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INTRODUCTION

General
Diamond drilling was carried out on the property by D.J.
Drilling Ltd. for Cheni Gold Mines under the supervision of
company geologists, The program was conducted between August 22,
1987 to September 8, 1987,
Logging of the diamond drill core was by Robert Reid and

Mohan Vulimiri, geologists employed by Cheni Gold Mines.

Location and Access

The Perry Mason claim group 1s located Dbetween 57016’
and 57017’ N. latitude and between 127908’ and 127012 W. longitude
in the Sturdee River - Lawyers Creek area, Toodoggone River Map
Sheet, 94E 6E, Omenica Mining Division (figures ! and 2).

Access to the property is by fixed-wing aircraft from
Smithers to the S8turdee Valley Airstrip, a distance of 280 km,
from Sturdee Valley to Cheni’s camp by road, a distance of 35 Km,
and from Cheni’s camp to the property by helicopter, a distance of

8 Km.

Physiography

Topography is gentle to moderate; elevation ranges from
1480 to 1880 meters above sea level. Outcrop exposure is less than
5 percent on the property with exposure being. in small creek

gullies.

The property is open with grass, lichen, moss and minor
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buckbrush as the vegetation.

Property and Claim Status

The claims (figure 2) are owned and operated by Cheni
Gold Mines Inc, Box 11175, West Georgia St., Vancouver, B.C. Upon
acceptance of this report the claims will be in good standing
until April 29, 1997.

The claim consists of the following:

Claim Units Record HNo. Record Date
Perry 1 16 2385 Nov. 28
Perry 2 6 2386 Nov., 28
Mason 1 6 2387 Nov. 28
Mason 2 8 2388 Nov. 28
Attorney 2 4 1923 July 31
Dean’s Fr. 1 7875 April 29
Dream Fr. 1 7576 April 29
Far Side Fr. 1 7574 April 29

Property History

Previous workK on the property by Cheni Gold Mines during
1980, 1984, and 1982 included soil sampling, silt sampling,
preliminary geological mapping, prospecting , and a total field
magnetometer survey. Work during 1983 was carried out on the
"Black Pete Zone" showing. This is a gquartz-hosted precious metal
prospect. Hand trenching was completed over the area and values up

to 0.1 oz/ton gold and 8.70 oz/ton silver across one meter were
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obtained.

In 1985, several trenches were dug with a bulldozer and
backhoe and values up to 4.8f oz/ton gold and 786 oz/ton silver
across three meters were obtained. VLF electromagnetic and VLF
electromagnetic resistivity surveys were also conducted on the
claims.

Work in 1986 consisted of +follow up Dbulldozer and

backhoe trenching.

GEOLOQGQY

The Perry Mason Group of claims is underlain by Permian
Asitka limestone and meta-sediments, Triassic Takla volcanic
rocKks, and Lower Jurassic Toodoggone veolcanic rocks intruded by
quartz monzonite to gquartz diorite intrusive rockKs belonging to
the Lower Jurassic Omenica intrusions.

The Asitka limestone is exposed on the Castle Mountain
crown grants to the east. The limestone is locally altered to pale
green actinolite sKarn. The Asitka meta-sediments are comprised of
bedded silts and shales that have been weekly mefamorphosed. The
meta-sedimentary rocks are dominant in the area drilled. The
Asitka Group is overlain by Upper Triassic TaKla droup porphyritic
augite basaltic andesites. The rocks are exposed mainly on the
Mason ¢ claim.

The Lower Jurassic Toodoggone volcanic rocks are exposed
on the Perry 1 claim and consist of varicoloured, hematitic,

porphyritic, andesitic crystal and lithic tuffs and breccias.
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Structurally, the units in the area of trenching are
intensively disrupted by steep-dipping northeast-southwest

trending faults.

MINERALIZATION AND ALTERATION

Mineralization consisting of galena, tetrahedrite and
sphalerite with silver and gold values 1is associated with
silicified and siliceous zones within the TakKla augite porphyry
and the Toodoggone feldspar porphyry. The silicified and siliceous
zones are comprised mainly of guartz veins with very little

chalcedony. No banding was observed.

DIAMOND DRILLING

During the period between August 22, 1987 and September
8, 1987 a totalA of 1122.13 meters of BQ diamond drilling was
performed in eight holes (figure 4).

The purpose of drilling was to determine the continuity,
at depth, of economic mineralization contained within the gquartz

veins.

CONCLUSIONS AND RECOMMENDATIONS

Continuity of ore intersections Dbetween drill holes is
poor; as well,.core is intensely fragmented. This indicates that
the area is strongly <faulted. The faults are zones of intensely
fractured rockK with very little gouge.

Intersections show silver mineralization as disseminated
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argentite contained within gquartz veins. Gold mineralization is
subeconomic.

We recommend that further Dbulldozer and back-hoe

trenching be accomplished to better determine the nature of quart=z

veining on the property.

Respectfully submitte

A

¢
Xelly L. Illerbrun, B.A.Sc.

5 —
Robert %EROB%L}Z&BEIDB.

Cote sownple aaliio wece ' dane’ be AA petled v L
C{)\.‘mu oo pes Wefe. dome b :%A'R. e Mt

Qj’f‘ﬁ MIN ~ed LAG. Mo Noet® \}O\&\fﬁu\/fa‘.‘, | %v



STATEMENT OF EXPENDITURES

DRILLING
D.J. Drilling Ltd. PMY{ = 118.44m
PM2 = 229.36m
PM3 = 115.98m
PM4 = 163.37Tm
PM5 = 169.47m
PM6 = 107.90m
PMT = 154.23m
PM8 = 63.41m
Total = {122.13m = 368% £t
® $20/£t ... $ T74,862.94
HELICOPTER
Horthern Mountain Helicopters
36.0 hours @ $590/hr Ceeeervecatenreretnesrsnes . $ 21,245.20
CAMP SUPPORT
8500 man—days @ $30.00/day s4688000080830800080 $ 2’550;00

LABOUR SUPPORT

4.0 days @ ¢ 65.00/day = ¢ 260.00

8,0 days @ $1433.33/day = $ 1066.67
1.0 day @ $230.00/day = $ 230.00
Total Labour Cost = ¢ 1856.67 ..., $ 1,556.67

TOTAL PROPERTY ASSESSMENT COST ... $100,214.78
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CERTIFICATE OF GQUALIFICATIONS

I, Xelly L. Ililerbrun, of Box 4569, 39 4430 Hwy 16 W. Smithers,
B.C., certify that:
1. I am a geologist, employed by Cheni Gold Mines Inc.

2. I graduated from the University of British Columbia with
a Bachelor of Applied Science in Geological Engineering.

3. I have been practising my bprofession as an exploration
and mine geologist and engineer since 1987.

4, I personally examined the property with respect to the
1987 field program. '

7

Smithers, British Columbia Ke1ly”'L. Illerbrun



CERTIFICATE OF QUALIFICATIONS

I, Robert E. Reid, of Box 3669, Elgin Ave, Smithers, B.C, certify
that:
1. I am a geologist, employed by Cheni Gold Mines Inc.

2. I have a Bachelor of Science Degree in Geology from the
University of British Columbia.

3. I have been practising my profession as an exploration
and mine geologist since graduation in 19714.

4, I personally examined the property with respect to the
1987 field program.

5. I hold British Columbia Underground Shiftboss
certificate #UG 1008.

6. I am a Fellow of the Geological Association of Canada
and a member of the C.I.MM.

Smithers, British Columbia




CERTIFICATE OF QUALIFICATIONS

I, Mohan R. Vulimiri, certify that:

1. I am a geologist, employed by Cheni Gold Mines Inc.

2. I have a Bachelor of Science Honors Degree and a Master
of Science Degree in Geology.

3. I have been practising my profession as an exploration
geologist since graduation.

4, I personally examined the property with respect to the
1987 +field program.

Smithers, British Columbia Mohan R. Vulimiri
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