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INTRODUCTION

The Tel 2 Mineral Clalm consists of twelve units encloslng but
not including the C.0.D. Crown-granted claim south-west of
Jewel Lake ln the Greenwood area of B.C. (see fig, 2). Around
1900, a shaft was sunk seventy feet on a gold-bearing guartz
vein on the C.0.D. vein. The grade and mineralization in this
veln are much like the Jewel (Dentonia) vein four thousand feet
to the east, which has been traced for nine thousand feet, and
has produced over 120,000 tons of ore. The Jewel vein is on
the Dentonia Resources Ltd. property.

The writer has examined the property following work in 1983,
and following work in 1986 which traced the vein on to the Tel
2 Claim., The length and gold-silver content of the vein and
the discovery of other veins seemed to warrant further work,
and a diamond drilling program was recommended by the author.

Thls report has been prepared for Mr. Carson, President of
Glendale Resources, Inc. following completion of the program.

PROPERTY

The property consists of the Tel 2 Claim, comprising 12 units
and the C.0.D. Crown-granted claim. The claims are combined
for this program by an agreement between Glendale Resources
Inc. and Bear Lake Resources Ltd.

LOCATION AND ACCESS

The Tel 2 Claim 1is located south-west of Jewel Lake, seven
miles north-east of Greenwood, B.C. A good paved road connects
Highway 3 Just north of Greenwood to Jewel Lake and the access
roads turn north off the Jewel Lake road 1/2 mlle before Jewel
Lake near the Dentonia Mines road.

The property is well timbered with abundant outcrop, and all
the showings are accessible by truck road. A small creek
crosses the north-east corner of the claim. The elevation at
the C.0.D. shaft is about 3975 feet above sea level.
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HISTORY

Gold was discovered in the area in 1895, and the Jewel velin
first produced in 1898, Further production from the Jewel vein
by varlous operators continued during the First World War, from
1934 to 1946 and, most recently, from the Denero Grande shaft
of Colt Resources (now Dentonia Resources Ltd.). Total
production from the Jewel vein system was reported by E.O.
Chisholm (July, 1983) as 128,383 tons containing 37,992 ounces
of gold and 219,429 ounces of silver.

On the C.0.D. property, a shaft was sunk 70 feet on the main
vein, and other trenches in the area were opened by trenches
and pits. No production was recorded. The shaft was sampled
in 1904 and again in 1935, giving values from 0.50 to 0.75 o=z.
Au per ton across the well-mineralized part of the vein. 1In

1935 an assay was reported from a lower tunnel which has not
been found.

In 1983, the C.0.D. shaft was pumped out and sampled for a
report for Glendale Resources Inc, by E.0. Chlsholm, P. Eng.
Two short adits were collared, roads were constructed to the
showings, and some trenching was done. In June, 1986,
trenching was done on the C.0.D. vein strike, tracing it onto
the Tel 2 claim to the south. The showings and workings were

picked up with respect to the claim boundaries by a transit and
chain survey.
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GEOLOGY AND ; A Y

The property is underlain entirely by granodiorite, part of a
Nelson batholith which extends south toward the Phoenix camp.
Older sedimentary and volcanic rocks lie to the north-east.
The granodiorite is cut by dykes ranging from pulaskite

porphyry to dioritic and more basic dykes, some of which are
post-ore.

The Jewel veln 4000 feet east of the €.0.D. veln is a strong
structure which crosses from the granodiorite into the older
rocks and has been traced for about 9000 feet. The strike is
north easterly, and the dip varies from 30 to 60 degrees to the
east. The width varies from 2 to 16 feet, including splits,
and the alteration envelope varies from a few inches to several
feet., 1In the Dentonia area, the alteration bleaches the mafic
minerals and shows as a greenish talc-sericite-pyrite zone.

The C.0.D. vein 1s similar and parallel in strike, but dips
steeply to the west.

The Jewel vein is mainly quartz, with some calcite and pyrite.
Precious metal values increase where galena, sphalerite,
chalcopyrite and tellurides are found. Mineralization in the
C.0.D. shaft has been reported to be the same, and the vein in
the shaft is 4 feet wide. Previous samples reported 0.5 to
0.75 oz. Au per ton over 2.5 feet, but Chisholm (1983) reports
an average of 0.3 o0z. Au per ton over 4 feet. This is probably
a better estimate of a mining grade.

In the recent trenching on the Tel 2 Claim, banded chalcedonic
quartz was found, Ilndicating eplthermal vein formation. Gold
values are reported from this quartz, a grab sample taken by J.
Carson having assayed 0.608 oz. Au and 3.38 oz. Ag per ton.

The trenches are shown on the accompanying plan. The relation-
ship of the eplthermal-type quartz to the C.0.D. vein is not
known but it is found along strike.

0ld pits found 1000 feet north-west of the C.0.D. shaft
indicate at least two parallel veins on the Tel 2 Claim. The

extent and grade of the veins are not known, and the pits have
not been surveyed as to location.




(7)
DIAMOND DRILLING PROGRAM

In January 1988 the dlamond drilling program began, and the
holes were drilled as shown on the property plan which follows.
The contractor was Edward A. Carxson of Grand Forks. Total
footage drilled was 2966 feet, and core size was BQ wireline,.
Core was stored on the property, after logging by the author,
W.W. Cummings, of the first holes (2 to 9). Two holes (10 and
11l) were drilled at the end of the program near the C.0.D.
shaft. These holes were sampled by Mr. Carson and assay
results are shown on the drilling sections.

SUMMARY OF RESULTS

The vein on which the C.0.D. shaft was sunk could not be traced
in the diamond drill holes. The best assay was Sample No.
35744 - 2.5 feet at 0.216 oz. Au per ton and 2.53 oz. Ag per
ton in D.D.H. #1l1 -~ a few feet north of the shaft,

The plink chalcedonlc quartz zone which contained 0.6 o0z. Au per
ton in a grab sample at the south end of the showings was found
in all holes along strike, but did not contain appreciable
preclous metals. Mineralization consisted of hematite and
pyrite, with none of the galena, sphalerite or tellurides which
accompany good precious metal assays.

CONCLUSION AND RECOMMENDATIONS

The results of the diamond drilling program indicate that the
C.0.D. vein on the Tel 2 and C€.0.D. Claims does not contain

mineable amounts of precious metals, and no further work is
recommended.

The. remainder of the property does have other wveins and their
potential should be examined by carrying out a geophysical
survey. Preliminary estimates indicate that the cost would be
approximately $20,000.

‘ﬂ ﬁ‘ﬂ’:ﬂﬂq‘c

‘ ?E‘:SSIO}% Signed,

&
Q.
DAL 7 L

W. W. CUMMINGS §

W.W. Cummings, P. Eng,
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GLENDALF, — BEAR TAKE JOINT VENTURE

s : DIAMOND DRILL LOG.

Property : TEL 2- C.0.D.

Location: N.150'S.W. of C.0.D.Shaft

Hole Noe. ! 2 (No.l not drilled) 5
Date-drilled :*  Jan;Feb.1988 Dearing : N 50° W.
Logged by :. W.W.Cummings Dip 5 -45°

oo - Length : 250°
Footage Description Assayé

- ‘ From To Au Ag Pb Zn
00- ' (oz/ton) % | %
—~13]| Casing

-157| Granodiorite-gray-white with mafic minerals

-164

-187

-195
-198

* 201

-214
216

—-250

altered to green-black chlorite.Epidote—green
alteration most common néar fractures.Basalt
(dark green,fine grained) at 133'.

Altered Granodiorite(Gd.). Abrupt change to
greenish decomposed Gd.—feldspars altered to
kaolin-sericite.Hematite (hem.) staining incr
from 162

Mud seam reported-1' of crushed rock in rusty
. mud recovered, Probable fault zone.

‘Altered Gd.- as 157~ 164'.

'bd.—unaltered.

Altered Gd.-with 6" of quartz fragments in

* 35740
Gd ¢-with epidotic bands at 208-209'.

Silicified zone with quartz stringers at 50°

a rusty matrix. Sample °

_to core-carbonate and pyrite disseminated and

Sample # 35739

Gd.-unaltered except hem.epidote bands 217' to
218°',

End of hole.(Recovery good except 164~187'-3%)

in the veins.

9o

2l

2ot

e

004

25

0.0% 0.05
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CLENDALF_— BFAR TAKF JOINT VENTURE

- : DIAMOND DRILL LOG.
Property :- TEL 2- C.0.D. Location: §, 150 ' S.W.of C.0.D.shaft
Hole No.. : 3 s
Date.drilled : Jan—Feb.1988 Bfariqg s N.70°V.
- : Dip 3 -60°
Logged by . :
S W.W.Cummlqgs. Length 400"
Footage - Descriptfon Aésays
- From To Au Ag Pb Zn
0 : ]
‘ (oz/ton) % | %
-8 |CGasing .

=43 |Gd.— Highly fractured,
—-292 |Gd.-mainly unaltered-with narrrow epidotic bands
usually at small angles to the core.l2 "dyke
(basalt) at 117°'.
—352 |Gd.altered greenish.Hematite alteration with
quartz stringers,l.carb.-py.Sample # 39742 |296 (300 |.001] 0%
Rusty quartz with hematite 313-342,with quartg-—
- hematite, open cavities 334-337'Sample # %574l 33&
Greenish altered Gd.342 -352',
=374 | Gd.-mainly unaltered. )
—-400 [Dyke— dk.green to black basalt dyke. Contact h 1

.-fractured—- probably at a low angle to the core.

13

3
~tad
S
iy
——

L0t

Grading to a-lighter colour,but probably still
dyke at 400'. _ . ]
End of hole. '




GLENDALE — BEAR LAKE JOINT VENTURE

DIAMOND DRILL LOG.

Property :- TEL 2- C.0.D.
Hole No. ¢ 4
Date. drilled :. Jan.~Feb.1988

Logged by :.W.W. Cummings ‘

Location: ¥, 100 'N.E.of C.0.D.shaft
S,

Bearing : N.50°%.
D:i.P H _450
Length : 400'

Footage Description Assays
| From To Au Ag Pb Zn
0 T | (oz/tod) %1%
25 |Casing
=34 |Gd.-rusty weathered- probably altered.
-66 |Altered Gd.-greenish decomposed,with rusty hem - L
zones. L. altered 41-47', Rusty fractured with
minor qtz. strs, 49-52' Sample# 24339 49 52 1,001 | w01
—180 |Gd.~unaltered black and white.
=205 [Dyke- black fine-grained basalt.Contacts at 459
and 55° to core.Coarser grained with white
vesicles in the centre,
~368 {6d.~as above. 12" sandy mud at 206'— fault?
| Epidotic bands increasing. Two 3/4" qtz. strs. {
[ " with pink hem.?, py.,1.ZnS in silicefied zone
1 261-262" ) Sample #24340 261- | 262].-00%} -0
. Silzcefied zone with disseminated py. 275'to
) 277', l.altered with py. at 300'
=374 |Rusty altered zone— l.py. Sample #24341 368 374 |.001| .0t
=400 Gd.—ﬁbstly unaltered. T

End of hole.




®

Property :- TEL 2- C.0.D.

Hole

Date.
Logéed.by :. W.W. Cummings

T MR LT

GLENDALE ~ BEAR LAKE JOINT VENTURE

DIAMOND DRILL LOG.

No..: 5
drilled : Jan.-Feb.1988

x¥, C.0.D. shaft.

Bearing : N50°VW
Dip 3-60°

Length : 394.5'

Location: X, 250' approx. S.W.of

Footage - Desexrdption

Aésays

-

-381
-394

315-320 rusty fract. with hematite increasing

From To Au Ag Pb Zn

Casing

Gd.-fresh unaltered Gd.

Dyke- dark green basalt, contacts at 60°

Gd— unaltered.

Dyke— dark green to black,contacts at 50 and 4

Gd— unaltered

Gd.—greenish altered with kaolinized feldspars
299- 304- rusty zone with quartz veins, 1l.py.

' Sample # 24342

304-315 -rusty fractures with hematite

Pink silica band at 317' with py.,hem.
. Sample# 24343
320-371-altered Gd.,with increased hem.340-360
Gd.—unaltered.
5 Gd,-altered,with increased hematite and quart
strs. 389- 394.5- 2",4" and 6" in rusty Gd.
Open cavity reported at 394.5'
' Sample # 24344
End aof hole.

-=

o

299

315

389

304

317

394.5

(-oiz/ton') %

007} 00

,m“il 90‘;

%
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Property :- TEL 2- C.0.D.

Pew b ALy

GLENDALE - BEAR LARKE JOINT VENTURE
DIAMOND DRILL LOG.

Hole No.. : 6

Date.drilled :Mar.1988

Location: M.1200'S.W. of C.0.D.Shaft
X.(near South adit )

Bearing :N50°W

End of hole.

Logéed by':W.W:Cummings Dip § -45°
oo . Length :255'
Footage - Description Agsays
From To Au A& Pb 2n
T | (oa/tod) % | %
0_.
10 | Casing
—-27 | Gd- speckled black and white unaltered. -
-29 Dyke- black basalt. -
-108 | Gd.-minor epidote,some dark alteration with
very fine py.
—246 | Altered Gd.-
108-116 greenish decomposed Gd.(12" black
dyke at 114.5")
116-144 rusty altered Gd.Pink chalcedonic gtz
stringers 116~119 Sample # 24345 116 | 119 {.001] . 0¥,
2%' of core lost. Siliceous bands(qtz.
veins ?) 130-139' Sample # 24346 130~ 139 | .00t| -Ol
Core lost 139- 144
144-168 greenish altered, locally Hematitic.
168-177-rusty zone (2' ground 173-177')
i77—246 greenish altered with hem.zones. ~T
Decomposed 177-184,3' core missing.
~255 1Gd.~ gray unaltered,
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.ﬁhENDAhE ~ BEAR TLAKE JOINT VENTURE

LY.

DIAMOND DRILL LOG.

Property : TEL 2- C.0.D.

Location: W under No.6

Hole No..t 7 S.
Q
Date.drilled : Mar.1988 Bearing : NSO™W
: . . Dip ¢ _450 .
Logged by :. W.W.Cummings PS5 —h5
o ; Length : 345¢
Footage - Description ' Aésays
From To Au Ag Pb Zn
) (o'z/ton') %. %
0~ Casing?

-224| Gd.—unaltered dark phase— more mafic minerals|

parallel to the core at 35 to 40',with epidoke N
on margins, l.py. 12" green dyke at 90'.
~248| Gd.-altered greenish.Decomposed-shear zone at
224,5',225-238-rusty alteration,scattered qtz.-
hem. veinlets. Sample # 24347 227 237 |.00
238-247 greenish Gd.
247-248-8" gray qtz. with py in silicified
pyritic band. Sample# 24348 247 | 248 {.0i4

-267| "Gd.-1.altered with 1.py.hem.

—310V:Gd.—greenish altered with hem bands.Decomposed
to sand at 290',also 293-295',296-297'. Hem.

streaks common from 305-307'.

—345| Gd.—normal, minor epidote on fractures.

End of hole.

One or more quartz stringers-1"tol3"- almost

. Of

Al
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Property : TEL, 2- G.0.D.

Hole

Data:
Logged by.{. W.W. Cummings‘

N e AR R O e

GLENDALF_— BEAR LAKFE JOINT VENTURE

DIAMOND DRILL LOG.

No..: 8§ -

drilled :.Mar.1988 Bearing
Dip 3

5.

=45° .

Length : 1727

Locatlon: M. 1350" S.W.of Cole shaft
under South adit.

N50°W

Footage  Description

Aésays

From To Au Ag Pb Zn
- [ Goz/ton) %[ %
7 Casing
=96 |[Gd.-typical unaltered. Rusty fract.zone 14-20'
—-104 |Gd.- green altered,decomposed.Rusty 103-104' - !
~—108.3 Quartz veins- erratic with broken contacts an{
inclusions of Gd. Qtz.is pink chalcedonic
(epithermal) with l.py.,fine black dendritic
mineral,possibly telluride. Sample # 24349 104 |108.5.0%| .03
—-128 | Gd- green altered,partly soft decomposed ,some
hem. bands.
=137 | Gd.~fresh unaltered
~139 I Dyke- dark green with white vesicles.Contacts i
- at 45°.
—lSS.E'Gd.—unaltereH
~157.3 Qtz.veins— gray quartz with coarse py. at veih
‘ margins and in chloritic altered wall rock.
-172 | Gd.~as above.

_End of hole
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GLENDALE - BEAR LAKE JOINT VENTURE

DIAMOND DRILL 1.0G.

Property :- TEL 2- C.0.D.

Location: ¥.100' SW of No.5

Hole No.. : © Se
Date.drilled : Mar,1988 Bfearir_xg : N50%
Logged by =-. ' Dip 3 -45° .
- Length :
Footage - Description Assays
From To Au Ag Fb 2n
' {oz/ton) %| %
Not logged Sample # 24350 207 210..506’21 O.A
P2 ij f{\.wr% NN I"_’) le) F‘f"hs}—‘ { :
wal] cock, P % 4o " }
A G571 | 240|2%4 |.cotf 06

435732 |45 247|001 | 02
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ACME ANALYTICAL LAEORATORIES LTD. DATE RECEIVED: MAR 10 1988
852 E. HASTINGS ST. VANCOUVER B.C. V&A iRé Mo, 15 /08
- FHONE (604) 253-3158 FAX(604)253-171&6 DATE REPORT MAILED: ..?YE!..Q%.
ASSaY CERTIFICATE
[iz - SAMPLE TYPE: Core
4

ASSAYERY S wvaaedfis D.TOYE OR C.LECONG, CERTIFIED B.C. ASSAYERS

KETTLE RIVER MANAGEMENT File # 88-0712

SAMFI_LEH AG All
0Z/T OZ/T

4 Q2433 L0100l
¢ G24340 L0100 003
s 024734 01 LS00l
» 024342 .08  .007
~ 0243475 SONE L002
. 24544 04 001
2 024345 L01 L0001
» NR24744 01 L001
o 024747 L0100
s 024348 11 L0134




ACME ANALYTICAL LABORATORIES LTD. DATE RECEIVED: AFR 05 1988
852 E. HASTINGS 9T. VANCOUVER B.C. VoA 1Ré& f}r;/ 8/ 8¢
—~PHONE (604) 253-3158 FAX(604)253~171& DATE REFORT MAILED: L[Y.

ASSAY CERTIFICATE

~ SAHPLE TYPE) Core
C? AUks AND AG#% BY FIRE ASSAY FROM 1/2 AT,

ASSAYER: L....7. /.. D.TOYE OR C.LEONB, CERTIFIED E.C. ASSAYERS
BLENDALE RESOURCES File # 88-0930
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JF b955 5.20 .29z~ DD L aoRE
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ACME ANALYTICAL. LABORATORIES LTD. DATE RECEIVED) AFR 18 1986
832 E. HASTINGS ST. VANCOUVER B.C. V&A 1R6 €7 20 /8¢
© PHONE(604) 253-3158 FAX(604)253-1714 DATE REPORT MAILED: /f'[

ASSAY CERTIFICATE

(ij7 /ézf ~ GANPLE TYPE: Core
ASSAYER: '

sessssnades D.TOYE OR C.LEONG, CERTIFIED E.C. ABSAYERS

GLENDALE RESOURCES File # 88-1099
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Appendix III

I, W.W. Cummings of New Denver, B.C. hereby certlfy that:

(1) I am a geologlical engineer with office and residence at
Box 57, New benver, B.C,

(2) I am a graduate of Queen's University, Kingston, oOntario
with a B.A.Sc. in Geology and Mineralogy.

(3) I have been practising as a geologist and mine manager
since 1949,

(4) This report is based on personal knowledge of the property
and the adjoining properties, and on published reports.

(5) I have no direct or indirect interest 1in the propexrty or
securities of Glendale Resources Inc.

(—) (6) I hereby consent to the use of this report in connection

- with the prospectus, or a statement of material facts
’ relating to tha raising of funds for this project.

HZ, Loy

W.Ww, Cummings, P. Eng.

Dated 30 June, 1988
at Houston, B.C.

LA

a /6%.‘ ESS/on,
Q@Nﬁf

W. W, CUMMINGS
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ABBEX DRILLING
BOX 656

GRAND FORKS, B.C.
VOH 1HO @@PY

Mareh 29, 1988

IN ACCOUNT WITH:

GLENDALE RESOURCES INC.
515 - 837 W. HASTINGS ST.
VANCOUVER, B.GC. V&6C 1B6

STATEMENT OF ACCOUNT WITH ATTACHED SCHEDULES

DRILLING CONTRACT - TEL 2 MINERAL CLAIM, JEWEL LAKE

GREENWOOD MINTING DIVISTON

DRILLED FOOTAGE: 2966 FEET @ $20.00

WATER HAULING:  61.5 DAYS @ $125.00
FUEL

CAT WORK: 35 HOURS @ $50.00

FIELD WORK: REAMING CASING,

19 HOURS @ $80.00

ADDITIONAL WORK:
CORE SHACK & RACK CONSTRUCTION - SUPPLIES
- LABOUR

TOTAL COSTS
LESS: FUNDS RECEIVED

BALANCE OWING

$ 59,320.00

7,687.50
1,438.09

- 1,750.00

1,520.00

585.38
405.00

$ 72,705.97

72,705.97




ABBEX DRILLING
BOX 656
GRAND FORKS, B.C.
VOH {HO

SCHEDULE OF FOOTAGE

TOTAL FOOQTAGE

TOTAL COST

255
345
195
345
255 (coD)
125 (com)

=
O OO B

-0

2966 FEET

2966 @ $20.00 = $59,320.00

e Bl I ——




SCHEDULE OF

ABBEX DRILLING
BOX 656

GRAND FORKS, B.C.

VOHF 1HO

WATER HAULING

JANUARY :

TOTAL

FEBRUARY:

TOTAL

MARCH:

TOTAL

TOTALS:

13th - 20th, inclusive;
22nd - 27th, inclusive

14 paYs @ § 125.00 =

{st - 6th, inclusive;
Bth - 18th, inclusive;
2ist - 26th, inclusive;
28th - 29th, inclusive

25 pAys @ § 125.00 =

ist - 4th, inclusive;

ﬁth = Bthi
iith-14th,
16th;

i/2 day on
18th-23rd,

inclusive;
inclusive;

the 17th;
inclusive;
inclusive

22.5 DAYS @ § 125.00

61.5 DAYS @ § 125.00

$ 1,750.00

3,125.00

2,812.50

$ 9,125.59




ABBEX DRILLING

O BOX 656

GRAND FORKS; B.C.
vO0H {HO

SCHEDULE_ OF CAT WORK

DRILL SITE PREPARATION; ROAD BUILDING AND ROAD REPAIR.

TOTAL HOURS 55
LESS: CREDIT (20)
TOTAL 35 HOURS € § 50.00 = $ 1,750.00




ABBEX DRILLING
BOX 656
GRAND FORKS, B.C.

Vol 110

SCHEDULE OF FIELD_COSTS

REAMING CASING ON HOLES # 4, # 10 AND # {1i:

19 HOURS @ § 80.00=

$ 1,520.00




’ ABBEX DRILLING
( ), BOX 656
GRAND FORKS, B.C.
vOH 1HO
SCHEDULE OF ADDITIONAL WORK

1) CORE SHACK CONSTRUGCTION:
SUPPLIES $ 234.60
LABOUR 125.00

2) CORE RACK CONSTRUCTION:
SUPPLIES $ 350.78
(\) LABQUR 280.00

TOTALS

!
|
&

®

$ 359.60

630.7

$ 990.38




