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SUMMARY

o The Thistle Property is located about 20kms southeast of Port Alberni in

south central Vancouver Island It consists of one claim group totalling
100 units in 5 mineral claims 11 two post claims 2 reverted Crown Grants

and 3 Crown Grants and totals approximately 5375 acres The property
is owned by Nexus Resource Corporation with a 100 undivided interest

subject to a 2 net smelter return on the Rand claim and a 10 net profit
interest on the Sue Crow and Levi claims

The property
volcanics and

by Karmutsen
Formation is

Formation is

is underlain by a complex succession of Sicker group
sediments of the Myra and Buttle Lake Formations overlain

Formation Volcanics The geologic age of the Buttle Lake

thought to be from Pennyslvanian to Permian while the Myra
thought to be Devonian and older

Gold mineralization on the property has been located by previous
exploration in at least 24 localities The two most important showings
are the Thistle mine and the Panther Road Showing Mineralization at the

Thistle mine is mainly auriferous pyrite and chalcopyrite in quartz veins

over intervals of up to 2 44m In the Panther Road area gold
mineralization is mainly auriferous semi massive to massive pyrite within

zones of strong fracture controlled chloritic alteration Gold grades of

up to 0 514 oz ton over O l metres and 0 234 oz ton over 0 2 metres have
been previously reported from diamond drill core from the Thistle mine and

gold grades of up to 0 250 oz ton over 1 metre and 0 117 oz ton over 0 45m

have been reported from drill holes in the Panther Road area

o The Thistle mine produced in 1938 1942 6900 tons of ore grading 4 9

copper 0 3 oz ton silver and 0 4 oz ton gold Nexus acquired the

property in late 1980 In 1981 and 1982 Nexus conducted surveys in the
Panther Road and Thistle mine areas In 1983 the property was optioned
by Westmin Resources Ltd and over 1 million was spent on surveys

including mapping at 1 5 000 32 75km of linecutting over 1300 soil

samples 32 5km of pole dipole I P and 6053 9m of diamond drilling
Westmin dropped the option on the Thistle claim effective December 31

1987

The early 1988 diamond drill program was undertaken by Nexus in ordar to

test some significant anomalies not tested by Westmin due to budget
curtailments and the presence of active logging in the Saddle Creek area

in 1986 Three new zones were tested and three previously drilled zones

were tested to clarify and expand the results obtained by Westmin A

total of 1205 4m of NQ core was drilled at a total cost of 135 792 00

The best intersections obtained from this survey were 1 19m grading 0 102

oz ton 0 49m grading 0 066 oz ton 0 40m grading 0 049 oz ton 0 25m

grading 0 035 oz ton and l 15m grading 0 027 oz ton

A further program of work is recommended for both the Panther and Saddle

grids as well as other portions of the property
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INTRODUCTION

o
A PURPOSE

The purpose of this report is to summarize the results of l205 35m of
diamond drilling conducted on the Thistle Property between February 11 and

March 17 1988

The property is owned and operated by Nexus Resource Corporation
optioned by Westmin Resources Ltd from 1983 to early 1987

It was

All work covered by this report was conducted by Nexus on

and Saddle areas of the property The drilling tested

Thistle Mine flow unit in the areas of the Panther
between it and the old Thistle mine

the Panther Road

portions of the

Road showing and

The Thistle Mine produced about 6920 tons grading 0 3 oz ton Au 0 4
oz ton Ag and 4 9 Cu between 1938 and 1942 The Panther Road Showing is
located 1 4km southeast of the Thistle Mine and consists of massive pyrite
containing 49 oz ton Au and 0 05 oz ton Ag over 2 2m

B LOCATION ACCESS TOPOGRAPHY AND VEGETATION

o

The Thistle Property is located in the headwaters of the Franklin
River and Rift Creek a tributary of the Nitinat River 20kms southeast of
Port Alberni in south central Vancouver Island The property is within
the Alberni Mining Division N T S 92 F 2E Part of the northern
boundary of the property adjoins the Debbie Sicker Property held by
Westmin and Nexus under a joint venture agreement

The property is accessible by logging roads from Port Alberni via the
Barnfield and Museum main roads The Thistle Mine is reached by following
the Thistle Mine Main Road off the Museum Main The Panther and Saddle
areas are reached via the Spur M2A to the Panther Main Road Depending on
the presence of active logging 35 50 minutes is required for access from
Port Alberni

Road eccess to the property is good beceuse the main lines are well
maintained Within the property access to the Panther and Saddle areas

is also good because the roads have been maintained up until late 1987 for

logging purposes Roads in the Thistle Mine aree are in somewhat poorer
condition with several major and minor washouts cutting vehicle access

within parts of the area

2
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o

The topography of the area is variable with areas of great relief on the

slopes of Limestone Mountain and areas of lesser relief in the headwater
regions of the Franklin River Vegetation is extremely variable with

everything from mature timber stsnds through well developed second growth
timber to fresh logging slash

Climatically the property is within an area of heavy annual

precipitation During the winter months from November to March this

produces a thick snow load In February 1988 these accummulations were

measured as up to 2 5m in some localities within the Saddle Grid

C CLAIM INFORMATION

The Thistle Property
The property consists of

Grants

is owned 100 by
98 units 3 Crown

Nexus Resource Corporation
Grants and 2 reverted Crown

o

Date Expiry
Claim Record Units Recorded Date

Sue 488 6 20 June 28 79 Feb 1194
Crow 489 6 20 June 1479 Feb 11 95

Levi 490 6 16 June 13 79 Feb 11 94

Rand 731 2 16 Feb 29 80 Feb 11 94
Museum 1223 5 15 May 6 81 Feb 11 94
Quill 1 8 1391 1398 2 8 Feb 11 82 Feb 11 95
Lore 1 3 575 577 8 3 Aug 17 81 Feb 11 94
Rose 378 2 1 Feb 20 79 Feb 11 96
Jumbo 379 2 1 Feb 20 79 Feb 1196

Crown Grants

L91G Lot 242 Thistle Claim 51 65 Acres
L92G Lot 240 Pansy Claim 49 Acres
L93G Lot 241 Primrose Claim 47 Acres

D EXPLORATION HISTORY

The Port Alberni area has been extensively prospected beginning in
the 1890 s Two small high grade deposits were discovered on or

immediately adjacent the property The Thistle Mine was worked from 1938
1942 and produced about 6920 tons grading 4 9 Cu 0 3 oz ton Ag and 0 4
oz ton Au The Black Fanther vein deposit was worked from 1947 1950 and

produced about 1900 tons grading 0 5 oz ton Ag and 0 27 oz ton Au

5
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The property is located within the reverted portion of the E N Railway
Land Grant This grant included base metal rights which reverted to the
Crown in 1973 Between 1963 and 1967 Gunnex Ltd optioned a large
portion of the land grant and a reconnaissance survey of the Thistle Mine
area This consisted of silt sampling regional mapping and a visit to
the mine site in 1965

In 1965 Vananda Exploration Ltd conducted exploration surveys in the
immediate area of the Thistle Mine including soil sampling magnetometer
self potential surveys and 531 6m of BQ diamond drilling in four holes
Results were generally disappointing with the best results being 0 05 Cu
0 01 oz ton Au over 0 76m

In 1979 and 1980 Glen White Geophysical Consulting and Services Ltd

explored the area for Kargen Development Corp This survey included soil

sampling magnetometer and VLF EM surveys over the area of the property
now identified as the Douglas Grid to the northwest of the Thistle Mine

In 1981 Western Geophysical Aero Data conducted an airborne VLF EM

magnetometer survey over the Crow Sue Levi Mar Jan and Remy claims
Within the Thistle Froperty one strong VLF anomaly was identified in an

area about 500m east of the Thistle Mine The anomaly is centered on an

area later found to be a major fault juxtaposing the Buttle Lake Formation
and the Karmutsen Formation

o

Also in 1981 Ashworth Explorations Ltd conducted soil sampling and a VLF

survey over the Panther Road Showing discovered earlier that year on the
Rand claim Two small trenches were dug to the north and south of the

showing The northerly one apparently in the center of the road uncovered
the main zone of mineralization but was later covered by MacMillan
Bloedel in 1984

In 1982 Glen White conducted IF Crone pulse EM

sampling surveys on a small grid roughly centered
area Also in 1982 Sawyer Consultants conducted a

mapping proJect over the Thistle Mine area

magnetometer and soil
on the Thistle Mine
short prospecting and

In 1983 the property was optioned by Westmin Resources Ltd Initially a

reconnaissance mapping and prospecting along the Mine Flow Unit
identified 27 showings and occurrences of mineralized float G Benvenuto
1983 6 9km of grid was cut and soil sampled An IF survey was conducted
over 4 1km of this grid outlining several anomalies adJacent to and on

strike with known zones of mineralization

6
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o In 1984 geological mapping and prospecting was completed at a scale of
1 5000 G Benvenuto 1984 An additional 8 4km of grid was cut and soil

sampled An IP survey was also conducted over some 10km of grid In
addition an airborne DIGHEM III EM magnetometer survey was flown over the

property Diamond drilling totalling 1 167 1m was conducted to test the
strike and depth extension of the Thistle Mine mineralization Numerous
intersections of geochemica11y anomalous gold were reported

In 1985 3 3km of IP survey and 170m trenching were conducted E Lyons
1985 In addition 3 489 2m of diamond drilling was conducted to test

zones in the Thistle Mine area and the Panther Road Showing area Again
several intersections of geochemically anomalous gold and one intersection
of 1 00m of 0 25 oz ton were reported

In 1986 17 5km of 1inecutting soil sampling and IP survey were conducted
E Lyons 1986 In addition 1397 5m of diamond drilling was completed

The bulk of this drilling was conducted in the Saddle and Panther areas

In the Saddle area they intersected two narrow zones with a little over

iOOO ppb gold On the Panther grid a number of intersections contained

geochemica11y anomalous gold A number of significant soil and IP

anomalies were located in 1986 Some of these anomalies were not followed

up by Westmin Testing these anomalies was the major objective of the

1988 drill program

o

7

o



PROPERTY GEOLOGY

A LITHO STRATIGRAPHIC UNITS

o On the Thistle property Paleozoic Sicker Group volcanics and

volcaniclastics are overlain unconformably by Triassic Karmutsen Formation

volcanics and folded into a northwest trending faulted anticline

The Sicker group is subdivided into two major units on the property

1 The Buttle Lake Formation is a sequence of crinoidal or micritic
limestone or its facies equivalent of bedded cherts cherty tuffs and

basaltic breccias This formation is considered to be late Pennsylvanian
to Permian in age The limestones form spectacular white cliffs in the
southeastern portions of the property The formation appears to

unconformably overlie the Myra Formation on the Thistle Property

2 The second major Paleozoic unit present is the Myra Formation a

Devonian and older assemblage of calc alkaline high alumina basaltic
flows amygdaloidal pillow flows and breccias with rate interstitial blebs
and pods of jasper and coarse to fine grained volcaniclastics including
tuffs and cherty tuffs The upper part of the Myra Formation on the
Thistle Property comprises thick basaltic to diabasic flows with rare

interflow breccias or bedded chert che ty tuff and lapilli tuff This
unit is called informally the Mine Flow Unit because it hosts the

mineralization at the Thistle mine The section below this contains units
of dacitic lapilli tuff This formation has been metamorphosed to lower

greenschist and or prehnite pumpellyite facies

o The Karmutsen Formation unconformably overlies the Buttle Lake
It is chiefly composed of thoeleiitic pillowed basalt
volcanoclastics

Formation
flows and

B STRUCTURE

The Myra and Buttle Lake Formations are folded into a broad
northwest trending anticlinorium with a gentle southeast plunge
Southeast along the anticlinorium it becomes more tightly folded with
dips of the southwest limb ranging from gentle through vertical to
overturned

The property may straddle a right lateral flexure connecting the Lizard
Lake fault in the northwestern part of the property with the major
fault lineament running down the Rift Creek Valley Lyons 1986 This
flexure is expressed on the property as a broad schistose zone curving
from Rift Creek through the Saddle to a point north of the Thistle mine
where it presumably continues to the northeast to join the Lizard Lake
fault There are several parallel features which may be equivalent
structures located to the north and south

8
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NEXUS RESOURCE COR

TH ISTLE PROJECT
SHOWING LOCATIONS

o

Thistle Mine stratabound

Cpy Au I
2 Panther Road stratabound

Au Pyl
3 Black Panther Mine Au Qz

4 Black Lion Au Qzl
5 B K A1 Qz
6 lakeview Au Qzl
7 Golden Eagle Au Qx
8 Havilah Mine Au Qz

Drawn By e 04 88

o 1 0 5 0

Scale 1 50 000
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o c MINERALIZATION

Within the property most of

appears confined to the Mine Flow

immediately underlying Andesite Tuff

significant widths

the gold and copper mineralization

Unit of the Myra Formation The
Unit also hosts anomalous gold over

Mineralization at the Thistle mine consists mainly of gold bearing pyrite
and chalacopyrite in quartz veins in intervals up to 2 44m thick

In the

pyrite
quartz

Panther area significant gold mineralization is associated with

in fracture controlled zones of strong epidote carbonate chlorite

alteration within basaltic to diabasic flows

o
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1966 DRILL ROGRAM

o
A INTRODUCTION

In early 1988 the exploration program consisted of diamond drilling
in seven holes totalling 1205 35m These holes tested 5 separate targets
identified from previous work by Westmin Resources Four of the holes
were drilled on the Panther Grid located on the west side of the main

Rift Creek Valley The remaining three holes were drilled on the Saddle
Grid in the valley between Limestone Mountain and Pyramid Mountain

B RESULTS OF DRILL PROGRAM

Panther Grid Covers the northerly trending Mine Flow Unit west of Rift
Creek Located at the northern end of the grid is the Panther Road

showing where considerable amounts of trenching and diamond drilling have
were conducted by Westmin from 1984 1986 The grid extends south to the
Panther Road South showing approximately 2km away 706 97m of drilling in
four holes tested three zones of anomalous soil geochemical and I P

resistivity results

Drill Hole Descriptions

88POl Collar coordinates 9 38S 3 30E Elevation 725m

Length 124 3m Dip 47 Azimuth 240
Drilled 19 21 02 1988

The purpose of this hole was to test a the northern road
accessible part of gold geochemical soil anomaly and a coincident

chargeability and resistivity anomaly called Zone B Lyons 1986

From the casing to 76 5m

medium grained diabase dominate
laminated tuff is present from
disseminated pyrrhotite occurs in

origin for the IP anomaly

massive fine grained basalts and
Only a single interflow interval of

5 3 10 8m From 46 9 76 5m 2
basalt The pyrrhotite is a possible

From 76 5 to 114 8m the section is dominated by
3 5m thick dykes separated by intervals of massive basalt

typically light to medium grey with feldspar phenocrysts to

a sequence of
The dykes are

5mm

The remainder of the hole is composed of massive basalt diabase
with a short section of altered tuff

11
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66F03 Collar Coordinates 1 53N 0 6IW Length 136 72m Dip 45
Azimuth 76 Drilled 22 23 02 66

o
The purposs of this hole

Zone A an overlapping IP and gold
Creek fault structure Lyons 1966

was to provide an additional test of
solI anomaly parallel to the Saddle

m north of 66F02

Similar to hole 88F02 the bulk of the section is dominated by
massive basalts Chloritic alteration is much less frequent than in hole
66F02 Two short intervals hosting small amounts of moderate chloritic
alteration occur from 114 92 115 50m and 136 57 139 17m No intervals of
semi massive or massive sulphides were encountered in this section

Only
hole Highest
minor pyrite

geochemically anomalous gold values were found in this

analyses were obtained from quartz carbonate veinlets with

The best results were

Sample Interval m Length m Au Cu Zn

ppb ppm ppm ppm

147762 64 75 65 12 0 37 412 0 6 911 62
147766 156 57 159 17 0 6 366 0 6 1565 55

This hole indicates that the mineralized zone encountered in hole 66P02

and holes drilled in previous years weakens substantially to the north

o 66P06 Collar Coordinates 1 30S 0 65 Length 233 60m Dip 45
Azimuth 256 Drilled 26 26 02 66

The purpose of this hole was to test a coincident IF and gold
geochemical anomaly centered roughly 200m southwest of the Fanther Road
Showing Zone D Lyons 1966 This anomaly is subparallel to the Saddle
Creek structure tested in 66P02 and 66P03

The bulk of this section is dominated by massive basalts and
diabase Significant dykes occur from 16 56 20 65m and 65 77 93 66m A
swarm of small dykes occur from 125 05 139 30m Several narrow zones of
chloritic alteration occur from 159 14 161 92m 161 21 161 43m 162 26
162 76m and 196 36 196 53m Some strong epidote sericite quartz
alteration zones occur at 34 42 36 62m 60 19 61 73m 135 45 136 52m

13
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o

o

Disseminated pyrite locally up to 10 is commonly associated

with aome zones of epidote alteration

The best

quartz carbonate

alteration

analyses received from

stockwork in massive

this hole were taken from a

basalt with minor hematitic

The best analyses obtained were

Sample Interval m Length m Cu

wm
2

27

Zn

ppm
43

23
147868

147869

149 10 150 03

150 03 150 28

0 93

0 25

Au

ppb
201

1190

ppm
0 2

0 2

88P02 Collar Coordinates 1 06N 0 72W Length 183 23m Dip 45

Azimuth 78 Drilled 21 23 02 88

The purpose of this hole was to test a coincident gold

geochemical anomaly and an IF anomaly located slightly west of the Saddle

Creek fault near the Panther Road Showing Zone A Lyons 1980 This

zone was drilled previously but further south DDH 85P 06 07 09 10

producing results as high as 0 236 oz ton in 85P06 and 0 108 oz ton in

85P09

The bulk of the section is dominated by a medium to dark green

massive basalt Intervals of strong chlorite alteration are located from

19 22 20 86m 72 00 72 56m 97 97 98 24m and 113 66 1l3 86m Commonly up

to 2 finely disseminated pyrite occurs within zones of pervasive or

epidote quartz sericite alteration In zones of strong dark green

chlorite alteration semi massive to massive auriferous pyrite was found

As in other holes drilled in this area the best analyses were

obtained from pyritic zones within strong dark green to black chlorite

alteration zones

Sample Interval m Lenth m Au

ppb ppm

Cu

ppm

Zn

ppm

147886

147889

69 23 69 63

71 51 72 00

0 40

49

949

2060

0 2

9 0

350

1705

29

78

12



88P03 Collar Coordinates i 53Nj 0 61Wi
Azimuth 78 Drilled 22 23 02 88

Length 138 72mj Dip 45

o
The purpose of this hole was to provide an additional test of

Zone A an overlapping IP and gold soil anomaly parallel to the Saddle
Creek feult structure Lyons 1986 m north of 88F02

Similar to hole 88F02 the bulk of the section is dominated by
massive basalts Chloritic alteration is much less frequent than in hole
88F02 Two short intervals hosting small amounts of moderate chloritic
alteration occur from 1i4 92 115 50m and 138 57 i39 i7m No intervals of
semi massive or massive sulphides were encountered in this section

Only
hole Highest
minor pyrite

geochemically anomalous gold values were found in this
analyses were obtained from quartz carbonate veinlets with

The best results were

Sample Interval m LenRth m Au Cu Zn

ppb ppm ppm ppm

147782 84 75 85 12 0 37 412 0 8 911 62
147786 158 57 159 17 0 6 368 0 8 1585 55

This hole indicates that the mineralized zone encountered in hole 88P02
and holes drilled in previous years weakens substantially to the north

o 88F06 Collar Coordinates 1 30Sj 0 65 Length 233 80m Dip 45
Azimuth 258 Drilled 26 28 02 88

The purpose of this hole was to test a coincident IF and gold
geochemical anomaly centered roughly 200m southwest of the Panther Road

Showing Zone D Lyons 1986 This anomaly is subparallel to the Saddle
Creek structure tested in 88P02 and 88F03

The bulk of this section is dominated by massive basalts and
diabase Significant dykes occur from 18 58 20 85m and 85 77 93 88m A
swarm of small dykes occur from l25 05 139 30m Several narrow zones of
chloritic alteration occur from l59 14 16l 92m l81 2l l8l 43m 182 26
182 76m and 198 36 198 53m Some strong epidote sericite quartz
alteration zones occur at 34 42 36 62m 60 19 61 73m 135 45 l38 52m

13
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The highest results obtained from this hole were only
geochemically anomalous Highest analyses were from zones containing fine
stringers of pyrite within narrow dark green to black chloritic
alteration envelopes

The best analyses were

Sample Interval m Length m Au s Cu Zn

ppb ppm ppm ppm
147816 9105 9137 0 32 338 12 4220 20
147824 138 00 138 52 0 52 332 0 6 969 34
147828 160 59 162 09 1 50 339 0 2 50 72

147829 181 23 181 43 0 20 528 0 6 20 69

The Saddle Grid is in the valley between Limestone and Pyramid
Mountains Northeast trending grid lines cover the ground between the

Panther Road Showing and the Thistle Mine Reference Grid In addition to
geochemical soil sample surveys ground geophysics IF and a considerable
amount of diamond drilling were conducted on this grid by Westmin Some
of the geophysical and geochemical targets had not been tested by diamond
drilling Three holes totalling 498 38m tested three anomalous zones on

the Saddle grid in 1988

Drill Hole Descriptions

88P04 Collar coordinates 8 66S 0 16W Length 154 59m Dip 45
Azimuth 45 Drilled 23 02 88 25 02 88

o
The purpose of this hole was to test a gold geochemical soil

anomaly with values up to 300 ppb overlying a broad zone of lower
resistivities suggesting a conductive zone at depth

From the casing to 57 40m the hole intersected messive basalts
and diabase Alteration through this section was largely that of the

epidote quartz carbonate type Some weak to moderate chloritic alteration
is present from 46 04 46 30m and 50 29 51 09m

From 57 40 71 64m the section is composed of a distinctive

porphyritic diabase Large euhedral and subhedral phenocrysts of
hornblende form about 30 40 of the section The last ten metres of the
section are weakly epidote calcite altered with 2 pyrite as stringers
blebs

From 71 64 102 00m the section is also composed of maesive
basalts and diabase Strong chloritic alteration and semi massive to
massive auriferous pyrite grading 1695 ppb characterize the first metre of
the section Other zones of intenee chlorite alteration with only minor
disseminated pyrite occur from 73 66 74 22m and 74 54 74 94m

by three

section

From 102 00 129 10m the massive basaltic units are

hornblende feldspar porphyry dykes totalling over

Alteration is generally weak through this section

interrupted
55 of the

14
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From 129 10m to the end

comprises massive basalts and diabase

from 129 88 130 84m 132 99 133 24m

The section from 142 77 145 83 includes

massive auriferous pyrite grading 0 102

of hole et 154 59m the section

Strong chloritic alteration occurs

l42 77 145 93m and 15l 04 151 66m

1 19 metres of semi massive to

oz ton

Analyses which contained significant gold concentrations were

located in massive to semi massive pyrite within dark green to black

chloritic envelopes within massive basaltic units

The best analyses were

Sample Interval m Length m Au Cu Zn

ppb ppm ppm ppm

147923 72 06 72 46 0 40 1695 1 0 100 64

i47756 143 42 143 94 0 52 349 19 32 66

147757

147759 144 14 144 61 0 47 2826 2 2 67 165

14761

147766 151 04 151 16 0 12 1205 16 566 36

Significant gold mineralization was encountered

widths The apparent thickness of the mineralized zones may

the true thickness because the contacts of the zones are at a

to the core axis The zones are constrained to dips between

degrees

over narrow

be close to

high angle
25 and 65

o Collar Coordinates 7 54S 0 46W Length 123 13m Dip 45

Azimuth 45 Drilled 24 27 02 88

The purpose of this hole was to test an east west trending

coincident IP and gold soil geochemical anomaly in the Saddle Grid Zone

F Lyons 1986

From the casing to the end of the hole the section is composed

of mainly massive basalt and diabase Chloritic alteration is absent to

weak through the bulk of the section to 44 1lm

Only one short section of chloritic alteration is present from

7l 32 72 00m Several short sections 14 42 20 l2m 71 32 72 00m 73 55

74 49m and 77 24 78 l0m have significant pyrite mineralization

From 88 72 89 63m the bulk of the section is extremely broken

with a short section from 88 72 89 02m of a very strongly clinozoisite

altered vesicular flow or dyke This flow is extremely permeable and

caused technical problems with drilling eventually resulting in the

abandonment of the hole The altered rock apparently has not been

previously encountered on the property

15
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Samples
zones containing
section Sample
mentioned above

probably are from

with geochemically anomalous gold were located within

fine stringers of pyrite composing less than 10 of the
147804 was composed of the altered vesicular rock

The high cobalt and copper concentrations in this sample
steel ground from the drill bit

The best analyses were

Sample Interval m Length m Fb Zn

ppb ppm ppm ppm ppm
147794 18 07 19 22 1 15 946 1 0 4170 2 24
147796 54 06 54 86 0 98 447 1 0 305 4 82

147797

147802 73 55 74 49 0 94 221 0 2 184 2 50
Also

147804 88 72 89 02 0 30 11 6 0 5 22 2 1
and Co 4 39

88P07 Collar coordinates 10 14S 1 43E Elevation 950m

Length 220 66m Dip 45 Azimuth 60
Drilled 28 02 88 02J03 88

o

The purpose of this hole was to test a combination of targets
including 1 a distinctive chargeability anomaly that is on trend with a

previous drill hole intersection with anomalous gold at the top of the
hole 2 the major fault structure and associated zone of strong ankerite
alteration exposed to the southeast 3 an anomalous gold soil sample
and 4 the southerly portion of a succession of rocks containing
intervals of dacite lapilli tuff exposed in part north of the Mine Flow
Unit

No evidence of the fault was encountered

implication of this is that the fault may dip shallowly
and therefore away from the dip of the hole

in the hole The

to the northeaat

From the casing to 151 77m the section is composed of massive
basalt and diabase Epidote quartz alteration comprises considerable
portions of the section from 3 99 27 51m and 7l 50 97 50m The section
becomes diabasic in character from 117 0 151 77m

From 151 77 206 61m the section is composed dominantly of
basaltic lapilli tuffs and flows The rock is weakly foliated and shows
hematitic alteration and disseminated pyrite Some ankeritic alteration
was observed Also observed in bottom 10m of the hole were some sections
with graded bedding

From 206 61 220 66m massive basalt again predominates
Sections were slightly hematite altered Very minor amounts of
disseminated pyrite were present

No anomalous concentrations of gold were contained in samples
from this hole
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RECOMMENDATIONS

o
Three anomalies warrant additional diamond drilling In the Saddle area

drill hole 88P04 intercepted significant intervals of massive auriferous
pyrite from 72 00 to 72 46m and from 143 42 to 144 61m These intervals
are located in a zone delineated by a pair of subparallel chargeability
anomalies with a coincident soil geochemical anomaly with 300ppb gold
On the southern portion of the Panther grid drill hole 88POl intersected
a significant stockwork of hematitic quartz carbonate veinlets near the
bottom of the hole Gold values occur in one interval containing some
fine disseminated chalcopyrite

Further drilling is recommended for the Panther and Saddle areas of the

property for the purpose to test the strike extensions of anomalous gold
zones encountered in 88POl 88P04 and 88POS The southeastern extension
of the zone intercepted in hole 88P04 is easily accessible by skid
mobilized drill Two to three drill holes into this zone may be
sufficient for evaluation The mineralized zone intercepted in hole 88POl
also warrants further testing as only the northmost extension of the
anomaly was accessible for skid mounted drill Two to three holes are
recommended using backpack mobilized drill rigs used successfully by
Westmin Resources on the Debbie Property in similar terrain Deepening
the original hole 88POl should also be considered

o

A number of areas on the Thistle Property warrant further exploration On
the TM70 Grid there are two narrow gold and arsenic soil geochemistry
anomalies superimposed on two chargeability responses Extension of the

grid geophysical and geochemical surveys to the west and east to intercept
and slightly overlap the Thistle mine reference grid should further
define the strike length of the anomaly and delineate drill targets

Detailed mapping and prospecting of the grid is also warranted

On the Douglas Grid a large coincident gold arsenic soil anomaly with
attendant IP chargeability resistivity anomalies were identified in 1986
The anomalies trend southeast from the northern property boundary for
over 400 metres One diamond drill hole tested this target in 1986 and
intersected anomalous gold over a total of 6 1m Additional drilling
proximate to the 1986 drill hole and extension of the geochemical and
geophysical surveys to the southwest are warranted

A two stage program is recommended for the Thistle property Phase I
includes 13 8 line km of cut and picketed grid up to 10 line km of IP and
detail mapping of the TM70 and Douglas Grids at a total estimated cost of
53 800 Recommended grid extensions are as follows 6 3 line km on the

TH70 Grid 40 line km on the TMR Grid and 3 5 km on the Douglas Grid
The budget also allows for detailed mapping of the Douglas and TM70 areas

The Phase II program involves 1000m of diamond drilling both as fOllOW Up
on the Panther area holes POI POS and P04 and to test anomalies on the
TH70 and Douglas Grids A small mobile drill should be used as areas of
interest are widely dispersed Cost of Phase II is estimated at 144 000
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CONcwsrous

o
Work on the Thistle Property in early 1988 by Nexus Resource

Corporation was on the Panther and Saddle grids established by Westmin
1984 1986 Five geophysical and gold geochemical targets left untested

by Westmin were identified and evaluated through diamond drilling Seven
holes totalling 1205 4 metres were drilled and 200 samples were split and
assayed

The best gold values obtained are less than ore grade over subeconomic
widths e g 102 oz ton over 1 19m 0 065 oz ton over 0 49m Highest
gold values obtained were generally located in fracture controlled zones

of massive pyrite within zones of intense black chloritic alteration
These zones were generally coupled with zones of apparent iron depletion
and intense sericite epidote albite quartz alteration Other higher gold
concentrations were associated with very narrow 20m quartz carbonate
vein systems with traces of chalcopyrite 2

Due to difficulties in siting collars for the drill holes in the thick
snow pack along pre existing roads two holes were located in less than
optimal positions to test proposed targets evertheless these holes
88POl and 88P04 intercepted significant geochemically anomalous to
subeconomic grades of gold mineralization Pal 0 035 oz Au ton over

0 25m P04 0 102 oz Au ton over 1 19m and 0 049 oz Au ton over 0 40m

o
There are a number of gold geochemical and geophysical anomalies on the
Thistle Property which remain untested Most notable among these are the
TM70 trend This trend is composed of at least two parallel zones of
elevated gold and arsenic soil geochemistry with anomalous resistivity and

chargeability responses This trend extends west of the Thistle mine and
has been defined by a small grid One vertical diamond drill hole drilled
in this area in 1984 intercepted significant geochemically anomalous

gold

Another major area of interest is the Douglas Creek anomaly which has
been defined by the northwestern portion of the Thistle mine reference
grid Two relatively major zones of elevated to anomalous arsenic and
gold soil geochemistry with anomalous resistivity and chargeability
responses extend over 500m of strike length

Large areas of the Thistle property require further exploration for gold
These include the areas of the relatively untested anomalies on the
Douglas TM70 and the Panther Grids

l8
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APPENDIX I

STATEMENT OF EXPENDITURES
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1

Wages And Personnel

Jim Walker

Glen McNeil
Gary Benvenuto
Nick Carter Ph D

Accomodation

Hotel

Meals

Transportation

4 x 4 Vehicle

Fuel

Short Term Rental

4 x 4

Analyses

APPmtnIX

Statement of Expenditures

38 Days @ 115 Day
24 Days @ 150 Day

2 Days @ 250 Day
2 Days @ 250 Day

73 Man Days @ 33 75 Day
73 Man Days @ 22 00 Day

38 Days @ 30 75 Day
38 Days @ 25 00 Day

2 Days @ 110 00 Day

198 Rock drill core @ 15 75

Contractors

Road Clearing
Diamond Drill Contractor

Supplies consumables

Report

Jim Walker

Gary Benvenuto

Drafting
Reproduction

10 Days @ 115 Day
2 Days @ 250 Day

10 Days @ 144 Day

TOTAL

Ii 4 370 00

5 100 00

500 00

500 00

10 470 00

2 463 75

1 606 00

4 069 75

1 166 00

950 00
220 00

2 336 00

3 118 50

8 490 00

103 117 51

111 607 51

600 00

1 150 00

500 00

1 440 00

500 00

3 590 00

135 791 76



APPENDIX II

PROPOSED 1988 BUDGET
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APPENDIX II

THISTLE PROPERTY PROPOSED BUDGET

Phase I Soil Sampling Detail Mapping Geophysics

Mobilization

Personnel
Vehicle

Travel

2 Days @ 200 day
2 Days @ 55 day

400 00

110 00

75 00

585 00

8 000 00

Field Costs

Geologist 40 Days @ 200 day

o

Support
Accommodation In Port A1berni

Room @ 35 for 40 Days
Board @ 30 for 40 Days

1 400 00
1 200 00

2 600 00

2 200 00

400 00

500 00

Truck For 40 Days @ 55 day

Communications

Supplies

Contractors

Linecutting soil sampling
13 8 line km @ 650

IP Survey Up to 10 @ 900
8 970 00

9 000 00

17 970 00

Analyses
Whole Rock

Rock Geochem

Soils 570 @ 15 25

575 00

1 000 00

8 700 00

10 275 00

o



o

Report

Gaologht
Draftsman

Materials

10 Days @ 200 day
25 Hours @ 30 hour

Typing

s OOO OO
750 00

500 00

3 250 00

7 000 00

Ii lO 250 00

Contingency @ 15

TOTAL 52 800 00

Phas e II Diamond Drilling

Mobilization

Personnel 2 Days @ 200 day 400 00
Plus 2 Days @ li100 day 200 00
Vehicle 2 Days @ li55 day 110 00
Travel 75 00

1 Ii 785 00

Field Costs

Geologist 40 Days @ li200 day Ii 8 000 00
Assistant 40 Days @ lOOday 4 000 00

Support
Accommodation In Port Alberni

Room @ 35 day for 80 days 2 800 00
Board @ 30 day for 80 days Ii 2 400 00

Ii 5 200 00

Truck For 40 Days @ 55day 2 200 00

Communications 400 00

Suppliee 550 00

Contractors
Diamond Drilling 1000m @ 90 90 000 00

1



o

o

Analyses
Rock Geochem 500 @ 17 25

Assay 100 @ 8 75

Report
Geologist
Draftsman
Materials

15 Days @ 200 day
50 Hours @ 30 hour

Typing

8 625 00

875 00

9 500 00

3 000 00

1 500 00

600 00

5 100 00

18 000 00

23 100 00

143 735 00

Contingency @ 15

TOTAL

I
I
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ABBREVIATIONS
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Minerals Lithology

ab albite and andes ite

ank ankenite basl basalt

calc calcite dac dacite

cpy chalcopyrite diab diabase

chl chlorite fels felsic

ep epidote maf mafic

hem hematite

hbl hornblende Colour

mg magnetite blk black

plag plagioclaise blu blue

py pyri te brn brown

pyrr pyrrhotite grn green

px pyroxene gry gray
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ser sericite rd red

sil silica wh white

It 1 ight
dk dark

Textures

amyg amygdaloidal euhed euhedral
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bx breccia amhed amhedral

0
tect tectonic xtl crystall ine

text texture xtl crystal
rnd round phen phenocryst

ang angular grd ground
lam laminated mss mass

porph porphyry diss disseminated
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str strong strn stringer
fr fracture tr trace

wk weak mod moderate

perv perasive alt altered

cont contact brkn broken

cIa core axis
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medg medium grained crsg coarse grained
f fine med medium

crs coarse
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