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SUMMARY

Coral Energy Corp. hold the 38 unit Truax Gold | and | claims on Mount
Truax 7 km southeast of Gold Bridge, Bridge River area, Lillooet Mining
Division, B.C. The claims are situated between 1830m (6000 ft) and 2880m
(9460 ft) and are accessible by four wheel drive road from the Kingdom
Lake road near Brexton on the Gold Bridge - Bralorne highway. The
claim group is underlain by granodiorites of the Bendor Pluton and

volcanics, argillites and cherty argillites of the Bridge River Group.

A series of showings containing silver, gold, antimony, and arsenic
mineralization in shear zones in the Bendor granodiorites occur on the
western slope of Mount Truax on the Truax Gold Il claim. The shear
zones vary from a few centimetres to over 2 m thick, strike approximately
east~-west to north west-south east and dip 20-30° into the mountain side.
They were partially explored by limited bulldozer trenching in the 1960s

and magnetometer and electromagnetic surveys in 1970.

A trenching programme by Coral Energy in Sepfember-October ,1985
successfully extended the showings and indicated ore grade gold-silver.

values.

During August 1987, Coral Energy personnel ran a 1400 m base line acro.ss
the northern boundary of the Truax Gold Il claim and flagged 100 m
spaced 1500 m N/S lines across the property. Geological mapping
confirmed the geology established by reconnaissance mapping in September-
October 1985.

Geochemical soil sampling at 25 m spacing located :nine' areas of anomalous
Au, Ag. As, Sb, Cu, Pb, Zn values in soils, and defined areas where

further trenching and drilling could extend the known zones.
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In October 1987, a Komatsu backhoe was used to dig a series of trenches
on geochemical anomalies D, E and F. The terrain is too steep to permit
trenching anomalies B, C., G, H and | by backhoe. In addition, various
trenches from the 1985 programme (T2, Tui) were extended and new
trenches dug on previously unexplored showings and gossans (T10, T13-
T18).

The trenching programme showed that geochemical anomalies D, E, F are
caused by mineralized shear zones carrying arsenic and antimony but only
low precious metal values. The programme extended the main area of
mineralization (associated with geochemical anomaly A). Assays from
trenches on this zone {T2, T13, T14) were up to 8.69 oz/ton silver and
0.104 oz/ton gold (1m chip samples}.

INTRODUCTICN

During August 1987, Coral Energy personnel carried out programmes of
geological mapping and geochemical scil sampling on the Truax Gold | and
Il claims which are situated on Mount Truax 7 km SE of Gold Bridge in the

Bridge River area, Lillooet Mining Divison, B.C.

A reconnaissance geology map had been made by Coral personnel in 1985
and several showings explored by trenching. The gridding, geological
mapping and geochemical soil sampling in 1987 was planned to accurately
locate all showings, roads, rock slides, etc. and indicate areas where

further trenching and drilling could extend the mineralized zones.

In October 1987, a backhoe trenching programme explored some of the

geochemical anomalies, and extended the main area of mineralization.
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PROPERTY, LOCATION, ACCESS, CLIMATE

The Truax Gold | and Il claims are situated on Mcunt Truax, 7 km SE of
Gold Bridge, Bridge River mining district, Lillooet Mining Division, B.C.
A four wheel drive road which starts near Brexton on the Gold Bridge-

Bralorne highway gives access to the showings on the Truax Gold Il claim.

Ciaim details are as follows:

Claim Name Record No. Expiry Date

Truax Gold | (6Ex3S) 3090 10 Feb.1989

Truax Gold I1(5Sx4E) - 3091 10 Feb.1989
38 units

Much of the claim group is situated above the treeline. Elevation varies
between 1830 m (6000 ft) on the western side of Truax Gold I in
Fergusson Creek to a high point of 2880 m (9450 ft) on the summit of
Mount Truax which is situated in the centre of the Truax Gold | claim.
Due to the high altitude of the claim group, geological mapping,
geochemical soil sampling, etc. are only possible during the period June to
October each vyear. During the remaining months of the vyear, the

property is covered with snow.

A few strands of stunted trees occur in the Fergusson Creek valley on the
western side of the claim group. The remainder of the group is above
treeline and shows no vegetation except short grasses, shrubs, etc.

Large areas of rock scree, and boulder slides occur on the claim group.
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HISTORY

The Bridge River Mining Camp was the most significant lode gold
producing area in British Columbia. Placer gold was first found in the
area in 1863 and many of the veins which were to subsequently become
producers had been discovered by the end of the 19th century. Two
major producers in the district were the Pioneer (1.3 million ounces gold
1928-1962) and Bralorne (2.9 million ounces gold 1932-1971). Other smaller
producers in the area included the Minto, Wayside and Congress. The
major period of exploration in the camp was in the 1820s and 1930s.
Exploration activity declined following WW2 due to the fixed price of gold
and steadily rising mining costs, but with the resurgence of the gold price
in the 1970s exploration interests revived and in recent years many of the
properties in the Bridge River Camp have been explored using modern
geochemical soil sampling and geophysical techniques. This has resulted in
discovery of several blind mineralized zones which could not have been
found by the traditional prospecting methods employed in the 20s and 30s.
of significahce is the Lou zone on the Levon-Veronex Resources Congress
property with a strike length of 430m (1400 ft), width up to 12 m (40 ft),

and assays as high as .37 oz gold per ton.

Early prospecting work in the area of Mount Truax was done in the 1930s
and it is possible that the Birthday, B.N.M., Stewart and Commerce
properties were located on the same ground as the present Truax Gold.

In 1964 Martin Retan, Ed Chase and Babe Belanger staked claims formerly
held by Andy Simons covering at least part of the present Truax Gold
Group. Frobex Limited acquired a 25% interest in the property. Under
the supervision of Mr. Chase a minor trenching programme was carried

out. Results were disappointing and in 1965 the claims lapsed.

In 1970 Westview Mining Company purthased the Rock claims which
occupied part of the present Truax Gold Claim area from R.G. Steeves and

staked the adjoining Roy claims. They carried out approximately 13.8 km
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(8.59 mis) of magnetic and electromagnetic surveys. Results are described
in a report by F.C. Tomlinson who made recommendations for mapping.
sampling, bulldozer trenching and diamond driiling. Apparently these
follow up programmes were not carried out and the claims were allowed to

lapse.

PROPERTY GEOLOGY

The reconnaissance geological mapping in 1985 and detailed mapping in 1987
have shown that the original disirict mapping by Cairnes (1943) and
Roddick & Hutchinson (1972} is substantially correct in that the property
is almost entirely underlain. by granodiorite intrusives of the Cretaceous

Bendor pluton.

Along the northern boundary of the claims the granodiorite is in contact
with steeply dipping sediments and volcanics of the middle Triassic Bridge
River Grou,f). in addition, small outcrops of quartz diorite are also seen
in this locality. These may represent a precursor to the granodioritic
Bralorne intrusions or possibly a remnant of the Jurassic Bralorne
intrusion. Xenoliths of the darker quartz diorite are commonly seen in the
granodiorites. Well developed jointing and fracturing are evident in the

granodiorites with numerous related shear zones.

MINERALIZATION

Mineralization exposed by several pits and trenches (Figure 4) occurs
within several of the east/west striking shear zones. The mineralized
shears are up to 2 m thick mostly, gently dipping to subhorizontal and
contain disseminated to massive stibnite, galena, sphalerite and
arsenopyrite - usually associated with quartz veining. Other significant

sulghide minerals are realgar, pyrite, and ruby silvers.



The footwall and hanging wall granodiorite contains abundant disseminated
pyrite over 2 to 3 metres on either side of the mineralized shears. This
weathers to rusty gossans which have proved useful when selecting areas

for trenching.

The most easterly of the showings {Trenches 1A, 1B) occurs in an area of
low lying outcrops separated by areas of felsenmeer, rock slides, rubble
and scree. An original shallow (1-2 metre) trench approximately 50 metres
long by 10 metres wide running NE-SW was deepened and extended by
Coral Energy in 1985, exposing the vein over 19 m. The 3 - 25 cm thick
mineralized shear zone strikes 160° and dips 22°SW apparently flattening to
the northeast as Trench 1B about 5C¢ m to the east and up slope exposes
what is apparently the same zone, which in both trenches shows vivid
yellow, green, blue and white colours. Stibnite, arsenopyrite and ruby

silvers were identified in hand specimens.

Silver and gold values obtained in the 1985 sampling programme are shown

on Figure 5.

The showings in trench T2 {actually a series of road cuts) are situated in
an area of 3-4 m. high outcrops. The mineralization exposed over a strike
length of 100 m. occurs in an E-W striking shear zone which dips into the
mountain side at 20°N. The surrounding Bendor granodiorite is unsheared
and unaltered. The shear zone shows sharp, slicken sided contacts with
the surrounding granodiorite. The mineralized zone varies from a few
centimetres to in excess of 2 m thick and consists principally of
mylonitized and sheared granodiorite with extensive carbonate alteration
and quartz flooding. In many localities in the centre of the zone, an area
of massive quartz veining from a few centimetres to one metre thickness is
seen. Mineralization is scattered throughout the shear zone, but appears
preferentially concentrated in the areas of quartz veining. It consists of
massive  stibnite, arsenopyrite, sphalerite, pyrite, realgar, and
tetrahedrite. The rock commonly shows vivid yellow, green, blue and

white coloration due to presence of antimony, silver and arsenic minerals.



The massive stibnite and semi-massive sphalerite occur predominantly as
lenticular pods within the quartz veining. Disseminated sulphides also

occur throughout.

in 1977, Morris Vreugde of Bacon, Donaldson & Associates examined
polished sections of samples from the showings and identified antimony
present as stibnite and arsenic occurring as realgar and orpiment. In
addition, he identified pyrite, arsenopyrite, covellite, sphalerite,

chalcopyrite, tetrahedrite and pyrargyrite.

Crab samples taken in the past assayed in the range of .01 to .1 oz gold,
16 to 28 ounces silver per ton, 5 to 17% antimony, 7 to 41% lead, 3 to 6%

arsenic with some zinc.

Trench 3 shows a similar mineralized shear zone to that in Trench 2:
probably the same zone. The mineralization exposed over 12.5 m strike
length assays 5.70 oz/ton Ag., 0.016 oz/ton Au over an average thickness

of 74 cms.

Trench 4, targeted on a small gossan, revealed a 20-25 cm thick, 15 m
long, quartz veined zone. The orintation indicates that it is
semicomfortable to the topographic slope (170/35SW). Although no visible
sulphide was seen, the yellow~-green colour of the gossanous zone indicated
presence of antimony and arsenic, but channel samples gave only low

silver values.

In Trench 5, blasting and hand trenching exposed a 30-40 cm wide quartz
vein over 8 m. Old apparently unsuccessful trenches are located nearby,
in the same area of gossan and scattered quartz float. Visible
mineralization consists of scattered blebs, disseminations and pods of
stibnite, arsenopyrite and pyrite. Some traces of malachite were also
observed. Orfntation of this vein is approximately 030/20E although an
accurate determinauion is difficult. Due to the location of the showing and

its orientation, the vein may have very limited strike extension potential.
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In Trench 6, blasting and hand trenching exposed a 25-100 cm wide
mineralized zone over a strike length of 16 m. Mineralization consists of
some large pods of stibnite with an adjoining sphalerite rich zone. Other
sulphides consist of realgar, arsenopyrite, pyrite and occasional
chalcopyrite. The vein appears to be sub-horizontal with small scale
gentie folding present. Spectacular bladed stibnite crystals were exposed
at this outcrop, some exceeding 30 cm in length. Large (up to 5 cm)

sphalerite crystals are also present.

GEOCHEMICAL SOIL SAMPLING RESULTS

In August 1987, Coral Energy personnel ran a 140C m east-west baseline
along the northern boundary of the Truax Gold Il claim and flagged 100 m

spaced north-south lines across the claim.

720 geochemical soil samples were collected at 25 m spacing along these

lines using small shovels to dig shallow pits.

In those areas of the grid underlain by scree slopes, felsenmeer, or steep
rock bluffs sampling was not possible resulting in large gaps in

geochemical coverage - particularly in the centre of the grid area.

In the areas sampled soils are very poorly developed and consist mostly of

small rock chips.

The samples - usually 100 gm - were placed in standard Kraft geochemical
bags, air dried where necessary and shipped to Min-En Laboratories in
North Vancouver for analysis for Au, As, Ag, Sb, Cu, Pb, Zn (all of

which elements are known to occur in the various showings).
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The results for each element were plotted on histograms: assuming log-

normal distribution and anomalous values plotted on geochemical soil

sampling plans (Arsenic As) and gold (Au) - Figure 6, Antimony (Sb) and
Silver (Ag) - Figure 7 and Copper (Cu), Lead (Pb), Zinc (Zn) - Figure
8).

The resultant anomalies are as follows:

Anomaly A: Over 500 m length between L4W (where it is bounded by a
talus zone) and L9W (where it runs off the property). The
anomaly contains high values in all elements analyzed. Some
of the anomalous values on LU4W through L6W are derived from
mineralization in and around Trenches T2 and T3, but values
on L7W and L8W have no apparent up hill source and the area
between T2 and T6 is thus a prime exploration target, but
since it is covered by a rock slide, backhoe trenching is not

. possible.

Anomaly B: Aga:n shows anomalous values in all metals analyzed over 200

m length.

Anomaly C: Contains only sporadic values in Sb, Ag, Au, As, Cu, Pb

and Zn. It may be related to a break in slope.

Anomalies D, E, F, G: Contain only sporadic values in metals analyzed.

Anomalies H and |: Show anomalous values for all metals analyzed.
Anomaly H was explored in 1985 at one location - T5 which located 1.39
oz/ton Ag over 5 m length average 35 cm width. Anomaly | was explored

in 1985 by T15, T1A and T1B, all of which encountered silver values.

TRENCHING RESULTS

During October 1987, Coral Energy used a large Komatsu backhoe to
trench various accessible targets on the Truax Gold |l claim. The

trenching was planned to:
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a) Explore accessible geochemical anomalies D (Trench 7), E (Trenches
8, 9, 10) and F (Trenches 11A, 11B and 12). Much of anomaly A
cannot be trenched due to major rock slides. Anomalies B, C, G and
much of H and | are in terrain which is too steep for heavy

equipment.
b} Extend some existing trenches {Trenches 2, u4).
c) Explore various showings, gossans and old trenches (T10, T13-T18).

Overburden in nearly all cases consists of uncosolidated blocks of rubble
and scree loosely bound together by finer rock fragments and sparse
vegetation. This material forms very unstable trench walls but is shallow
(less than 2 m. in most cases) and in nearly all cases the trenches

exposed bedrock over the entire length of the trench.
Results of the programme were as follows:

a) Trenches on geochemical anomalies D, E and F (T7 through T12 -
Figure 5B) exposed a series of rusty shear zones up to 1 m width

which contain minor pyrite, arsenopyrite and stibnite.

Geochemical analyses of chip samples taken at 1 m. intervals showed

high arsenic values but gold and silver values are low.

b) Geochemical soil anomaly A indicates that the main mineralized area
extends between trenches 2 and 6. Trench 2 was therefore extended
by 20 m. as far west as a large rock slide which prevents further
backhoe trenching. 1 m. chip samples across the vein returned silver

values of 4 to 8% oz/ton.

Trench Ua extended a mineralized shear originally explored by Trench
4 in 1985. Values obtained for gold and silver were no higher than

these found in the 1985 programme.



c)

11

Results of trenching on various gossans, minor showings and oid

shallow trenches were as follows:

T10 in the centre of a large gossan exposed only a narrow (0.3 m.)

shear from which a grak sample returned low values.

Trenches 13 and 14 were excavated on showings where some shallow
trenching had been done in the past (probably in 1964). T13 exposed
a mineralized shear zone over 50 m. strike length which contains
quartz veining and sections of massive stibnite, galena and
arsenopyrite. 1 m. chip samples across the shear gave high lead {up
to 43,213 ppm), high antimony (up to 14,910 ppm}, some arsenic (up
to 7,724 ppm) values and up to 0.104 oz/ton gold and 1.23 oz/ton .silver.

T14 also exposed a mineralized shear zone containing quartz veining,
stibnite, galena and arsenopyrite. 1 m. chip samples gave lead values
up to 11,352 ppm, antimony up to 12,641 ppm and arsenic up to 8,651
ppm. Silver assays as high as £.75 oz/ton, with geid at 0.025 oz/ton
to 0.034 oz/ton.

Trench 15 exposed a rusty shear zone carrying stibnite and
arsenopyrite. Arsenic values from 1 m. chip samples ran as high as
10,381 ppm and antimony up to 2,023 ppm. Gold and silver values
were low - 700 ppb Au and 15.3 ppm Ag.

Trenches T16-T18 exposed mineralized shear zones carrying quartz
veining and some stibnite (in T16). Some high arsenic and antimony
values were obtained but gold and siiver values are low to

background.
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CONCLUSIONS

~N

The 1987 geochemical soil sampling programme located nine anomalies of
which anomaly A is the most significant, being over 500 m length and
containing high values in all elements analyzed igold, silver, arsenic,
antimony, copper, iead and czinc). it is bounded on the eastern side

by a wide talus zone and on the west by the property boundary.

Anomaly B shows similar strong anomalous values in all metals

analyzed but it is in steep terrain and inaccessible by backhoe.

Anomalies C, D, E, F, G contain only sporadic values - mostly

arsenic and antimony.

Anomalies H and | show similar strongly anomalous values to A and B.

Much of these anomalies are in terrain too steep for trenching.

Some of the trenches in the October 1987 trenching programme (T7-
T12) explored geochemical anomalies D, E, F which were shown to be
caused by mineralized shear zones carrying pyrite, stibnite and

arsenopyrite but only low precious metal values.

Other 1987 trenches on gossans and areas of old shallow trenches
{T10, T15-18) also exposed pyritic shear zones with some stibnite and

arsenopyrite but carrying only low gold and silver values.

The extension of trench 2, and trenches 13, 14 together with
geochemical soil sampling data (Anomaly A) indicates that the main
area of mineralization on the Truax Gold property which occurs
around the baseline between L1E and L9W and includes trenches 1A,
1B, 15, 13, 14, 3, 2 and 6 is extensive (approximately 1 km east-

west).

The mineralized shears exposed in these 8 trenches are shallow
dipping - approximately 10-20° to thek south, i.e. sub-parallel with
the hill stope. it is not known whether the mineralized shears are ali
part of the same structure - broken up by cross faulting or whether

they

SAMPSON ENGINEERING INC.

2696 West 11th Avenue
Vancouver, B.C. VEK 216
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represent outcropping parts of a series of sub-parallel "stacked"
veins. This area of the claim group should therefore be considered as

a possible open pit.

Areas between the trenches are covered by rock slides and further
trenching by heavy equipment is not feasible. Future exploration
should be drilling.

5. Geochemical anomaly B which shows similar values to anomaly A
remains unexplored. Due to steep slopes a programme using a light
diamond drill, helicopter supported, is required. Similar programs

should be done on anomalies H and |.

RECOMMENDATIONS

1. Anomaly A and extensions to the east and north (anomalies H and
- including trenches (1A, 1B, 15, 13, 14, 3, 2, 6) should be
drilled. Ideally this would be by short vertical holes on a 100 m.
grid, but steep slopes and rock slides make such a programme
inpractical. A series of angled diamond holes should therefore be

drilled from whatever sites are practical.

2. Anomaly B should be explored by a series (5) of short (60 m.) drill

holes.
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COST ESTIMATES

Longyear 38 or equivalent drill

10,000 ft. (3,000 m.) at $25/ft. {$82/m.) 250,000
Analyses and assays 15,000
Helicopter support 29,000
Field supervision, core logging:
40 days geologist and assistant 16,000
Freight, field supplies, truck rental 3,000
Report prepration, etc. 6,000

$310,000
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past 11 years | have been based in British Columbia.
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standing of the Association of Professional Engineers of British
Coiumbia.

4. | have written reports in 1983-1987 on various properties in the Bridge

River Area.

5. The present report is based on knowledge gained from visits to the
property in August, September 1985, study of published reports and
data, and supervision of work programmes in August and October
1987.

6. | have not received, nor to | expect to receive, any interest, direct
or indirect, in the properties or securities of Coral Energy Corp. or
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APPENDIX A

Analytical and Assay Results
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MINERALIZE p sHEAR ZoNE
(4sp, Sb, Byr STaINED)

TRENCH |I B
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TRENCH 16

30cm WIDE RUSTY
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Sem WIDE STIBNITE
VEIMLET EXPOSED
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(FINE GrerINED
DISSEMINATED
PYR,AsP, 5b)
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0 COMTAING QUARTZ FRAGMENTS

BENDOR INTRUSIONS
GRANODIORITE, MEDIUM TO COARSE GRAINED, JOINTED, LEUCOCRATIC

TRENCH 12

LBRANCH
T REPORT

CORAL ENERGY CORPORATION
TRUAX GOLD II CLAIM/
NTS:82J

LILLOOET MINING DIVISION, B.C.

[ ]

3a PINK TO RUSTY

ALTERED TO SOFT WHITE MUSCOVITE — KAOLIN

3b

ALTERED, SOFT GRAY — BLACK

-3¢
= MINERALIZED SHEAR/SHEAR ZONE (WITH QUARTZ VEIN SHOWN)
ww v vy SHEARING .
ORIENTATION OF SHEAR
STRIKE , DIP

ORIENTATION OF FRACTURES
,As°/o

GOSSAN
Agoz/t ,Auo0z/t,Sb %

StH

AND QUARTZ VEIN
€ gr. liss PYR
Asp,sb) S
2USTY SHERR. ZoNE ' 5 7o 10cm wite "
" 15 -30cm WIDE @QuArTZ V&N, DARK GREY /
~ . WITH 53 ED
©S o ¥ 9 © oS ’a o u‘;’; T‘;:";EE " FinE '2'2.’%",&’7‘117:,'—; sb
S8 §°\ .‘,’,‘i.\ wv ig x> ‘T: 10 crn WIDE DARK COLORED FRACTLRED
R A N QuarTZ VEW,
D‘@ oy B¢ o oY 5 DISSEVMINATED PYE, ASP, 58 15-B3ocm wine
w® n@ o 0 o LU MINERALIZED SHEAR ZoNE
w9 m9 ¥§ v T N g (ASF, PYE, 56 STAIM, CONTAINS
39 § o "N : N DARK QUARTZ FRAGMENTS
9 v 9 v d
3 oo & SRy ::_- = 9 93668~ 2.6,00289,0.06,0.19 SAMPLE NUMBER, | METER CHIP
< 9 > N X
z O ¢ o '3 g 93520 CHANNEL 36 CHANNEL SAMPLE, LENGTH SHOWN
<’

TRENCH PLANS

10

SCALE 1: 200
FIGURE No. 5B

DATE: NOVEMBER, 1987
BY: C.J.SAMPSON

Preparsd by: RWR MINERAL GRAPHICS LTD.
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L ANOMALOUS GOLD VALUE = |6 PPB.

SCALE 1:2500
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| ANOMALOUS ARSENIC VALUE = 289 PPM.

FIGURE No. 6
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