer Creek Road, 

The claims are p lo t ted  on NTS 82F/14W. 
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a gravel  road which connects w i t h  Highway 6 a t  Slocan City, 

16 k i lometers away from the  property. 

( f )  TOPOGRAPHY 

The proper ty  i s  a t  an e leva t i on  o f  5300 f e e t  t o  6500 

f e e t  above sea leve l .  

western s ide  o f  Ottawa H i l l  and the  s teep ly  s lop ing  

nor thern  s ide o f  Ottawa H i  11. 

It covers the  moderately s lop ing  

P a r t  o f  t he  proper ty  has been logged b u t  t he  remainder 

i s  s t i l l  covered wi th  merchantable t imber. 

(g) HISTORY 

There i s  no record o f  any exp lo ra t i on  done on the  pro- 

per ty ,  although the  surrounding proper t ies  underwent var ious 

stages o f  exp lo ra t i on  and mining. The ad jo in ing  M y r t l e  Mine 

(Alma Mine) was worked i n  the  e a r l y  1900's and i n  the  1960's. 

(h) REGIONAL GEOLOGY 

The area east  o f  Slocan City i s  under la in  almost e n t i r e l y  

by var ious phases o f  the  Nelson Grani te  o f  Mesozoic agc 

p r i n c i p a l l y  by the  p o r p h y r i t i c  phase. The Nelson 

g r a n i t e  ranges from quar tz  d i o r i t e ,  syenite, t o  p o r p h y r i t i c  
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granite.  

granular grani te  w i t h  dist inctive phenocrysts of large 

feldspar crystals .  T h i s  type of grani te  occurs i n  an area 

east of Slocan City and north of Nelson, British Columbia. 

In places the grani te  contains inclusions of older rocks. 

A t  the western periphery of the grani te ,  adjacent t o  the 

Valhalla Gneiss Complex, is a band of granit ized, fo l ia ted  

rock. 

This porphyritic phase consis ts  of a p i n k .  equi- 

The grani te  i s  sheared i n  places and these became the 

locales f o r  numerous quartz veins, which in t u r n ,  have 

associated gold and par t icular ly  s i l v e r  deposits. I n  most 

cases, these veins have d is t inc t ive  hydrothermally-altered 

zones around them. 

PROPERTY GEOLOGY (i) 

The RKY-DKY property i s  en t i re ly  overlain by the por- 

phyri t ic  phase of the Nelson Intrusion which is Mesozoic in 

age. 

large phenocrysts of p i n k  feldspars. 

i s  the host rock of numerous gold and silver deposits i n  

the area between Slocan City and Nelson. 

T h i s  grani te  contains a charac te r i s t ic  occurrence of 

T h i s  type of grani te  
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A t  the adjoining Myrtle (Alma) mine (see Plate 4 ) ,  a 

sulfide-bearing quartz vein tha t  s t r ikes  N40E occurs i n  the 

porphyritic granite. A zone of hydrothermal a l te ra t ion  i s  

formed around the quartz vein. 

ized by the formation of clay minerals and limonite which 

impart a d i s t inc t ive  reddish coloration. 

hydrothermal a l te ra t ion  was found on a road on the RKY claim 

d u r i n g  the property examination. 

the projection of the s t r i k e  of the vein a t  the adjoining 

Myrtle (Alma) mine. 

This a l te ra t ion  is  character- 

A similar zone o f  

T h i s  a l tered zone l i e s  on 

MINERALIZATION ( j )  

The porphyritic granite of  the Nelson intrusion is the 

host rock of numerous s i l v e r  and gold deposits i n  the area. 

Broad, sheared and brecciated zones a re  formed i n  the por- 

phyri t ic  granite. W i t h i n  these zones, veins and lenses of 

quartz occur which contain various amounts of native s i l ve r ,  

a rgent i te ,  te t rahedri te ,  sphaler i te  and galena. 

l i s t  of production from mines w i t h i n  a radius of 4 1/2 kilo- 

meters from the RKY-DKY property is shown below. 

A par t ia l  



-55- 

Mine 

Ottawa 

A r l i n g t o n  

L i t t l e  T i m  

Republic 

Tamarack 

Hami 1 ton  

Anna 

M y r t l e  
(Alma) 

Happy Medium 

Whi tehope 

- 
Tons 
Mined 

25,610 

21,100 

550 

270 

90 

50 

190 

60 

- 

10 

80 

48.010 

S i  1 ve r  
( 0 2 )  

1,797,747 

1,010,509 

39,367 

13,447 

11,839 

4,284 

29,828 

2,425 

2,155 

825 

2,912,426 

793,498 28,027 

1,899,263 262,049 

53,614 17.778 

401 304 

18,717 _- 
4,235 -- 
2,841 326 

1,188 1,999 

2.228 -- 
25,185 24,365 

2,801,170 334,848 

The above product ion f i g u r e s  were taken from the  record  

o f  t h e  B r i t i c h  Columbia Department o f  Energy, Mines, and 

Petroleum Resources. 

A t  t h e  ad jo in ing  M y r t l e  Mine (Alma), 60 tons o f  o re  

y i e l d e d  2,425 ounces o f  s i l v e r ,  1,188 pounds o f  lead, and 

1,999 pounds o f  z inc.  

Discussions on the results of the 1986 diamond drilling 

conducted on the property is found in Section 2 of this report. 
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7. STATENEW OF COSTS 

Diamond drilling, 1037.9 meters (3405 feet) 
NQ size, paid to Connors Drilling Ltd., by 
contract includes water supply, equipnent , 
consumable supplies, and necessary services 
with the drilling. $85,000.00 
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8. STATEFIETI OF AUTHOR'S QUALIFICATIONS 

I, Perfecto J. Santos, of 626 - 9th Avenue, of the City of 
Castlegar, in the Province of British Colmbia, Canada, do hereby 
certify : 

That I am a consulting Geological Engineer with the firm of 
Anginel Resources Ltd. whose offices are located at 626- 9th 
Avenue, Castlegar, British Colmbia, Canada, 

That I am a registered Professional Engineer of the Province 
of British Columbia, Canada, 

That I am a graduate of the College of Engineering, University 
of the Philippines with a Bachelor of Science degree 
Mining Engineering (Geology Option), 

That I have been practicing my profession continously for 
the past twenty five years, 

That I personally logged and sampled the diamond drilling 
cores of the 1986 diamond drilling done on the RKY-DKY 
property located in the Slocan Mining Division of British 
Columbia, Canada on February 22 to March 2, 1986 inclusive 
and on March 6, 1986 

in 

DATED at Castlegar, British Columbia, Canada, this 19th day 
of May 1987. 

P J. Santos, P. Eng. / /  
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