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1.0 SUMMARY

The Galena -4 claims are located in northwest B.C., 15 km northeast of
Continental Gold's Trophy Project. Limited prospecting during the 1988 field
season identified five gossanous areas of sulfide mineralization. Gold values were
anomalous, ranging up to 270 ppb, and base metal values were in places very high
with values up to 12.70% Cu, 1.59% Pb and 2.84% Zn. Further prospecting,

geological mapping and success-contingent drilling is recommended for 1989.

2.0 INTRODUCTION

The Galena | to 4 claims were staked by United Mineral Services Ltd. on February
6th, 1938 to cover an area of previously noted galena mineralization. The claims
lie 16 km northeast of Continental Gold Corp.'s Trophy gold project, where several
gold values in the 1.0 to 4.0 oz/t range have been taken from northeast trending

shear zones.

During July 1988, Continental Gold Geologists spent five man days on the property,
mapping gossanous outcrops and collecting 23 rock samples for analysis. This
report presents the data collected in a form acceptable for B.C. assessment

purposes.

2.1 Location and Access

The Galena claims are situated approximately 80 kilometres south of Telegraph
Creek in northwestern British Columbia. Access to the property is via helicopter
from an airstrip located 40 kilometres west of the claims at the junction of the
Scud and Stikine rivers. This airstrip can be accessed by wheel or ski-equipped
aircraft from Dease Lake or Telegraph Creek. As well, bulky equipment and fuel

can be barged up the Stikine River from Wrangel, Alaska to the Scud River airstrip.
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2.2 Topography and Climate

The Galena claims are located within the drainage basin of the Stikine River, at
the eastern margin of the Coast Range Mountains. The project area is in rugged

alpine terrain with elevations ranging from 700 metres to 1,600 metres a.s.l.

Numerous cirques are hollowed out of the mountain sides in the region with many

valleys being occupied by both glaciers and ice-sheets.

Precipitation in the vicinity of the claims is variable throughout the year with
sudden snow flurries and rain showers being common. Snow is on many north facing
slopes until early July. Many cirques remain snow-filled all year round. The best
months to conduct mineral exploration are July, August and September, with snow

beginning to accumulate on the ground by early to mid-October.

2,3 Exploration History

The first reconnaissance geological mapping in the Telegraph Creek map area was
undertaken by Forrest A. Kerr (1948) of the Geological.Survey of Canada, who
mapped the mountains adjacent to the Stikine and Iskut rivers in the years 1924 to
1929. In 1956 the Geological Survey of Canada carried out "Operation Stikine"

which included a helicopter reconnaissance of the Telegraph Creek map area.

This initial work combined with geological mapping conducted by J.G. Souther, led
to the publication of a 1:250,000 scale geologic map of the Telegraph Map Sheet
(104G) in 1972; Souther (1972).

The first recorded mineral exploration in the Telegraph - Stikine River region was
undertaken in 1861 when placer gold was discovered on the Stikine River just below

the townsite of Telegraph Creek.

During the 1920's, 1930's and 1940's the emphasis had shifted from placer
exploration to exploration for lode deposits. Early exploration was confined to
accessible areas along the Stikine River, with a number of small copper

occurrences being discovered.
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The first systematic mineral exploration program in the more remote parts of the
region was initiated by Hudson Bay Mining and Smelting Company in 1955. Hudson
Bay was mainly concerned with locating large tonnage copper porphyries, with the
Galore Creek (137 MT grading 1.02% Cu, 0.014 oz/ton Au), Copper Canyon (27 MT
grading 1.02% Cu, 0.02 oz/ton Au) and Schaft Creek (363 MT grading 0.40% Cu and
0.010 oz/ton Au) deposits being discovered during this search. The Galena claims
were first staked in 1980 by Nicholas Bird. He was most likely looking for base

metals (copper), but no work was ever recorded.

2.4 Property Status

The Galena group consists of four contiguous claims totalling 80 units (2,000 Ha).
Pertinent claim information is outlined in Table 1. The property is owned 100% by

Douglas B. Forster of Vancouver, B.C.

TABLE 1

Claim Record Record Expiry* No.
Name No. Date Date Units Area
" Galena 1 1479 February 17, 1988 February 17,1990 20 500
Galena 2 4480 February 17, 1988 February 17, 1990 20 500
Galena 3 4481 February 17, 1988 February 17, 1990 20 500
Galena 4 4482 February 17, 1988 February 17, 1990 20 500

* pending acceptance of 1988 assessment credits

3.0 REGIONAL GEOLOGY

3.1 Stratigraphy and Tectonic Setting

The regional geology of the Telegraph Creek map area has been discussed in detail
by Kerr (1948) and by Souther (1972). The southwest portion of the Telegraph
Creek map sheet in the vicinity of the Galena claims is underlain by granitic and
sedimentary metamorphic rocks of the Coast Crystalline Complex. This forms the

core of the northeasterly trending Stikine Arch (Figure 4).
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The oldest rocks in the region are pre-Permian limestone, phyllite, slate, argillite
and related rocks. Overlying these rocks is a distinctive Permian assemblage of
quite pure limestone containing minor amounts of chert, argillite and slate.
Overlying the Permian is a Triassic sequence which consists of flow breccias, tuffs,
flows as well as a sedimentary assemblage composed of siltstone, conglomerate,
chert and greywacke. Bowser Group Jurassic sediments overlie this Triassic
assemblage and are characterized by the presence of conglomerates, greywackes,

grits, shales and minor volcaniclastic rocks and related sub-volcanic intrusions.

All pre-lower Jurassic rocks in the map area are intruded by a series of granitic
stocks and batholiths ranging in composition from granites to diorites, and syenites.
In the northern region of the Telegraph map sheet, Tertiary and Quaternary

rhyolite, dacite and basalt flows mask much of the pre-Cretaceous stratigraphy.
3.2 Structure

Generally speaking, all pre-upper Jurassic rocks in the southern portion of the
Telegraph Map Sheet are characterized by the presence of moderately tight,
symmetrical upright folds. Thick sections of Permian limestone in the vicinity of
the Galena claims area have experienced polyphase fold episodes, with axial traces
exhibiting north and northwestern trends. All folding in the region is pre-lower

Tertiary.

The Triassic and Jurassic stratigraphy in the Telegraph Map Sheet has undergone
numerous phases of faulting and related shearing. Major northeasterly to northerly
trending deep-seated faults transect the region covered by the Galena claims and
create a mosaic of fault-bounded blocks. Abundant subsidiary faults and shear-
splays branch out from these major structural features. The presence of
hydrothermal solutions along the shear zones is indicated by many areas of goethite

and jarosite staining.
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3.3 Regional Metamorphism and Hydrothermal Alteration

Low grade greenschist facies metamorphism affects most rock units in the map
area and is typified in the more mafic rocks by the presence of chlorite and
epidote; Sedimentary rocks in the region are frequently less affected by this

metamorphic event, with primary bedding and textural features being visible.

Hydrothermal alteration on a regional scale is extensive throughout the map sheet.
Alteration zones of hydrothermal origin are easily identified due to the presence of
bright orange and red-brown iron oxides and carbonate zones that range up to
1,000's of meters in diameter. Sampling of these alteration features in the Galena
claim area indicates that they are primarily composed of 30 to 95% iron carbonate,
5 to 30% quartz, and trace to 10% very fine grained pyrite. This style of alteration
may be either pervasive or localized but is always associated with faults, fault

zones, and shear structures.

4.0 MINERALIZATION AND GEOLOGY

Showing #1

Showing Number 1 is a 5 m to 10 m wide shear zone that can be traced on surface
for about 40 m before being covered by talus and snow. The shear zone transects a
dark purple, medium grey volcanic and shows no appreciable offset. Gangue
mineralization in the shear zone consists dominantly of quartz, ankerite and

ground-up host volcanics.

Sulfide mineralization occurs in 10 cm - 15 cm wide veins of quartz and ankerite
and consists of up to 40% pyrite and 4% chalcopyrite, galena and sphalerite. Six
grab samples were taken from this zone, returning gold values ranging from 24 to

93 ppb (see Appendix I).
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Showing #2

Showing Number 2 is a gossanous zone of quartz-ankerite veining and brecciation in
a medium grained intermediate volcanic. The dominant alteration mineral is
fuchsite. Sulfide mineralogy consists of up to 5% disseminated pyrite, chalcopyrite,
and galena. Five samples were collected from this area returning gold values up to
33 ppb. Base metal values were more significant, with sample DF-43-9687
returning 1.59% Pb and 1.9% Zn, and sample GD-GL-7718 returning 1.73% Cu (see
Appendix I).

Showing #3

The gossanous zone of Showing 3 is hosted in highly ankeritized and silicified and
strongly brecciated volcanics. The sulfide mineralization consists of up to 10%
tetrahedrite, pyrite and chalcopyrite. The sulfides occur as disseminations in

quartz-ankerite veins and as matrix filling in the strongly brecciated rock.

Four samples were taken from Showing 3. Again, gold values were only slightly
anomalous, but sample DF-43-9702 returned 12.7% Cu and 4.47 oz/t Au, sample
DF-43-9703 returned 7.32% Cu, and sample DF-43-9704 assayed 2.88% Cu (see
Appendix I for further results).

Showing #4

Showing &4 is a gossanous zone in strongly sheared and brecciated intermediate
volcanics. The rock is highly silicified and ankeritized, and shows local areas of
intense jarosite staining. Sulfide mineralogy consists of up to 5% disseminated
pyrite, chalcopyrite and sphalerite occurring in brecciated quartz ankerite veins up
to 1.0 m in width. Sample DF-43-9709 assayed a highly anomalous 270 ppb gold and
2.84% zinc.




i

o I b

- 13-

Showing #5
Showing 5 is a fuchsite-rich, ankeritized quartz vein hosted in intermediate

volcanics and containing 2% disseminated pyrite. Only one sample was taken from

this site (see Appendix I)

4.1 Sample Preparation and Analysis

Rock samples in each case were 2-4 kg grab samples. The samples were then
analyzed for 30 elements by the following method: A .500 g sample is digested
with 3 ml 3-1-2 HCl - HNO3 - H»O at 95°C for one and is diluted to 10 ml with
water. Gold analysis is by acid leach AA finish from a 10 g sample. Base metal
values over 10,000 ppm were re-assayed using | g sample digested with 5 ml aqua-
regia with an ICP {inish. |

5.0 CONCLUSIONS AND RECOMMENDATIONS

Prospecting of the Galena 1l-4 claims has lead to the discovery of five areas of
hydrothermal alteration and sulfide mineralization containing anomalous gold
values and significant base metal values. It is certain that many more such areas
remain to be found. To find more mineralization and to determine the extent and
controlling factors of present mineralization, the following is recommended for the
1989 field season:

- Detailed prospecting of the entire property.

- Silt sampling of all drainages.

- Detailed sampling and geologic mapping of all areas of
mineralization.

- 1,000 m of diamond drilling contingent upon the success of the

above programs.
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STATEMENT OF QUALIFICATIONS
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I, Greg Dawson, of 1008 Beach Avenue, in the City of Vancouver, British

Columbia, do hereby certify that:

I am currently employed as geologist by Continental Gold Corp. with

offices at 1020 - 800 West Pender Street, Vancouver, B.C.

2. I graduated from the University of British Columbia in Geology,

having obtained my Bachelor of Science in 1986.

3. I have worked in the field of mineral exploration in B.C., Manitoba

and the Northwest Territories since 1976.

4. This report is based in part on my personal observations of the

i I o

property.

Senior Exploration Geologist
Continental Gold Corp.

Vancouver, B.C.
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CONTINENTAL GOLD CORP.

GALENA CLAIMS
COST STATEMENT

Labour

Doug Forser, Geologist
3 days at $160 per day

Greg Dawson, Geologist
2 days at $140 per day

Geochemistry
23 rock samples, 30 element ICP,
Geochem gold at $13.75 per sample

Helicopter
10 hours at $685 per hour
Vancouver Island Hughs 500D

Room and Board
5 man days at $90 per day

Freight for Samples
Central Mountain Air
Canadian Airlines Cargo

Miscellaneous Field Gear
Sample bags, hipchain thread,
Flagging, etc.

Report and Copying

TOTAL

$ 480.00

280.00

56.00

__75.00

$ 760.00

316.75

6,850.00

450.00

131.00

25.00

500.00

$ 8,952.25
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