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(i)
SUMMARY:

At the reguest of Ruza Resources Ltd., the writer performed a
field examination of the company's Marathon and Taurus IMmineral

claims during the period 21-23 November 1988, inclusive.

The property is located within the Sicker volcanic belt of
Vancouver Island, a currently active exploration area in British

Columbia.

The claims are situated slightly north of Cowichan Lake and
are serviced by a good network of secondary industrial logging
reoads.

Geology on the claims consists of varying lithologies of
Paleozoic Sicker Group volcanics and related sediments cut by
dioritic bodies of the Island intrusions. A narrow (42cm/17in)
guartz vein gold-silver-copper showing (Paula vein}, is present
on the Marathon claim, whiéh returned a weighted average of
4.444 opt Au over the gquoted width. The guartz vein itself,
which measures 15cm in width, returned an assay of 14.5 opt Au.
The shear zone hosting the vein is up to 3m thick, and a grab
sample returned 1.05 opt Au. This showing is located along the

intrusive/volcanic contact.

Another sheared area, about 300 metres south of the Paulia vein,
returned low gold values (0.009-0.023 opt) and up to 0.93% Cu.
This zone appears to be a composite zone of shattering near the

intrusive/volcanic contact.

On the Taurus [Iiclaim, some interesting levels of Cu, Ag, and

Eg were identified that require follow-up.

The most promising locales for locating additional mineralization



(ii}

on both claims are the intrusive contact areas. High levels
mercury to 5000 ppbk, accompany the better mineralized samples,
and this factor could be useful in identifying new Cu-Ag-Au

ZOnes.

To prove value on the property, a prospecting/trenching-oriented
program is proposed: Phase I, target identification, is budgeted
at $76,000, while Phase II, core drilling, is estimated at
$162,000, for a total program cost of $238,000.
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INTRODUCTION:

At the request of Ruza Resources Ltd., the writer was retained
to perform annual assesment work on the Marathon and Taurus III
mineral claims and to advise on the course of future development.
During the period 21-23 November inclusive, subject property

was examined in the field. Fieldwork was hampered by an early
snowfall and active logging operations. Logging operations
should be substantially complete by spring. The writer is
familiar with the general area, having conducted numerous
prospect examinations and field work on several other Ruza
Resources properties, which have resulted in gold discoveries

{McKinley, Snapper}.

BACKGROUND: (Exhibit ‘'A')

The Sicker volcanic belt measuring some 100 miles long by 10
miles wide between Duncan and Port Alberni, has been solidly
staked since late 1985. The more important properties on which
substantial mineralization has been identified, and on which
work is ongoing include the Debbie Property of Westmin/Nexus
and the Lara gold-base metal property of Laramide/Minova. At
the former, a $6 million exploration program is underway,
featuring a 1.2 mile tunnel designed to access drill indicated

gold reserves.

At the Lara property, near Duncan, an underground ramp has been
completed along with 2000 feet of underground development.
Drill indicated reserves are estimated at %$83,000 tonnes
grading 1.01% Cu, 1.22% Pb, 5.87% 2n, 2.9202z/t Ag, and 0.138
oz/t Au.

Other mineral deposits of note include the H.W. Deposit of
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Westmin, which is currently producing from a base of 15 MT
grading 5.3% 2Zn, 2.2% Cu, 0.3% Pb, 1.1 opt Ag, and 0.07 opt
Au.,

A former producer, the Twin J. Mine, at the south end of the
belt produced some 300,000 tonnes grading 6.12% 2Zn, 1.32% Cu,
0.6% Pb, 2.05 opt Ag, and ¢.075 opt Au,

The area is poorly documented geologically and relatively

unexplored by virtue of the rugged terrain and dense forest

cover. Most previous exploration occured 20-30 years ago
primarily directed for copper and molybdenum. Minerals
acguisition was originally inhibited because mineral rights
for a large portion of the area were owned by the Canadian
Pacific Railway. These rights have since been reverted to the

Crown.

PROPERTY: ( Figure 3 )

Details of the claims owned by Ruza Resocurces Litd. are as

follows:
NTS CLAIM RECORD NO. UNITS RECORD DATE
|
92C-16W  Marathon 2077 20 22, Feb. 1988
92C-16W  Taurus IiI 2051 8  30. Nov. 1987

28 i

The claims are located within the Victoria Mining Division,
and total a net of 28 metric units, amounting to 700 ha. or
1729 acres. Assesment work reguirements are $100 per recorded

unit for the first three years of tenure, increasing to $200



per unit subsequently. Thus current maintainance costs are
$2800.00/year. Surface rights in the claimed area are held by
B.C. Forest Products Ltd., requiring corporate permission for
any disturbance to the surface or standing timber.

The west boundary of the Marathon claim infringes slightly on
the Footloose 1 mineral claim, with additional overstaking
relative to the Amore B claim occuring in the northeast claim
corner. The east boundary of the Taurus IIIclaim encroaches
slightly on both the Amore 2 and Amore.B claims, None of the
described overstaking amounts to any significant reduction in

the claim areas affected.

The writer has observed the location of the legal corner posts
of the subject claims, and considers the property to be staked
in accord with the regulations, given the constraints of terrain

prevailing in the area.

LOCATION AND ACCESS : ( Figures 1,2,6 and 7 }

The Marathon and Taurus I claims are located in the Cowichan
Lake Land District. The property lies astride the McKay Creek
'main', an industrial logging road owned and maintained by
B.C. Forest Products Ltd. Elevations range from 300m ASL in
the McKay Creek Valley to 1300m ASL on the flanks of Mount
Buttle.

The property is rcad accessible from Lake Cowichan Village by
way of provincial highway 18 to Youbou, then continuing on to
the McKay Creek turn-off.. At road junction 16-46 on the McKay
'main',the haulage road leading to the Marathon claim bears

east,.  across McKay Creek. The Taurus claim lies west of the




main road,further to the north. Both claim areas are well

serviced by secondary haulage roads,

PHYSICAL RELATIONS: { Figure 2 )

The claims lie within and along the bordering slopes of the
McKay Creek Valley, a V-shaped glacial excavation. Forest
cover is variable and dependant on the pattern of clear-cuts.

Virgin timber is generally present in the higher elevations.

Cutcrop abundance is 30-40%, with intervening areas obscured

by a thin (1-10m) cover of indurated glacial till and/or
cemented slope wash. Stream drainage is incised in steep-walled
galleys. The effectiveness of geochemical soil and silt

sampling under these conditions is guestionable,

HISTORY:

As noted earlier, exploration in the area has only been at low
levels due to previous C.P.R. mineral rights ownership. 1In
1978 a high grade quartz vein was located in a road cut by
prospector E.Specogna. This showing is on the Amore 2 claim
which adjoins the Taurus IIIclaim to the east. 1In the Fall of
1978, Mr.Specogna shipped 4,167 lbs. of hand cobbed ore to
Tacoma smelter, which yielded a net total return of 21.6 ounces

Ay and 8 ounces Ag.

The property was optioned to Aguarius Resources who drilled 5
short holes, 4 in the vein, and 1 to the southwest (AR 7187).
The results of this drilling are not recorded. The Amore vein
strikes N50°W, dips 75°w and varies from 3-30cm wide. It cuts

sediments of the Sicker Group, which are silicified. The vein



contains accessory sulphicdes of ZnS, Py, AsPy, Po, and PbS.

Assays range from 3-20 ounces Au per tonne.

More recent work by Canamin Resources Ltd, on the Amore property
has identified a strong mercury-in-scils-anomaly related to
hematization and silification. Mercury values in soils measure
up to 16,000 ppb, with rock samples yielding 71,000 ppb Hg.

No assays for Au were given (AR 15,528). Their work also located
pyrite-guartz float about 1 km due west of Mount Service, which
assayed 0.384 opt/Au.

A search of assesment records indicates that the Ruza property

was formally held as the McKay 2/3 claims, however no work was

recorded. In 1983, Mattagami Lake Explorations (Noranda) held

6 units known as the Paula claim (662). This area is now

nearly all encompassed by the Marathon claim. Mattagami f
located a 1-15cm wide guartz vein in a creek bed carrying Py,

Po, and Cpy, which returned 6 opt Au, 23 opt Ay, and 1.4% Cu

from a grab sample. This vein strikes 035° and dips 76°E.

The vein pinches to the south and runs undercover to the

northeast.

Mattagami constructed a small flagged grid and conducted seil
sampling at 10m spacings (total 23 samples) along with Max-min,
magnetic,and VLF surveys. This work was inconclusive,due to
"poor soil development, narrow width of the vein, steep
topography, and disturbance of past logging." Their report
further recommended trenching, detailed mapping, and rock

sampling. This work was not conducted,and the claim lapsed.
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GEQLOGY: ( Figure 4 )

The regional geclogy consists of multi-variable veolcanic and
related sediments of the Paleczoic¢ Sicker Group, which are
complexly deformed and fractured, and intruded by plutonic
bodies of the Coast intrusions. The invaded rocks have potential
for volcanic-type massive sulphide deposits; the intrusive

rocks are generally favourable for porphyry-type CuMo deposits,
while the contact zone between these lithologies c¢an host
skarn,shear zone, and vein deposits of both base and precious
metals.

The geological relations observed on the Ruza claims are
substantially in accord with the B.C.D.M. mapping (O.F. 1987-2).
Most of the claims are underlain by an elongate guartz diorite
intrusive, which is aligned along a NW-SE trend., The contact
areas between the intrusive and the Sicker formations seems

to be the most favourable zone for mineralization. The volcanics
and sediments along the contact area are heavily fractured

and sheared and show increased alteration (silica,pyritization).
This is particularly true of the Marathon claim,where the

southern intrusive/volcanic contact is mapped as an E-W fault.
WORK PROGRAM:

During the period 21-23 November, the writer, assisted by
Mr. J.Ruza, professional prospector, traversed the main road
through the central part of the Marathon claim, and the road
flanking the east side of the Taurus IIIclaim.

The meost interesting area for mineralization on the Marathon
claim, is the volcanic/intrusive contact along which the Paula
gold-silver prospect is located. 8Silt sampling was conducted

along the east side of the Taurus claim to assist in determining
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areas more favourable for mineralization. Silt samples were
collected (7 each) from active drainage channels. In most
cases, the sample material was indurated overburden, as the
high energy state of these drainings does not facilitate
sediment accumulation. Both rock and silt samples were
delivered to Bondar-Clegg Laboratories, North Vancouver, for

analysis,

MINERALIZATION: ( Figures 6,7, and Table A)

Marathon Claim: The principal showing on this claim is

the Paula vein. This feature is a shear zone-hosted guartz

vein 12cm thick, with a massive suphide selvage 2.5cm thick
lying along the east wall, The guartz is fracturéd and rusty,
and contains disseminated pyrite and chalcopyrite {(1-5%). The
sulphide zone is nearly massive pyrite, pyrrhotite, chalcopyrite
with 15% guartz. The vein/shear strikes N60°E and dips steeply
east at 85°. The vein noses under cover to the north and pinches
out about 5m to the south. The containing shear {intermediate
volcanics) is present in the creek bed, where it assumes an
arcuate shape, is about 3m wide and shows copper staining with
discontinuous gqguartz stringers to 3cm. The entire Paula zone

appears to locate at the intrusive-volcanic contact.

The average assay {weighted), over a 42cm{17in) sampling width
across the vein and shear (Nos. M1-R to M3-R} is 4.444 opt.

The shear zone in the creek bed, sample M4-R, returned 1.054
opt. This was a grab sample of better material and would not
necessarily reflect values over the entire width. This remains
to be determined by meore detailed sampling. Substantial copper
values { as would be expected } are present in M1-R at 1.97% Cu,

along with silver values in excess of 50 ppm (1.45 opt Ag),
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and mercury values that range from 310-5000 ppb Hg. A hand-dug
test-pit and trench are present northeast of the exposed showing
(fig. 5), but bed rock was not reached. The overburden is

largely intrusive boulders within well packed slope wash.

The other feature of primary interest observed, was a *15m
wide shear zone some 300m scuth of the Paula vein. This zone
returned low gold values (0.009-0.023 opt) from sub-shears, and
0.93% Cu from an altered dike(?) of dioritic intrusive.

In summary, the Marathon claim contains mineral showings with
significant, and very high values in Cu, Ag, and Au.
Mineralization appears to favour structural zones developed
along the intrusive/volcanic-sediment contact and future work

should be concentrated in these areas.

Taurus IITI Claim: There are no known mineral showings on

this claim. The silt samples did not return any outstanding
values with the exception of No. T4-S, which assayed 250 ppb
Hg. This drainage covers an area between rock samples TI1-R

and T2-R, which show relatively interesting levels cof Cu, Ag,
and Hg. Further work on this claim should focus on this area

and the intrusive/Sicker group contact zone.

CONCLUSIONS:

A preliminary inspection program has verified the existence
of a high grade Cu-Ag-Au showing on the Marathon c¢laim, and
identified other geclogical features of interest, which could
host greater volumes of mineralization. The contact area
between the Island intrusions and Sicker group units appears

quite favourable for structurally controlled Cu-Ag-Au deposits.



Mercury is present in very ancmalous amounts within the
McRay-Cottonwoed drainage basins and is considered to reflect
hydrothermal mineralizing activity concomitant with, or shortly

after emplacement of the Island intrusions.

Previous work programs which included geochemical sampling and
geophysics were not successful in extending the known
mineralization. This could be due to the narrow nature of

the vein and the compacted nature of the transported overburded,
which covers the area. In the writers experience, the best

way to find gold is by "moving dirt", ie. trenching and
blasting.

RECOMMENDATIONS:

Further work is required and warranted on the Marathon/Taurus @I
property, and should be concentrated along the intrusive/Sicker
contact area. To prove value on the subject claims, the

undernoted program is recommended.

Marathon

1. Establish grid for survey control in the south 3 of the
claim.

2. With the grid for contrel, conduct rock sampling,prospecting,

and mapping to identify showings and/or areas of assay

interest.

3. Prospect the northerly trending intrusive/Sicker contact

on the east side of the claim and proceed as (1) and (2).

4, Perform blasting and trenching on Paunla showing and other
areas as developed.
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Taurus IIT

1. Perform detailed prospecting in the are¢a up-slope from
samples T1-R, T2-R, and T4-S.

2. Prospect and rock sample intrusive/Sicker contact areas.
3. Trench and blast as appropriate.
BUDGET:

To complete the recommended sequential work program, the

undernoted 2- phased bﬁdget is presented.

Phase I Preliminary Exploration

$ 8,000 Gridding, 15km @$500/km inclusive, (contract)
5,000 Prospector, 1 month
8,000 Geologist, 1 month
10,000 Assays: 500 @ $20/ea. for Au, Ag, Cu, Hg
3,060 Room, board, and travel expense
2,000 Vehicle, 4x4 and operations
30,060 Trenching and blasting operations, including

peower washing of outcrops

5,000 Permits, fees, and reclamation

5,080 Engineering, supervision, and reporting
$ 76,000 Total Phase I
Phagse II Contract Drilling. _

Contingent on an independant engineering review of Phase I
results, budget 1000m contract coring to test showings in

the SUb—Surface. -
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Phase II (continued)

$ 100,000 Contract drilling operations, 1000m @ $100/m
inclusive coring charges
25,000 Road and site preparation
15,000 Reclamation and reserve for timber damage
7,000 Assays
15,000 Engineering, supervision, and reporting
$ 162,000 Total Phase 1IX
RECAPITULATION
$ 76,000 Total Phase I
162,000 Total Phase 11 ’

$ 238,000

Crand Total

Prepared by:

K. fidite

Herb Wahl, P.Eng. B.C.
November 1988



12.

REFERENCES

1. Baldry, K., Mattagami Lake Exploration Ltd., Paula Claim,
Report On Geology, Geochemistry, and Geophysics For
Assesment Purposes, November, 1983. AR 11,311

2. Open File 1987-2, Geology of the Cowichan Lake Area,
NTS 92C/16, B.C.D.M.

3. Fyles, J.T., 1955, Geology of the Cowichan Lake Area,
Bull, 37, B.C,D.M,

4, List of B.C.D.M. Assesment Reports consulted by number
AR 7187 AR 10970
AR 8782 AR 11302
AR 9861 AR 12002

AR 10324 AR 143176




13.

STATEMENT OF COSTS

Persons Employed: Personnel employed in the performance of
the work reported herein were:

Herbert J. Wahl, P.Eng.B.C., professional geologist

Rate: $400.00/day

R.R.#4, Gower Point Road

Gibsons, British Columbia VON 1V0, 812 C4

Jaroslav Ruza, professional prospector, 20 years experience
Rate: $250.00/day

503-145 West Keith Road
North Vancouver, British Columbia V7T 1L3

$ 2,600.00 Professional time, H.J.Wahl @ $400/day
1.5 days research 18,19 November
3.0 days field 21-23 November inclusive
2.0 days reporting 30 November, 1 December
6.5 days

750,00 Prospector, J. Ruza @ $250/day
3.0 days 21-23 November inclusive

284.75 Travel expense: gas, ferries, parkiné ete.,
147.39 Meals

75.60 Motel

47,57 Field supplies

72.19 Printing, zerox

i50.00 Typing

$4,127.50 Total
ASSESMENT COST DISTRIBUTION:

Based upon 1 field day for Taurus III, and 2 field days for
Marathon.

$ 1,362,08 available for Taurus III mineral claim

$ 2,765,42 available for Marathon mineral claim

Certified true and,correct

Kook LhAE

Herb Wahl, P.Eng. B.C.



14.
CERTIFICATION

This is to certify that:

1. i, Herbert J. Wahl, am a resident of British Columbia and live at R.R. #4,
Gower Point Road, Gibsons, B.C. YON iVQ.

2. [ am a graduate of Dartmouth College, Hanover, New Hampshire, with the
Degree of Bachelor of Arts with Honours in Geology (1957).

3. 1 am a member of the Association of Professional Engineers of British
Columbia and have practised my professzon continuously from 1961 to the
present,

5, I have not, directly or indirectly, received or expect to receive any interest,

direct or indirect, in the property of Ruza Resources Ltd. or, of any
associate or beneficially own, directly or indirectly, any securities that may
be issued in the future using the Claims described herein as principal object.

3. This report is based upon a personal field examination and data in the
assessment files of the B.C. Department of Mines, which 1 judge to be
accurate within the limitations of any technology employed,

6. Consent is given to submit this rep&rt as herein presented to the Vancouver
Stock Exchange and Superintendent of Brokers in support of a Statement of
Material Facts or Prospectus,

Lt

Herb Wahl, P.Eng., B.C.
November 71988
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1 Ay Gold - Fire Assay 7 5 PPB FTRE-ASSAY Fire Assay 4A
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SANPLE TYPES NOYBFR  STZE FRACTIONS NUMBER SAMPLE PREPARATIONS NUMBER i
" T SIREAN SFDIMENT,SILT 7 1 - © T T TRy, Sleve -en 7
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%

RENARKS: 4SSAY OF HIGH Ag TO FOLLOK OM Va3-10R46.46

— - PR . R
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REPORT COPIES TO: RUZA RFSOURCES L ID. INVOICF TO: RUZA RFSOURCES L 1B,
M. HFRE WAHL

e m —— - -
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[M) Presberion Ave. ;
North Vancouve, 8.4 Lab Report _:
7P 2RS |
4043 985- 0681 Telox 04352667 BONDAR-CLEGG |
| REPORT: UB8-10046.0 ] [ PROUECT: MORATHON/TAURUS  PAGE 1 :
SAWPLE ELEMENT au a0 T He o - !
NUBER WITs  pPB PP PPH PPB ) i
TR S T T n3 48 30 ) " |
Tt 12-8 8 f.2 4 145
T 13§ S .2 54 106 TAveys 7L
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s T P .3 &0 L B
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- - - e R ——
( R7 WeR e sl 4T ' | T
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R2 Ti-R »$.8 713 3808 , r
R? 72-R 1.4 150 90 TS !
(RZ 13-R =~ 1.6 133 95 T o
RZ T4-R 0.6 42 &l

RZ 15-R 1.6 1241 45
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ORDER FIt o NT ANM YSES  DFYFCTYON [ THIT FXTRACTTON BETHOD
t Au Goid 13 i, 2 oPT Fira Asqay
7w jest Height 3 .oy 6
3 NHT-150 -i518 Pulp leight 3 n186
& KT4150 «I50 Pulp Meight 3 s
§  Au-150 Avg Goid in 143 3 .2 6T Firm finsay
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7 buelSH Goid in +151 mash 3 R T ] Fire Aasay
$ Au TOT Au in toval mampin - 3 . 0pT tire Askny
SAMPLE TYPES NUMIFR ST2F FRACTONS MR Skt F PRIPARATIONS MNUMBEFR
R ROCX OR RFD ANK 14 7 -5 " 14 HSSAY PRIP 14
REPORY COPIIS 1A; HUZA RESMMCIS LD, INUMIET TO: RUTA RESOIRCES 1D,

#R. HERB WAHI
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SeMPLE EiLFRENT fu NT Q=150 WTe10 Aue1SR duetsn AneFS15 Bk .:
NUMBER UNTTS M 6 6 ¢ oP1 opT Mg [

S . '
R2 JI - 1,03 Sorr& o SRS
k? n1-R 7947 392 1124 1317 9F 0 5520 4R
RZ M2-R 0710 : A
R? M3-R 0.13t :
R2 M4-R 1.956 \

i

R? 5-R 8.838 i
R2 %6-R £.009 ‘
R? ny-» 29.37 2453 3332 h.23 a2 w24 9823 _ !
RZ K3-R 77,17 . 31 AR o LRI N /B N 7 Bk
R? B9-R 0.024 T
&2 M0-R D, 052 AIARA 7H oA
R? T1-R 8.011
R? 12-R 0.013 TAVRYS 77T "
R? T3-R 1.008
R2 T4-R 8.002 K
R? T5-R .002
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